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OFFER FOR SHARES

This is an offer to subscribe for shares (the
"Shares") issued without par value in MULTI
UNITS LUXEMBOURG (the "Company"),
each Share being linked to one sub-fund of
the Company (the "Sub-Fund(s)"), as
specified below.

The Shares in each of the Sub-Funds may
be divided into classes (the "Classes").

For further information about the rights
attaching to the various Classes of Shares,
see paragraph "Classes of Shares".

Unless otherwise mentioned in the
Appendix dedicated to each Sub-Fund, the
Shares will not be listed on the Luxembourg
Stock Exchange.

IMPORTANT INFORMATION

If you are in any doubt about the
contents of this Prospectus, you should
consult your stockbroker, attorney,
accountant or other financial advisor. No
person is authorised to give any
information other than that contained in
this Prospectus and in the Key Investor
Information Document relating to each
Sub-Fund, or any of the documents
referred to herein that are available for
public inspection at 28-32, Place de la
gare, L-1616 Luxembourg.

- The Company is registered in the Grand
Duchy of Luxembourg as an
undertaking for collective investment in
transferable securities (a "UCITS")
under the form of an investment
company with variable share capital
("SICAV"). However, such registration
does not imply a positive assessment by
the supervisory authority of the contents
of this Prospectus or any Key Investor
Information Document or of the quality
of the Shares offered for sale. Any
representation to the contrary is
unauthorised and unlawful.

- This Prospectus and/or more generally
any information or documents with
respect to or in connection with the
Company and/or the Sub-Funds does
not constitute an offer to anyone or
solicitation by anyone in any jurisdiction
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in which such an offer or solicitation is
not authorized or to any person to whom
it is unlawful to make such offer or
solicitation.

Any information given by any person not
mentioned in this Prospectus should be
regarded as unauthorised. The Board of
Directors has taken the precautions that
the information contained in this
Prospectus is accurate at the date of its
publication and accepts responsibility
accordingly. To reflect material
changes, this Prospectus may be
updated from time to time and potential
subscribers should enquire from the
Company as to the issue of any later
Prospectus and Key Investor
Information Documents.

The circulation and distribution of this
Prospectus, as amended and restated
from time to time, together with the Key
Investor Information Documents and the
offering of the Shares may be restricted
in certain jurisdictions. Person receiving
the Prospectus and/or more generally
any information or documents with
respect or in connection with the
Company and/or the Sub-Funds are
required by the Company to inform
themselves and to observe all
applicable restrictions. The offer, sale or
purchase of Shares, or the distribution,
circulation or possession of the
Prospectus and/or any information or
documents with respect to or in
connection with the Company and/or
the Sub-Funds, shall be made in
compliance with all applicable laws and
regulations in force in any jurisdiction in
which such offer, sale or purchase of
Shares is made, or in which the
distribution, circulation or possession of
the Prospectus and/or any information
or documents with respect to or in
connection with the Company and/or
the Sub-Funds occurs, including the
obtaining of any consent, approval or
permission required by such applicable
laws and regulations, the satisfaction of
any other formalities needing to be
observed and the payment of any
issuance, transfer or other taxes to be
paid in such jurisdiction. It is the
responsibility of any person in



possession of this Prospectus and of
the Key Investor Information
Documents and any person wishing to
subscribe for Shares pursuant to this
Prospectus and the Key Investor
Information Documents to inform
themselves of, and to observe, all
applicable laws and regulations of any
relevant jurisdictions, including the
obtaining of any government or other
consents which may be required, the
satisfaction of any other formalities
needing to be observed and the
payment of any issuance, transfer or
other taxes requiring to be paid in such
jurisidiction. Potential subscribers or
purchasers of Shares should inform
themselves as to the possible tax
consequences, the legal requirements
and any foreign exchange restrictions or
exchange control requirements which
they might encounter under the laws of
the countries of their citizenship,
residence or domicile and which might
be relevant to the subscription,
purchase, holding, conversion or sale of
Shares.

TARGETED INVESTORS

The profile of the typical investor per each
Sub-Fund is described in each Appendix
annexed to the present Prospectus and in
each of the Key Investor Information
Documents.

“U.S. Persons” (as defined below) will not
invest in the Sub-Funds.

DISTRIBUTION AND SELLING
RESTRICTIONS

At the date of this Prospectus, the Company
has been authorised for offering in
Luxembourg. The Company or specific Sub-
Fund(s) may be also authorised for
distribution in other jurisdictions. A list of the
countries where part or all the Sub-Funds
are authorized for distribution can be
obtained from the registered office of the
Company.

This Prospectus cannot be distributed for
the purpose of offering or marketing the
Shares in any jurisdiction or in any
circumstances where such offering or
marketing is not authorised.

No person receiving a copy of this
Prospectus and of the Key Investor
Information Documents in any jurisdiction
may treat this Prospectus and the Key
Investor  Information  Documents  as
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constituting an invitation or offer to him to
subscribe for Shares unless in the relevant
jurisdiction such an invitation or offer could
lawfully be made to him without compliance
with any registration or other legal
requirements.

No person has been authorised to give any
information or make any representations,
other than those contained in this
Prospectis, in connection with the offering of
Shares and, if given or made, such
information or representations must not be
relied on as having been authorised by the
Company. You should ensure the
Prospectus you receive has not been
modified, amended or restated by any
further versions. However, neither the
delivery of this Prospectus, nor the issue of
the Shares shall imply that there has been
no change in the affairs of the Company
since the date hereof.

Shares have not been and will not be
registered under the United States
Securities Act of 1933 (as amended) (the
“1933 Act”) or the securities laws of any of
the States of the United States. Shares
cannot be offered, sold or delivered directly
or indirectly in the United States of America,
its territories or possessions or in any State
or the District of Columbia (the “United
States”), or to or for the account or benefit of
any U.S. Person (as defined below). No U.S.
federal or state securities commission has
reviewed or approved this Prospectus. Any
representation to the contrary is a criminal
offence. Any re-offer or resale of any Shares
in the United States or to U.S. Persons may
constitute a violation of US law.

Shares will only be offered outside the
United States pursuant to Regulation S
under the 1933 Act. No holder of Shares will
be permitted to sell, transfer or assign
directly or indirectly (for example, by way of
swap or other derivatives contract,
participation or other similar contract or
agreement) their Shares to a U.S. Person.
Any such sale, transfer or assignment shall
be void.

The Company will not be registered under
the United States Investment Company Act
of 1940, as amended (the “Investment
Company Act”). Based on interpretations of
the Investment Company Act by the staff of
the United States Securities and Exchange
Commission relating to foreign investment
companies, of a Sub-Fund restricts its
beneficial owners who are U.S. Persons and
does not offer or propos to offer any of its
securities publicly, it will not become subject



to the registration requirements under the
Investment Company Act. To ensure this
requirement is maintained, the Directors
may require the mandatory repurchase or
redemption of Shares beneficially owned by
U.S. Perons.

Applicants for Shares will be required to
certify that they are not U.S. Persons. All
Shareholders are required to notify the
Company of any change in their status as
non-U.S. Person.

“U.S. Person” shall mean (A) A “U.S.
Person” within the meaning of Regulation S
under the Securities Act of 1933 of the
United States, as amended; or (B) any
person other than a “Non-United States
Person” as defined in CFTC Rule 4.7 (a) (1)
(iv); or (C) a “U.S. Person” within the
meaning of Section 7701(a)(30) of the
Internal Revenue Code of 1986, as
amended.

RELIANCE ON THIS PROSPECTUS AND
ON THE KEY INVESTOR INFORMATION
DOCUMENTS

Shares in any Sub-Fund described in this
Prospectus as well as in the relevant Key
Investor Information Documents are
offered only on the basis of the
information contained therein and (if
applicable) any addendum hereto and
the latest audited annual report and any
subsequent semi-annual report of the
Company.

Any further information or representations
given or made by any distributor,
intermediary (the "Intermediary" defined as
any sales agent, servicing agent and/or
nominee, distributor, appointed to offer and
sell the Shares to the investors and handle
the subscription redemption, conversion or
transfer request of Shareholders), dealer,
broker or other person should be
disregarded and, accordingly, should not be
relied upon. No person has been authorised
to give any information or to make any
representation in connection with the
offering of Shares other than those
contained in this Prospectus and (if
applicable) any addendum hereto and in
any subsequent semi-annual or annual
report and, if given or made, such
information or representations must not be
relied on as having been authorised by the
Directors, the Management Company, the
Depositary, the Registrar and Transfer
Agent or the Administrative Agent.
Statements in this Prospectus and the Key
Investor Information Documents are based
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on the law and practice currently in force in
Luxembourg at the date hereof and are
subject to change. Neither the delivery of
this Prospectus or of the Key Investor
Information Documents nor the issue of
Shares shall, under any circumstances,
create any implication or constitute any
representation that the affairs of the
Company have not changed since the date
hereof.

Prospective investors may obtain, free of
charge, on request, a copy of this
Prospectus and of the Key Investor
Information Document (s) relating to the
Sub-Fund(s) in which they invest, the annual
and semi-annual financial reports of the
Company and the Articles of Incorporation
at the registered office of the Company or
the Depositary.

INVESTMENT RISKS

Investment in any Sub-Fund carries with
it a degree of financial risk, which may
vary among Sub-Funds. The value of
Shares and the return generated from
them may go up or down, and investors
may not recover the amount initially
invested.

The Company does not represent an
obligation of, nor is it guaranteed by, the
Management Company or any other
affiliate or subsidiary of Société
Générale.

MARKET TIMING POLICY

The Company does not knowingly allow
investments which are associated with
market timing practices, as such practices
may adversely affect the interests of all
shareholders.

As per the CSSF Circular 04/146, market
timing is to be understood as an arbitrage
method through which an investor
systematically subscribes and redeems or
converts units or shares of the same
undertaking for collective investment ("UCI")
within a short time period, by taking
advantage of time differences and/or
imperfections or deficiencies in the method
of determination of the net asset value of the
UCIL.

Opportunities may arise for the market timer
either if the net asset value (as defined on
hereafter) of the UCI is calculated on the
basis of market prices which are no longer
up to date (stale prices) or if the UCI is



already calculating the net asset value when
it is still possible to issue orders.

Market timing practices are not acceptable
as they may affect the performance of the
UCI through an increase of the costs and/or
entail a dilution of the profit.

Accordingly, the Directors may, whenever
they deem it appropriate and at their sole
discretion, cause the Registrar and Transfer
Agent and the Administrative Agent,
respectively, to implement any of the
following measures:

- Cause the Registrar and Transfer Agent to
reject any application for conversion and/or
subscription of Shares from investors whom
the former considers market timers.

- The Registrar and Transfer Agent may
combine Shares which are under common
ownership or control for the purposes of
ascertaining whether an individual or a
group of individuals can be deemed to be
involved in market timing practices.

- If a Sub-Fund is primarily invested in
markets which are closed for business at the
time the Sub-Fund is valued during periods
of market volatility cause the Administrative
Agent to allow for the Net Asset Value per
Share to be adjusted to reflect more
accurately the fair value of the Sub-Fund’s
investments at the point of valuation.

DATA PROTECTION

In accordance with the provisions of the law
of 1st August 2018 on the organization of
the National Commission for Data
Protection and the general regime on data
protection and any other data protection law
applicable in Luxembourg, and with the
Regulation n°2016/679 of 27 April 2016 on
the protection of natural persons with regard
to the processing of personal data and on
the free movement of such data (the “Data
Protection Law”), the Company, as data
controller (the “Data Controller”), collects,
stores and/or processes, by electronic or
other means, the personal data supplied by
the investors at the time of their subscription
and/or the prospective investors, for the
purpose of fulfilling the services required by
the investors and/or the prospective
investors and complying with its legal
obligations.

The personal data processed includes the
name, contact details (including postal
and/or e-mail address), banking details and
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invested amount of each investor (and, if the
investor is a legal person, of its contact
person(s) and/or beneficial owner(s)) (the
“Personal Data”).

The investor may, at his/her/its discretion,
refuse to communicate the Personal Data to
the Data Controller. In this case, however,
the Data Controller may refuse to admit the
investor’s subscription in the Company.

The Personal Data is processed in order to
admit the investor in the Company, perform
contracts entered into by the Company,
administer the investor's interest in and
operate the Company, for the legitimate
interests of the Company and to comply with
the legal obligations imposed on it. In
particular, such data may be processed for
the purposes of: (i) account and distribution
fee administration, and subscriptions and
redemption; (ii) maintaining the register of
shareholders; (iii) anti-money laundering
identification; (iv) tax identification under the
European Union Tax Savings Directive
2003/48/EC and CRS/FATCA obligations ;
(v) providing client-related services; and (vi)
marketing.

The “legitimate interests” referred to above
are:

e the processing purposes
described in points (v) and
(vi) of the above paragraph
of this section;

e meeting and complying with
the Company'’s
accountability requirements
and regulatory obligations

globally; and
e exercising the business of
the partnership in

accordance with reasonable
market standards.

The Personal Data may also be collected,
recorded, stored, adapted, transferred or
otherwise processed and used by the
Company’s data recipients (the
“Recipients”) which, in the context of the
above mentioned purposes, refer to the
Registrar and Transfer Agent, the
Management Company, distributors, other
companies of Lyxor Asset Management and
affiliates, and the Company'’s legal advisors
and auditors. Such information shall not be
passed on any unauthorised third persons.

The Recipients may disclose the Personal
Data to their agents and/or delegates (the
“Sub-Recipients”), which shall process the



Personal Data for the sole purposes of
assisting the Recipients in providing their
services to the Data Controller and/or
assisting the Recipients in fulfilling their own
legal obligations. The relevant Recipient
shall remain fully liable to the Company for
the performance of the relevant Sub-
Recipient’s obligations.

The Recipients and Sub-Recipients may be
located either inside or outside the
European Union (the “EU”). Where the
Recipients and Sub-Recipients are located
outside the EU in a country which does not
ensure an adequate level of protection to
Personal Data and does not beneficiate
from an adequacy decision of the European
Commission, such transfer should rely on
legally binding transfer agreements with the
relevant Recipients and/or Sub-Recipient in
the form of the EU Commission approved
model clauses. In this respect, the investor
has a right to request copies of the relevant
document for enabling the Personal Data
transfer(s) towards such countries by writing
to the Data Controller.

The Recipients and Sub-Recipients may, as
the case may be, process the Personal Data
as data processors (when processing the
Personal Data upon instructions of the Data
Controller), or as distinct data controllers
(when processing the Personal Data for
their own purposes, namely fulfilling their
own legal obligations). The Personal Data
may also be transferred to third-parties such
as governmental or regulatory agencies,
including tax authorities, in accordance with
applicable laws and regulations. In
particular, Personal Data may be disclosed
to the Luxembourg tax authorities which in
turn may, acting as data controller, disclose
the same to foreign tax authorities.

In accordance with the conditions laid down
by the Data Protection Law, the investor
acknowledges his/her rights to:

- access his/her Personal
Data;

- correct his/her Personal Data
where it is inaccurate or
incomplete;

- object to the processing of
his/her Personal Data;

- restrict the use of his/her
Personal Data;

- ask for erasure of his/her
Personal Data; and

- ask for Personal Data
portability.
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The investor has also the right to object to
the use of his/her/lits Personal Data for
marketing purposes by writing to the Data
Controller.

The investor may exercise the above rights
by writing to the Data Controller at the
following e-mail address: client-
services@lyxor.com.

It is stated that the exercise of some rights
may result, on a case-by-case basis, in it
being impossible for the Company to
provide the required services.

The investor also acknowledges the
existence of his/her right to lodge a
complaint with the Commission Nationale
pour la Protection des Données (“CNPD") in
Luxembourg at the following address: 1,
avenue du Rock’n'Roll, L-4361 Esch-sur-
Alzette, Grand Duchy of Luxembourg, or
with any other competent data protection
supervisory authority.

INVESTOR RIGHTS

The Management Company draws the
investors' attention to the fact that any
investor will only be able to fully exercise his
investor rights directly against the Company,
notably the right to participate in general
shareholders' meetings if the investor is
registered himself and in his own name in
the shareholders' register of the Company.
In cases where an investor invests in the
Company through an intermediary investing
into the Company in its own name but on
behalf of the investor, it may not always be
possible for the investor to exercise certain
shareholder rights directly against the
Company. Investors are advised to take
advice on their rights.
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I/ Investment Objectives/

Investment Powers and
Restrictions
INVESTMENT OBJECTIVES

The Company aims to provide investors with
professionally managed Sub-Funds
investing in a wide range of transferable
securities and money market instruments in
accordance with Part | of the law of 17
December 2010 on undertakings for
collective investment (the “2010 Law”) in
order to achieve an optimum return from
capital invested while reducing investment
risk through diversification.

In addition, the Company aims to provide
investors with professionally managed index
Sub-Funds whose objective is to replicate
the composition of a certain financial index
recognised by the Luxembourg supervisory
authority, unless otherwise mentioned in the
relevant Appendix.

The investment policy and objective of each
Sub-Fund will be determined in its
concerned Appendix annexed to the present
Prospectus.

A Sub-Fund may carry out its investment
objective via an Indirect Replication and/or a

Direct Replication as described in the
following paragraphs:
- a Sub-Fund with an Indirect

Replication may not necessarily invest
directly in the constituents of the
financial index as set out in its
considered Appendix annexed to the
present Prospectus.

The exposure to the performance of the
considered financial index will be
achieved by way of derivative
transactions and/or instruments (the
“Indirect Replication”).

In order to achieve its investment
objective via an Indirect Replication and
according to the investment restrictions,
the Sub-Fund will use at any time one or
both funded and/or unfunded
technique(s) described in  sub-
paragraphs a and b below:

a) If the Sub-Fund uses unfunded
Indirect Replication technique for whole
or part of its assets, it will (i) invest in a
basket of transferable securities and
liquid assets as further described in
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section A below) (the “Investment
Portfolio”) and (ii) enter into an OTC
swap transaction the purpose of which
is to reach its investment objective,
exchanging the value of its Investment
Portfolio against the value of the
considered financial index. Such an
OTC swap transaction is designated as
the “Unfunded Swap”.

b) If the Sub-Fund uses funded Indirect
Replication technique for whole or part
of its assets, it will enter into an OTC
swap transaction the purpose of which
is to reach its investment objective,
exchanging the invested proceeds
against the value of the considered
financial index. Such an OTC swap
transaction is designated as a “Funded
Swap”. A Sub-Fund investing in a
Funded Swap is subject to dedicated

Risk  Management Process and
Collateral Policy set forth in the present
Prospectus.

A Sub-Fund with Indirect Replication
may use both Funded Swap-based
portfolio and Unfunded Swap-based
portfolio at the same time, without
prejudice to the particular conditions set
out in its considered Appendix annexed
to the present Prospectus.

Provided that a Sub-Fund may carry out
its investment objective through an
Unfunded Swap, the basket of
securities held by such Sub-Fund in its
investment portfolio will be selected on
the basis of the following eligibility
criteria, in particular:

When the Sub-Fund invests in equities:

- their inclusion in stock
exchange index;

- liquidity (must exceed a minimum daily
trading volume and market
capitalization);

- credit rating of the country where the
issuer has its registered office (must
have a least a minimum S&P or
equivalent rating);

a major

- diversification criteria, in particular
regarding:
e the issuer (application of

investment ratios to assets that
qualify for UCITS, pursuant to the
2010 Law);

e the geography;

e the sector.

When the Sub-Fund invests in bonds:



The considered Sub-Fund will invest mainly
in bonds issued by a given OECD-member
country or by a private-sector issuer, and
denominated in one of the OECD country
currencies.

These securities will be bonds selected on
the basis of the following criteria:

- eligibility criteria and in particular:

e senior debt;

o fixed maturity;
maximum residual maturity;
minimum issuance volume;
minimum S&P or equivalent credit
rating;

- diversification criteria, including:
e theissuer (application of investment
ratios to assets that qualify for
UCITS, pursuant to the 2010 Law);
e the geography;
e the sector.

The basket of transferable securities held by
the Sub-Fund may be adjusted daily such
that its value will generally be at least 100%
of the Sub-Fund's net assets. When
necessary, this adjustment will be made to
ensure that the market value of the OTC
swap contract mentioned above is less than
or equal to zero, which will neutralize the
counterparty risk arising from the OTC
swap.

Investors may find more information on the
above eligibility and diversification criteria,
and in particular the list of eligible indices,
on Lyxor's website at www.lyxoretf.com.

Information on the updated composition of
the basket of assets held in the Sub-Fund
and the counterparty risk resulting from the
OTC swap is available on the page
dedicated to the Sub-Fund on Lyxor's
website at www.lyxoretf.com.

The frequency of any updates and/or the
date on which the information above is
updated is also set out on the same page of
the above mentioned website.

The counterparty to the OTC swap is a first
class financial institution that specialises in
that type of transaction. Such counterparty
will not assume any discretion over the
composition of the Sub-Fund’s portfolio or
over the underlying of the financial
derivatives instruments.
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Unless otherwise mentioned in the Sub-
Fund’s appendix, the using of the OTC swap
will not involve leverage.

The net asset value of the Sub-Fund will
increase (or decrease) according to the
valuation of the OTC swap.

Adjustments of the OTC swap contract’s
nominal in the event of eventual
subscriptions and redemptions will be
performed based on the "mark to market"
valuation method.

The valuation of the OTC swap agreements
will be provided by the counterparty but the
Management Company will make its own
independent valuation thereof.

The valuation of the OTC swap agreements
will be checked by the auditor of the
Company during their annual audit mission.

Despite all measures taken by the Company
to reach its objectives, these measures are
subject to independent risk factors, including
but not limited to, changes in the fiscal or
commercial regulations. No guarantee
whatsoever may be offered to the investor in
this regard.

- a Sub-Fund with a Direct Replication
are identified by the reference “(DR)" at
the end of its name.

A Sub-Fund with a Direct Replication
may carry out its investment objective
by investing in a portfolio of transferable
securities or other eligible assets that
will typically comprise the constituents
composing the financial index as set out
in its considered Appendix annexed to
the present Prospectus and in doing so
will apply the investment limits as set out
in the above section “Investment
Objectives / Investment Powers and
Restrictions”.

In order to optimize such Direct
Replication method and to reduce the
costs of investing directly in all
constituents of the financial index, a
Sub-Fund may decide to use a
“sampling” technique that consists in
investing in a selection of representative
constituent of financial index as set out
in its considered Appendix annexed to
the present Prospectus.

According to this sampling technique, a
Sub-Fund may invest in a selection of
transferable securities representative of
the financial index as set out in its



considered Appendix annexed to the
present Prospectus in proportions that
do not reflect their weight within the
financial index as set out in its
considered Appendix annexed to the
present Prospectus, and as the case
may be invest in securities that are not
constituents of the financial index.

In addition, and to a limited extent, a Sub-
Fund in Direct Replication may also engage
in transactions as financial derivative
instruments (“FDI”) mainly for achieving the
objectives under (i) and (ii) below, including
futures transactions, OTC swaps, hedging
swap, forward contracts, non-deliverable
forwards, spot foreign exchange
transactions, to:

i. reduce the level of tracking errors
or
ii. optimise its cash management
or
iii. reduce transaction costs or allowing
exposure in the case of illiquid
securities or securities which are
unavailable for market or regulatory
reasons
or
assist in achieving its investment
objective and for reasons such as
generating efficiencies in gaining
exposure to the constituents of the
financial index or to the financial
index itself
or
v. for such other reasons as the
Directors deem of benefit to the
Sub-Fund.

In circumstances where a Sub-Fund would
contract a FDI, the counterparty to that
specific FDI would be a first class financial
institution that specialises in that type of
transaction. Such counterparty will not
assume any discretion over the composition
of the Sub-Fund's portfolio or over the
underlying of the financial derivatives
instruments.

To ensure transparency on the use of the
Direct Replication method (i.e. either full
replication of the financial index or sampling
to limit replication costs) and on its
consequences in terms of the assets in the
Sub-Fund’s portfolio, information on the
updated composition of the basket of assets
held by the Sub-Fund is available on the
page dedicated to the Sub-Fund accessible
on Lyxor's website at www.lyxoretf.com,
except otherwise mentioned in the Sub-
Fund’'s Appendix. The frequency of any
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updates and/or the date on which the
aforementioned information is updated is
also indicated on the same page of the
aforementioned website.

INVESTMENT POWERS AND
RESTRICTIONS

In order to achieve the Company’'s
investment objectives and policies, the
Board of Directors has determined that the
following investment powers and restrictions

shall apply to all investments by the
Company:
A. INVESTMENT IN TRANSFERABLE

SECURITIES AND LIQUID ASSETS

In order to achieve the Company’'s
investment objectives and policies, the
Directors have determined that the following
investment powers and restrictions shall
apply to all investments made by certain
Sub-Funds of the Company:

The Company, in certain Sub-Funds, may
solely invest in

a) transferable securities and money
market instruments admitted to or
dealt in on a regulated market within
the meaning of item 1.4 of article 4
of Directive 2004/39/EC;

b) transferable securities and money

market instruments dealt in on

another regulated market that
operates regularly and is
recognised and is open to the public

(a "Regulated Market") in a

member state as defined in the

2010 Law (the “Member State™);

transferable securities and money
market instruments admitted to
official listing on a stock exchange
or dealt in on another Regulated
Market located within any other
country in Europe, Asia, Oceania,
the Americas and Africa;

d) recently issued transferable
securites and money market
instruments provided that:

i) the terms of issue provide that
application be made for
admission to official listing in
any of the stock exchanges or
Regulated Markets referred to
above;


http://www.lyxoretf.com

f)

9)

i) such admission is secured
within one year of the issue.

units or shares of UCITS authorised
according to Directive 2009/65/EC,
should they be situated in a
Member State or not, provided that
the UCITS in which each Sub-Fund
of the Company intends to invest,
may not, according to its
constitutive documents, invest more
than 10% of its net assets in
aggregate, in units/shares of other
UCITS or other UCls.

The diversification limits relating to
the investment in units or shares of
UCITS described in this sub-
paragraph are set out in the
appendix of each Sub-Fund.

deposits with credit institutions
which are repayable on demand or
have the right to be withdrawn, and
maturing in no more than 12
(twelve) months, provided that the
credit institution has its registered
office in a Member State or, if the
registered office of the credit
institution is situated in OECD
country being FATF member,
provided that it is subject to
prudential rules considered by the
Luxembourg Supervisory Authority
as equivalent to those laid down in
European Union law;

financial derivative instruments
including cash settlement
instruments, dealt in on a Regulated
Market referred to in sub-
paragraphs a), b), c¢) and/or
financial derivative instruments
dealt in over-the-counter ("OTC
Derivatives") provided that:

i) the wunderlying consists of
instruments covered by the
paragraph 1) above (points a to
f), financial indices, interest
rates, foreign exchanges rates
or currencies in which each of
the Sub-Funds may invest
according to their investment
objective;

i) the counterparties to OTC
derivative  transactions are
institutions subject to prudential
supervision, and belonging to
the categories approved by the
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Luxembourg
Authority; and

Supervisory

iii) the OTC derivatives are subject
to reliable and verifiable
valuation on a daily basis and
can be sold, liquidated or
closed by an offsetting
transaction at any time at their
fair value at the Company’'s
initiative.

money market instruments other
than those dealt in on a Regulated
Market and referred to in Article 1 of
the 2010 Law, if the issue or the
issuer of such instruments is itself
regulated for the purpose of
protecting investors and savings,
and provided that they are:

i) issued or guaranteed by a
central, regional, or local
authority, a central bank of a
Member State, the European

Central Bank, the European
Union or the European
Investment Bank, a non

Member State or, in the case of
a Federal State, by one of the
members making up the
federation, or by a public
international body to which one
or more Member States belong;
or

ii) issued by an undertaking
whose securities are dealt in on
Regulated Markets referred to
in sub-paragraphs a), b) or c);
or

iii) issued or guaranteed by an
establishment subject to
prudential ~ supervision, in
accordance with the criteria
defined by the European Union
law or by an establishment
which is subject to and comply
with prudential rules considered
by the Luxembourg Supervisory
Authority to be at least
equivalent to those laid down by
European Union law; or

iv) issued by other bodies
belonging to the categories
approved by the Luxembourg
Supervisory Authority provided
that investments in such
instruments are subject to
investor protection equivalent to



2)

3)

4)

In addition,

that laid down in the first, the
second and the third indent
above and provided that the
issuer is a company whose
capital and reserves amount at
least to ten million Euro (EUR
10,000,000.-) and which
presents and publishes its
annual accounts in accordance
with Directive 2013/34/EU, is an
entity which, within a group of
companies which includes one
or several listed companies, is
dedicated to the financing of the
group or is an entity which is
dedicated to the financing of
securitisation vehicles which
benefit from a banking liquidity
line.

each Sub-Fund of the

Company may invest a maximum of
10% of its net assets in transferable

securities

and money market

instruments other than those referred to
in paragraph (1).

The Company may hold liquidity on an
ancillary basis.

a)

b)

each Sub-Fund may not invest
more than 10% of its net assets in
transferable securities or money
market instruments issued by the
same issuer.

Each Sub-Fund may not invest
more than 20% of its net assets in
deposits made with the same
issuer. The risk exposure to a
counterparty of each Sub-Fund in
an OTC derivative transaction may
not exceed 10% of its net assets
when the counterparty is a credit
institution referred to in (1) f) above
or 5% of its net assets in other
cases.

in addition to the limit set forth in
point a) above, the total value of
transferable securities and money
market instruments amounting
more than 5% of the net assets of
one Sub-Fund, must not exceed
40% of the net assets of this Sub-
Fund. This limitation does not apply
to deposit and OTC derivative
transactions made with financial
institutions subject to prudential
supervision.
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Notwithstanding the individual limits
laid down in paragraph a), b) above,
each Sub-Fund may not combine:

i) investments in transferable
securities or money market
instruments issued by, and

ii) deposits made with,

iii) exposures arising from OTC
derivatives transactions
undertaken with a single issuer
for more than 20% of the Sub-
Fund’s net assets.

the limit of 10% in sub-paragraph 4
a) above may be increased to a
maximum of 35% in respect of
transferable securities and money
market instruments which are
issued or guaranteed by a Member
State or its local authorities, by an
OECD country being FATF member
or by public international bodies of
which one or more Member States
are members, and such securities
and money market instruments
need not be included in the
calculation of the limit of 40% stated
in sub-paragraph 4) b).

the limit of 10% in sub-paragraph 4
a) above may be increased to a
maximum of 25% in respect of
qualifying debt securities issued by
a credit institution whose registered
office is situated in a Member State
and which is subject, by virtue of
law, to particular public supervision
in order to protect the holders of
such qualifying debt securities. For
purposes hereof, "qualifying debt
securities" are securities the
proceeds of which are invested in
accordance with applicable law in
assets providing a return which will
cover the debt service through the
maturity date of the securities and
which will be applied on a priority
basis to the payment of principal
and interest in the event of a default
by the issuer. To the extent that a
relevant Sub-Fund invests more
than 5% of its net assets in debt
securities issued by such an issuer,
the total value of such investments
may not exceed 80% of the net
assets of such Sub-Fund. Such
securities need not be included in
the calculation of the limit of 40%
stated in sub-paragraph 4 b).



The ceilings set forth in paragraph 4
above may not be aggregated, and
accordingly, investments in the
securities of any one issuer,
effected in compliance with the
provisions set forth in paragraph 4,
may under no circumstances
exceed 35% of any Sub-Fund'’s net
assets.

f) companies which are included in

the same group for the purposes of
consolidated accounts (as defined
in accordance with  Directive
2013/34/EU) or in accordance with
recognised international accounting
rules are considered as a single
body or issuer for the purpose of
calculating the limits contained in
this section.
Each Sub-Fund may invest in
aggregate up to 20% of its net
assets in transferable securities and
money market instruments with the
same group.

5) Notwithstanding the ceilings set forth

above, each Sub-Fund is authorised to
invest in accordance with the principle of
risk spreading, up to 100% of its net
assets in transferable securities and
money market instruments issued or
guaranteed by (i) a Member State of the
European Union, its local authorities, or a
public international body of which one or
more Member State(s) of the European
Union are member(s), (ii) any member
state of the OECD or any member
country of the G-20, or (iii) Singapore or
Hong Kong, provided that:

a) such securities are part of at least
six different issues; and

b) the securities from any one issue do
not account for more than 30% of
the net assets of such Sub-Fund.

Such authorisation will be granted
should the shareholders have a
protection equivalent to that of
shareholders in UCITS complying with
the limits laid down in 4) above.

6) The Company may:

a) not acquire more than 10% of the
debt securities of any single issuing
body;
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b) not acquire more than 10% of the
non-voting shares of any single
issuing body;

c) not acquire more than 10% of the
money market instruments of any
single issuing body;

d) not acquire more than 25% of the
units of any single collective
investment undertaking.

These four above limits apply to the
Company as a whole.

The limits under a), c) and d) above may
be disregarded at the time of acquisition
if at that time the gross amount of the
bonds or of the money market
instruments or the net amount of the
instruments in issue cannot be
calculated.

The Company may not acquire any
shares carrying voting rights which
would enable the Company to take legal
or management control or to exercise
significant influence over the
management of the issuing body.

7) The ceilings set forth under 6) above do not
apply in respect of

a) transferable securities and money
market instruments issued or
guaranteed by a Member State or
by its local authorities;

b) transferable securities and money
market instruments issued or
guaranteed by any other State
which is not a Member State;

c) transferable securities and money
market instruments issued by a
public international body of which
one or more Member State(s) is/are
member(s);

d) shares in the capital of a company
which is incorporated under or
organised pursuant to the laws of a
State which is not a Member State
provided that (i) such company
invests its assets principally in
securities issued by issuers of the
State, (ii) pursuant to the law of that
State a participation by the relevant
Sub-Fund in the equity of such
vehicle constitutes the only possible
way to purchase securities of
issuers of that State, and (iii) such



vehicle observes in its investments
policy the restrictions set forth in
paragraph 4) and 5) above as well
as in C. hereatfter,;

e) shares held by the Company in the
capital of subsidiaries carrying on
exclusively the business of
management, advice or marketing
of the Company in the country/state
where the subsidiary is located,
regarding the repurchase of
units/shares requested by the unit
holders/shareholders.

The investment restrictions listed above and
in C. hereafter apply at the time of purchase
of the relevant investments. If these limits
are exceeded with respect to a Sub-Fund for
reasons beyond the control of the Sub-Fund
or when exercising subscription rights, the
Sub-Fund shall adopt as a priority objective
for the sales transactions of the relevant
Sub-Fund the remedying of that situation,
taking due account of the interests of the
shareholders.

While ensuring observance of the principle
of risk-spreading, the Company may
derogate from limitations 4) to 7) above and
in C. hereafter for a period of six months
following the date of its inscription to the
Luxembourg official list of UCI'’s.

8) The Company shall ensure that the
global exposure relating to the use of
derivative instruments in one Sub-Fund
does not exceed its total asset value.
The risk exposure is calculated taking
into account the current value of the
underlying assets, the counterparty risk,
future market movements and the time
available to liquidate the positions.

If a Sub-Fund invests in financial
derivative instruments, the exposure to
the underlying assets may not exceed in
aggregate the investment limits laid
down in paragraph A. 4) above. When
the Sub-Fund invests in index-based
financial derivative instruments, these
investments do not have to be combined
to the limits laid down in paragraph A. 4).

When a transferable security or money
market instrument embeds a derivative,
the latter must be taken into account
when complying with the above
reguirements.
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B. INVESTMENT MADE BY INDEX SUB-
FUNDS

The aim of the index Sub-Funds investment
policy is to replicate the composition of a
certain financial index which is recognised
by the CSSF, on the following basis:

the

a) the composition of index is

sufficiently diversified;

b) the index represents an adequate
benchmark for the market to which it refers;

c) itis published in an appropriate manner.

Owing to the specific investment policy of
the index Sub-Funds and without prejudice
to the limits laid down in paragraph A. 6) and
7), the limits laid down in paragraph A. 4)
are raised to a maximum of 20% for
investments in shares and/or bonds issued
by the same body. The aforesaid limit is
raised to 35% where that proves to be
justified by exceptional market conditions in
particular in regulated markets where
certain transferable securities or money
market instruments are highly dominant as
further described in the Appendices (where
applicable). The investment up to this limit is
only permitted for a single issuer.

C. INVESTMENT IN UCITS

Certain Sub-Funds may acquire units of
UCITS referred to in paragraph A. 1) e)
above, provided that no more than 10% of a
Sub-Fund’s net assets be invested in the
units. No Sub-Fund may acquire shares or
units of any UCls.

When the Sub-Funds of the Company invest
in the units of other UCITS directly or
indirectly managed by the Management
Company or by a company linked to the
Management Company by common
management or control, or by a direct or
indirect holding which exceeds 10% of the
capital or management rights no fees may
be charged to the Company on account of
its investment in the units of such other
UCITS. Moreover, no subscription or
redemption fees may be charged to the
Company on account of its investment in the
units of linked underlying UCITS.

The Company may acquire no more than
25% of the units of the same UCITS. This
limit may be disregarded at the time of
acquisition if at that time the gross amount of
the units in issue cannot be calculated. In
case of a UCITS with multiple sub-funds,



this restriction is applicable by reference to
all units issued by the UCITS concerned, all
sub-funds combined.

The underlying investments held by the
UCITS in which the Company invests do not
have to be considered for the purpose of the
investment restrictions set forth under A
above.

D. INVESTMENT IN OTHER ASSETS

not make
metals or

a) The Company will
investments in  precious
certificates representing them.

b) The Company may not enter into
transactions involving commodities or
commodity contracts, except that the
Company may employ techniques and
instruments set out in paragraph E. Below
subject to the conditions defined in the
applicable regulations. For the avoidance of
doubt, OTC total return swaps in relation to
eligible Commodities financial indices are
permitted.

c) The Company will not purchase or sell
real estate or any option, right or interest
therein, provided the Company may invest
in securities secured by real estate or
interests therein or issued by companies

which invest in real estate or interests
therein.
However, the Company may acquire

movable and immovable property which is
essential for the direct pursuit of its activity;

d) The Company may not carry out
uncovered sales of transferable securities,
money market instruments or other financial
instruments referred to above.

e) The Company may not borrow for the
account of any Sub-Fund, other than
amounts which do not in aggregate exceed
10% of the net asset value of the Sub-Fund,
and then only as a temporary measure. For
the purpose of this restriction, back to back
loans are not considered to be borrowings.

f) The Company will not grant loans or act
as guarantor on behalf of third parties. This
limitation will not prevent the Company from
acquiring transferable securities, money
market instruments or other financial
instruments referred to 1) above.

g) The Company will not mortgage,
pledge, hypothecate or otherwise encumber
as security for indebtedness any securities
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held for the account of any Sub-Fund,
except as may be necessary in connection
with the borrowings mentioned in €) above,
and then such mortgaging, pledging, or
hypothecating may not exceed 10% of the
Net Asset Value of each Sub-Fund. In
connection with swap transactions, option
and forward exchange transactions or
futures transactions the deposit of securities
or other assets in a separate account shall
not be considered a mortgage, pledge or
hypothecation for this purpose.

h) The Company will not underwrite or sub-
underwrite securities of other issuers.

In accordance with the above Investment
Restrictions, each Sub-Fund may employ
techniques and instruments relating to
transferable securities and money market
instruments providing that these techniques
and instruments are used for the purpose of
efficient portfolio management. A Sub-Fund
may also employ techniques and
instruments intended to provide protection
against foreign exchange risks in the context
of the management of the assets and
liabilities of the Sub-Fund (see below).

The Board of Directors may impose other
investment restrictions at any time in the
interest of the shareholders whenever
necessary to comply with the laws and
requirements of those countries where the
Company Shares are offered.

E. INVESTMENT TECHNIQUES
1) Techniques and _ Instruments

relating to transferable securities and
money market instruments

Subject to the conditions under A. 1) @)
above and any limitations set out in their
respective investment policies, the Sub-
Funds may use the following techniques and
instruments for the purpose of efficient
portfolio management.

For the purpose of efficient portfolio
management, the Sub-Fund may undertake
transactions relating to financial futures,
warrants and options contracts traded on a
Regulated Market. Alternatively, the Sub-
Fund may undertake transactions relating to
options, swaps (including total return swaps)
entered into by private agreement (OTC)
with  highly rated financial institutions
specialising in this type of transaction and
participating actively in the relevant OTC

market. Such OTC financial derivative
instruments shall be safekept by the
Depositary.



1. Options on transferable securities/
money market instruments

The Sub-Fund may buy and sell put and call
options on transferable securities and
money market instruments.

At the conclusion as well as during the
existence of contracts for the sale of call
options on securities, the Sub-Fund will hold
either the underlying securities, matching
call options, or other instruments (such as
warrants) that provide sufficient coverage of
the commitments resulting from these
transactions.

The underlying securities related to call
options written may not be disposed of as
long as these options are outstanding
unless such options are covered by
matching options or by other instruments
that can be used for that purpose. The same
applies to equivalent call options or other
instruments which the Sub-Fund must hold
where it does not have the underlying
securities at the time of the writing of such
options.

A Sub-Fund may not write uncovered call
options on transferable securities and
money market instruments. As a derogation
from this rule, a Sub-Fund may write call
options on securities that it does not hold at
inception of the transaction, if the aggregate
exercise price of such uncovered call
options written does not exceed 25% of the
net asset value of the Sub-Fund and the
Sub-Fund is, at any time, in a position to
cover the open position resulting from such
transactions.

Where a put option is sold, the Sub-Fund’s
corresponding portfolio must be covered for
the full duration of the contract by adequate
liquid assets that would meet the exercise
value of the contract, should the option be
exercised by the counterparty.

2. Hedging through Stock Market Index
Futures, Warrants and Options

As a global hedge against the risk of
unfavourable stock market movements, a
Sub-Fund may sell futures contracts on
stock market indices, and may also sell call
options, buy put options or transact in
warrants on stock market indices, provided
there is sufficient correlation between the
composition of the index used and the Sub-
Fund’s corresponding portfolio.
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The total commitment resulting from such
futures, warrants and option contracts on
stock market indices may not exceed the
global valuation of securities held by the
relevant Sub-Fund'’s corresponding portfolio
in the market corresponding to each index.

Rate
Swaps

3. Hedging through Interest
Futures, Options, Warrants,
(including total return swaps)

As a global hedge against interest rate
fluctuations, a Sub-Fund may sell interest
rate futures contracts and may also sell call
options, buy put options or transact in
warrants on interest rates or enter into OTC
interest rates swaps or swaptions with highly
rated financial institutions specialising in this
type of instruments.

The total commitment resulting from such
futures, option, warrants and swaps
contracts (including total return swaps) and
swaptions on interest rates may not exceed
the total market value of the assets to be
hedged held by the Sub-Fund in the
currency corresponding to these contracts.

4. Futures, Warrants and Options on
Other Financial Instruments for a
Purpose other than hedging

As a measure towards achieving a fully
invested portfolio and retaining sufficient
liquidity, a Sub-Fund may buy or sell futures,
warrants and options contracts on financial
instruments (other than the transferable
securities or currency contracts), such as
instruments based on stock market indices
and interest rates, provided that these are in
line with the stated investment objective and
policy of the corresponding Sub-Fund and
that the total commitment arising from these
transactions together with the total
commitment arising from the sale of call and
put options on transferable securities at no
time exceeds the net asset value of the
relevant Sub-Fund.

With regard to the "total commitment"
referred to in the preceding paragraph, the
call options written by the Sub-Fund on
transferable securities for which it has
adequate cover do not enter into the
calculation of the total commitment.

The commitment relating to transactions
other than options on transferable securities
shall be defined as follows:



- the commitment arising from futures
contracts is deemed equal to the value of
the underlying net positions payable on
those contracts which relate to identical
financial instruments (after setting off all
sale positions against purchase positions),
without taking into account the respective
maturity dates; and

- the commitment deriving from options
purchased and written as well as warrants
purchased and sold is equal to the
aggregate of the exercise (striking) prices of
net uncovered sales positions which relate
to single underlying assets without taking
into account respective maturity dates.

The aggregate acquisition prices (in terms
of premium paid) of all options on
transferable securities purchased by the
Sub-Fund together with options acquired for
purposes other than hedging (see above)
may not exceed 15% of the net assets of the
relevant Sub-Fund.

5. OTC total return swaps

In order to achieve the investment objective
of the Sub-Funds replicating financial
indices via an Indirect Replication
methodology, the Company may, on behalf
of the Sub-Funds, enter into total return
swaps (“TRS”) entered into by private
agreement (OTC) with regulated financial
institutions which have their registered office
in one of the OECD countries, and which are
specialised in such types of transactions,
have a minimum credit rating of investment
grade quality and are subject to prudential
supervision (such as credit institutions or
investment firms). The identity of the
counterparties will be disclosed in the
annual report.

Each Sub-Fund may incur costs and fees in
connection with TRS upon entering into
TRS and/or any increase or decrease of
their notional amount. The amount of these
fees may be fixed or variable. Information on
costs and fees incurred by each Fund in this
respect, as well as the identity of the
recipients and any affiliation they may have
with the Depositary, the investment adviser
or the Management Company, if applicable,
may be available in the annual report. All
revenues arising from TRS, net of direct and
indirect operational costs and fees, will be
returned to the relevant Sub-Fund.

A Sub-Fund is exposed to the risk of
bankruptcy, settlement default or any other
type of default by the counterparty of the
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OTC total return swaps. In line with UCITS
guidelines, the counterparty risk (whether
the counterparty is Société Générale or
another third party), cannot exceed 10% of
the considered Sub-Fund’s total assets, by
counterparty.

In accordance with its best execution policy,
the Management Company considers that
Société Générale is the counterparty that
generally obtains the best possible
execution for these OTC total return swaps.
Accordingly, these OTC total return swaps
may be traded via Société Générale without
seeking a competitive bid from another
counterparty.

TRS entered into by a Sub-Fund may be
in the form of Funded Swaps and/or
Unfunded Swaps.

The use by any Sub-Fund of TRS will be
specified in each Sub-Fund Annex under
Part Il of the Prospectus, within the
meaning of, and under the conditions set
out in, applicable laws, regulations and
CSSF circulars issued from time to time,
in particular, but not limited to regulation
(EU) 2015/2365.

6. Efficient
techniques

portfolio management

The Company may employ techniques and

instruments  relating to transferable
securities and money market instruments
provided that such techniques and

instruments are used for the purposes of
efficient portfolio management within the
meaning of, and under the conditions set out
in, applicable laws, regulations and circulars
issued by the CSSF from time to time. In
particular, those techniques and instruments
should not result in a change of the declared
investment objective of the Sub-Fund or add
substantial  supplementary  risks  in
comparison to the stated risk profile of the
Sub-Fund. Such securities or instruments
will be safekept with the Depositary.

The risk exposure to a counterparty
generated through efficient portfolio
management techniques and OTC financial
derivatives must be combined when
calculating counterparty risk limits laid down
under article 52 of the 2009 Directive.

All revenues arising from efficient portfolio
management techniques, net of direct and
indirect operational costs and fees, will be
returned to the considered Sub-Fund. In
particular, fees and cost may be paid to



agents of the Company, to the Management
Company, and to other intermediaries
providing services in connection with
efficient portfolio management techniques
as normal compensation of their services.
Such fees may be calculated as a
percentage of gross revenues earned by the
Sub-Fund through the use of such
techniques. Information on direct and
indirect operational costs and fees that may
be incurred in this respect as well as the
identity of the entities to which such costs
and fees are paid — as well as any
relationship they may have with the
Depositary or Management Company — will
be available in the annual report of the
Company.

(@) Securities lending and borrowing
transactions

The Company may enter into securities
lending and borrowing transactions that
consist in transactions whereby a lender
transfers securities or instruments to a
borrower, subject to a commitment that the
borrower will return equivalent securities or
instruments on a future date or when
requested to do so by the lender, such
transaction being considered as securities
lending for the party transferring the
securities or instruments and being
considered as securities borrowing for the
counterparty to which they are transferred.

The Company may more specifically enter
into securities lending transactions provided
that the following rules are complied with in
addition to the abovementioned conditions:

e the borrower in a securities lending
transaction must be a regulated
financial institution which has its
registered office in one of the OECD
countries, and which is specialised
in such types of transactions, has a
minimum credit rating of investment
grade quality and is subject to
prudential supervision (such as
credit institution or investment firm).
The identity of the borrower will be
disclosed in the annual report;
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e the Company may only lend
securities to a borrower either
directly or through a standardised
system organised by a recognised
clearing institution or through a
lending system organised by a
financial institution subject to
prudential supervision rules
considered by the CSSF as
equivalent to those provided by EU
law and specialised in this type of
transaction;

e the Company may only enter into
securities  lending transactions
provided that it is entitled at any
time under the terms of the
agreement to request the return of
the securities lent or to terminate
the agreement.

For certain Sub-Funds, the Company and
the Management Company have appointed
Societe Generale as securities lending
agent (the “Securities Lending Agent”). The
securities lending agent has been
authorised (i) to enter into securities lending
transactions including but not limited to
Global Master  Securities Lending
Agreements (“GMSLA"), and /or any other
internationally recognized master
agreement) on behalf of the Company and
(i) to invest any cash received/held on
behalf of the Company as collateral
pursuant to such securities lending
transactions, in accordance with and within
the limits set forth in the agency securities
lending agreement, the rules set out in this
Prospectus and the applicable regulations.
The Management Company and the
Securities Lending Agent are both part of
the Societe Generale Group.

Any income generated by securities lending
transactions (reduced by any applicable
direct or indirect operational costs and fees
arising there from and paid to the Securities
Lending Agent and, as the case may be, to
the Management Company as defined
below) will be payable to the relevant Sub-
Fund. As these direct and indirect
operational costs do not increase the costs
of running the Sub-Fund, they have been
excluded from the ongoing charges. Unless
otherwise specified in the relevant Sub-
Fund Annex and to the extent a Sub-Fund
undertakes Securities Lending
Transactions, the Securities Lending Agent
and the Management Company shall
receive a fee for the services provided in this
respect.



The effective rate of direct or indirect
operational costs and fees paid to the
Securities Lending Agent and to the
Management Company on any income
generated by securities lending transactions
are set out as follows:

- Maximum 20% for the benefit of the
Management Company;

- Maximum 15% for the benefit of the
Securities Lending Agent.

For the avoidance of doubt securities
lending transaction will be limited to Sub-
Fund applying Direct Replication investment

policy.

The annual report of the Company contains
if applicable the following details:

e the exposure obtained through
efficient  portfolio  management
techniques;

e the identity of the counterparty(ies)
to these efficient portfolio

management techniques;

e the type and amount of collateral
received by the UCITS to reduce
counterparty exposure; and

e the revenues arising from efficient
portfolio management techniques
for the entire reporting period
together with the direct and indirect
operational costs and fees incurred.

The use by any Sub-Fund of securities
lending and borrowing transactions will
be specified in each Sub-Fund Annex
under Part Il of the Prospectus. within
the meaning of, and under the conditions
set out in, applicable laws, regulations
and CSSF circulars issued from time to
time, in particular, but not limited to
regulation (EU) 2015/2365.

(b) repurchase, reverse repurchase
and buy-sell-back transactions

The Company may enter into repurchase
agreements that consist of forward
transactions at the maturity of which the
Company (seller) has the obligation to
repurchase the assets sold and the
counterparty (buyer) the obligation to return
the assets purchased under the
transactions. The Company may further
enter into reverse repurchase agreements
that consist of forward transactions at the
maturity of which the counterparty (seller)
has the obligation to repurchase the asset
sold and the Company (buyer) the obligation
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to return the assets purchased under the
transactions.

The Company’s involvement in such
transactions is, however, subject to the
additional following rules:

e the counterparty  to these
transactions must be a regulated
financial institution which has its
registered office in one of the OECD
countries, and which is specialised
in such types of transactions, has a
minimum credit rating of investment
grade quality and is subject to
prudential supervision (such as
credit institution or investment firm).
The identity of the counterparty will
be disclosed in the annual report;

e the Company may only enter into
reverse repurchase agreement
and/or  repurchase agreement
transactions provided that it is able
at any time (a) to recall the full
amount of cash in a reverse
repurchase agreement or any
securities subject to a repurchase
agreement or (b) to terminate the
agreement in accordance with
applicable regulations. However,
fixed-term transactions that do not
exceed seven days should be
considered as arrangements on
terms that allow the assets to be
recalled at any time by the
Company.

The Company may enter into buy-sell back
transactions which consist of transactions,
not being governed by a repurchase
agreement or a reverse repurchase
agreement as described above, whereby a
party buys or sells securities or instruments
to a counterparty, agreeing, respectively, to
sell to or buy back from that counterparty
securities or instruments of the same
description at a specified price on a future
date. Such transactions are commonly
referred to as buy-sell back transactions for
the party buying the securities or
instruments, and sell-buy back transactions
for the counterparty selling them.

The use by any Sub-Fund of repurchase,
reverse repurchase and buy-sell back
transactions will be specified in each
Sub-Fund Annex under Part Il of the
Prospectus.



2) Techniques and Instruments to
protect against exchange risks

For the purpose of protecting against
currency fluctuations, the Sub-Fund may
undertake transactions relating to financial
futures, warrants and options contracts
traded on a Regulated Market.

Alternatively, the Sub-Fund may undertake
transactions relating to options, swaps and
forward contracts entered into by private
agreement (OTC) with regulated financial
institutions which have their registered office
in one of the OECD countries, and which are
specialised in such types of transactions,
have a minimum credit rating of investment
grade quality and are subject to prudential
supervision (such as credit institutions or
investment firms).

In order to hedge foreign exchange risks, a
Sub-Fund may have outstanding
commitments in currency futures and/or sell
call options, purchase put options or
transact in warrants with respect to
currencies, or enter into currency forward
contracts or currency swaps. The hedging
objective of the transactions referred to
above presupposes the existence of a direct
relationship between the contemplated
transactions and the assets or liabilities to
be hedged and implies that, in principle,
transactions in a given currency may not
exceed the valuation of the aggregate
assets denominated in that currency nor
may they, as regards their duration, exceed
the period during which such assets are
held.

3) Other instruments

€) Warrants

Warrants shall be considered as
transferable securities if they give the
investor the right to acquire newly issued or
to be issued transferable securities. The
Sub-Funds, however, may not invest in
warrants where the underlying is gold, oil or
other commodities.

The Sub-Funds may invest in warrants
based on stock exchange indices for the
purpose of efficient portfolio management.

(b) Rules 144 A Securities

The Sub-Funds may invest in so-called Rule
144A securities which are securities that are
not required to be registered for resale in the
United States under an exemption pursuant
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to Section 144A of the 1933 Act ("Rule 144A
Securities"), but can be sold in the United
States to certain institutional buyers. A Sub-
Fund may invest in Rule 144A Securities,
provided that: such securities are issued
with registration rights pursuant to which
such securities may be registered under the
1933 Act and traded on the US OTC Fixed
Income Securities market. Such securities
shall be considered as newly issued
transferable securities.

In the event that any such securities are not
registered under the 1933 Act within one
year of issue, such securities shall be
considered as subject to the 10% limit of the
net assets of the Sub-Fund applicable to the
category of non-listed securities.

(c) Structured Notes

Subject to any limitations in its investment
objective and policy and to the Investment
Restrictions outlined above, each Sub-Fund
may invest in structured notes, comprising
listed government bonds, medium-term
notes, certificates or other similar
instruments issued by prime rated issuers
where the respective coupon and/or
redemption amount has been modified (or
structured), by means of a financial
instrument.

The Investment Restrictions apply on the
issuer of the Structured Note and also on its
underlying assets.

These notes are valued by brokers with
reference to the revised discounted future
cash flows of the underlying assets.

COLLATERAL POLICY

In the context of OTC financial derivatives
transactions and efficient portfolio
management techniques, the Company may
receive collateral with a view to reduce its
counterparty risk. This section sets out the
collateral policy applied by the Company in
such case. All assets received by the
Company in this context shall be considered
as collateral for the purposes of this section.

Any Eligible Collateral, as detailed below,
within the context described above will be
the relevant Sub-Fund’s property. It will be
delivered on the relevant Sub-Fund's
securities account at its Depositary.

Eligible collateral:

Collateral received by the Company may be
used to reduce its counterparty risk exposure



if it complies with the criteria set out in
applicable laws, regulations and circulars
issued by the Luxembourg Supervisory
Authority from time to time notably in terms of
liquidity, valuation, issuer credit quality,
correlation, risks linked to the management
of collateral and enforceability. In particular,
collateral should comply with the following
conditions:

(@) any collateral received other than
cash should be of high quality, highly
liquid and traded on a regulated
market or multilateral trading facility
with transparent pricing in order that
it can be sold quickly at a price that is
close to pre-sale valuation;

(b) it should be valued on at least a daily
basis and assets that exhibit high
price volatility should not be
accepted as collateral unless
suitably conservative haircuts are in
place;

(c) it should be issued by an entity that is
independent from the counterparty
and is expected not to display a high
correlation with the performance of
the counterparty;

(d) it should be sufficiently diversified in
terms of country, markets and
issuers with a maximum exposure of
20% of the Sub-Fund's Net Asset
Value to any single issuer on an
aggregate basis, taking into account
all collateral received;

(e) it should be capable of being fully
enforced by the Company at any
time without reference to or approval
from the counterparty;

() where there is a title transfer,
collateral received should be held by
the Depositary or one of its sub-
custodians to which the Depositary
has delegated the custody of such
collateral. For other types of
collateral arrangement (e.g. a
pledge), collateral can be held by a
third party custodian which is subject
to prudential supervision and which
is unrelated to the provider of the
collateral.

Notwithstanding the condition specified in (d)
above, the Sub-Fund may accept collateral
that increases its exposure to a single issuer
to more than 20% of its net asset value
provided that:
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- such collateral is issued by (i) a Member
State, (ii) one or more of its local authorities,
(i) a third country, or (iv) a public
international body to which one or more
Member States belong and;

- such collateral consists of at least six
different issues, but collateral from any single
issue shall not account for more than 30% of
the Sub-Fund’s net assets.

The Company has established an Eligibility
Policy setting out additional eligibility criteria:

- for equities received as collateral, the
Company assesses the eligibility
through average daily traded volume
and market capitalization thresholds.
The Company has also defined eligible
countries of issuance for equities
received as collateral;

- for bonds received as collateral, the
eligibility policy relies on credit risk
rating issued by a major rating agency,
maturity, seniority of the debt and
minimum outstanding issue thresholds.
The Company has also defined eligible
countries of issuance for bonds
received as collateral, depending on the
type of bonds considered.

Subject to the abovementioned conditions,
collateral received by the Company may
consist of:

- cash and cash equivalents, including
short-term bank certificates and Money
market instruments;

- bonds issued or guaranteed by a
Member State of the OECD or by their
local public authorites or by
supranational institutions and
undertakings with EU, regional or
worldwide scope or by any country as
long as the conditions (a) to (e) set out
above are fully complied with;

- shares or units issued by money market
UCls calculating a daily net asset value
and being assigned a rating of AAA or its
equivalent;

- shares or units issued by UCITS
investing mainly in  bonds/shares
mentioned in (v) and (vi) below;

- bonds issued or guaranteed by first class
issuers offering adequate liquidity;



- shares admitted to or dealt in on a
regulated market of a Member State of
the EU or on a stock exchange of a
Member State of the OECD or the stock
exchange of any country as long as the
conditions (a) to (e) set out above are
fully complied with, on the condition that
these shares are included in a main
index.

Level and valuation of collateral

The Company will determine the required
level of collateral for Funded Swaps by
reference to the applicable counterparty risk
limits set out in this Prospectus and taking
into account the nature and characteristics of
transactions, the creditworthiness and
identity of counterparties and prevailing
market conditions.

The securities acquired by the Sub-Fund as
Funded Swap collateral must be issued by
an entity that is independent from the
counterparty and which is not expected to
display a high correlation with the
performance of the counterparty.

Haircut policy

Collateral will be valued, on a daily basis,
using available market prices and taking into
account appropriate discounts which will be
determined for each asset class based on
the Management Company’s haircut policy.
Such haircut will be determined by the
Management Company based on criteria,
including, but not limited to:
(a) nature of the security;
(b) maturity of the security (when
applicable);
(c) the security issuer rating (when
applicable).

The Management Company expects that
the discount percentages specified in the
table below will be used in the calculation of
the value of collateral received by the Sub-
Fund (the Management Company reserves
the right to vary this policy at any time in
which case this Prospectus will be updated
accordingly):

Collateral Type Margin

() 100% - 102%
(i) 100% - 110%
(iii) 100% - 102%
(iv) 100% - 135%

(v) 100% - 115%

(vi) 100% - 135%
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Collateral types denominated in a currency
other than the currency of the Sub-Fund
may be subject to an additional haircut.

Reinvestment of collateral

Non-cash collateral received by the
Company may not be sold, re-invested or
pledged.

Cash collateral received by the Company can
only be:

i. placed on deposit with credit
institutions ~ which  have  their
registered office in an EU Member
State or, if their registered office is
located in a third-country, are subject
to prudential rules considered by the
Luxembourg Supervisory Authority
as equivalent to those laid down in
European Union law;

. invested in high-quality government
bonds;

iii. used for the purpose of reverse repo
transactions provided the
transactions are  with  credit
institutions subject to prudential
supervision and the Company is able
to recall at any time the full amount of
cash on accrued basis; and/or

iv. invested in short-term money market
funds as defined in the Guidelines on
a Common Definition of European
Money Market Funds.

Re-invested cash collateral should be
diversified in  accordance with the
diversification requirements applicable to
non-cash collateral as set out above.

The Sub-Fund may incur a loss in
reinvesting the cash collateral it receives.
Such a loss may arise due to a decline in the
value of the investment made with cash
collateral received. A decline in the value of
such investment of the cash collateral would
reduce the amount of collateral available to
be returned by the Sub-Fund to the
counterparty at the conclusion of the
transaction. The Sub-Fund would be
required to cover the difference in value
between the collateral originally received
and the amount available to be returned to
the counterparty, thereby resulting in a loss
to the Sub-Fund.



Risk Management Process

The Company will employ a risk-
management process which enables it to
monitor and measure at any time the risk of
the positions and their contribution to the
overall risk profile of each Sub-Fund. The
Company will employ, if applicable, a
process for accurate and independent
assessment of the value of any OTC
derivative instruments.

Risk Warning on the use of financial
derivative instruments

A Sub-Fund’'s use of financial derivative
instruments such as futures, options,
warrants, forwards and swaps (including
TRS) involves increased risks. A Sub-
Fund’'s ability to use such instruments
successfully depends on its Manager's
ability to accurately anticipate movements in
stock prices, interest rates, currency
exchange rates or other economic factors
and the availability of liquid markets. If the
Manager’'s anticipations are wrong, or if the
derivatives do not work as anticipated, the
Sub-Fund could suffer greater losses than if
the Sub-Fund had not used the derivatives.
Some financial derivative instruments may
require an initial amount to establish a
position in such derivative instrument which
is much smaller than the exposure obtained
through this derivative, so that the
transaction is “leveraged” or “geared”. A
relatively small movement of market prices
may then result in a potentially substantial
impact, which can prove beneficial or
detrimental to the Sub-Fund. However,
unless otherwise specified in the relevant
Sub-Fund documentation, leveraged
derivatives are not used to create leverage
at the Sub-Fund level.

Financial derivative instruments are highly
volatile instruments and their market values
may be subject to wide fluctuations. If the
financial derivative instruments do not work
as anticipated, the Sub-Fund could suffer
greater losses than if the Sub-Fund had not
used the financial derivative instruments.

Instruments traded in over-the-counter
markets may trade in smaller volumes and
their price may be more volatile than those
of instruments traded in regulated markets.

Each Sub-Fund may enter into over-the-
counter (“OTC") financial derivative
instruments (cf. the section INVESTMENT
OBJECTIVES / INVESTMENT POWERS
AND RESTRICTIONS of the part | of this
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Prospectus). Trading in those financial
derivative instruments may imply a range of
risks including (but not limited to)
counterparty risk, hedging disruption, Index
disruption, taxation risk, regulatory risk,
operational risk, and liquidity risk. These
risks can materially affect a financial
derivative instrument and could lead to an
adjustment or even the early termination of
the financial derivative instrument
transaction.

Legal Risk — OTC Derivatives, Reverse
Repurchase Transactions, Securities
Lending and Re-used Collateral

Certain transactions are entered into on the
basis of complex legal documents. Such
documents may be difficult to enforce or
may be the subject of a dispute as to
interpretation in certain circumstances.
Whilst the rights and obligations of the

parties to a legal document may be
governed by English law, in certain
circumstances (for example insolvency

proceedings) other legal systems may take
priority which may affect the enforceability of
existing transactions.

[I/ Net Asset Value

CALCULATION OF THE NET ASSET
VALUE PER SHARE

The net asset value per share (hereinafter
the "Net Asset Value per Share") of each
Class in each Sub-Fund will be calculated
by the Administrative Agent in the reference
currency (hereinafter the "Reference
Currency") of each Sub-Fund and Class.

The Net Asset Value per Share is calculated
on each Valuation Day as defined in the
relevant Appendices, and at least twice per
month. The Net Asset Value per Share for
all Sub-Funds will be determined on the
basis of the last available closing prices or
other reference prices as specified in the
relevant Appendices. If since the close of
business, there has been a material change
in the quotations on the markets on which a
substantial portion of the investments
attributable to a particular Sub-Fund are
dealt or quoted, the Company may, in order
to safeguard the interests of shareholders
and the Company, cancel the first valuation
and carry out a second valuation prudently
and in good faith.

The Net Asset Value per Share of each
Class of Shares for all Sub-Funds is
determined by dividing the value of the total



assets of the Sub-Fund properly allocable to
such Class of Shares less the liabilities of
the Sub-Fund properly allocable to such
Class of Shares by the total number of
Shares of such Class outstanding on any
Valuation Day.

The Net Asset Value of the Classes of
Shares may differ within each Sub-Fund as
a result of the dividend policy, the
management fee, the subscription and
redemption fees for each Class. In
calculating the Net Asset Value per Share,
income and expenditure are treated as
accruing on a daily basis.

The calculation of the Net Asset Value per
Share of the different Classes of Shares
shall be made in the following manner:

a) The assets of the Company shall be
deemed to include:

- all cash on hand or on deposit, including
any interest accrued thereon;

- all bills and demand notes payable and

accounts receivable (including
proceeds of securities sold but not
delivered);

- all bonds, time notes, certificates of
deposit, shares, stock, debentures,
debenture stocks, units or shares of
undertakings for collective investment,
subscription rights, warrants, options
and other securities, financial
instruments and similar assets owned or
contracted for by the Company
(provided that the Company may make
adjustments in a manner not
inconsistent with paragraph (i) below
with regards to fluctuations in the
market value of securities caused by
trading ex-dividends, ex-rights, or by
similar practices);

- all stock dividends, cash dividends and
cash distributions receivable by the
Company to the extent information
thereon is reasonably available to the
Company;

- all interest accrued on any interest-
bearing assets owned by the Company
except to the extent that the same is
included or reflected in the principal
amount of such assets;

- the preliminary expenses of the
Company insofar as the same have not
been written off;
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- all other assets of any kind and nature
including expenses paid in advance.

The value of such assets shall be
determined as follows:

- the value of any cash on hand or on
deposit bills and demand notes and
accounts  receivable, prepaid
expenses, cash dividends, interests
declared or accrued and not yet
received, all of which are deemed to
be the full amount thereof, unless in
any case the same is unlikely to be
paid or received in full, in which
case the value thereof is arrived at
after making such discount as may
be considered appropriate in such
case to reflect the true value
thereof;

- securities listed on a recognised
stock exchange or dealt on any
other regulated market (hereinafter
referred to as a “Regulated Market”)
that  operates regularly, is
recognised and is open to the
public, will be valued at their last
available closing prices, or, in the
event that there should be several
such markets, on the basis of their
last available closing prices on the
main market for the relevant
security;

- in the event that the last available
closing price does not, in the
opinion of the Directors, truly reflect
the fair market value of the relevant
securities, the value of such
securities will be determined by the
Directors based on the reasonably
foreseeable sales proceeds
determined prudently and in good
faith;

- securities not listed or traded on a
stock exchange or not dealt on
another Regulated Market will be
valued on the basis of the probable
sales proceeds determined
prudently and in good faith by the
Directors;

- the value of financial derivative
instruments traded on exchanges or
on other Regulated Markets shall be
based upon the last available
settlement prices of these financial
derivative instruments on
exchanges and Regulated Markets
on which the particular financial
derivative instruments are traded by
the Company; provided that if
financial derivative instruments



could not be liquidated on the day
with respect to which net assets are
being determined, the basis for
determining the value of such
financial derivative instruments
shall be such value as the Directors
may deem fair and reasonable;

the financial derivative instruments
which are not listed on any official
stock exchange or traded on any
other organised market will be
valued in a reliable and verifiable
manner on a daily basis and verified
by a competent professional
appointed by the Company;
investments in UCITS will be valued
on the basis of the last available net
asset value of the units or shares of
such UCITS;

all other transferable securities and
other permitted assets will be
valued at fair market value as
determined in good faith pursuant to
procedures established by the
Board of Directors;

liquid assets and money market
instruments may be valued at
market value plus any accrued
interest or on an amortised cost
basis as determined by the Board of
Directors. All other assets, where
practice allows, may be valued in
the same manner. If the method of
valuation on an amortised cost
basis is used, the portfolio holdings
will be reviewed from time to time
under the direction of the Board of
Directors to determine whether a
deviation exists between the Net
Asset Value calculated using the
market  quotation and that
calculated on an amortised cost
basis. If a deviation exists which
may result in a material dilution or
other unfair result to investors or
existing shareholders, appropriate
corrective action will be taken
including, if necessary, the
calculation of the Net Asset Value

by using available market
quotations; and
in the event that the above

mentioned calculation methods are
inappropriate or misleading, the
Board of Directors may adjust the
value of any investment or permit
some other method of valuation to
be used for the assets of the
Company if it considers that the
circumstances justify that such
adjustment or other method of
valuation should be adopted to
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reflect more fairly the value of such
investments.

Any assets held not expressed in
the reference currency of the
Company will be converted into
such reference currency at the rate
of exchange prevailng in a
recognised market on the day
preceding the Valuation Day.

Any assets held in a particular Sub-
Fund not expressed in the Reference
Currency of the Sub-Fund will be

translated

into such Reference

Currency at the rate of exchange
prevailing in a recognised market on

the Dealing Day preceding

the

Valuation Day (as defined in the
appendix relative to each Sub-Fund).
The same rule shall supply mutatis
mutandis in relation to Classes.

The Board of

Directors, in its

discretion, may permit some other
method of valuation, based on the
probable sales price as determined
with prudence and in good faith by the
Board of Directors, to be used if it
considers that such valuation better
reflects the fair value of any asset of
the Company.

In the event that the quotations of
certain assets held by the Company
should not be available for calculation
of the Net Asset Value per Share of a

Sub-Fund,

each one of these

quotations might be replaced by its
last known quotation (provided this

last
representative) preceding the

also
last

known quotation is

quotation or by the last appraisal of
the last quotation as of the relevant
Valuation Day, as determined by the
Board of Directors.

b)

The liabilities of the Company shall

be deemed to include:

i) all loans, bills and accounts
payable;

i) all  accrued or payable
administrative expenses

payable by the Company;

iii)  all known liabilities, present and

future, including all matured
contractual  obligations  for
payment of money or property;

iv) an appropriate provision for

future taxes based on capital



and income to the Dealing Day
preceding the Valuation Day,
as determined from time to time
by the Company, and other
reserves, if any, authorised and
approved by the directors, in
particular those that have been
set aside for a possible
depreciation of the investments
of the Company; and

v) all other liabilites of the
Company of whatsoever kind
and nature except liabilities
represented by shares of the
Company. In determining the
amount of such liabilities, the
Company shall take into
account all expenses payable
by the Company.

All shares in the process of being redeemed
by the Company shall be deemed to be
issued until the close of business on the
Valuation Day applicable to the redemption.
The redemption price is a liability of the
Company from the close of business on this
date until paid.

All shares issued by the Company in
accordance with subscription applications
received shall be deemed issued from the
close of business on the Valuation Day
applicable to the subscription. The
subscription price is an amount owed to the
Company from the close of business on
such day until paid.

The net assets of the Company are
expressed in Euro and are at any time equal
to the total of the net assets of the various
Sub-Funds.

TEMPORARY SUSPENSION OF THE
CALCULATION OF THE NET ASSET
VALUE PER SHARE

The Company may suspend the calculation
of the Net Asset Value of one or more Sub-
Funds and the issue, redemption and
conversion of any Classes of Shares in the
following circumstances:

(a) during any period when any of the
principal stock exchanges or other
markets on which a substantial
portion of the investments of the
Company attributable to such Sub-
Fund from time to time is quoted or
dealt in is closed otherwise than for
ordinary holidays, or during which
dealings therein are restricted or
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suspended;
during the existence of any state of
affairs ~ which  constitutes an

emergency in the opinion of the
Directors as a result of which
disposal or valuation of assets
owned by the Company attributable
to such Sub-Fund would be
impracticable;

during any breakdown or restriction
in the means of communication
normally employed in determining
the price or value of any of the
investments of such Sub-Fund or
the current price or value on any
stock exchange or other market in
respect of the assets attributable to
such Sub-Fund;

during any period when the
Company is unable to repatriate
funds for the purpose of making
payments on the redemption of
Shares of such Sub-Fund or during
which any transfer of funds involved
in the realisation or acquisition of
investments or payments due on
redemption of Shares cannot, in the
opinion of the Directors, be effected
at normal rates of exchange;

during any period when in the
opinion of the Directors of the
Company there exist unusual
circumstances where it would be
impracticable or unfair towards the
Shareholders to continue dealing
with Shares of any Sub-Fund of the
Company or any other
circumstance or circumstances
where a failure to do so might result
in the Shareholders of the
Company, a Sub-Fund or a Class of
Shares incurring any liability to
taxation or suffering other pecuniary
disadvantages or other detriment
which the shareholders of the
Company, a Sub-Fund or a Class of
Shares might not otherwise have
suffered;

in the event of (i) the publication of
the convening notice to a general
meeting of at which a resolution to
wind up the Company or a Sub-
Fund is to be proposed, or of (ii) the
decision of the Board of Directors to
wind up one or more Sub-Funds, or
(i) to the extent that such a
suspension is justified for the
protection of the Shareholders, of
the notice of the general meeting of
Shareholders at which the merger
of the Company or a Sub-Fund is to
be proposed, or of the decision of



the Board of Directors to merge one
or more Sub-Funds;

(g) when for any other reason beyond
the control of the Board of Directors,
the prices of any investments
owned by the Company attributable
to such Sub-Fund cannot promptly
or accurately be ascertained;

(h) where a UCITS in which a Sub-
Fund has invested a substantial
portion of its assets temporarily
suspends the calculation of the net
asset value of its shares/units or the
repurchase, redemption or
subscription of its shares/units,
whether on its own initiative or at the
request of its competent authorities;

(i) following the suspension of the
calculation of the net asset value
per share/unit, the issue,
redemption and/or conversion of
shares/units, at the level of a master
fund in which a Sub-Fund invests in
its quality of feeder fund of such
master fund.

The suspension of the calculation of the
Asset Value of a Sub-Fund shall have no
effect on the calculation of the Net Asset
Value per Share, the issue, redemption and
conversion of Shares of any other Sub-Fund
which is not suspended.

Any such suspension shall be promptly
notified to  Shareholders requesting
redemption or conversion of their Shares by
the Company at the time of the filing of the
written request for such redemption The
Board of Directors may also make public
such suspension in such a manner as it
deems appropriate.

Suspended subscription, redemption and
conversion applications may be withdrawn
by written notice provided that the Company
receives such notice before the suspension
ends.

Suspended subscription, redemption and
conversion applications shall be executed
on the first Valuation Day following the
resumption of Net Asset Value calculation
by the Company.

PUBLICATION OF THE NET ASSET
VALUE PER SHARE

The Net Asset Value per Share of each
Class within each Sub-Fund is made public
at the registered office of the Company and
is available at the office of the Depositary.
The Company may arrange for the
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publication of this information in leading
financial newspapers. The Company cannot
accept any responsibility for any error or
delay in publication or for non-publication of
prices.

l1l/ Characteristics of the

Shares

THE SHARES (ISSUE AND FORM)

After the initial subscription period, as
defined in the relevant Appendices, Shares
will be issued at the Net Asset Value per
Share of the relevant Class (the "Issue
Price"). Fractions of Shares will be issued
as determined for each Class and each Sub-
Fund in the relevant Appendices, the
Company being entitled to receive the
adjustment.

The shares will only be issued in registered
form. The share register is conclusive
evidence of ownership. The Company treats
the registered owner of a Share as the
absolute and beneficial owner thereof.

Registered shares are issued in
uncertificated form and shall be materialised
by an inscription in the register of
shareholders unless a share certificate (the
"Share Certificate"”) is  specifically
requested at the time of subscription. Any
charges in connection with the issue of
Share Certificate will be borne by the
investors. When Certificates will be issued,
such  Certificates will only be in
denominations of 1, 10 and 100 shares.
Should an investor request Share
Certificates, these will, in principle, be
delivered in Luxembourg within fifteen
calendar days of receipt of payment of the
purchase price.

Holders of Shares Certificates must return
their Share Certificates, duly renounced, to
the Company before redemption
instructions may be effected. The
uncertificated form of Shares enables the
Company to effect redemption instructions
without undue delay, and consequently the
Board of Directors recommends that
investors maintain  their Shares in
uncertificated form.

Shares are freely transferable (with the

exception that Shares may not be
transferred to any person who is not a
Qualified Holder, as defined under

paragraph "Subscription Procedure").



Shares do not carry any preferential or pre-
emptive rights and each Share, irrespective
of the Class to which it belongs or its Net
Asset Value, is entitled to one vote at all
general meetings of shareholders. Fractions
of Shares are not entitled to a vote but are
entitted to a prorata portion of the
Company's performance made to the
relevant Shares and of the distribution
proceeds at the time of liquidation of the
Company. Shares are issued with no par
value and must be fully paid for on
subscription.

Upon the death of a shareholder, the Board
of Directors reserves the right to require the
provision of appropriate legal
documentation in order to verify the rights of
all and any successors in title to Shares.

No Shares of any Class will be issued by the
Company during any period in which the
determination of the Net Asset Value of the
Shares is suspended by the Company, as
noted at under "Temporary Suspension of
Calculation of the Net Asset Value".

CLASSES OF SHARES

Within each Sub-Fund, the Company may
create different Classes of Shares which are
entitted to regular dividend payments
("Distribution Shares") or with earnings
reinvested ("Capitalisation Shares"), or
which differ also by the targeted investors,
their reference currencies, their currency
hedging policy, by the management fees or
the subscription/ redemption fees.

Class “C” Shares, Class of Shares
dedicated to all Investors, capitalizing, listed
at least on one stock exchange (please refer
to the Chapter V - Secondary Market for
UCITS ETF) and which may be expressed
in different currencies.

Class “D” Shares, Class of Shares
dedicated to all Investors, distributing, listed
at least on one stock exchange (please refer
to the Chapter V - Secondary Market for
UCITS ETF) and which may be expressed
in different currencies.

Class *“Dist” Shares: Class of Shares
dedicated to all investors, distributing,
expressed in the currency of the Sub-Fund
or in any other currency as specified in the
relevant Sub-Fund annex, and listed in
different currencies depending on the
considered stock exchange (please refer to
the Chapter V - Secondary Market for
UCITS ETF).
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Class “Acc” Shares: Class of Shares
dedicated to all investors, capitalizing,
expressed in the currency of the Sub-Fund
or in any other currency as specified in the
relevant Sub-Fund annex and listed in
different currencies depending on the
considered stock exchange (please refer to
the Chapter V - Secondary Market for
UCITS ETF).

Class “CI” Shares: Class of Shares
dedicated to Institutional Investors within the
meaning of the article 174 (2) c) of the 2010
Law, capitalizing and which may be
expressed in different currencies.

Class “DI” Shares: Class of Shares
dedicated to Institutional Investors within the
meaning of the article 174 (2) c¢) of the 2010
Law, distributing and which may be
expressed in different currencies.

The amounts invested in the several
Classes of Shares of one Sub-Fund are
themselves invested in a common
underlying portfolio of investments within the
Sub-Fund, although the Net Asset Value per
Share of each Class of Shares may differ as
a result of either the distribution policy
and/or the management fees and/or
Structural Costs (as defined hereafter)
and/or the subscription and redemption fees
for each Class.

For further information on the Classes of
Shares, investors should refer to the
relevant Appendix for each Sub-Fund.

IV/ Subscription, redemption
and conversion procedure
on the primary market

The primary market is the market on which
Shares are issued by the Company to
and/or redeemed by the Company subject to
the terms and conditions stated below and in
the relevant Appendices (the “Primary
Market™).

The Primary Market regarding Shares of
Sub-Funds denominated as UCITS ETF is
essentially relevant for the authorized
participants of those UCITS ETF.

CONDITIONS FOR SUBSCRIPTION OF
SHARES ON PRIMARY MARKET

Subscription Procedure



Subscriptions for Shares can be accepted
only on the basis of the current Prospectus
and each relevant Key Investor Information
Document. The Company will produce an
audited annual report (the "Annual
Report") containing the audited accounts
and an unaudited semi-annual report (the
"Semi-annual Report”). Following the
publication of the first of either report, the
current Prospectus at that date will be valid
only if accompanied by such Annual Report
or Semi-annual Report if more recent.
These reports in their latest version will form
an integral part of the Prospectus.

An investor’'s first subscription for Shares
must be made to the Registrar and Transfer
Agent in Luxembourg or to the Nominee (as
more described under paragraph
"Management and Administration") as
indicated on the subscription form (the
"Subscription Form"). Subsequent
subscriptions for Shares may be made in
writing or by fax.

The application for subscription of Shares
must include a number of Shares the
shareholder wishes to subscribe and the
Class(es) and Sub-Fund(s) for which
Shares are to be subscribed.

The Company reserves the right to reject, in
whole or in part, any subscription without
giving any reason therefore.

Subscriptions for Shares received by the
Registrar and Transfer Agent on any
Dealing Day (as defined in the Appendix of
each Sub-Fund) before any Sub-Fund
Subscription Deadline (as defined in the
Appendix of each Sub-Fund), will be
processed on that Dealing Day for
Subscription, using the Net Asset Value per
Share calculated on the applicable
Valuation Day, as defined in the relevant
Appendices, and which will be based on the
last available closing prices or other
reference prices as specified in the relevant
Appendices.

All applications for subscription will be
dealt at an unknown Net Asset Value
("forward pricing").

Different time limits may apply if
subscriptions for Shares are made through
a Distributor/Nominee but in any case, the
Nominee/Distributor will make sure that on a
given Dealing Day (as defined in the
Appendix of each Sub-Fund), subscription
orders are received by the Registrar and
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Transfer Agent before the Subscription
Deadline. No Distributor/Nominee is
permitted to withhold subscription orders to
benefit personally from a price change.
Investors should note that they might be
unable to purchase or redeem Shares
through a Distributor/Nominee on days that
such Distributor/Nominee is not open for
business.

Any applications for subscription received
after the Subscription Deadline on the
relevant Dealing Day will be processed on
the next Dealing Day on the basis of the Net
Asset Value per Share determined as of the
relevant Valuation Day.

Payment for Shares must be received by the
Depositary, as more fully described in each
relevant Appendix in the Reference
Currency of the relevant Sub-Fund, being
the currency in which the Shares of a
determined Class may be purchased.

The Company may, at its discretion, decide
to accept securities as valid consideration
for a subscription provided that these
comply with the investment policy and
restrictions of the relevant Sub-Fund.
Shares will only be issued upon receipt of
the securities being transferred as payment
in kind. Such subscription in kind, if made,
will be reviewed and the value of the assets
so contributed verified by the auditor of the
Company. A report will be issued detailing
the securities transferred, their respective
market values of the day of the transfer and
the number of shares issued and such
report will be available at the office of the
Company. Exceptional costs resulting from
a subscription in kind will be borne
exclusively by the relevant subscriber.

The Company only accepts the ownership of
Shares by any person, firm, partnership or
corporate body provided that those holders
comply with Luxembourg laws and
regulations. Therefore the Company may
restrict or prevent the ownership of Shares if
it may result in a breach of any Luxembourg
law or regulation.

As the Company is not registered under the
United States Securities Act of 1933, as
amended, neither registered under the
United States Investment Company Act of
1940, as amended, its Shares may not be
offered or sold, directly or indirectly, in the
United States of America or its territories or
possessions or areas subject to its
jurisdiction, or to citizens or residents
thereof.



Accordingly, the Company may require any
subscriber to provide it with any information
that it may consider necessary for the
purpose of deciding whether or not he is, or
will be, a Qualified Holder.

"Qualified Holder" means any person who:

a) is authorized to own Shares
pursuant to the Luxembourg laws
and regulations; and

b) is not a U.S. Person and is a
Qualified Purchaser (as defined in
the US Investment Company Act of
1940 as amended); and

c) is not a Benefit Plan Investor (as
defined in the US Employee
Retirement Income Security Act of
1974, as amended); and

d) is not, or is not related to, a citizen
or resident of the United States of
America, a US partnership, a US
corporation or a certain type of
estate or trust insofar as the
ownership of any Shares or any
other equity securities of the
Company by such person would
materially increase the risk that the
Company could be or become a
"controlled  foreign corporation”
within the meaning of the US
Internal Revenue Code of 1986, as
amended.

The Company retains the right to offer only
one Class of Shares for subscription in any
particular jurisdiction in order to conform to
local law, custom, business practice or the
Company’s commercial objectives.

Payment Procedure

The currency of payment for Shares of each
Sub-Fund will be the Reference Currency as
more fully described in the relevant
appendices. A subscriber may, however
with the agreement of the Administrative
Agent, effect payment in any other freely
convertible currency. The Administrative
Agent will arrange for any necessary
currency transaction to convert the
subscription monies from the currency of
subscription (the "Subscription Currency")
into the Reference Currency of the relevant
Sub-Fund. Any such currency transaction
will be effected with the Depositary at the
subscriber's cost and risk. Currency
exchange transactions may delay any issue
of Shares since the Administrative Agent
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may choose at its option to delay executing
any foreign exchange transaction until
cleared funds have been received.

A Subscription Form accompanies this
Prospectus and may also be obtained from
the Registrar and Transfer Agent or the
Nominee.

If timely payment for Shares is not made, the
relevant issue of Shares may be cancelled
(or postponed if a Share Certificate has to
be issued) and a subscriber may be required
to compensate the Company for any loss
incurred in relation to such cancellation.

Notification of Transaction

A confirmation statement will be sent to the
subscriber (or his nominated agent if so
requested by the subscriber) as soon as
reasonably practicable, providing full details
of the transaction. Subscribers should
always check this statement to ensure that
the transaction has been accurately
recorded.

Subscribers are given a personal account
number (the "Account Number”) on
acceptance of their initial subscription, and
this, together with the shareholder’s
personal details, is proof of their identity to
the Company. The Account Number should
be used by the shareholder for all future
dealings with the Company and the
Registrar and Transfer Agent.

Any change to the shareholder’s personal
details, loss of Account Number or loss of or
damage to a Share Certificate, must be
notified immediately to the Registrar and
Transfer Agent. Failure to do so may result
in the delay of an application for redemption.
The Company reserves the right to require
an indemnity or other verification of title or
claim to title countersigned by a bank,
stockbroker or other party acceptable to it
before accepting such changes.

If any subscription is not accepted in whole
or in part, the subscription monies or the
balance outstanding will be returned to the
subscriber by post or bank transfer at the
subscriber’s risk.

Rejection of Subscriptions

The Company may reject any subscription in
whole or in part, and the Board of Directors
may, at any time and from time to time and
in its absolute discretion without liability and
without notice, discontinue the issue and



sale of Shares of any Class in any one or
more Sub-Funds.

Suspension of the calculation of the Net
Asset Value

No Shares will be issued by the Company
during any period in which the calculation of
the Net Asset Value of the relevant Sub-
Fund is suspended by the Company
pursuant to the powers contained in the
articles of incorporation of the Company (the
"Articles of Incorporation”) and as
discussed under paragraph "Temporary
Suspension of Calculation of Net Asset
Value per Share".

Notice of suspension will be given to
subscribers, and subscriptions made or
pending during a suspension period may be
withdrawn by notice in writing received by
the Company prior to the end of the
suspension period. Subscriptions  not
withdrawn will be processed on the first
Dealing Day following the end of the
suspension period, on the basis of the Net
Asset Value per Share determined on the
applicable Valuation Day.

Money Laundering Prevention

Pursuant to international rules and
Luxembourg laws and  regulations
comprising, but not limited to, the law of
November 12, 2004 on the fight against
money laundering and financing of
terrorism, as amended, and circulars of the
supervising authority, obligations have been
imposed on all professionals of the financial
sector to prevent the use of undertakings for
collective investment for money laundering
and financing of terrorism purposes. As a
result of such provisions, the Registrar and
Transfer Agent must in principle ascertain
the identity of the subscriber in accordance
with Luxembourg laws and regulations. The
Registrar and Transfer Agent may require
subscribers to provide any document it
deems necessary to effect such
identification.

In case of delay or failure by an applicant to
provide the documents required, the
application for subscription (or, if applicable,
for redemption) will not be accepted. Neither
the Company nor the Registrar and Transfer
Agent have any liability for delays or failure
to process deals as a result of the applicant
providingg no or only incomplete
documentation.
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Shareholders may be requested to provide
additional or updated identification
documents from time to time pursuant to
ongoing client due diligence requirements
under relevant laws and regulations.

Subscription Charges

The subscription price of the Shares (the
"Subscription Price") is defined as the
"Initial Price" or the "Issue Price" as
described in the section "The Shares (issue
and form)" plus any subscription charge (the
"Subscription Charge") and any entry fee
(as described below an “Entry fee”).

An Entry fee representing a percentage of
the Subscription Price may be added to the
Subscription Price in favour of the Sub-Fund
in order to cover the portfolio transactions
costs. This commission shall be applied to
subscription orders implying a portfolio
restructuration. Unless otherwise instructed
by the Management Company,
simultaneous subscriptions and
redemptions for the same amount of the
same Sub-Fund shall not involve any
portfolio transactions costs.

Detailed information on the Subscription
Charge and Entry fee are contained in the
relevant Appendices of the relevant Sub-
Fund.

CONDITIONS FOR REDEMPTION OF
SHARES ON PRIMARY MARKET

Redemption of Shares

Shares of any Class may be redeemed in
whole or in part on any Dealing Day on the
basis of the Net Asset Value per Share
determined on the applicable Valuation Day
as described below (the "Redemption
Price"). Shares redeemed shall be
cancelled immediately in the Company’s
Share Register. Each Sub-Fund shall at all
times have enough liquidity to enable
satisfaction of any requests for redemption
of Shares.

Procedure for Redemption

Shareholders wishing to have all or some of
their Shares redeemed by the Company
may apply to do so by fax or by letter to the
Registrar and Transfer Agent or to the
Nominee.

The application for redemption of Shares
must include:



(a) either (i) the monetary amount the
shareholder wishes to redeem; or (ii) the
number of Shares the shareholder
wishes to redeem, and

(b) the Class and Sub-Funds from which
Shares are to be redeemed.

In addition, the application for redemption
must include the shareholder's personal
details together with his Account Number
and the registered Share Certificate if
applicable. Failure to provide any of the
aforementioned information may result in
delay of such application for redemption
whilst verification is being sought from the
shareholder.

Subject to the provisions explained below
under "Temporary Suspension of
Redemption”, applications for redemption
will be considered as binding and
irrevocable by the Company and must be
duly signed by all registered shareholders,
save in the case of joint registered
shareholders where an acceptable power of
attorney has been provided to the
Company.

Applications for redemption from all Sub-
Funds must be received at the specified
time determined in the relevant Appendices
by the Registrar and Transfer Agent before
the Redemption Deadline (as defined in the
Appendix of each Sub-Fund), and will be
processed on that Dealing Day. The
Redemption Price being the Net Asset
Value per Share calculated on the
applicable Valuation Day, as defined in the
relevant Appendices, and which will be
based on the last available closing prices or
other reference prices as specified in the
relevant Appendices on the Valuation Day.

All applications for redemption will be
dealt at an unknown Net Asset Value
("forward pricing").

A redemption fee may be levied as more
fully described in the relevant Appendices.

Any application for redemption received
after the Redemption Deadline on the
relevant Dealing Day will be processed on
the next Dealing Day on the basis of the Net
Asset Value per Share determined as of the
relevant Valuation Day.

A confirmation statement will be sent to the
shareholder detailing the redemption
proceeds due thereto as soon as
reasonably practicable after determination
of the Redemption Price of the Shares being
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redeemed. Shareholders should check this
statement to ensure that the transaction has
been accurately recorded.

The Redemption Price of Shares in any
Class may be higher or lower than the Initial
Subscription Price paid by the shareholder
depending on the Net Asset Value per
Share of the Class at the time of redemption.

Payment for Shares redeemed will be
effected in the delay determined in the
relevant Appendices. If necessary, the
Administrative Agent will arrange the
currency transaction required for conversion
of the redemption monies from the
Reference Currency of the relevant Class
into the relevant Subscription Currency.
Such currency transaction will be effected
with the Depositary at the relevant
shareholder’s cost.

The Board of Directors reserves the right to
delay payment for a further five Luxembourg
Business Days, without interest accruing, if
market conditions are unfavourable, and it
is, in the Board of Directors’ reasonable
opinion, in the best interest of the remaining
shareholders. However, the delay for the
payment of redeemed Shares will not
exceed 10 Luxembourg Business Days.

All redeemed Shares shall be cancelled by
the Company.

Redemption in kind

The Company will have the right, if the
Board of Directors so determines and with
the consent of the shareholder concerned,
to satisfy payment in kind of the redemption
price to any shareholder by allocating to
such shareholder investments from the
portfolio set up in connection with such
classes of shares equal in value as of the
Valuation Day on which the redemption
price is calculated to the value of shares to
be redeemed. The nature and type of assets
to be transferred in such case shall be
determined on a fair and reasonable basis
and without prejudicing the interests of the
other shareholders of the relevant Sub-
Fund, and the valuation used shall be
confirmed by a special report of the
Company's auditor. The cost of such
transfer shall be borne by the shareholder
involved.

Temporary Suspension of Redemption



The right of any shareholder to require the
redemption of its Shares of the Company
will be suspended during any period in
which the calculation of the Net Asset Value
per Share of the relevant Sub-Fund is
suspended by the Company pursuant to the
powers as discussed under paragraph
"Temporary Suspension of Calculation of
the Net Asset Value". Notice of the
suspension period will be given to any
shareholder  tendering Shares  for
redemption. Withdrawal of an application for
redemption will only be effective if written
notification is received by the Registrar and
Transfer Agent before termination of the
period of suspension, failing which the
Shares in question will be redeemed on the
first Dealing Day following the end of the
suspension period on the basis of the next
Net Asset Value per Share determined.

Compulsory Redemption

If the Company discovers at any time that
Shares are owned by any person who is not
a Qualified Holder, either alone or in
conjunction with any other person, whether
directly or indirectly, the Board of Directors
may at their discretion and without liability,
compulsorily redeem the Shares at the
Redemption Price as described above after
giving notice of at least ten calendar days,
and upon redemption, the person who is not
a Qualified Holder will cease to be the owner
of those Shares. The Company may require
any shareholder to provide it with any
information that it may consider necessary
for the purpose of determining whether or
not such owner of Shares is or will be a
Qualified Holder.

Procedures for Redemptions and
Conversions representing 10% or more
of the net assets of any Sub-Fund

If any application for redemption or
conversion is received in respect of any one
Valuation Day (the "First Valuation Day"),
which either singly or when aggregated with
other such applications so received,
represents more than 10% of the Net Asset
Value of any Sub-Fund, the Company
reserves the right, in its sole and absolute
discretion and without liability (and in the
reasonable opinion of the Board of Directors
to do so is in the best interest of the
remaining shareholders), to scale down pro
rata each application with respect to such
First Valuation Day so that not more than
10% of the Net Asset Value of the Sub-
Funds be redeemed or converted on such
First Valuation Day.
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To the extent that any application for
redemption or conversion is not given full
effect on such First Valuation Day by virtue
of the exercise by the Company of its power
to pro-rate applications, such application
shall be treated with respect to the
unsatisfied balance thereof as if a further
request had been made by the shareholder
in question in respect of the next Valuation
Day and, if necessary, subsequent
Valuation Days, until such application shall
have been satisfied in full.

With respect to any application received in
respect of the First Valuation Day, to the
extent that subsequent applications shall be
received in respect of following Valuation
Days, such later applications shall be
postponed in priority to the satisfaction of
applications relating to the First Valuation
Day, but subject thereto shall be dealt with
as set out above.

Redemption Charges

The redemption price of the Shares (the
"Redemption Price") is defined as the
“Initial Price" or the "Issue Price" as
described in the section "The Shares (issue
and form)" plus any redemption charge (the
"Redemption Charge") and any exit fee (as
described below an “Exit fee”).

An Exit fee representing a percentage of the
Redemption Price may be added to the
Redemption Price in favour of the Sub-Fund
in order to cover the portfolio transactions
costs. This commission shall be applied to
redemption orders implying a portfolio
restructuration. Unless otherwise instructed
by the Management Company,
simultaneous subscriptions and
redemptions for the same amount of the
same Sub-Fund shall not involve any
portfolio transactions costs.

Detailed information on the Redemption
Charge and Entry fee are contained in the
relevant Appendices of the relevant Sub-
Fund.

CONDITIONS FOR CONVERSION OF
SHARES

Unless otherwise mentioned in the
Appendices, conversions of Shares
between Sub-Funds and between Classes
of Shares are possible as detailed
hereunder.  Also, unless  otherwise
mentioned in the Appendices, no conversion
fee will be levied.



Shareholders may convert all or part of their
Shares into Shares of another Class of the
same Sub-Fund or of other Sub-Funds by
application in writing or by fax to the
Registrar and Transfer Agent or the
Nominee, stating which Shares are to be
converted into which Sub-Funds and/or
Classes.

The application for conversion must include
either the monetary amount the shareholder
wishes to convert or the number of Shares
the shareholder wishes to convert. In
addition, the application for conversion must
include the shareholder’'s personal details
together with his Account Number, (and if
applicable) the registered Share Certificate.
Failure to provide any of this information
may result in delay of the application for
conversion.

Applications for conversion must be
received by the Registrar and Transfer
Agent in the delay described in the relevant
Appendices before the conversion deadline,
which is 5 p.m. in Luxembourg (the
"Conversion Deadline" as defined in the
Appendix of each Sub-Fund), and will be
processed on that Dealing Day, using the
Net Asset Value calculated on the
applicable Valuation Day, as defined in the
relevant Appendices, which will be based on
the last available closing prices or other
reference prices as specified in the relevant
Appendices on such Valuation Day.

All applications for conversion will be
dealt at an unknown Net Asset Value
(“forward pricing").

Any application received after the
Conversion Deadline on Dealing Day will be
processed on the next Dealing Day, on the
basis of the Net Asset Value per Share
determined as of the relevant Valuation
Day.

Applications for conversion on any one
Valuation Day, which either singly or when
aggregated with other such applications so
received, represent more than 10% of the
Net Asset Value of any one Sub-Fund, may
be subject to additional procedures set forth
under paragraph "Procedures for
Redemptions and Conversions
Representing 10% or more of the net assets
of any Sub-Fund.

The rate at which all or part of the Shares in
an original Sub-Fund are converted into
Shares in a new Sub-Fund or a new Class of
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Shares is determined in accordance with the
following formula:

(BxCxD)
E

A=

where:

A is the number of Shares to be
allocated in the new Sub-Fund/
Class;

B is the number of Shares of the
original Sub-Fund/Class to be
converted;

C is the Net Asset Value per Share of
the original Sub-Fund/Class as of
the relevant Valuation Day;

D is the actual rate of exchange on the
day concerned in respect of the
Reference Currency of the original
Sub-Fund/Class and the Reference
Currency of the new Sub-Fund/
Class;

E is the Net Asset Value per Share of
the new Sub-Fund/Class as of the
relevant Valuation Day.

Following such conversion of Shares, the
Administrative  Agent will inform the
shareholder of the number of Shares of the
new  Sub-Fund/Class obtained by
conversion and the price thereof.

V/ Secondary Market
UCITS ETF

LISTING ON THE STOCK EXCHANGE

for

The intention of the Company is for each of
its Sub-Funds denominated as UCITS ETF
(as mentioned in the corresponding
Appendix, if applicable), to have all of its
Share class traded throughout the day on at
least one regulated market or multilateral
trading facility with at least one market
maker which takes action to ensure that the
stock exchange value of its Share class
does not significantly vary from its Net Asset
Value and where applicable its Indicative
Net Asset Value (as defined below).

It is contemplated to make an application to
list the Classes of Shares of the Sub-Funds
denominated as UCITS ETF on one or
several stock exchanges.

A list of these stock exchanges where the
Shares can be bought and sold can be



obtained from the registered office of the
Company.

Unless otherwise mentioned in the relevant
Appendices, the main market maker for all
the Sub-Funds denominated as UCITS ETF
is Société Générale Paris office. For the
avoidance of doubt, other market makers
(whether or not member of the Société
Générale’s group) could be appointed from
time to time by the Company in respect of
one or several stock exchange on which the
certain shares classes are listed.

INDICATIVE NET ASSET VALUE PER
SHARE

The Company may at its discretion make
available, or may designate other persons to
make available on its behalf, on each
Business Day, an intra-day net asset value
(the "INAV") for one or more Sub-Funds
considered as UCITS ETF. If the Company
or its designee makes such information
available on any Business Day, the iINAV
will be calculated based upon information
available during the trading day or any
portion of the trading day, and will ordinarily
be based upon the current value of the
assets/exposures, adjusted by the relevant
foreign exchange rate, as the case may be,
of the Sub-Fund and/or the considered
financial index in effect on such Business
Day, together with any cash amount in the
Sub-Fund as at the previous Business Day.
The Company or its designee will make
available an iNAV if this is required by any
relevant stock exchange.

An iNAV is not, and should not be taken to
be or relied on as being, the value of a
Share or the price at which Shares may be
subscribed for or redeemed or purchased or
sold on any relevant stock exchange. In
particular, any iNAV provided for any Sub-
Fund where the constituents of the
concerned financial index are not actively
traded during the time of publication of such
iINAV may not reflect the true value of a
Share, may be misleading and should not
be relied on.

Investors should be aware that the
calculation and reporting of any iNAV may
reflect time delays in the receipt of the prices
of the relevant constituent securities in
comparison to other calculated values
based upon the same constituent securities
including, for example, the concerned
financial index or the INAV of other
exchange traded funds based on the same
concerned financial index. Investors
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interested in buying or selling Shares on a
relevant stock exchange should not rely
solely on any iNAV which is made available
in making investment decisions, but should
also consider other market information and
relevant economic and other factors
(including, where relevant, information
regarding the concerned financial index, the
relevant constituent securities and financial
instruments based on the concerned
financial index corresponding to the relevant
Sub-Fund).

PURCHASE AND SALE PROCEDURE ON
THE SECONDARY MARKET

The secondary market is the market on
which the Shares can be purchased and/or
sold directly on the stock exchanges (the
“Secondary Market").

For all purchases and/or sales of Shares
made on the Secondary Market, no
minimum purchase and/or sale is required
other than the minimum that may be
required by the relevant stock exchange.

The Company will not charge any purchase
or sale fee in relation to the purchase or sale
of the Shares of UCITS ETF on any
exchange where they are listed. However,
some market intermediaries may charge
broker fees or other kind of fees. The
Company does not receive these fees.

The Shares of the Sub-Funds purchased on
the Secondary Market are generally not
redeemable from the Company. Investors
must buy and sell the Shares on the
Secondary Market with the assistance of an
intermediary (e.g. a stockbroker) and may
incur fees for doing so. In addition, investors
may pay more than the current net asset
value when buying Shares and may receive
less than the current net asset value when
selling them.

In the event of a Suspension of the
Secondary Market (as defined below), not
based on an Index Liquidity Event (as
defined below), the Management Company
will allow shareholders to redeem their
Shares on the Primary Market at a price
based at the applicable Net Asset Value per
Share, provided that the Net Asset Value
per Shares is not itself suspended under the
applicable regulations and/or the
Prospectus and/or the Articles of
Incorporation.

“Suspension of the Secondary Market”
means any situation where it is impossible



for shareholders to sell their Shares on all
the stock exchanges where the considered
Sub-Fund is listed for a period of at least of
three Business Days since the occurrence
of (i) the suspension of quotation by the
market operator or (ii) the impossibility to
trade observed by all shareholders on the
considered stock exchange, and which is
based on either:

i.  the significant variation of the stock
exchange value of the considered
listed Shares of the Sub-Fund in
comparison with its indicative net
asset value;

il the lack of authorized participants,
or the inability by the authorized
participants to meet their
commitment to conduct their
business by means of a permanent
presence on the market, thus
making it impossible to trade the
considered Shares on the
considered place of quotation to
which the share class is admitted.

“Index Liquidity Event” means any market
disruption event and/or any liquidity issue
affecting part or all the components of the
Index, which leads to a suspension of their
market appreciation.

Upon Suspension of the Secondary Market,
the following redemption procedure (the
“Procedure”) will apply. Redemption orders
initiated in case of Suspension of the
Secondary Market shall be sent by any
considered Shareholder to the financial
intermediary acting as account keeper of its
Shares (the “Relevant Intermediary”) and
shall contain (i) the number of Shares to be
redeemed and the (ii) targeted redemption
date and (ii) a copy of the notice published
by the Management Company on its
website (www.lyxoretf.com) and presenting
the decision to extend the Primary Market
(the “Extended Primary Market Notification”)
for any considered Share Class of a Sub-
Fund.

Redemption orders dealt in those
circumstances shall be relayed, through the
Relevant Intermediary, to a member of
Euroclear France and then transmitted by
such member to the pre-centralization agent
of the considered Sub-Fund “Société
Générale SGSS/CHB/SET/DIR/NANT, 32
avenue du Champ de Tir, BP 81 236, 44312
NANTES CEDEX 3, FRANCE".
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The aforementioned pre-centralisation
agent will forward the redemption orders to
the Registrar and Transfer Agent.

Depending on the arrangements in place
between the Relevant Intermediary and the
other investment firms involved in the
redemption chain, additional constraints,
delays or intermediary fees could be
applicable, and the Shareholders are invited
to contact their Relevant Intermediary in
order to obtain additional information about
those eventual constraints and/or fees
(being understood that such Intermediary
fees will not benefit to the Management
Company).

The foregoing is a summary of the
Procedure which will be further detailed in
the Extended Primary Market Notification.

Redemption orders dealt with in these
circumstances in accordance of the terms of
the Procedure will not be subject to the
potentially applicable minimum redemption
thresholds and the redemption costs should
only consist in the exit charge as described
for each Sub-Fund in the relevant Appendix.

VI/ Miscellaneous

COMPANY CHARGES

The Company (or each Sub-Fund or
Classes of Shares if relevant on a pro rata
basis) will pay a total fee, as a percentage of
its Net Asset Value. This total fee will cover
both (i) the structural costs and (ii)
compensate the Management Company for
the services provided in relation to the
relevant Sub-Fund. The total fee may be
paid by the Company either directly to the
Management Company (which may in turn
pay the Service Provider when applicable)
or directly to the relevant Service Providers
as defined below.

Are deemed to constitute structural cost
(hereafter the “Structural Cost”) the fees
and expenses of the Company which are
generally based on the net assets of the
relevant Sub-Funds or Classes of Shares if
relevant and which include but are not
limited to: taxes, establishment expenses,
expenses for legal and auditing services,
costs of any proposed listings, maintaining
such listings, printing share certificates,
shareholders’ reports, costs associated with
information to shareholders in any form,
Prospectuses, Key Investor Information
Documents, translation costs, all reasonable
out-of-pocket expenses of the members of


http://www.lyxoretf.com

the Board of Directors, registration fees and
other expenses payable to supervisory
authorities in any relevant jurisdictions,
foreign registration costs, insurance costs,
interests and the costs of publication of the
Net Asset Value per Share of each Sub-
Fund, the transfer agent fee, depositary and
paying agent fee, distributor and nominee
agent fee, administrative agent fee,
corporate an domiciliary agent fee, fees
payable to index sponsors, if applicable.

Such Structural Costs also include all other
costs incurred by the Management
Company in maintaining and operating the
Sub-Funds.

For avoidance of doubt, the brokerage fees
are excluded from the “Total Fee”.

DISTRIBUTION POLICY

Unless otherwise (i) mentioned in the
Appendices or (ii) decided by the Board of
Directors, the Company does not intend to
distribute all or part of either its investment
income or the net capital gains realised. The
Board of Directors shall therefore
recommend the reinvestment of the results
of the Company and as a consequence no
dividend shall be paid to shareholders.

In any case, no distribution of dividends may
be made if, as a result, the share capital of
the Company would fall below the minimum
capital required by the Luxembourg law.

Notwithstanding, the Board of Directors may
propose to the Annual General Meeting of
Shareholders the payment of a dividend if it
considers it is in the interest of the
Shareholders; in this case, subject to
approval of the Shareholders, a cash
dividend may be distributed out of the
available net investment income and the net
capital gains of the Company.

Upon proposal of the Board of Directors, the
Annual General Meeting of Shareholders
may also decide to distribute to the
Shareholders a dividend in the form of
Shares of one or more Sub-Funds, in
proportion to the existing Shares of the
same Sub-Fund, if any, already held by
each Shareholder.

In relation to the Distribution Shares existing
in certain Sub-Funds (please refer to
Appendices), it is intended that the
Company will distribute dividends in the
form of cash in the relevant Sub-Fund’s
Reference Currency. Annual dividends are
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declared separately in respect of such
Distribution Shares at the Annual General
Meeting of Shareholders. In addition, the
Directors may declare interim dividends.

The Board of Directors may decide also that
dividends be automatically reinvested by the
purchase of further Shares. In such case,
the dividends will be paid to the Registrar
and Transfer Agent who will reinvest the
money on behalf of the Shareholders in
additional Shares of the same Class. Such
Shares will be issued on the payment date
at the Net Asset Value per Share of the
relevant Class in non-certificated form.
Fractional entitlements to registered Shares
will be recognised for each Class according
the mention determined in the relevant
Appendix.

Declared dividends not claimed within five
years of the due date will lapse and revert to
the Company. No interest shall be paid on a
dividend declared and held by the Company
at the disposal of its beneficiary.

TAXATION

The information set forth below is based on
law and administrative practice in
Luxembourg as at the date of this
Prospectus and may be subject to
modification thereof. The Company, the
Management Company and their affiliates
do not provide tax advice. The tax treatment
of investments will depend on an individual's
circumstances. If investors are in any doubt
as to their tax position, they must consult
with an appropriate professional tax adviser.

The Company

At the date of this Prospectus, the Company
is not liable to any Luxembourg tax other
than a once-and-for-all tax of EUR 1,250.-
that was paid by the Company upon
incorporation.

Investment income from dividends and
interest received by the Company may be
subject to withholding taxes at varying rates.
Such withholding taxes are not usually
recoverable.

Shareholders

The Council of the European Union has
adopted, on 3 June 2003, the European
Savings Directive 2003/48/EC of the Council
on savings income in the forms of interest
implemented into Luxembourg National Law
by the law of 12 April 2005 (the "2005 Law").



According to the provision of the 2005 Law,
a taxation may apply to individual resident of
a Member State of the European Unions
who have invested assets in another
Member State of the European Union.

The EU Savings Directive has been
repealed by Council Directive of 2015/2060
of 10 November 2015 with effect from 1
January 2016. However, for a transitional
period, the EU Savings Directive shall
continue to apply and notably regarding

reporting obligations and scope of
information to be provided by the
Luxembourg paying agent (within the

meaning of the EU Savings Directive) and
regarding obligations of the EU Member
States in respect of the issuance of the tax
residence certificate and elimination of
double taxation.

As a consequence of the repeal of the EU
Savings Directive, the 2005 Law will no
longer apply, save for the provisions related
to the above mentioned obligations and
within the transitional period foreseen by the
said Council Directive.

On 9 December 2014, the Council of the
European Union adopted Directive
2014/107/EU amending Directive
2011/16/EU of 15 February 2011 on
administrative cooperation in the field of
taxation, which now provides for an
automatic exchange of financial account
information between EU Member States
(“DAC Directive”), including income
categories contained in the EU Savings
Directive. The adoption of the
aforementioned directive implements the
OECD Common Reporting Standard and
generalizes the automatic exchange of
information within the European Union as of
1 January 2016.

Thus, the measures of cooperation provided
by the EU Savings Directive are to be
replaced by the implementation of the DAC
Directive which is also to prevail in cases of
overlap of scope. As Austria has been
allowed to start applying the DAC Directive
up to one year later than other Member
States, special transitional arrangements
taking account of this derogation apply to
Austria.

In addition, Luxembourg signed the OECD'’s
multilateral competent authority agreement
(“Multilateral Agreement”) to automatically
exchange information under the CRS.
Under this  Multilateral  Agreement,
Luxembourg will automatically exchange
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financial account information with other
participating jurisdictions as of 1 January
2016.

The Luxembourg law of 18 December 2015
relating to the automatic exchange of
information in tax matters that implements
the DAC Directive and the Multilateral
Agreement in Luxembourg has been
published in the official journal on 24
December 2015 and is effective as from 1
January 2016 (the “CRS Law").

Shareholders should get information about,
and where appropriate take advice on, the
impact of the changes to the EU Savings
Directive, the implementation of the DAC
Directive and the Multilateral Agreement in

Luxembourg and in their country of
residence on their investment.
AUTOMATIC EXCHANGE OF
INFORMATION

The Company may be subject to the
Standard for Automatic Exchange of
Financial Account Information in Tax
matters (the “Standard”) and its Common
Reporting Standard (the “CRS”) as set outin
the CRS Law.

Under the terms of the CRS Law, the
Company is likely to be treated as a
Luxembourg Reporting Financial Institution.
As such, as of 30 June 2017 and without
prejudice to other applicable data protection
provisions as set out in the Company

documentation, the Company will be
required to annually report to the
Luxembourg tax authority (the “LTA")

personal and financial information related,
inter alia, to the identification of, holdings by
and payments made to (i) certain investors
as per the CRS Law (the “Reportable
Persons”) and (ii) the controlling persons
(i.e. the natural persons who exercise
control over an entity, in accordance with the
Financial Action Task Force
Recommendations - the “Controlling
Persons”) of certain non-financial entities
(“NFEs”) which are themselves Reportable
Persons. This information, as exhaustively
set out in Annex | of the CRS Law (the
“Information”), will include personal data
related to the Reportable Persons.

The Company'’s ability to satisfy its reporting
obligations under the CRS Law will depend
on each investor providing the Company
with the Information, along with the required
supporting documentary evidence. In this
context, the investors are hereby informed



that, as data controller, the Company will
process the Information for the purposes as
set out in the CRS Law. The investors
undertake to inform their Controlling
Persons, if applicable, of the processing of
their Information by the Company.

The investors are further informed that the
Information related to Reportable Persons
within the meaning of the CRS Law will be
disclosed to the LTA annually for the
purposes set out in the CRS Law. In
particular, the investors are also informed
that the Management Company or its
delegates may from time to time require the
investors to provide information in relation to
their identity and fiscal residence of financial
account holders (including certain entities
and their Controlling Persons) in order to
ascertain their CRS status and report
information regarding a shareholder and
his/her/its account to the LTA.

The investors further undertake to
immediately inform the Company of, and
provide the Company with all supporting
documentary evidence of any changes
related to the Information after occurrence
of such changes.

Any investor that fails to comply with the
Company’s Information or documentation
requests may be held liable for penalties
imposed on the Company and attributable to
such investor's failure to provide the
Information or subject to disclosure of the
Information by the Company to the LTA, in
accordance with the applicable domestic
legislation.

The Company reserves the right to refuse
any application for Shares if the information
provided or not provided does not satisfy the
requirements under the CRS Law.

Investors should consult their professional
advisors on the possible tax and other
consequences with respect to the
implementation of the CRS.

THE VOLCKER RULE

Legislative and regulatory changes in the
United States are relevant to Société
Générale, the Sub-Funds and the
Shareholders. On July 21, 2010, President
Obama signed into law the Dodd-Frank Act.
Section 619 of the Dodd-Frank Act and its
implementing regulations (commonly known
as the “Volcker Rule”) restrict the ability of a
banking entity, such as most entities within
the Société Générale Group, from, among
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other things, acquiring or retaining any
equity, partnership or other ownership
interest in, or sponsoring (including serving
as a commodity pool operator for), a
“covered fund” (which term includes certain
hedge funds and private equity funds).

The Volcker Rule excludes from the
definition of covered fund some foreign
public funds that meet certain conditions.

In order for a Sub-Fund to qualify as a
foreign  public  fund, the following
requirements must be satisfied:

1) the Sub-Fund must be organized or
established outside of the United
States (including any state,
possession, or territory);

2) the ownership interests of the Sub-
Fund are authorized to be offered
and sold to retail investors in the
Sub-Fund’s home jurisdiction;

3) the ownership interests of the Sub-
Fund are sold predominately
through one or more public offerings
outside the United States (sold
“predominately” outside the United
States requires that, in the initial
offering, 85% or more of the
vehicle’s interests are sold to
investors that are not residents of
the United States);

4) if the Sub-Fund is effectively
invested by retail investors,

a. ETF must be quoted on an
exchange

b. Non-ETF must be
effectively invested by retalil
with  minimum investment
amount less than 25 K-
Euros;

5) the offering disclosure documents
must be publicly available.

6) An additional condition is required
for organized or located United
States banking entities with respect
to the foreign public fund they
sponsor: the fund's ownership
interests are sold predominately to
persons other than the sponsoring
organized or located United States
banking entity, the foreign public
fund, affiliates of the sponsoring
United States banking entity and the



foreign public fund, and directors
and employees of such entities.

The statutory effective date of the Volcker
Rule is July 21, 2012 and a banking entity,
subject to certain exceptions, was required
to bring its activities and investments into
compliance with the Volcker Rule by the end
of the conformance period, on July 21,
2015. The U.S. Federal Reserve Board has
granted two one-year extensions of the
conformance period for "legacy covered
funds" sponsored or acquired on or before
December 31, 2013, extending the
conformance period for such funds to July
21, 2017.

The Management Company and its
Affiliated Entities provide no assurances to
Shareholders regarding the treatment of the
Sub-Funds under the Volcker Rule.
Shareholders should seek legal advice
regarding the implications of the Volcker
Rule to the investors’ purchase of any
Shares in the Sub-Funds.”

“Affiliated Entity”: With respect to any
entity, any other entity controlling, controlled
by, or under common control with, such
entity, as those terms are used under the
United States Bank Holding Company Act of
1956.

“Dodd-Frank Act”: United States Dodd-
Frank Wall Street Reform and Consumer
Protection Act.

“Société Générale Group”: Société
Générale S.A. and any of its subsidiaries,
Affiliated Entities, and/or associates.

“Société Générale S.A. or Société
Générale”: A French bank, incorporated
with limited liability under the laws of
France, the registered office of which is at
29, boulevard Haussmann, 75009 Paris,
France.

“Volcker Rule”: Section 619 of the Dodd-
Frank Wall Street Reform and Consumer
Protection Act (including as applicable the

implementing regulations issued
thereunder).

THE COMPANY - GENERAL
INFORMATION

The Company has been incorporated on 29
March 2006 under Luxembourg laws as a
"société d'investissement a capital variable"
for an unlimited period of time with a
constitutive capital of EUR 31,100. The
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Company is subject to Part | of the 2010
Law. Its registered office is established in
Luxembourg.

The Articles of Incorporation have been
deposited with the Registre de Commerce et
des Sociétés of Luxembourg and shall be
published in the Mémorial C Recueil des
Sociétés et Associations (the "Mémorial") of
14 April 2006. The Company has been
registered with the Registre de Commerce
et des Sociétés of Luxembourg under
number B 115 129.

The Articles of Incorporation may be
amended from time to time by a general
meeting of shareholders, subject to the
guorum and majority requirements provided
by the laws of Luxembourg.

The Company is established as an umbrella
fund and will issue Shares in different
Classes in the different Sub-Funds. The
Directors shall maintain for each Sub-Fund
a separate portfolio.

Vis-a-vis third parties, the Company shall
constitute one single legal entity, but by
derogation from article 2093 of the
Luxembourg Civil Code, the assets of a
particular Sub-Fund are only applicable to
the debts, engagements and obligations of
that Sub-Fund. The assets, commitments,
charges and expenses which cannot be
allocated to one specific Sub-Fund will be
charged to the different Sub-Funds
proportionally to their respective net assets,
and prorata temporis, if appropriate due to
the amounts considered.

In relation between shareholders, each Sub-
Fund is treated as a separate legal entity.

For consolidation purposes, the base
currency of the Company is the EURO.

MANAGEMENT AND ADMINISTRATION

The Board of Directors

The Board of Directors, whose members'
names (the "Directors") appear on the first
pages of this Prospectus, is responsible for
the information contained in this Prospectus.
They have taken all reasonable care to
ensure that at the date of this Prospectus,
the information contained herein is accurate
and complete in all material respects. The
Board of Directors accepts responsibility
accordingly.



Despite the delegation by the Company of
the management and administration
functions to the Management Company (as
described in the next paragraph), the Board
of Directors remains responsible for the
Company’s management, control,
administration and the determination of its
overall investment objectives and policies.

There are no existing or proposed service
contracts between any of the Directors and
the Company, although the Directors are
entitted to receive remuneration in
accordance with usual market practice.

The Management Company

Pursuant to the 2010 Law, the Board of
Directors has designated Lyxor International
Asset Management to act as its
management company.

The Management Company has been
incorporated on June 12, 1998 for 99 (ninety
nine) years. Its registered office is
established in France.

The Management Company has been
designated pursuant to a Main Delegation
Agreement  concluded between the
Management Company and the Company
as may be amended from time to time. This
agreement is for an indefinite period of time
and may be terminated by either party upon
120 days' notice.

The Management Company’s main object is
the management, the administration and the
marketing of UCITS.

As of the date of the Prospectus, the
Management Company also acts as
management company for other investment
funds. The names of these other funds are
available upon request from the
Management Company.

The Management Company shall be in
charge of the management and
administration of the Company and the
distribution of Shares in Luxembourg and
abroad.

As of the date of this Prospectus, the
Management Company has delegated
certain functions to the entities described
here below.

The Management Company has
established a remuneration policy in
compliance with the applicable regulations.
Such policy complies with the economic
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strategy, the objectives, the values and the
interests of the Management Company and
the funds managed by it as well as with
those of the investors in such funds, and it
includes measures intended to avoid
conflicts of interests.

The remuneration policy of the Management
Company implements a balanced regime
under which the remuneration of the
relevant employees is notably based on the
principles listed below:

- the remuneration policy of the
Management Company shall be compatible
with sound and efficient risk management,
shall favour it and shall not encourage any
risk-taking which would be incompatible with
the risk profiles, this prospectus or the other
constitutive documents of the funds
managed by the Management Company;

- the remuneration policy has been
adopted by the supervisory board of the
Management Company, which shall adopt
and review the general principles of the said
policy at least once a year;

- the staff carrying out control
functions shall be remunerated depending
on the achievement of the objectives related
to their functions, independently of the
performance of the business areas which
they control;

- when remuneration varies
according to performance, its total amount
shall be established by combining the
valuation both in respect of the
performances of the relevant person and
operational units or the relevant funds and in
respect of their risks with the valuation of the
overall results of the Management Company
when individual performances are valued,
taking into account financial and non-
financial criteria;

- an appropriate balance shall be
established between the fixed and variable
components of the overall remuneration;

- beyond a certain threshold, a
substantial portion which in any event
amounts to at least 50% of the whole
variable component of the remuneration
shall consist of exposure to an index the
components and functioning rules of which
allow for an alignment of the interests of the
relevant staff with those of investors;

threshold, a
in any event
of the whole

- beyond a certain
substantial portion which
amounts to at least 40%



variable component of the remuneration
shall be carried over during an appropriate
period of time;

- the variable remuneration, including
the portion which has been carried over,
shall be paid or acquired only if it is
compatible with the financial situation of the
Management Company as a whole and if it
is justified by the performances of the
operational unit, of the funds and of the
relevant person.

The details of the remuneration policy are
available on the following website:
http://www.lyxor.com/en/the-
company/policies-tax/.

The Distributor and Nominee Agent

The Management Company, may delegate
under its responsibility and control to one or
several banks, financial institutions and
other  authorised Intermediaries as
Distributors and Nominees to offer and sell
the Shares to investors and handle the
subscription, redemption, conversion or
transfer requests of shareholders. Subject
to the law of the countries where Shares are
offered, such Intermediaries may, with the
agreement of the Board of Directors, and
the Depositary, act as nominees for the
investor.

In this capacity, the Intermediary shall apply
for the subscription, conversion or
redemption of Shares for the account of its
client and request registration of such
operations in the Sub-Fund’'s Shares'
register in the name of the Intermediary.

Notwithstanding the foregoing, a
shareholder may invest directly in the
Company without using the services of a
nominee. The agreement between the
Company and any nominee shall contain a
provision that gives the shareholder the right
to exercise its title to the Shares subscribed
through the nominee. The Nominee Agent
will have no power to vote at any general
meeting of shareholders, unless the
shareholder grants it a power of attorney in
writing his authority to do so.

An investor may ask at any time in writing
that the Shares shall be registered in his
name and in such case, upon delivery by the
investor to the Registrar and Transfer Agent
of the relevant confirmation letter of the
Nominee, the Registrar and Transfer Agent
shall enter the corresponding transfer and
investors' name into the shareholder
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register and notify the Nominee Agent
accordingly.

However, the aforesaid provisions are not
applicable for shareholders who have
acquired Shares in countries where the use
of the services of a nominee (or other
Intermediary) is necessary or compulsory
for legal, regulatory or compelling practical
reasons.

In  relation to any subscription, an
Intermediary authorised to act as nominee is
deemed to represent to the Directors that:

a) the investor is a Qualified Holder;

b) it will notify the Board of Directors and
the Registrar and Transfer Agent
immediately if it learns that an investor is
no longer a Qualified Holder;

c) in the event that it has discretionary
authority with respect to Shares which
become beneficially owned by any
person who is not a Qualified Holder,
the Intermediary will cause such Shares
to be redeemed and;

d) it will not knowingly transfer or deliver
any Shares or any part thereof or
interest therein to any person who is not
a Qualified Holder nor will any Shares
be transferred to the United States.

The Board of Directors may, at any time,
require Intermediaries who act as nominees
to make additional representations to
comply with any changes in applicable laws
and regulations.

The list of Nominee Agents is available at
the registered office of the Company.

The Depositary

Société Générale Bank & Trust is the
Company's depositary and paying agent
(the “Depositary”).

The Depositary is a wholly-owned
subsidiary of Société Générale, a Paris-
based credit institution. The Depositary is a
Luxembourg public limited company
registered with the Luxembourg trade and
companies register under number B 6061
and whose registered office is situated at 11,
avenue Emile Reuter, L-2420 Luxembourg.
Its operational center is located 28-32, place
de la Gare, L-1616 Luxembourg. It is a credit
institution in the meaning of the law of 5 April


http://www.lyxor.com/en/the-company/policies-tax/
http://www.lyxor.com/en/the-company/policies-tax/

1993 relating to the financial sector, as
amended.

The Depositary will assume its functions
and duties in accordance with articles 33 to
37 of the 2010 Law and the Commission
Delegated Regulation (EU) 2016/438 of 17
December 2015 supplementing the UCITS
Directive (the “EU Level 2 Regulation”). The
relationship between the Company, the
Management Company and the Depositary
is subject to the terms of a depositary and
paying agent agreement entered into for an
unlimited period of time (the “Depositary
and Paying Agent Agreement”).

In accordance with the 2010 Law, and
pursuant to the Depositary and Paying
Agent Agreement, the Depositary carries
out, inter alia, the safe-keeping of the assets
of the Company as well as the monitoring of
the cash flows and the monitoring and
oversight of certain tasks of the Company.

In addition, Société Générale Bank & Trust
will act as the Company's principal paying
agent. In that capacity, Société Générale
Bank & Trust will have as its principal
function the operation of procedures in
connection with the payment of distributions
and, as the case may be, redemption
proceeds on the Shares.

The Depositary may delegate Safe-keeping
Services (as defined in the Depositary and
Paying Agent Agreement) to Safe-keeping
Delegates (as defined in the Depositary and
Paying Agent Agreement) under the
conditions stipulated in the Depositary and
Paying Agent Agreement and in accordance
with article 34bis of the 2010 Law and
articles 13 to 17 of the EU Level 2
Regulation. A list of the Safe-keeping
Delegates is available on
http://www.securities-
services.societegenerale.com/en/who-
are/key-figures/financial-reports/.

The Depositary is also authorized to
delegate any other services under the
Depositary and Paying Agent Agreement
other than Oversight Services and Cash
Monitoring Services (as defined in the
Depositary and Paying Agent Agreement).

The Depositary is liable to the Company for
the loss of Held In Custody Assets (as
defined in the Depositary and Paying Agent
Agreement and in accordance with article
18 of the EU Level 2 Regulation) by the
Depositary or the Safe-keeping Delegate. In
such case, the Depositary shall be liable to
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return a Held In Custody Assets of an
identical type or the corresponding amount
to the Company without undue delay, unless
the Depositary can prove that the loss arose
as a result of an external event beyond its
reasonable control, the consequences of
which would have been unavoidable despite
all reasonable efforts to the contrary.

In performing any of its other duties under
the Depositary and Paying Agent
Agreement, the Depositary shall act with all
due skill, care and diligence that a leading
professional Depositary for hire engaged in
like activities would observe. The Depositary
is liable to the Company for any other losses
(other than loss of Held In Custody Assets
described above) as a result of negligence,
bad faith, fraud, or intentional failure on the
part of the Depositary (and each of its
directors, officers, servants or employees).
The liability of the Depositary as to Safe-
keeping Services shall not be affected by
any delegation as referred to in article 34bis
of the 2010 Law or excluded or limited by
agreement.

The Depositary and Paying Agent
Agreement is entered into for an unlimited
period. Each party to the Depositary and
Paying Agent Agreement may terminate it
upon a ninety (90) calendar days’ prior
written notice. In case of termination of the
Depositary and Paying Agent Agreement, a
new depositary shall be appointed. Until it is
replaced, the resigning or, as the case may
be, removed depositary shall continue only
its custody duties (and no other duties), and
to that extent shall take all necessary steps
for the safeguard of the interests of the
shareholders.

The Depositary is not responsible for any
investment decisions of the Company or of
one of its agents or the effect of such
decisions on the performance of a relevant
Sub-Fund.

The Depositary is not allowed to carry out
activities with regard to the Company that
may create conflicts of interest between the
Company, the shareholders and the
Depositary itself, unless the Depositary has
properly identified any such potential
conflicts of interest, has functionally and
hierarchically separated the performance of
its depositaries tasks from its other
potentially conflicting tasks, and the
potential conflicts of interest are properly
identified, managed, monitored and
disclosed to the shareholders.


http://www.securities-services.societegenerale.com/en/who-are/key-figures/financial-reports/
http://www.securities-services.societegenerale.com/en/who-are/key-figures/financial-reports/
http://www.securities-services.societegenerale.com/en/who-are/key-figures/financial-reports/

In that respect, the Depositary has in place a
policy for the prevention, detection and
management of conflicts of interest resulting
from the concentration of activities in
Société Générale's group or from the
delegation of safekeeping functions to other
Société Générale entities or to an entity
linked to the Management Company.

This conflict of interest management policy
intends to:
(a) identify and analyse potential
conflict of interest situations;
(b) record, manage and track
conflict of interest situations by:

e implementing permanent
measures to  manage
conflicts of interest

including the separation of
tasks, the separation of
reporting and functional
lines, the tracking of insider
lists and dedicated IT
environments;

e implementing, on a case-
by-case basis:

- appropriate preventive
measures including the creation
of an ad hoc tracking list and
new chinese walls, and by
verifying that transactions are
processed appropriately and/or
by informing the clients in
question;

- or, by refusing to manage
activities which may create
potential conflicts of interest.

Thus, the Depositary in its capacity, in one
hand, as depositary and paying agent and,
on the other hand, as administrative,
registrar and transfer, corporate and
domiciliary agent of the Company has
established a functional, hierarchical and
contractual  separation between the
performance of its depositary functions and
the performance of those tasks outsourced
by the Company.

The Administrative, and
Domiciliary Agent

Corporate

Société Générale Bank & Trust has been
appointed by the Management Company as
Administrative, Corporate and Domiciliary
Agent.
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In such capacities, Société Générale Bank &
Trust is responsible for the administrative
functions required by Luxembourg law such
as the calculation of the Net Asset Value,
the proper book-keeping of the Company
and all other administrative functions as
required by the laws of the Grand Duchy of
Luxembourg and as further described in the
aforementioned agreement.

Société Générale Bank & Trust is a
Luxembourg limited company (société
anonyme), wholly owned by Société
Générale.

It has its registered office in Luxembourg at
11, avenue Emile Reuter, L-2420
Luxembourg and its operational center at
28-32, Place de Ila ogare, L-1616
Luxembourg. Its main activity consists in
corporate and private banking and custody.
As of July 1st, 2009, its fully paid-in capital
was EUR 1,389,042,648.

The aforementioned agreement may be
terminated by either party upon ninety days’
prior written notice or immediately in certain
circumstances.

The Registrar and Transfer Agent

Société Générale Bank & Trust S.A. has
been appointed by the Management
Company as Registrar and Transfer Agent
of the Company.

Société Geénérale Bank & Trust S.A. is a
Luxembourg limited company (société
anonyme).

It has its registered office in Luxembourg at
28-32, Place de la Gare, L-1616
Luxembourg.

The Registrar and Transfer Agent will be
responsible for handling the processing of
subscriptions for Shares, dealing with
requests for redemptions and conversions
and accepting transfers of funds, for the
safekeeping of the shareholders Register of
the Company, the delivery of Share
Certificates, if requested, the safekeeping of
all non-issued Share Certificates of the
Company, for accepting Shares Certificates
rendered for replacement, redemption or
conversion and for providing and
supervising the mailing of statements,
reports, notices and other documents to the
shareholders, as further described in the
above mentioned agreement.



Dissolution the

Company

and Liquidation of

The Company may at any time be dissolved
by a resolution taken by the general meeting
of shareholders subject to the quorum and
majority requirements as defined in the
Articles of Incorporation of the Company.

Whenever the capital falls below two thirds
of the minimum capital as provided by the
2010 Law, the Board of Directors has to
submit the question of the dissolution and
liquidation of the Company to the general
meeting of shareholders. The general
meeting, for which no quorum shall be
required, shall decide on simple majority of
the votes of the Shares presented and
voting at the meeting.

The question of the dissolution and
liquidation of the Company shall also be
referred to the general meeting of
shareholders whenever the capital falls
below one quarter of the minimum capital. In
such event, the general meeting shall be
held without quorum requirements and the
dissolution may be decided by the
shareholders holding one quarter of the
votes present or represented at that
meeting.

The meeting must be convened so that it is
held within a period of forty days from when
it is ascertained that the net assets of the
Company have fallen below two thirds or
one quarter of the legal minimum as the
case may be.

The issue of new Shares by the Company
shall cease on the date of publication of the
notice of the general meeting of
shareholders, to which the dissolution and
liquidation of the Company shall be
proposed.

This notice will be published in at least two
newspapers one of which is in Luxembourg.
One or more liquidators shall be appointed
by the general meeting of shareholders to
realise the assets of the Company, subject
to the supervision of the relevant
supervisory authority in the best interests of
the shareholders.

The proceeds of the liquidation of each Sub-
Fund, net of all liquidation expenses, shall
be distributed by the liquidators among the
holders of Shares in each Class in
accordance with their respective rights. The
amounts not claimed by shareholders at the
end of the liquidation process shall be
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deposited, in accordance with Luxembourg
law, with the Caisse de Consignation in
Luxembourg until the statutory limitation
period has lapsed.

Termination of a Sub-Fund / Class of
Shares

The Directors may decide at any moment
the termination of any Sub-Fund or Class of
Shares. In the case of termination of a Sub-
Fund or Class of Shares, the Directors may
offer to the shareholders of such Sub-Fund
or Class of Shares the conversion of their
Shares into Classes of Shares of another
Sub-Fund or into another Class of Shares
within the same Sub-Fund, under terms
fixed by the Directors, or the redemption of
their Shares for cash at the Net Asset Value
per Share (including all estimated expenses
and costs relating to the termination)
determined on the Valuation Day (as
defined in the Appendix of each Sub-Fund).

In the event that for any reason the value of
the assets in any Sub-Fund or any Class of
Shares within a Sub-Fund has decreased
below 50 million Euros or any other amount
determined by the Directors as mentioned in
the Appendix to be the minimum level for
such Sub-Fund or such Class of Shares to
be operated in an economically efficient
manner, or if a change in the economic or
political situation relating to the Sub-Fund or
Class of Shares concerned would have
material adverse consequences on the
investments of that Sub-Fund, the Directors
may decide to (i) compulsorily redeem all
the Shares of the Sub-Fund or Class of
Shares at the Net Asset Value per Share
(taking into account actual realisation prices
of investments and realisation expenses),
calculated on the Valuation Day at which
such decision shall take effect or (ii) to offer
to the Shareholders of the relevant Sub-
Fund or Class of Shares the conversion of
their Shares into Shares of another Sub-
fund or Class of Shares.

The Company shall serve a notice to the
Shareholders of the relevant Sub-Fund or
Class of Shares in writing prior to the
effective date for such Compulsory
Redemption, which will indicate the reasons
for, and the procedure of, the redemption
operations. Unless it is otherwise decided in
the interests of, or to maintain equal
treatment between, the Shareholders, the
Shareholders of the Sub-Fund or Class of
Shares concerned may continue to request
redemption or conversion of their Shares
free of charge, taking into account actual



realisation prices of investments and
realisation expenses and prior to the date
effective for the compulsory redemption.

Any request for subscription shall be
suspended as from the moment of the
announcement of the termination, the
merger or the transfer of the relevant Sub-
Fund or Class of Shares.

Notwithstanding the powers conferred on
the Board of Directors by the first paragraph
hereof, the general meeting of Shareholders
of any one Classes of Shares issued in a
Sub-Fund or Class of Shares may, upon
proposal from the Directors, redeem all the
Shares issued in such Sub-Fund or Class of
Shares and refund to the Shareholders the
Net Asset Value of their Shares (taking into
account actual realisation prices of
investments and realisation expenses)
calculated on the Valuation Day at which
such decision shall take effect. There shall
be no quorum requirements for such
general meeting of Shareholders that shall
decide by resolution taken by simple
majority of those present or represented.

Assets which may not be distributed to their
owners upon the implementation of the
redemption will be deposited with the
Caisse de Consignation on behalf of the
persons entitled thereto.

All redeemed Shares shall be cancelled
thereafter by the Company.

Merger and Division of Sub-Funds

The Board of Directors may decide to
proceed with a merger (within the meaning
of the 2010 Law) of the assets and of the
liabilities of the Company or a Sub-Fund
with those of (i) another existing Sub-Fund
within the Company or another existing sub-
fund within another Luxembourg or foreign
UCITS, or of (ii) another Luxembourg or
foreign UCITS. In such a case, the Board of
Directors is competent to decide on or to
approve the effective date of the merger.
Such a merger shall be subject to the
conditions and procedures imposed by the
Law, in particular concerning the terms of
the merger to be established by the Board of
Directors and the information to be provided
to the Shareholders.

The Board of Directors may also decide to
absorb (i) any sub-fund within another
Luxembourg or a foreign UCI irrespective of
their form, or (ii) any Luxembourg or foreign
UCI constituted under a non-corporate form.
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Without prejudice to the more stringent
and/or specific provisions contained in any
applicable law or regulation, the decision of
the Board of Directors will be published
(either in newspapers to be determined by
the Board of Directors or by way of a notice
sent to the relevant Shareholders at their
addresses indicated in the Shareholders
Register) one month before the date on
which the merger becomes effective in order
to enable Shareholders to request during
such period the repurchase or redemption of
their units or, where possible, the
conversion thereof into Shares in another
Sub-Fund with similar investment, without
any charge other than those retained by the
Sub-Fund to meet disinvestment costs. At
the expiry of this period, the decision to
absorb shall bind all the Shareholders who
have not exercised such right. The
exchange ratio between the relevant Shares
of the Company and those of the absorbed
UCI or of the relevant sub-fund thereof will
be calculated on the effective date of the
absorption on the basis of the relevant net
asset value per Share on such date.

Notwithstanding the powers conferred to the
Board of Directors by the preceding
paragraphs, the Shareholders of the
Company or the Shareholders of the
relevant Sub-Fund(s), as the case may be,
may also decide on any of the mergers or
absorptions described above as well as on
the effective date thereof by resolution taken
with no quorum requirement and adopted at
a simple majority of the votes validly cast.
Where the Company is the absorbed entity
which, thus, ceases to exist as a result of the
merger, the general meeting of
Shareholders of the Company must decide
on the effective date of the merger. Such
general meeting will decide by resolution
taken with no quorum requirement and
adopted by a simple majority of the votes
validly cast.

In addition to the above, the Company may
also absorb another Luxembourg or foreign
UCI incorporated under a corporate form in
compliance with the Luxembourg law dated
10 August 1915 on commercial companies
as amended from time to time.

In the event that the Board of Directors
believes it is required for the interests of the
Shareholders of the relevant Sub-Fund or
that a change in the economic or political
situation relating to the Sub-Fund concerned
has occurred which would justify it, the
Board of Directors may decide to divide any
Sub-Fund. In the case of division of Sub-
Funds, the existing Shareholders of the



respective Sub-Funds have the right to
require, within thirty days of notification and
enforcement of such event, the redemption
by the Company of their Shares without
redemption costs.

Any request for subscription, redemption
and conversion shall be suspended as from
the moment of the announcement of the
division of the relevant Sub-Fund.

Reorganisation of Share Classes

The Board of Directors may decide to
reorganise Share Classes, as further
described below, in the event that, for any
reason, the Board of Directors determines
that:

1. the Net Asset Value of a Share Class
has decreased to, or has not reached,
the minimum level for that Share Class
to be operated in an efficient manner;
or

2. changes in the legal, economic or
political environment would justify such
reorganisation; or

3. the product rationalisation would justify
such reorganization.

In such a case, the Board of Directors may
decide to re-allocate the assets and
liabilities of any Share Class to those of one
or several other Share Classes, and to re-
designate the Shares of the Share Class
concerned as Shares of such other Share
Class or Share Classes (following a split or
amalgamation of Shares, if necessary, and
the payment to shareholders of the amount
corresponding to any fractional entitlement).

In addition, the shareholders will be
informed in due time of such reorganisation
by way of a written notice, prior to the
entrance into force of such reorganisation.
The notice will be published and/or
communicated to shareholders as required
by applicable laws and regulations in
Luxembourg. The notice will explain the
reasons for and the process of the
reorganisation.

General Meetings

The annual general meeting of shareholders
will held at the registered office of the
Company on the first Friday of April of each
year (or the immediately next Luxembourg
Business Day if this day is not a Business
Day) at 10 a.m.
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Shareholders in any Sub-Fund may hold, at
any time, general meetings to decide on any
matters that relate exclusively to such Sub-
Fund. In addition, the shareholders of any
Class of Shares may hold, at any time,
general meetings to decide on any matters
that relate exclusively to such Class of
Shares.

Notices of all general meetings are sent by
mail to all registered shareholders at their
registered address at least eight days prior
to such meeting. Such notice will indicate
the time and place of such meeting and the
conditions of admission thereto, will contain
the agenda and will refer to the
requirements of Luxembourg law with
regard to the necessary quorum and
majority at such meeting.

Annual and Semi-annual Reports

Audited Annual Reports and unaudited
Semi-annual Reports will be made available
for public inspection at each of the
registered offices of the Company and the
Administrative Agent within four,
respectively two months following the
relevant accounting period, and the latest
Annual Report shall be available at least
fifteen days before the annual general
meeting. The Company’s financial year
ends on December 31t of each year.

Documents Available for Inspection

Copies of the following documents may be
inspected free of charge during usual
business hours on any weekday (Saturday
and public holidays excepted) at the
registered office of the Company, 28-32,
Place de la Gare L-1616 Luxembourg:

1. the Articles of Incorporation of the

Company;
2. the Key Information
Documents;

Investor

3. the last audited Annual Report and the
Semi-annual Report of the Company.

A copy of the documents listed above may
be delivered without cost to interested
investors at their request.

A copy of the contingency plan, within the
meaning of Regulation (EU) 2016/1011 on
indices used as benchmarks in financial
instruments and financial contracts or to
measure the performance of investment
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funds, is available upon request from the the date of this Prospectus in the Grand
Management Company. Duchy of Luxembourg, and are subject to

changes in those laws and practice.
Statements made in this Prospectus are

based on the laws and practice in force at
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APP1: LYXOR DAX (DR) UCITS ETF

APPENDIX 1

MULTI UNITS LUXEMBOURG - Lyxor
DAX (DR) UCITS ETF

The Reference Currency of the Sub-Fund is
the Euro (EUR).

INVESTMENT OBJECTIVE

The Fund is an index-tracking UCITS
passively managed.

The investment objective of MULTI UNITS
LUXEMBOURG - Lyxor DAX (DR) UCITS
ETF is to track both the upward and the
downward evolution of the DAX® (the
"Index") while minimising the volatility of the
difference between the return of the Sub-
Fund and the return of the Index (the
“Tracking Error”).

The anticipated level of the Tracking Error
under normal market conditions is expected
to be 0.20%.

THE INDEX

Deutsche Borse (provider of the Index) is
the German leading provider of equity
indices.

All equity indices of Deutsche Boérse are
weighted by market capitalisation; however,
only freely available and tradable shares
("free float") are taken into account. The
Index described herein is constructed and
maintained by Deutsche Bérse in
accordance  with  this  methodology.
Shareholders may obtain information on the
methodology by accessing Deutsche
Borse's website on  www.deutsche-
boerse.com.

Deutsche Boérse's editorial decisions
regarding the Index are made independently
of any party.

Whilst the Directors believe that the
following description of the Index is correct,
it has been based on public information
obtained from Deutsche Bérse and
available on Deutsche Borse's website and
such description has not been endorsed by
Deutsche Borse.

e Index Objectives

The DAX® reflects the German blue chip
segment comprising the largest and most
actively traded German companies that are
listed at the Frankfurt Stock Exchange
(FWB®). Its 30 component issues have
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been admitted to the Prime Standard
Segment. The DAX® was conceived as the
successor to the ‘Bérsen-Zeitung Index’, with
a historical time series dating back until 1959.

¢ Index Methodology

The DAX® Index is capital-weighted, whereby
the weight of any individual issue is
proportionate to its respective share in the
overall capitalisation of the index.

However, only freely available and tradable
shares ("free float") are taken into account. So
weighting in the Index is based exclusively on
the free-float portion of the issued share
capital. The number of shares of individual
companies might be capped for the DAX®
Index to achieve a limited weight of such
companies within the Index.

The composition of the Index is reviewed and
rebalanced on quarterly basis.

The rebalancing frequency as described
above will have no impact in terms of costs in
the context of the performance of the
investment objective.

e Licence

The use of the Index by the Company is
covered by contractual licensing
arrangements (the "Licence"). There is no
guarantee that the Licence will be extended
beyond its initial term or that the Licence will
not be terminated.

e Index Substitution

In the event that the Licence is not extended or
is terminated, the Manager may seek in
agreement with the Directors to replace the
Index by another suitable index though there
is no certainty that one will be available.

There is no guarantee that the index
methodology as described in section above
will not be changed by Deutsche Borse. In the
event it is materially modified, the Manager in
agreement with the Directors may decide in its
discretion to replace the Index by a suitable
index if one is then available.

Shareholders will be promptly informed in the
event that the Licence is terminated and/or the
Index is substituted.

e Additional Information on Index

Additional information on the Index, its
composition, calculation and rules for
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periodical review and rebalancing and on
the general methodology behind the Index
can be found on http://www.dax-
indices.com.

Pursuant to Regulation (EU) 2016/1011 (the
“Benchmarks Regulation”), the
management company maintains a
contingency plan for the indices it uses as
benchmarks, within the meaning of the
Benchmarks Regulation.

In accordance with the Benchmarks
Regulation, the administrator of the Index
must apply for approval or registration, as
the case may be, with the competent
authority by 1st January 2020, at the latest.

INVESTMENT POLICY

The objective of the Sub-Fund is to track
both the upward and the downward
evolution of the DAX® (the "Index").

The limits laid down in the chapter
“Investment Objectives/ Investment Powers
and Restrictions” of the present prospectus
are raised to a maximum of 20% for
investments in shares and/or bonds issued
by the same body. This 20% cap will be
monitored on each Index rebalancing date,
based on the Index’s calculation method,
which limits exposure to equities of the
same issuer to 20% and which is calculated
by the Index sponsor or calculation agent.
This 20% cap may be raised to 35% for a
single issuer when justified by exceptional
market conditions, for example when some
securities are predominant and/or in the
event of strong volatility of a financial
instrument or securities linked to an
economic sector represented in the Index.
This could be the case if takeover bid does
affect one of the securities in the Index or in
the event of a significant restriction on
liquidity affecting one or more financial
instruments in the Index.

The Sub-Fund is denominated in EUR.

Within the limits set forth in this Prospectus
and on an ancillary basis, the Sub-Fund may
hold cash and cash equivalents. The Sub-
Fund will carry out its investment objective
via a Direct Replication as described in the
present Prospectus.

In order to realize this Investment Objective
through a Direct Replication, the Sub-Fund
investment policy will be to invest in a
portfolio of equity securities that as far as
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possible and practicable consists of the Index
component/underlying securities.

The Sub-Fund will seek to carry out its
investment objective by investing in a portfolio
of transferable securities or other eligible
assets that will comprise all (or, on an
exceptional basis, a substantial humber of)
the constituents composing the benchmark
Index and in doing so will apply the investment
limits as set out in the above section
“Investment Objectives / Investment Powers
and Restrictions”.

In addition, and to a limited extent, the Sub-
Fund may also engage in transactions as
financial derivative instruments (“FDI”) mainly
for achieving the objectives under (i) and (ii)
below, including Futures transactions, Swaps,
hedging swap, forward contracts, non
deliverable forwards, spot foreign exchange
transactions, to:

0] reduce the level of tracking errors;
or

(ii) optimise the cash management of the
Sub-Fund;
or

(iii) reduce transaction costs or allowing
exposure in the case of illiquid
securities or securities which are
unavailable for market or regulatory
reasons;
or

(iv) assist in achieving its investment
objective and for reasons such as
generating efficiencies in gaining
exposure to the constituents of the
Index or to the Index itself;
or

(v)  for such other reasons as the
Directors deem of benefit to the Sub-
Fund.

In circumstances where the Sub-Fund would
contract a FDI, the counterparty to that
specific FDI would be a first class financial
institution that specialises in that type of
transaction. Such counterparty will not
assume any discretion over the composition of
the Sub-Fund’s portfolio or over the underlying
of the financial derivatives instruments.

INVESTMENT TECHNIQUES

The Sub-Fund’'s exposure to securities
lending transactions will not exceed 25% and
is expected to represent approximately 10% of
the Net Asset Value. In certain circumstances
this proportion may be higher.

ADDITIONAL INFORMATION
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Additional information concerning i) the
updated composition of the basket of the
transferable securities and other liquid
assets held in the investment portfolio of the
Sub-Fund, ii) or, when the Sub-Fund would
engage itself into transactions as FDI, the
mark to market value of the FDI, is available
on the website, www.lyxoretf.com, on the
page dedicated to the Sub-Fund. The
update frequency and\or the date of the
update of the aforementioned information is
also specified on such same dedicated page
of the aforementioned website.

Additional information on the indicative net
asset value of an exchange-traded share
may, subject to the conditions and limits of
the considered market operator, be
provided on the website of the regulated
market that lists the share. This information
is also available on Reuters or Bloomberg
page dedicated to the share considered.
Additional information on the Bloomberg
and Reuters codes corresponding to the
indicative net asset value of any share class
quoted on a stock exchange class is also
available under the “factsheet” section of the
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and
policy described above, the Sub-Fund will
not invest more than 10% of its assets in
units or shares of other UCITS. No
investment will be made in any UCls

The Sub-Fund is eligible to the French
equity savings plans (PEA) which means
that the Sub-Fund invests at least 75% of its
assets in a diversified portfolio of equities
issued by an issuer incorporated either in
European Union member state or in a
member state of the European Economic
Area.

As defined in the German Investment Funds
Tax Act (InvStG-E) (“GITA”), the Sub-Fund
is a mutual fund and is designed to meet the
criteria of an "equity fund". As such, the Sub-
Fund will hold a basket of financial securities
eligible for the equity ratio within the
meaning of GITA which will represent at
least 90% of its net assets, under normal
market conditions. The basket may be
adjusted, on a daily basis if necessary, in
order to comply with this ratio.

TARGETED INVESTORS
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The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the German blue-chip market.
RISK MANAGEMENT

The global exposure of this Sub-Fund is
calculated using the commitment approach as
detailed in applicable laws and regulations,
including but not limited to CSSF Circular
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes
of Shares, subject to different terms and
conditions described below:

Class Acc (ISIN code of the Shares:
LU0252633754) denominated in EUR.

Class Dist (ISIN code of the Shares: N/A)
denominated in EUR.

Acc and Class Dist Shares are available to all
investors.

INITIAL SUBSCRIPTION PERIOD

Class Dist Shares of the Sub-Fund will be
launched, on a later date, at an initial price per
share to be determined by the Board of
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class Acc: 100 000 EUR

Class Dist: 100 000 EUR

Additional minimum subscription:

Class Acc: 100 000 EUR

Class Dist: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement.

THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE
PRIMARY MARKET
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Requests for subscription of Shares shall be
centralised by the Registrar and Transfer
Agent, before 5 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder)
and processed at the net asset value
calculated as of the relevant Valuation Day.
Requests for subscriptions forwarded after 5
p.m. (Luxembourg time) on a Dealing Day
shall be deemed to have been received
before 5 p.m. on the following Dealing Day.

Payment for Shares subscribed must be
received by the Depositary not later than
three Business Days after the relevant
Dealing Day, except that the Board of
Directors may decide otherwise by circular
resolution.

REDEMPTION OF SHARES ON THE
PRIMARY MARKET

Requests for redemption of Shares shall be
centralised by the Registrar and Transfer
Agent, before 5 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder)
and processed at the net asset value
calculated as of the relevant Valuation Day.
Requests for redemptions forwarded after 5
p.m. (Luxembourg time) on a Dealing Day
shall be deemed to have been received
before 5 p.m. on the following Dealing Day.

Payment for Shares redeemed will be
effected as soon as possible but not later
than three Business Days (as defined
hereunder) after the relevant Valuation Day.

FEES CHARGED TO INVESTORS WHEN
SUBSCRIBING OR REDEEMING SHARES
OF THE SUB-FUND ON THE PRIMARY
MARKET

- Maximum subscription charge

For any request for subscription: the higher
of either (i) EUR 50,000 (or the equivalent of
50 000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the subscription
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
subscription request; or (i) 5% of the Net
Asset Value per Share multiplied by the
number of shares subscribed.

- Maximum Entry fee: 0.05%
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Entry fees are for the benefit of the Sub-Fund
in order to cover transaction costs including
taxes and stamp duties.

- Maximum redemption charge

For any request for redemption: the higher of
either (i) EUR 50,000 (or the equivalent of 50
000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the redemption
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
redemption request; or (ii) 5% of the Net Asset
Value per Share multiplied by the number of
shares redeemed.

- Maximum Exit fee: 0.05%

Exit fees are for the benefit of the Sub-Fund in
order to cover transaction costs including
taxes and stamp duties.

Subscription and redemption charges, if any,
shall be payable to the Management
Company.

No fees will be charged by the Company to
investors buying shares on the stock
exchange.

In the event of Suspension of the Secondary
Market (as defined above in the Prospectus)
the redemption charge will not apply, but the
Exit fee will apply and be calculated on the Net
Asset Value per Share multiplied by the
number of Shares redeemed.

DEFINITIONS

"Business Day": any full working day in
Luxembourg and in Paris when the banks are
opened for business.

"Dealing Day": any week day when the Index
is published and investable.

"Valuation Day": each Dealing Day, taking
into account the closing price of the Index on
such Dealing Day.

"Subscription Deadline" and "Redemption
Deadline™: any Dealing Day at 5 p.m.
Luxembourg time at the latest.
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CONVERSION OF SHARES ON THE
PRIMARY MARKET

Conversions of Shares in this particular
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement,
Lyxor International Asset Management
S.A.S. was appointed as Management
Company of the Company.

A total fee (hereafter the “Total Fee”) is
payable monthly in arrears to the
Management Company in compensation for
its services in relation to the Sub-Fund and
in order to cover Structural Cost. Such fee is
set at a maximum of 0.15% per year
(inclusive of VAT) of the Net Asset Value per
Share.

Within the Total Fee, the Structural Cost will
not exceed 0.10% p.a.

THE ADMINISTRATOR, REGISTRAR AND
TRANSFER AGENT AND DEPOSITARY
FEES

As Administrative, Corporate and
Domiciliary Agent, Société Générale Bank &
Trust S.A. is entitled to receive fees and
commissions for its services rendered to the
Sub-Fund. Such fees are payable by the
Management Company out of the Total Fee
it receives from the Company.

As Registrar and Transfer Agent, Société
Générale Bank & Trust is entitled to receive
fees and commissions for its services
rendered to the Sub-Fund. Such fees are
payable by the Management Company out
of the Total Fee it receives from the
Company.

As Depositary, Société Générale Bank &
Trust S.A. is entitled to receive a fee for its
services rendered to the Sub-Fund. Such
fee is payable by the Management
Company out of the Total Fee it receives
from the Company.

LISTING

The Sub-Fund is a UCITS ETF. As a
consequence all its Shares shall be traded
throughout the day on one or several
regulated market or multilateral trading
facilities with at least one market maker
which takes action to ensure that the stock
exchange value of the Shares does not

58

MULTI UNITS LUXEMBOURG

significantly vary from its iNAV (as defined
above).

A list of these stock exchanges and/or
multilateral trading facilities can be obtained
from the registered office of the Company.

PUBLICATION OF THE NET ASSET VALUE

The Net Asset Value per Share will be
available at the registered office of the
Company and will be published on
www.lyxoretf.com.

RISKS WARNING
1) Equity Risk

The price of equities may go down as well as
up, and reflect company and macro risk
factors. Equities are more volatile than fixed
income markets where revenues are
predictable over a certain period of time under
the same macro risk conditions.

2) Risks in relation to the optimized
Index replication

Investors should be aware and understand
that the Index replication by investing in a
portfolio comprising all the Index components
might be costly and/or not be always possible
or operationally practicable. In some
circumstances the Sub-Fund's Manager may
use optimized replication methodology, in
particular an optimized sampling Index
replication strategy. In doing so, the Sub-
Fund’'s Manager will attempt to replicate the
Index either by i) investing through a selection
of representative transferable securities
constituting the benchmark Index but
potentially with different weighting compared
to the Index constituents and/or ii) by investing
in a portfolio of transferable securities that
might not be comprised within this Index or
other eligible assets as FDI. While the Sub-
Fund will seek to track the performance of the
Index through an optimized sampling Index
replication strategy, there is no guarantee that
the Sub-Fund will achieve perfect tracking and
the Sub-Fund may potentially be subject to an
increase of the tracking error risk, which is the
risk that Sub-fund return may not track exactly
the return of the Index, from time to time.

3) Securities Lending

In relation to securities lending transactions,
investors must notably be aware that (A) if the
borrower of securities lent by the Sub-Fund fail
to return these, there is a risk that the
collateral received may be realised less than
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the value of the securities lent out, whether
due to inaccurate pricing, adverse market
movements, a deterioration in the credit
rating of issuers of the collateral, or the
illiquidity of the market in which the collateral
is traded; that (B) in case of reinvestment of
cash collateral such reinvestment may (i)
create leverage with corresponding risks
and risk of losses and volatility, (ii) introduce
market exposures inconsistent with the
objectives of the Sub-Fund, or (iii) yield a
sum less than the amount of collateral to be
returned; and that (C) delays in the return of
securities on loans may restrict the ability of
the Sub-Fund to meet delivery obligations
under security sales.

4) Capital at Risk

The initial capital invested is not guaranteed.
As a consequence, investor's capital is at
risk and the amount originally invested may
not be wholly or partially recovered, notably
if the benchmark index is subject to a
negative performance over the investment
period.

5) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument
counterparty) is rebalancing its exposure,
the trading markets of such exposure are
limited, closed, or subject to wide bid-offer
spreads. An inability to execute trades in line
with the Index due to low trading volumes
may also affect the process of subscriptions,
conversions and redemptions of Shares.

6) Liquidity on Secondary Market Risk

Investors should consult section V.
"Secondary Market for UCITS ETF" of the
main part of this prospectus.

7) Counterparty Risk

When the Sub-Fund would engage into
transactions as FDI, the Sub-Fund will be
exposed to the risk of bankruptcy,
settlement default or any other type of
default of the counterparty related to any
trading transaction or agreement entered
into by the Sub-Fund. The Sub-Fund would
be predominantly exposed to a counterparty
risk resulting from the use of over-the-
counter FDI. In-line with UCITS guidelines,
the counterparty risk to the FDI
counterparty, cannot exceed 10% of the
Sub-Fund’s total assets, provided such
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counterparty is a credit institution within the
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the FDI
could be early terminated.

i. Risk that the investment objective is
only partially achieved

There is no guarantee that the Sub-Fund's
Investment Objective will be achieved.
Indeed, no asset or financial instrument will
allow automatic and continuous replication of
the Index, especially if one or more of the
following risks occur:

ii. Risk of using financial derivative
instrument

To a limited extent, the Sub-Fund may enter
into over-the-counter FDI which may imply a
range of risks including counterparty risk,
hedging disruption, Index disruption, taxation
risk, regulatory risk, operational risk, and
liquidity risk. These risks can materially affect
an over-the-counter FDI and could lead to an
adjustment or even the early termination of the
over-the-counter FDI transaction.

iii. Risk due to a shift in tax policy

Any change in the taxation legislation in any
jurisdiction where the Sub-Fund is registered
for sale or cross-listed, could affect the tax
treatment of the shareholders of the Sub-
Fund. In the case of such an event, the Sub-
Fund's Manager shall not be liable to any
investor for any payment required to be made
by the Company or the corresponding Sub-
Fund to a fiscal authority.

iv. Risk due to a shift in the underlyings’
tax policy

Any change in the taxation legislation in any
jurisdiction of the underlying of the Sub-Fund
could affect the tax treatment of the Sub-Fund.
As a result, in case of a discrepancy between
the estimated and effective tax treatment
applied to the Sub-Fund and/or to the Sub-
Fund's counterparty to a FDI, the net asset
value of the Sub-Fund may be affected.

V. Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory
regime in any jurisdiction where the Sub-Fund
is registered for sale or cross-listed, the
process of subscriptions, conversions and
redemptions of Shares may be affected.
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Vi. Regulatory Risk affecting the
underlyings of the Sub-Fund

In the event of a change in the regulatory
regime in any jurisdiction of the underlyings
of the Sub-Fund, the net asset value of the
Sub-Fund as well as the process of
subscriptions, conversions and redemptions
of Shares may be affected.

Vii. Index Disruption Risk

In the event of an Index disruption, the
Company acting in accordance with
applicable laws and regulations may have to
suspend the calculation of the net asset
value of the Sub-Fund.

If the Index disruption persists, the
Company will determine the appropriate
measures to be carried out.

Index disruption notably covers situations
where:

i) the Index is deemed to be inaccurate or
does not reflect actual market
developments;

i) the Index is permanently cancelled by the
Index provider;

i) the Index provider fails to calculate and
announce the Index level;

iv) the Index provider makes a material
change in the formula for or method of
calculating the Index (other than a
modification prescribed in that formula or
method to maintain the calculation of the
Index level in the event of changes in the
constituent components and weightings and
other routine events) which cannot be
efficiently replicated with reasonable costs
by the Sub-Fund;

V) one or several constituents of the Index
become illiquid, (i) their quotation being
suspended on a regulated stock exchange,
or (ii) becoming illiquid constituents for the
securities negotiated over the counter (such
as, for example, the bonds);

vi) the constituents of the Index are
impacted by transaction costs in relation to
the execution, the settlement, or specific tax
constraints, except if those costs or tax
constraints are reflected in the performance
of the Index.

viii. Operational Risk
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In the event of an operational failure within the
Management Company, or one of its
representatives, investors could experience
delays in the processing of subscriptions,
conversions and redemptions of Shares, or
other disruptions.

iX. Corporate Action Risk

An unforeseen review of the corporate action
policy affecting a component of the Index,
after an official announcement was made and
priced into the Sub-Fund or into the financial
derivatives entered into by the Sub-Fund,
could lead to a discrepancy between the
realised corporate action and the benchmark
index treatment.

8) Collateral Management Risk

Counterparty risk arising from investments in
FDI is generally mitigated by the transfer or
pledge of collateral in favour of the Sub-Fund.
However, transactions may not be fully
collateralised. Fees and returns due to the
Fund may not be collateralised. If a
counterparty defaults, the Sub-Fund may
need to sell non-cash collateral received at
prevailing market prices. In such a case the
Sub-Fund could realise a loss due, inter alia,
to inaccurate pricing or monitoring of the
collateral, adverse market movements,
deterioration in the credit rating of issuers of
the collateral or illiquidity of the market on
which the collateral is traded. Difficulties in
selling collateral may delay or restrict the
ability of the Sub-Fund to meet redemption
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute
once or several times a year all or part of the
Sub-Fund's income, in respect of Class Dist.
For the other Classes of Shares (if any),
please refer to the Distribution Policy section
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is
available in the Key Investor Information
Document.

DISCLAIMER

This financial instrument is neither sponsored
nor promoted, distributed or in any other
manner supported by Deutsche Borse AG (the
"Licensor"). The Licensor does not give any
explicit or implicit warranty or representation,
neither regarding the results deriving from the
use of the Index and/or the Index Trademark
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nor regarding the Index value at a certain
point in time or on a certain date nor in any
other respect. The Index is calculated and
published by the Licensor. Nevertheless, as
far as admissible under statutory law the
Licensor will not be liable vis-a-vis third
parties for potential errors in the Index.
Moreover, there is no obligation for the
Licensor vis-a-vis third parties, including
investors, to point out potential errors in the
Index.

Neither the publication of the Index by the
Licensor nor the granting of a license
regarding the Index as well as the Index
Trademark for the utilization in connection
with the financial instrument or other
securities or financial products, which
derived from the Index, represents a
recommendation by the Licensor for a
capital investment or contains in any
manner a warranty or opinion by the
Licensor with respect to the attractiveness
on an investment in this product.

In its capacity as sole owner of all rights to
the Index and the Index Trademark the
Licensor has solely licensed to the issuer of
the financial instrument the utilization of the
Index and the Index Trademark as well as
any reference to the Index and the Index
Trademark in connection with the financial
instrument.
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APPENDIX 2

MULTI UNITS LUXEMBOURG
DAILY LevDAX UCITS ETF

— Lyxor

The Reference Currency of the Sub-Fund is
the Euro (EUR).

INVESTMENT OBJECTIVE

The Fund is an
passively managed.

index-tracking UCITS

The investment objective of MULTI UNITS
LUXEMBOURG - Lyxor DAILY LevDAX
UCITS ETF is to track both the upward and
the downward evolution of the LevDAX® (the
"Index") while minimising the volatility of the
difference between the return of the Sub-
Fund and the return of the Index (the
“Tracking Error”).

The anticipated level of the Tracking Error
under normal market conditions is expected
to be 0.40%.

THE INDEX

Deutsche Borse (provider of the Index) is the
German leading provider of equity indices.
All equity indices of Deutsche Bdrse are
weighted by market capitalisation; however,
only freely available and tradable shares
("free float") are taken into account. The
Index described herein is constructed and
maintained by Deutsche Bérse in
accordance  with  this  methodology.
Shareholders may obtain information on the
methodology by accessing Deutsche Borse's
website on www.deutsche-boerse.com.

Deutsche Borse’s editorial  decisions
regarding the Index are made independently
of any party.

Whilst the Directors believe that the following
description of the Index is correct, it has been
based on public information obtained from
Deutsche Bdrse and available on Deutsche
Bdrse's website and such description has not
been endorsed by Deutsche Borse.

e Index Objectives

The LevDAX® gives a daily leveraged
exposure to the DAX® The DAX® reflects the
German blue chip segment comprising the
largest and most actively traded German
companies that are listed at the Frankfurt
Stock Exchange (FWB®). Its 30 component
issues have been admitted to the Prime
Standard Segment.
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e Index Methodology

The LevDAX® gives a daily 200% leveraged
exposure to the DAX® minus leverage
financing costs. The Leverage strategy will
be applied at the level of the Index.

Leverage can be readjusted intraday if the
DAX® value decreases intraday of 25%.
Intraday adjustments will be based on
algorithmic objective frameworks.

The DAX® is capital-weighted, whereby the
weight of any individual issue is proportionate
to its respective share in the overall
capitalisation of the DAX®. However, only
freely available and tradable shares ("free
float") are taken into account. So weighting in
the DAX® is based exclusively on the free-
float portion of the issued share capital. The
number of shares of individual companies
might be capped for the DAX® to achieve a
limited weight of such companies within the
DAX®.

The composition of the Index is reviewed and
rebalanced on quarterly basis.

Rebalancing operations carried out within the
frequency stated above could have an
impact in terms of costs paid or incurred by
the Sub-Fund and could consequently affect
the performance of the Sub-Fund.

e Licence

The use of the Index by the Company is
covered by contractual licensing
arrangements (the "Licence"). There is no
guarantee that the Licence will be extended
beyond its initial term or that the Licence will
not be terminated.

e Index Substitution

In the event that the Licence is not extended
or is terminated, the Manager may seek in
agreement with the Directors to replace the
Index by another suitable index though there
is no certainty that one will be available.

There is no guarantee that the index
methodology as described in section above
will not be changed by Deutsche Boérse. In
the event it is materially modified, the
Manager in agreement with the Directors
may decide in its discretion to replace the
Index by a suitable index if one is then
available.
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Shareholders will be promptly informed in the
event that the Licence is terminated and/or
the Index is substituted.

e Additional Information on Index

Additional information on the Index, its
composition, calculation and rules for
periodical review and rebalancing and on the
general methodology behind the Index can
be found on http://www.dax-indices.com.

Pursuant to Regulation (EU) 2016/1011 (the
“Benchmarks Regulation”), the management
company maintains a contingency plan for
the indices it uses as benchmarks, within the
meaning of the Benchmarks Regulation.

In accordance with the Benchmarks
Regulation, the administrator of the Index
must apply for approval or registration, as the
case may be, with the competent authority by
1st January 2020, at the latest.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both
the upward and the downward evolution of
the LevDAX® (the "Index").

The Sub-Fund will carry out its investment
objective via an Indirect Replication as
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective
by (i) investing at least 75% of its assets in a
diversified portfolio of equities issued by an
issuer incorporated either in European Union
member state or in a member state of the
European Economic Area, the remaining part
of the assets being invested into transferable
securities and notably into international
equities and (ii) entering into a total return
swap agreement (the "Swap") to track both
the upward and the downward evolution of
the Index.

The aforementioned equities will be selected
on the basis of the following eligibility criteria,
in particular:

a) their inclusion
exchange index;

b) liquidity (must exceed a minimum
daily trading volume and market
capitalization);

c) credit rating of the country where the
issuer has its registered office (must
have a least a minimum S&P or
equivalent rating);

d) diversification criteria, in particular
regarding:

in a major stock
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. the issuer (application of
investment ratios to assets that
qualify for UCITS, pursuant to the
2010 Law);

° geography;

U sector.

The basket of transferable securities held
may be adjusted daily such that its value will
generally be at least 100% of the Sub-Fund's
net assets. When necessary, this adjustment
will be made to ensure that the market value
of the swap contract mentioned above is less
than or equal to zero, which will neutralize the
counterparty risk arising from the swap.

Investors may find more information on the
above eligibility and diversification criteria
and in particular the list of eligible indices, on
Lyxor's website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves
the right to invest into other financial
instruments, subject to applicable rules and
restrictions mentioned in the common part of
this prospectus.

The limits laid down in the chapter
“Investment Objectives/ Investment Powers
and Restrictions” of the present prospectus
are raised to a maximum of 20% for
investments in shares and/or bonds issued
by the same issuer. This 20% cap will be
monitored on each Index rebalancing date,
based on the Index’s calculation method,
which limits exposure to equities of the same
issuer to 20% and which is calculated by the
Index sponsor or calculation agent. This 20%
cap may be raised to 35% for a single issuer
when justified by exceptional market
conditions, for example when some
securities are predominant and/or in the
event of strong volatility of a financial
instrument or securities linked to an
economic sector represented in the Index.
This could be the case if takeover bid does
affect one of the securities in the Index or in
the event of a significant restriction on
liquidity affecting one or more financial
instruments in the Index.

The counterparty to the Swap is a first class
financial institution that specialises in that
type of transaction. Such counterparty will not
assume any discretion over the composition
of the Sub-Fund's portfolio or over the
underlying of the financial derivatives
instruments.

The use of the Swap will involve leverage at
the level of the Index.
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The value of the Sub-Fund’s portfolio will be
exchanged against the value of the Index.
The net asset value of the Sub-Fund will
therefore increase (or decrease) according to
the valuation of the Swap.

Adjustments of the Swap contract’'s nominal
in the event of eventual subscriptions and
redemptions will be performed based on the
"mark to market" valuation method.

The valuation of the swap agreements will be
provided by the counterparty but the
Management Company will make its own
independent valuation thereof.

The valuation of the swap agreements will be
checked by the auditor of the Company
during their annual audit mission.

Despite all measures taken by the Company
to reach its objectives, these measures are
subject to independent risk factors, including
but not limited to, changes in the fiscal or
commercial regulations. No guarantee
whatsoever may be offered to the investor in
this regard.

Within the limits set forth in this Prospectus
and on an ancillary basis, the Sub-Fund may
hold cash and cash equivalents.

Additional information concerning i) the
updated composition of the basket of the
balance sheet assets held in the portfolio of
the Sub-Fund, ii) the mark to market value of
the Swap, are available on the website,
www.lyxoretf.com, on the page dedicated to
the Sub-Fund. The update frequency and\or
the date of the update of the aforementioned
information is also specified on such same
dedicated page of the aforementioned
website.

Additional information on the indicative net
asset value of an exchange-traded share
may, subject to the conditions and limits of
the considered market operator, be provided
on the website of the regulated market that
lists the share. This information is also
available on Reuters or Bloomberg page
dedicated to the share considered. Additional
information on the Bloomberg and Reuters
codes corresponding to the indicative net
asset value of any share class quoted on a
stock exchange class is also available under
the “factsheet” section of the website
www.lyxoretf.com.
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ELIGIBILITY OF THE SUB-FUND

According to the investment objective and
policy described above, the Sub-Fund will not
invest more than 10% of its assets in units or
shares of other UCITS; No investment will be
made in any UCls.

The Sub-Fund is eligible to the French equity
savings plans (PEA) which means that the
Sub-Fund invests at least 75% of its assets in
a diversified portfolio of equities issued by an
issuer incorporated either in European Union
member state or in a member state of the
European Economic Area.

As defined in the German Investment Funds
Tax Act (InvStG-E) (“GITA"), the Sub-Fund is
a mutual fund and is designed to meet the
criteria of an "equity fund". As such, the Sub-
Fund will hold a basket of financial securities
eligible for the equity ratio within the meaning
of GITA which will represent at least 94% of
its net assets, under normal market
conditions. The basket may be adjusted, on a
daily basis if necessary, in order to comply
with this ratio.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed
100% and is expected to represent
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the German blue-chip market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is
calculated using the commitment approach
as detailed in applicable laws and
regulations, including but not limited to CSSF
Circular 11/512.

CLASSES OF SHARES
The Sub-Fund will issue the following
Classes of Shares, subject to different terms

and conditions described below:

Class Acc (ISIN code of the Shares:
LU0252634307) denominated in EUR.

Class Dist (ISIN code of the Shares: N/A)
denominated in EUR.

Class Acc and Class Dist Shares are
available to all investors.
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INITIAL SUBSCRIPTION PERIOD

Class Dist Shares of the Sub-Fund will be
launched, on a later date, at an initial price
per share to be determined by the Board of
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class Acc: 100 000 EUR

Class Dist: 100 000 EUR

Additional minimum subscription:
Class Acc: 100 000 EUR

Class Dist: 100 000 EUR

Minimum holding requirement:

no minimum holding requirement.
THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE
PRIMARY MARKET

Requests for subscription of Shares shall be
centralised by the Registrar and Transfer
Agent before 5 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder)
and processed at the net asset value
calculated as of the relevant Valuation Day.
Requests for subscriptions forwarded after 5
p.m. (Luxembourg time) on a Dealing Day
shall be deemed to have been received
before 5 p.m. on the following Dealing Day.

Payment for Shares subscribed must be
received by the Depositary not later than
three Business Days after the relevant
Dealing Day, except that the Board of
Directors may decide otherwise by circular
resolution.

REDEMPTION OF SHARES ON THE
PRIMARY MARKET

Requests for redemption of Shares shall be
centralised by the Registrar and Transfer
Agent before 5 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder)
and processed at the net asset value
calculated as of the relevant Valuation Day.
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Requests for redemptions forwarded after 5
p.m. (Luxembourg time) on a Dealing Day
shall be deemed to have been received
before 5 p.m. on the following Dealing Day.

Payment for Shares redeemed will be
effected as soon as possible but not later
than three Business Days (as defined
hereunder) after the relevant Valuation Day.

FEES CHARGED TO INVESTORS WHEN
SUBSCRIBING OR REDEEMING SHARES
OF THE SUB-FUND ON THE PRIMARY
MARKET

- Maximum subscription charge

For any request for subscription: the higher of
either (i) EUR 50,000 (or the equivalent of 50
000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the subscription
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
subscription request; or (i) 5% of the Net
Asset Value per Share multiplied by the
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher of
either (i) EUR 50,000 (or the equivalent of 50
000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the redemption
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
redemption request; or (ii) 5% of the Net
Asset Value per Share multiplied by the
number of shares redeemed.

Subscription and redemption charges, if any,
shall be payable to the Management
Company.

No fees will be charged by the Company to
investors buying shares on the stock
exchange.

In the event of Suspension of the Secondary
Market (as defined above in the Prospectus)
the following exit charges will apply (in
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replacement of the maximum redemption
charges stated above): 1% of the Net Asset
Value per Share multiplied by the number of
shares redeemed.

DEFINITIONS

"Business Day": any full working day in
Luxembourg and in Paris when the banks are
opened for business.

"Dealing Day": any week day when the Index
is published and investable.

"Valuation Day": each Dealing Day, taking
into account the closing price of the Index on
such Dealing Day.

"Subscription Deadline" and "Redemption
Deadline": any Dealing Day at 5 p.m.
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement,
Lyxor International Asset Management
S.A.S, was appointed as Management
Company of the Company.

A total fee (hereafter the “Total Fee”) is
payable monthly in arrears to the
Management Company in compensation for
its services in relation to the Sub-Fund and in
order to cover Structural Cost. Such fee is set
at a maximum of 0.40% per year (inclusive of
VAT) of the Net Asset Value per Share.

THE ADMINISTRATOR, REGISTRAR AND
TRANSFER AGENT AND DEPOSITARY
FEES

As Administrative, Corporate and Domiciliary
Agent, Société Générale Bank & Trust S.A. is
entitled to receive fees and commissions for
its services rendered to the Sub-Fund. Such
fees are payable by the Management
Company out of the Total Fee it receives from
the Company.

As Registrar and Transfer Agent, Société
Générale Bank & Trust is entitled to receive
fees and commissions for its services
rendered to the Sub-Fund. Such fees are
payable by the Management Company out of
the Total Fee it receives from the Company.
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As Depositary, Société Générale Bank &
Trust S.A. is entitled to receive a fee for its
services rendered to the Sub-Fund. Such fee
is payable by the Management Company out
of the Total Fee it receives from the
Company.

LISTING

The Sub-Fund is a UCITS ETF. As a
consequence all its Shares shall be traded
throughout the day on one or several
regulated market or multilateral trading
facilities with at least one market maker
which takes action to ensure that the stock
exchange value of the Shares does not
significantly vary from its iNAV (as defined
above).

A list of these stock exchanges and/or
multilateral trading facilities can be obtained
from the registered office of the Company.

PUBLICATION OF THE NET ASSET
VALUE

The Net Asset Value per Share will be
available at the registered office of the
Company and will be published on
www. lyxoretf.com.

RISKS WARNING
1) Equity Risk

The price of equities may go down as well as
up, and reflect company and macro risk
factors. Equities are more volatile than fixed
income markets where revenues are
predictable over a certain period of time
under the same macro risk conditions.

2) Capital at Risk

The initial capital invested is not guaranteed.
As a consequence, investor's capital is at risk
and the amount originally invested may not
be wholly or partially recovered, notably if the
benchmark index is subject to a negative
performance over the investment period.
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3) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be
negatively affected if, when the Sub-Fund (or
its financial derivatives instrument
counterparty) is rebalancing its exposure, the
trading markets of such exposure are limited,
closed, or subject to wide bid-offer spreads.
An inability to execute trades in line with the
Index due to low trading volumes may also
affect the process of subscriptions,
conversions and redemptions of Shares.

4) Liquidity on Secondary Market Risk

Investors should consult section V.
"Secondary Market for UCITS ETF" of the
main part of this prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of
bankruptcy, settlement default or any other
type of default of the counterparty related to
any trading transaction or agreement entered
into by the Sub-Fund. The Sub-Fund is
predominantly exposed to a counterparty risk
resulting from the use of the Swap. In-line
with UCITS guidelines, the counterparty risk
to the Swap counterparty, cannot exceed
10% of the Sub-Fund’s total assets, provided
such counterparty is a credit institution within
the meaning of 1f of the investment
restrictions.

In case of default of the counterparty, the
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to
reach its investment objective by entering
into, if necessary, another swap with a third
counterparty, in the market conditions which
will prevail during the occurrence of such
event.

The realisation of this risk can in particular
have impacts on the capacity of the Sub-
Fund to reach its investment objective
meaning the replication of the Index.

Risk incurred from the daily readjustment in
leverage

Investors are doubly exposed to fluctuations
that affect the price or level of the Parent
Index from day to day. In particular, any loss
in value on the underlying market will be
amplified and result in an even greater
depreciation in the Sub-Fund’'s net asset
value. The daily readjustment in the index
formula of the underlying “leveraged”
strategy means that, for a period of more than
one trading day, the Sub-Fund's
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performance will not be equal to the double of
the Parent Index’s performance.

For example, if the Parent Index gains 10%
on a given trading day, then declines 5% on
the following day, the ETF will have gained a
total of 8% after these two days (and before
deduction of applicable fees), while the
Parent Index will have gained 4.5% over the
same period.

If the Parent Index loses 5% on each of two
consecutive trading days, it will have lost a
total of 9.75%, while the ETF will have lost
19% over the same period (before deduction
of applicable fees).

An unfavourable upside case

Parent Benchmark Resulting
Index leverage
Performance +10% + 20% X2
on Dayl
Performance -5% - 10% x2
on Day 2
Total +4.5% +8% x1.78
performance,
period
A favourable upside case
Parent Resulting
Index Benchmark leverage
Performance
on Day 1 - 5% - 10% X2
Performance

on Dai 2 - 5% - 10% X2

Total

performance,

period -9.75% -19% x1.95
Moreover, it possible that, during an

observation period of more than one day and
in the event of steep volatility of the Parent
Index during this period, the Sub-Fund’s net
asset value could decline even if the Parent
Index shows a gain over this same period.
Example of reverse leverage:
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Parent Benchmark
Index
Per-
for-
Perfor- Value | man | Value Resul-
mance | onday | -ce on ting
onDay i i on dayi | leverage
Day
i
100 100
Day 1 20% 120 40% 140 X2
-209 -
Day 2 20% 96 20% 84 x2
Day 3 30% 1248 | 60% | 134.4 X2
-2009 N
Day 4 20% 99.84 40% 80.64 x2
Day 5 10% 103'82 20% 96é76 x2
Total, |, g 8205 -3.23% X -0.33
period

There is no guarantee that the Sub-Fund's
Investment Objective will be achieved.
Indeed, no asset or financial instrument will
allow automatic and continuous replication of
the Index, especially if one or more of the
following risks occur:

® Risk of using financial derivative
instruments

In order to reach its investment objective, the
Sub-Fund enters into over-the-counter
financial derivative instruments ("FDI") which
provide the performance of the Benchmark
index, and may imply a range of risks
including  counterparty  risk,  hedging
disruption, Index disruption, taxation risk,
regulatory risk, operational risk, and liquidity
risk. These risks can materially affect a FDI
and could lead to an adjustment or even the
early termination of the FDI transaction.

(i) Risk due to a shift in tax policy

Any change in the taxation legislation in any
jurisdiction where the Sub-Fund is registered
for sale or cross-listed, could affect the tax
treatment of the Shareholders of the Sub-
Fund. In the case of such an event, the Sub-
Fund's Manager shall not be liable to any
investor for any payment required to be made
by the Company or the corresponding Sub-
Fund to a fiscal authority.

(iii) Risk due to a shift in the underlyings’
tax policy

Any change in the taxation legislation in any
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the
Sub-Fund. As a result, in case of a
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discrepancy between the estimated and
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed, the
process of subscriptions, conversions and
redemptions of Shares may be affected.

(v) Regulatory Risk affecting the
underlyings of the Sub-Fund

In the event of a change in the regulatory
regime in any jurisdiction of the underlyings
of the Sub-Fund, the net asset value of the
Sub-Fund as well as the process of
subscriptions, conversions and redemptions
of shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the
Company acting in accordance with
applicable laws and regulations may have to
suspend the calculation of the net asset value
of the Sub-Fund.

If the Index disruption persists, the Company
will determine the appropriate measures to
be carried out.

Index disruption notably covers situations
where:

i) the Index is deemed to be inaccurate or
does not reflect actual market developments;

i) the Index is permanently cancelled by the
Index provider;

i) the Index provider fails to calculate and
announce the index level;

iv) the Index provider makes a material
change in the formula for or method of
calculating the Index (other than a
modification prescribed in that formula or
method to maintain the calculation of the
index level in the event of changes in the
constituent components and weightings and
other routine events) which cannot be
efficiently replicated with reasonable costs by
the Sub-Fund,

v) one or several constituents of the Index
become illiquid, (i) their quotation being
suspended on a regulated stock exchange,



APP2: Lyxor DAILY LevDAX UCITS ETF

or (ii) becoming illiquid constituents for the
securities negotiated over the counter (such
as, for example, the bonds);

vi) the constituents of the Index are impacted
by transaction costs in relation to the
execution, the settlement, or specific tax
constraints, except if those costs or tax
constraints are reflected in the performance
of the Index.

(vii)

In the event of an operational failure within
the Management Company, or one of its
representatives, investors could experience
delays in the processing of subscriptions,
conversions and redemptions of Shares, or
other disruptions.

(viii)

An unforeseen review of the corporate action
policy affecting a component of the Index,
after an official announcement was made
and priced into the Sub-Fund or into the
financial derivatives entered into by the Sub-
Fund, could lead to a discrepancy between
the realised corporate action and the
benchmark index treatment.

Operational Risk

Corporate Action Risk

6) Collateral Management Risk

Counterparty risk arising from investments in
FDI is generally mitigated by the transfer or
pledge of collateral in favour of the Sub-Fund.
However, transactions may not be fully
collateralised. Fees and returns due to the
Fund may not be collateralised. If a
counterparty defaults, the Sub-Fund may
need to sell non-cash collateral received at
prevailing market prices. In such a case the
Sub-Fund could realise a loss due, inter alia,
to inaccurate pricing or monitoring of the
collateral, adverse market movements,
deterioration in the credit rating of issuers of
the collateral or illiquidity of the market on
which the collateral is traded. Difficulties in
selling collateral may delay or restrict the
ability of the Sub-Fund to meet redemption
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute
once or several times a year all or part of the
Sub-Fund's income, in respect of Class Dist.

For the other Classes of Shares (if any),
please refer to the Distribution Policy section
of the Prospectus.

HISTORICAL PERFORMANCE
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The historical performance analysis is
available in the Key Investor Information
Document.

DISCLAIMER

This financial instrument is neither sponsored
nor promoted, distributed or in any other
manner supported by Deutsche Borse AG
(the "Licensor"). The Licensor does not give
any explicit or implicit warranty or
representation, neither regarding the results
deriving from the use of the Index and/or the
Index Trademark nor regarding the Index
value at a certain point in time or on a certain
date nor in any other respect. The Index is
calculated and published by the Licensor.
Nevertheless, as far as admissible under
statutory law the Licensor will not be liable
vis-a-vis third parties for potential errors in
the Index. Moreover, there is no obligation for
the Licensor vis-a-vis third parties, including
investors, to point out potential errors in the
Index.

Neither the publication of the Index by the
Licensor nor the granting of a license
regarding the Index as well as the Index
Trademark for the utilization in connection

with the financial instrument or other
securities or financial products, which
derived from the Index, represents a

recommendation by the Licensor for a capital
investment or contains in any manner a
warranty or opinion by the Licensor with
respect to the attractiveness on an
investment in this product.

In its capacity as sole owner of all rights to the
Index and the Index Trademark the Licensor
has solely licensed to the issuer of the
financial instrument the utilization of the
Index and the Index Trademark as well as
any reference to the Index and the Index
Trademark in connection with the financial
instrument.
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APPENDIX 3

MULTI UNITS LUXEMBOURG - Lyxor
WIG20 UCITS ETF

The Reference Currency of the Sub-Fund is
the Zloty (PLN).

INVESTMENT OBJECTIVE

The Fund is an index-tracking UCITS
passively managed.

The investment objective of MULTI UNITS
LUXEMBOURG - Lyxor WIG20 UCITS ETF
is to track both the upward and the
downward evolution of the WIG20TR index
(the "Index") denominated in Zloty (PLN)
while  minimising the volatility of the
difference between the return of the Sub-
Fund and the return of the Index (the
“Tracking Error”).

The anticipated level of the Tracking Error
under normal market conditions is expected
to be 0.25%.

THE INDEX

The WIG20TR index is based on the value
of portfolio with shares in 20 major and most
liquid companies in the Warsaw Stock
Exchange ("WSE") Main List.

The Warsaw Stock Exchange (provider of
the Index) is the Polish leading provider of
equity indices.

Weightings of all index participants are
determined based on the number of shares
in free float and rounded up to the nearest
whole thousand. If the number of shares in
free float is higher than the number of
shares introduced into stock exchange
trading, then the weighting is the number of
shares introduced into stock exchange
trading. Shareholders may  obtain
information on the methodology by
accessing Warsaw Stock Exchange's
website on www.gpw.pl.

Warsaw  Stock Exchange’s editorial
decisions regarding the Index are made
independently of any party.

The composition of the Index is reviewed
and rebalanced on quarterly basis.

The rebalancing frequency as described
above will have no impact in terms of costs
in the context of the performance of the
investment objective.
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¢ Index Objectives

The WIG20TR index has been calculated
since December 3, 2012 based on the value of
portfolio with shares in 20 major and most
liquid companies on the WSE Main List. The
first value of WIG20TR Index was 1960.57
points. It is total return index, which means
when it is calculated it accounts for both prices
of underlying shares, dividend and
subscription rights’ income.

¢ Index Methodology

The WIG20TR index may include the
companies from the highest positions in the
Ranking of this Index. Unconditionally the
Index:

- comprises the companies ranked at 15th
position or higher until annual revision
(10th position or higher until quarterly
adjustment); and

- does not comprise the companies ranked
at 26th position or lower until annual
revision (31st position or lower until
quarterly adjustment).

The companies that were ranked high in Index
Ranking and were not put on the list of index
participants are put on an index reserve list.
The size of weighting is reduced proportionally
as of the ranking date, if the value of shares in
a certain index company exceeds 15% of its
value.

e Licence

The use of the Index by the Company is
covered by contractual licensing
arrangements (the "Licence"). There is no
guarantee that the Licence will be extended
beyond its initial term or that the Licence will
not be terminated.

e Index Substitution

The Sub-Licensing Agreement starts on the
first listing date and ends three years after the
first listing date. The first listing date is the date
at which the Shares of the
Sub-Fund will be listed on any stock exchange
for the first time.

In the event that the Licence is not extended or
is terminated, the Manager may seek in
agreement with the Directors to replace the
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Index by another suitable index though
there is no certainty that one will be
available.

There is no guarantee that the Index
methodology as described in section above
will not be changed by Warsaw Stock
Exchange. In the event it is materially
modified, the Manager in agreement with
the Directors may decide in its discretion to
replace the Index by a suitable index if one
is then available.

Shareholders will be promptly informed in
the event that the Licence is terminated
and/or the Index is substituted.

e Additional Information on Index

Additional information on the Index, its
composition, calculation and rules for
periodical review and rebalancing and on
the general methodology behind the Index
can be found on http://www.gpw.pl.

Pursuant to Regulation (EU) 2016/1011 (the
“Benchmarks Regulation”), the
management company maintains a
contingency plan for the indices it uses as
benchmarks, within the meaning of the
Benchmarks Regulation.

In accordance with the Benchmarks
Regulation, the administrator of the Index
must apply for approval or registration, as
the case may be, with the competent
authority by 1st January 2020, at the latest.

INVESTMENT POLICY
e Investment Objective

The objective of the Sub-Fund is to track
both the upward and the downward
evolution of the Index.

The Sub-Fund will carry out its investment
objective via an Indirect Replication as
described and in compliance with the
section INVESTMENT OBJECTIVES of the
part I/ Investment Objectives/ Investment
Powers and Restrictions of this Prospectus.
Within the limits set forth in this Prospectus
and on an ancillary basis, the Sub-Fund may
hold cash and cash equivalents.

e Specific investment restrictions

The Sub-Fund will not invest more than 10%
of its assets in units or shares of other
UCITS. No investment will be made in any
UCls.
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As defined in the German Investment Funds
Tax Act (InvStG-E) (“GITA"), the Sub-Fund is
a mutual fund and is designed to meet the
criteria of an "equity fund". As such, the Sub-
Fund will hold a basket of financial securities
eligible for the equity ratio within the meaning
of GITA which will represent at least 94% of its
net assets, under normal market conditions.
The basket may be adjusted, on a daily basis if
necessary, in order to comply with this ratio.

Further information relevant to the Sub-Fund’s
Investment Policy is contained in the section
E. INVESTMENT TECHNIQUES of the part I/
Investment Obijectives/ Investment Powers
and Restrictions under paragraph “Investment
Restrictions” of this Prospectus.

Additional information on the indicative net
asset value of an exchange-traded share may,
subject to the conditions and limits of the
considered market operator, be provided on
the website of the regulated market that lists
the share. This information is also available on
Reuters or Bloomberg page dedicated to the
share considered. Additional information on
the Bloomberg and Reuters codes
corresponding to the indicative net asset value
of any share class quoted on a stock
exchange also available under the “factsheet”
section of the website www.lyxoretf.com.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed
100% and is expected to represent
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the Polish blue-chip market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is
calculated using the commitment approach as
detailed in applicable laws and regulations,
including but not limited to CSSF Circular
11/512.

CLASSES OF SHARES
The Sub-Fund will issue the following Classes
of Shares, subject to different terms and

conditions described below:

Class Acc (ISIN code of the Shares:
LU0459113907) denominated in PLN


http://www.gpw.pl
http://www.lyxoretf.com
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Class Dist (ISIN code of the Shares:
LU0651267022) denominated in EUR

Class Acc and Class Dist Shares are
available to all investors.

INITIAL SUBSCRIPTION PERIOD

Class Dist (EUR) Shares of the Sub-Fund
will be launched, on a later date, at an initial
price per share to be determined by the
Board of Directors at its sole discretion.

MINIMUM INVESTMENT
Minimum initial subscription:

Class Acc: the equivalent of 100.000 Euros
in PLN

Class Dist: 100.000 Euros
Minimum additional subscription:

Class Acc: the equivalent of 100.000 Euros
in PLN

Class Dist: 100.000 Euros

Minimum holding requirement:

no minimum holding requirement.
THE SHARES (ISSUE AND FORM)

The Shares will only be issued in registered
form.

The Shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE
PRIMARY MARKET

Requests for subscription of Shares shall be
centralised by the Registrar and Transfer
Agent before 4 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder)
and processed at the net asset value
calculated as of the relevant Valuation Day.
Requests for subscriptions forwarded after 4
p.m. (Luxembourg time) on a Dealing Day
shall be deemed to have been received
before 4 p.m. on the following Dealing Day.

Payment for Shares subscribed must be
received by the Depositary not later than
three Business Days after the relevant
Dealing Day, except that the Board of
Directors may decide otherwise.
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REDEMPTION OF SHARES ON THE
PRIMARY MARKET

Requests for redemption of Shares shall be
centralised by the Registrar and Transfer
Agent before 4 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder) and
processed at the net asset value calculated as
of the relevant Valuation Day. Requests for
redemptions forwarded after 4 p.m.
(Luxembourg time) on a Dealing Day shall be
deemed to have been received before 4 p.m.
on the following Dealing Day.

Payment for Shares redeemed will be effected
as soon as possible but not later than five
Business Days (as defined hereunder) after
the relevant Valuation Day.

FEES CHARGED TO INVESTORS WHEN
SUBSCRIBING OR REDEEMING SHARES
OF THE SUB-FUND ON THE PRIMARY
MARKET

- Maximum subscription charge

For any request for subscription: the higher of
either (i) EUR 50,000 (or the equivalent of 50
000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the subscription
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
subscription request; or (i) 5% of the Net
Asset Value per Share multiplied by the
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher of
either (i) EUR 50,000 (or the equivalent of 50
000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the redemption
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
redemption request; or (ii) 5% of the Net Asset
Value per Share multiplied by the number of
shares redeemed.
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Subscription and redemption charges, if
any, shall be payable to the Management
Company.

No fees will be charged by the Company to
investors buying Shares on the stock
exchange.

In the event of Suspension of the Secondary
Market (as defined above in the Prospectus)
the following exit charges will apply (in
replacement of the maximum redemption
charges stated above): 0.50% of the Net
Asset Value per Share multiplied by the
number of shares redeemed.

DEFINITIONS

"Business Day": any full working day in
Luxembourg and in Paris when the banks
are opened for business.

"Dealing Day": any week day when the
Index is published and investable.

"Valuation Day": each Dealing Day, taking
into account the closing price of the Index on
such Dealing Day.

"Subscription Deadline"” and "Redemption
Deadline™: any Dealing Day at 4 p.m.
(Luxembourg time) at the latest.

CONVERSION OF SHARES ON THE
PRIMARY MARKET

Conversions of Shares in this particular
Sub-Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement,
Lyxor International Asset Management
S.A.S was appointed as Management
Company of the Company.

A Total Fee (hereafter the “Total Fee”) is
payable monthly in arrears to the
Management Company in compensation for
its services in relation to the Sub-Fund and
in order to cover Structural Cost. Such fee is
set at a maximum of 0.45% per year
(inclusive of VAT) of the Net Asset Value per
Share.

THE ADMINISTRATOR, REGISTRAR AND
TRANSFER AGENT AND DEPOSITARY
FEES

As Administrative, Corporate and
Domiciliary Agent, Société Générale Bank &
Trust S.A. is entitled to receive fees and
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commissions for its services rendered to the
Sub-Fund. Such fees are payable by the
Management Company out of the Total Fee it
receives from the Company.

As Registrar and Transfer Agent, Société
Générale Bank & Trust is entitled to receive
fees and commissions for its services
rendered to the Sub-Fund. Such fees are
payable by the Management Company out of
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust
S.A. is entitled to receive a fee for its services
rendered to the Sub-Fund. Such fee is
payable by the Management Company out of
the Total Fee it receives from the Company.

LISTING

The Sub-Fund is a UCITS ETF. As a
consequence all its Shares shall be traded
throughout the day on one or several
regulated market or multilateral trading
facilities with at least one market maker which
takes action to ensure that the stock exchange
value of the Shares does not significantly vary
from its INAV (as defined above).

A list of these stock exchanges and/or
multilateral trading facilities can be obtained
from the registered office of the Company.

PUBLICATION OF THE NET ASSET VALUE

The Net Asset Value per Share will be
available at the registered office of the
Company and will be published on
www.lyxoretf.com.

RISKS WARNING
1) Equity Risk

The price of equities may go down as well as
up, and reflect company and macro risk
factors. Equities are more volatile than fixed
income markets where revenues are
predictable over a certain period of time under
the same macro risk conditions.

Currency Risk related to  Classes
denominated in a currency other than the
reference currency of the Index

Share Classes denominated in a currency
other than the reference currency of the Index
are exposed to a currency risk. As a result,
due to exchange rate fluctuations, the net
asset value of such Classes could decrease
while the Index value increases.
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2) Low Diversification Risk

Investors are exposed to a benchmark index
representing a region, a sector or a strategy,
which may provide a lesser diversification of
assets compared to a broader index which
will be exposed to various regions, sectors
and strategies. Hence, exposure to
concentrated indices may result in higher
volatility compared to diversified markets.
However, UCITS diversification rules will still
apply to the underlyings of the Sub-Fund.

3) Capital at risk

The initial capital invested is not guaranteed.
As a consequence, investor's capital is at
risk and the amount originally invested may
not be wholly or partially recovered, notably
if the benchmark index is subject to a
negative performance over the investment
period.

4) Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may
be negatively affected if, when the Sub-
Fund (or its financial derivatives instrument
counterparty) is rebalancing its exposure,
the trading markets of such exposure are
limited, closed, or subject to wide bid-offer
spreads. An inability to execute trades in line
with the Index due to low trading volumes
may also affect the process of subscriptions,
conversions and redemptions of Shares.

5) Liquidity on Secondary Market Risk

Investors should consult section V.
"Secondary Market for UCITS ETF" of the
main part of this prospectus.

6) Counterparty Risk

The Sub-Fund is exposed to the risk of
bankruptcy, settlement default or any other
type of default of the counterparty related to
any trading transaction or agreement
entered into by the Sub-Fund. The Sub-
Fund is predominantly exposed to a
counterparty risk resulting from the use of
the Swap. In line with UCITS guidelines, the
counterparty risk to the Swap counterparty
cannot exceed 10% of the Sub-Fund'’s total
assets, provided that such counterparty is a
credit institution within the meaning of 1f of
the investment restrictions.

In case of default of the counterparty, the
Swap can be early terminated. The Sub-
Fund will then endeavour its best efforts to
reach its investment objective by entering
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into, if necessary, another swap with a third
counterparty, in the market conditions which
will prevail during the occurrence of such
event.

The realisation of this risk can in particular
have impacts on the capacity of the Sub-Fund
to reach its investment objective meaning the
replication of the Index.

Where Société Générale acts as the FDI
counterparty, conflicts of interest may arise
between the Management Company and the
FDI counterparty. The Management Company
has procedures to identify and reduce such
conflicts of interest and to resolve them
equitably if necessary.

7) Emerging Market Risk

Exposure to emerging markets carries a
greater risk of potential loss than investment in
developed markets. Specifically, market
operating and supervision conditions may
differ from standards applicable in developed
markets. Exposure to emerging markets is
subject to factors such as: market's greater
volatility, lower trading volumes, the risk of
economic and/or political instability, an
uncertain or variable tax regime and
regulatory environment, market closure risks,
government restrictions on foreign
investments, interruption or limitation of
convertibility or transferability of one of the
currencies making up the benchmark index.

8) Risk that the investment objective is
only partially achieved

There is no guarantee that the Sub-Fund's
Investment Objective will be achieved.
Indeed, no asset or financial instrument will
allow automatic and continuous replication of
the Index, especially if one or more of the
following risks occur:

0] Risk of using financial derivative
instruments

In order to reach its investment objective, the

Sub-Fund enters into over-the-counter
financial derivative instruments ("FDI") which
provide the performance of the benchmark
index, and may imply a range of risks including
counterparty risk, hedging disruption, index
disruption, taxation risk, regulatory risk,
operational risk, and liquidity risk. These risks
can materially affect a FDI and could lead to
an adjustment or even the early termination of
the FDI transaction.

(i) Risk due to a shift in tax policy
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Any change in the taxation legislation in any
jurisdiction where the Sub-Fund is
registered for sale or cross-listed, could
affect the tax treatment of the Shareholders
of the Sub-Fund. In the case of such an
event, the Sub-Fund's Manager shall not be
liable to any investor for any payment
required to be made by the Company or the

corresponding Sub-Fund to a fiscal
authority.
(iii) Risk due to a shift in the

underlyings' tax policy

Any change in the taxation legislation in any
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the
Sub-Fund. As a result, in case of a
discrepancy between the estimated and
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed,
the process of subscriptions, conversions
and redemptions of Shares may be affected.
(v) Regulatory Risk affecting the
underlyings of the Sub-Fund

In the event of a change in the regulatory
regime in any jurisdiction of the underlyings
of the Sub-Fund, the net asset value of the
Sub-Fund as well as the process of
subscriptions, conversions and redemptions
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the
Company acting in accordance with
applicable laws and regulations may have to
suspend the calculation of the net asset
value of the Sub-Fund.

If the index disruption persists, the Company
will determine the appropriate measures to
be carried out.

Index disruption notably covers situations
where:

i) the Index is deemed to be inaccurate or
does not reflect  actual market
developments;

i) the Index is permanently cancelled by the
Index provider;
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iii) the Index provider fails to calculate and
announce the index level;

iv) the Index provider makes a material
change in the formula for or method of
calculating the Index (other than a
modification prescribed in that formula or
method to maintain the calculation of the index
level in the event of changes in the constituent
components and weightings and other routine
events) which cannot be efficiently replicated
with reasonable costs by the Sub-Fund;

V) one or several constituents of the Index
become illiquid, (i) their quotation being
suspended on a regulated stock exchange, or
(i) becoming illiquid constituents for the
securities negotiated over the counter (such
as, for example, the bonds);

vi) the constituents of the Index are impacted
by transaction costs in relation to the
execution, the settlement, or specific tax
constraints, except if those costs or tax
constraints are reflected in the performance of
the Index.

(vii)
In the event of an operational failure within the
Management Company, or one of its
representatives, investors could experience
delays in the processing of subscriptions,
conversions and redemptions of Shares, or
other disruptions.

(viii)
An unforeseen review of the corporate action
policy affecting a component of the Index,
after an official announcement was made and
priced into the Sub-Fund or into the financial
derivatives entered into by the Sub-Fund,
could lead to a discrepancy between the
realised corporate action and the benchmark
index treatment.

Operational Risk

Corporate Action Risk

9) Collateral Management Risk

Counterparty risk arising from investments in
FDI is generally mitigated by the transfer or
pledge of collateral in favour of the Sub-Fund.
However, transactions may not be fully
collateralised. Fees and returns due to the
Fund may not be collateralised. If a
counterparty defaults, the Sub-Fund may
need to sell non-cash collateral received at
prevailing market prices. In such a case the
Sub-Fund could realise a loss due, inter alia,
to inaccurate pricing or monitoring of the
collateral, adverse market movements,
deterioration in the credit rating of issuers of
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the collateral or illiquidity of the market on
which the collateral is traded. Difficulties in
selling collateral may delay or restrict the
ability of the Sub-Fund to meet redemption
requests.

DISTRIBUTION OF INCOME

No distribution will be carried out in respect
of Class Acc Shares.

The Company reserves the right to distribute
once or several times a year all or part of the
Sub-Fund's income, in respect of Class Dist.

For the other Classes of Shares (if any),
please refer to the Distribution Policy section
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is
available in the Key Investor Information
Document.

DISCLAIMER

WIG20TR is a registered trademark of the
Warsaw Stock Exchange (the "Licensor")
and has been licensed to the Licensee. The
Licensor is not the issuer of the product and
the product is not in any way sponsored,
endorsed, sold or promoted by the Licensor.

WSE does not guarantee the accuracy
and/or the completeness of the WSE
WIG20TR Index or any data included
therein and WSE shall have no liability for
any errors, omissions, or interruptions
therein. WSE makes no warranty, express
or implied, as to results to be obtained by
Licensee, owners of ETF or any other
person or entity from the use of the WSE
WIG20TR Index or any data included
therein. WSE makes no express or implied
warranties, and expressly disclaims all
warranties of merchantability or suitability
for a particular purpose or use with respect
to the WSE WIG20TR Index or any date
included therein. Without limiting any of the
foregoing, in no event shall WSE have any
liability for any special, punitive, indirect, or
consequential damages (including lost
profits), even if notified of the possibility of
such damages.
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APPENDIX 4

MULTI UNITS LUXEMBOURG - Lyxor
S&P 500 UCITS ETF

The Reference Currency of the Sub-Fund is
the Euro (EUR).

INVESTMENT OBJECTIVE

The Fund is an index-tracking UCITS
passively managed.

The investment objective of MULTI UNITS
LUXEMBOURG - Lyxor S&P 500 UCITS
ETF is to track both the upward and the
downward evolution of the S&P 500® Net
Total Return (the "Index") denominated in
US Dollars - while minimising the volatility of
the difference between the return of the
Sub-Fund and the return of the Index (the
“Tracking Error”).

The anticipated level of the Tracking Error
under normal market conditions is expected
to be 0.03%.

THE INDEX
e Index Objectives

The S&P 500 Net Total Return is a free-float
capitalization-weighted index, published
since 1957, of the prices of 500 large-cap
common stocks actively traded in the United
States. The stocks included in the S&P 500
Net Total Return are those of large publicly
held companies that trade on either of the
two largest American stock market
companies (the NYSE Euronext and the
NASDAQ OMX).

e Index Methodology

The S&P Index Committee follows a set of
published guidelines for maintaining the
index. Complete details of these guidelines,
including the criteria for index additions and
removals, policy statements, and research
papers are available on the Web site at
www.indices.standardandpoors.com.

CRITERIA FOR INDEX ADDITIONS

« Financial Viability. Companies should have
four consecutive quarters of positive as-
reported earnings, whereas-reported
earnings are defined as GAAP Net Income
excluding discontinued operations and
extraordinary items.

» Adequate Liquidity and Reasonable Price.
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» Sector Representation: companies’ industry
classifications contribute to the maintenance
of a sector balance that is in line with the
sector composition of the universe of eligible
companies with market cap in excess of US$
3.5 billion.

e Company Type: constituents must be
operating companies. Closed-end funds,
holding companies, partnerships, investment
vehicles and royalty trusts are not eligible. The
Index Committee strives to minimize
unnecessary turnover in index membership
and each removal is determined on a case-by-
case basis.

CRITERIA FOR INDEX REMOVALS

e Companies that substantially violate one or
more of the criteria for index inclusion.

« Companies involved in merger, acquisition,
or significant restructuring such that they no
longer meet the criteria for index inclusion.

The composition of the Index is reviewed and
rebalanced on quarterly basis, or, in limited
circumstances as further described in the
Index methodology, at an earlier date as
decided by the Index sponsor.

The rebalancing frequency as described
above will have no impact in terms of costs in
the context of the performance of the
investment objective.

e Licence

The use of the Index by the Company is
covered by contractual licensing
arrangements (the "Licence"). There is no
guarantee that the Licence will be extended
beyond its initial term or that the Licence will
not be terminated.

e Index Substitution

In the event that the Licence is not extended or
is terminated, the | Manager may seek in
agreement with the Directors to replace the
Index by another suitable index though there
is no certainty that one will be available.

There is no guarantee that the index
methodology as described in section above
will not be changed by S&P. In the event it is
materially modified, the Manager in
agreement with the Directors may decide in its
discretion to replace the Index by a suitable
index if one is then available.
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Shareholders will be promptly informed in
the event that the Licence is terminated
and/or the Index is substituted.

e Additional Information on Index

Additional information on the Index, its
composition, calculation and rules for
periodical review and rebalancing and on
the general methodology behind the Index
can be found on http://www.spindices.com.

Pursuant to Regulation (EU) 2016/1011 (the
“Benchmarks Regulation”), the
management company maintains a
contingency plan for the indices it uses as
benchmarks, within the meaning of the
Benchmarks Regulation.

In accordance with the Benchmarks
Regulation, the administrator of the Index
must apply for approval or registration, as
the case may be, with the competent
authority by 1st January 2020, at the latest.

INVESTMENT POLICY

The objective of the Sub-Fund is to track
both the upward and the downward
evolution of the S&P 500® Net Total Return
(the "Index").

The Sub-Fund will carry out its investment
objective via an Indirect Replication as
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective
by (i) investing in a diversified portfolio of
transferable securities (and notably into
international equities) and (ii) entering into a
total return swap agreement (the "Swap") to
track both the upward and the downward
evolution of the Index.

The aforementioned equities will be
selected on the basis of the following
eligibility criteria, in particular:

a) their inclusion in a major stock
exchange index;

b) liquidity (must exceed a minimum
daily trading volume and market
capitalization);

c) credit rating of the country where
the issuer has its registered office
(must have a least a minimum S&P
or equivalent rating);

d) diversification criteria, in particular

regarding:
o the issuer (application of
investment ratios to assets that
qualify for UCITS, pursuant to the
2010 Law);
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. geography;
o sector.

The basket of transferable securities held may
be adjusted daily such that its value will
generally be at least 100% of the Sub-Fund's
net assets. When necessary, this adjustment
will be made to ensure that the market value of
the swap contract mentioned above is less
than or equal to zero, which will neutralize the
counterparty risk arising from the swap.

Investors may find more information on the
above eligibility and diversification criteria and
in particular the list of eligible indices, on
Lyxor’'s website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves
the right to invest into other financial
instruments, subject to applicable rules and
restrictions mentioned in the common part of
this prospectus.

The limits laid down in the chapter “Investment
Obijectives/ Investment Powers and
Restrictions” of the present prospectus are
raised to a maximum of 20% for investments
in shares and/or bonds issued by the same
issuer. This 20% cap may be raised to 35% for
a single issuer when justified by exceptional
market conditions, for example when some
securities are predominant and/or in the event
of strong volatility on a financial instrument or
securities linked to an economic sector
represented in the Index, for example in the
event of a takeover bid affecting one of the
securities in the Index or in the event of a
significant restriction on liquidity affecting one
or more financial instruments in the Index.

The counterparty to the Swap is a first class
financial institution that specialises in that type
of transaction. Such counterparty will not
assume any discretion over the composition of
the Sub-Fund'’s portfolio or over the underlying
of the financial derivatives instruments.

The using of the Swap will not involve
leverage.

The value of the Sub-Fund’s portfolio will be
exchanged against the value of the Index. The
net asset value of the Sub-Fund will therefore
increase (or decrease) according to the
valuation of the Swap.

Adjustments of the Swap contract’s nominal in
the event of eventual subscriptions and
redemptions will be performed based on the
"mark to market" valuation method.


http://www.spindices.com
http://www.lyxoretf.com
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The valuation of the swap agreements will
be provided by the counterparty but the
Management Company will make its own
independent valuation thereof.

The valuation of the swap agreements will
be checked by the auditor of the Company
during their annual audit mission.

Despite all measures taken by the Company
to reach its objectives, these measures are
subject to independent risk factors,
including but not limited to, changes in the
fiscal or commercial regulations. No
guarantee whatsoever may be offered to the
investor in this regard.

Within the limits set forth in this Prospectus
and on an ancillary basis, the Sub-Fund may
hold cash and cash equivalents.

Additional information concerning i) the
updated composition of the basket of the
transferable securities and other liquid
assets held in the investment portfolio of the
Sub-Fund, ii) the mark to market value of the
Swap, are available on the website,
www.lyxoretf.com, on the page dedicated to
Sub-Fund. The update frequency and\or the
date of the update of the aforementioned
information is also specified on such same
dedicated page of the aforementioned
website.

Additional information on the indicative net
asset value of an exchange-traded share
may, subject to the conditions and limits of
the considered market operator, be
provided on the website of the regulated
market that lists the share. This information
is also available on Reuters or Bloomberg
page dedicated to the share considered.
Additional information on the Bloomberg
and Reuters codes corresponding to the
indicative net asset value of any UCITS ETF
share class is also available under the
“factsheet” section of the website
www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and
policy described above, the Sub-Fund will
not invest more than 10% of its assets in
units or shares of other UCITS. No
investment will be made in any UCls.

As defined in the German Investment Funds
Tax Act (InvStG-E) (“GITA”"), the Sub-Fund
is a mutual fund and is designed to meet the
criteria of an "equity fund". As such, the Sub-
Fund will hold a basket of financial securities
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eligible for the equity ratio within the meaning
of GITA which will represent at least 92% of its
net assets, under normal market conditions.
The basket may be adjusted, on a daily basis if
necessary, in order to comply with this ratio.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed
100% and is expected to represent
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the prices of 500 large-cap
common stocks actively traded in the United
States.

RISK MANAGEMENT

The global exposure of this Sub-Fund is
calculated using the commitment approach as
detailed in applicable laws and regulations,
including but not limited to CSSF Circular
11/512.

CLASSES OF SHARES

The Sub-Fund will issue the following Classes
of Shares, subject to different terms and
conditions described below:

Class Acc (ISIN code of the Shares:
LU1135865084) denominated in EUR

Class Dist (EUR) (ISIN code of the Shares:
LU0496786574)

Class Dist (USD) (ISIN code of the Shares:
LU0496786657)

Class Daily Hedged to EUR - Acc (ISIN code
of the Shares: LU0959211326)

Class Daily Hedged to CHF - Dist (to be
launched at a later date)

Class Daily Hedged to GBP - Acc (to be
launched at a later date)

Class Daily Hedged to GBP - Dist (ISIN code
of the Shares: LU1950341179)

Class Daily Hedged to EUR - Dist (ISIN code
of the Shares: LU0959211243)

Class Dist (EUR), Class Dist (USD) and Class
Acc Shares are available to all investors.


http://www.lyxoretf.com
http://www.lyxoretf.com
http://en.wikipedia.org/wiki/Market_capitalization
http://en.wikipedia.org/wiki/Common_stock
http://en.wikipedia.org/wiki/United_States
http://en.wikipedia.org/wiki/United_States
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Class Daily Hedged to EUR - Acc and Class
Daily Hedged to EUR - Dist Shares are
shares including a daily hedge against US
Dollar and are available to all investors.

Class Daily Hedged to CHF - Dist, Class
Daily Hedged to GBP - Dist and Class Daily
Hedged to GBP - Acc Shares are available
to all investors. They are shares including a
daily hedge against US Dollar.

INITIAL SUBSCRIPTION PERIOD

Class Daily Hedged to CHF - Dist Share of
the Sub-Fund will be launched on a later
date at an initial price per Share of CHF 100.
Class Daily Hedged to GBP - Acc Share of
the Sub-Fund will be launched on a later
date at an initial price per Share of GBP 100.
Class Acc Shares of the Sub-Fund will be
launched, on a later date, at an initial price
per share to be determined by the Board of
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class Acc: 100 000 EUR

Class Dist (EUR): 100 000 EUR

Class Dist (USD): the equivalent of 100 000
EUR in USD

Class Daily Hedged to EUR - Acc: 100 000
EUR

Class Daily Hedged to CHF - Dist: the
equivalent of 100 000 EUR in CHF

Class Daily Hedged to GBP - Dist: the
equivalent of 100 000 EUR in GBP

Class Daily Hedged to GBP - Acc: the
equivalent of 100 000 EUR in GBP

Class Daily Hedged to EUR - Dist: 100 000
EUR

Additional minimum subscription:
Class Acc: 100 000 EUR
Class Dist (EUR): 100 000 EUR

Class Dist (USD): the equivalent of 100 000
EUR in USD
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Class Daily Hedged to EUR - Acc: 100 000
EUR

Class Daily Hedged to CHF - Dist: the
equivalent of 100 000 EUR in CHF

Class Daily Hedged to GBP - Dist: the
equivalent of 100 000 EUR in GBP

Class Daily Hedged to GBP - Acc: the
equivalent of 100 000 EUR in GBP

Class Daily Hedged to EUR - Dist: 100 000
EUR

Minimum holding requirement:
no minimum holding requirement.
THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE
PRIMARY MARKET

Requests for subscription of Shares shall be
centralised by the Registrar and Transfer
Agent before 6.30 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder) and
processed at the net asset value calculated as
of the relevant Valuation Day. Requests for
subscriptions forwarded after 6.30 p.m.
(Luxembourg time) on a Dealing Day shall be
deemed to have been received before 6.30
p.m. on the following Dealing Day.

Payment for Shares subscribed must be
received by the Depositary not later than five
Business Days after the relevant Dealing Day,
except that the Board of Directors may decide
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE
PRIMARY MARKET

Requests for redemption of Shares shall be
centralised by the Registrar and Transfer
Agent before 6.30 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder) and
processed at the net asset value calculated as
of the relevant Valuation Day. Requests for
redemptions forwarded after 6.30 p.m.
(Luxembourg time) on a Dealing Day shall be
deemed to have been received before 6.30
p.m. on the following Dealing Day.

Payment for Shares redeemed will be effected
as soon as possible but not later than five
Business Days after the relevant Dealing Day.
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FEES CHARGED TO INVESTORS WHEN
SUBSCRIBING OR REDEEMING SHARES
OF THE SUB-FUND ON THE PRIMARY
MARKET

- Maximum subscription charge

For any request for subscription: the higher
of either (i) EUR 50,000 (or the equivalent of
50 000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the subscription
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
subscription request; or (ii) 5% of the Net
Asset Value per Share multiplied by the
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher
of either (i) EUR 50,000 (or the equivalent of
50 000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the redemption
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
redemption request; or (ii) 5% of the Net
Asset Value per Share multiplied by the
number of shares redeemed.

Subscription and redemption charges, if
any, shall be payable to the Management
Company.

No fees will be charged by the Company to
investors buying shares on the stock
exchange.

In the event of Suspension of the Secondary
Market (as defined above in the Prospectus)
the following exit charges will apply (in
replacement of the maximum redemption
charges stated above): 0.50% of the Net
Asset Value per Share multiplied by the
number of shares redeemed.

DEFINITIONS
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"Business Day": any full working day in
Luxembourg and in Paris when the banks are
opened for business.

"Dealing Day": any week day when the Index
is published and investable.

"Valuation Day": each Dealing Day, taking into
account the closing price of the Index on such
Dealing Day.

"Subscription Deadline” and "Redemption
Deadline™: any Dealing Day at 6.30 p.m.
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement,
Lyxor International Asset Management S.A.S.
was appointed as Management Company of
the Company.

A total fee (hereafter the “Total Fee”) is
payable monthly in arrears to the
Management Company in compensation for
its services in relation to the Sub-Fund and in
order to cover Structural Cost. Such fee is set
at a maximum of 0.15% per year (inclusive of
VAT) of the Net Asset Value per Share.

Within the Total Fee, the Structural Cost will
not exceed 0.10% p.a.

THE ADMINISTRATOR, REGISTRAR AND
TRANSFER AGENT AND DEPOSITARY
FEES

As Administrative, Corporate and Domiciliary
Agent, Société Générale Bank & Trust S.A. is
entitled to receive fees and commissions for
its services rendered to the Sub-Fund. Such
fees are payable by the Management
Company out of the Total Fee it receives from
the Company.

As Registrar and Transfer Agent, Société
Générale Bank & Trust is entitled to receive
fees and commissions for its services
rendered to the Sub-Fund. Such fees are
payable by the Management Company out of
the Total Fee it receives from the Company.

As Depositary, Société Générale Bank & Trust
S.A. is entitled to receive a fee for its services
rendered to the Sub-Fund. Such fee is



APP4: Lyxor S&P 500 UCITS ETF

payable by the Management Company out
of the Total Fee it receives from the
Company.

LISTING

The Sub-Fund is a UCITS ETF. As a
consequence all its Shares shall be traded
throughout the day on one or several
regulated market or multilateral trading
facilities with at least one market maker
which takes action to ensure that the stock
exchange value of the Shares does not
significantly vary from its iNAV (as defined
above).

A list of these stock exchanges and/or
multilateral trading facilities can be obtained
from the registered office of the Company.

PUBLICATION OF THE NET ASSET
VALUE

The Net Asset Value per Share will be
available at the registered office of the
Company and will be published on
www.lyxoretf.com.

RISKS WARNING

1) Equity Risk

The price of equities may go down as well as
up, and reflect company and macro risk
factors. Equities are more volatile than fixed
income markets where revenues are
predictable over a certain period of time
under the same macro risk conditions.

Currency Risk related to Classes
denominated in a currency other than the
reference currency of the Index.

Share Classes denominated in a currency
other than the reference currency of the
Index are exposed to a currency risk. As a
result, due to exchange rate fluctuations, the
net asset value of such Classes could
decrease while the Index value increases.

2) Capital at risk

The initial capital invested is not guaranteed.
As a consequence, investor's capital is at
risk and the amount originally invested may
not be wholly or partially recovered, notably
if the benchmark index is subject to a
negative performance over the investment
period.

3) Sub-Fund Liquidity Risk
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The Sub-Fund's liquidity and/or value may be
negatively affected if, when the Sub-Fund (or
its financial derivatives instrument
counterparty) is rebalancing its exposure, the
trading markets of such exposure are limited,
closed, or subject to wide bid-offer spreads.
An inability to execute trades in line with the
Index due to low trading volumes may also
affect the process of subscriptions,
conversions and redemptions of Shares.

4) Liquidity on Secondary Market Risk

Investors  should consult section V.
"Secondary Market for UCITS ETF" of the
main part of this prospectus.

5) Counterparty Risk

The Sub-Fund is exposed to the risk of
bankruptcy, settlement default or any other
type of default of the counterparty related to
any trading transaction or agreement entered
into by the Sub-Fund. The Sub-Fund is
predominantly exposed to a counterparty risk
resulting from the use of the Swap. In-line with
UCITS guidelines, the counterparty risk to the
Swap counterparty, cannot exceed 10% of the
Sub-Fund’s total assets, provided such
counterparty is a credit institution within the
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the
Swap can be early terminated. The Sub-Fund
will then endeavour its best efforts to reach its
investment objective by entering into, if
necessary, another swap with a third
counterparty, in the market conditions which
will prevail during the occurrence of such
event.

The realisation of this risk can in particular
have impacts on the capacity of the Sub-Fund
to reach its investment objective meaning the
replication of the Index.

There is no guarantee that the Sub-Fund's
Investment Objective will be achieved.
Indeed, no asset or financial instrument will
allow automatic and continuous replication of
the Index, especially if one or more of the
following risks occur:

0] Risk of using financial derivative
instruments

In order to reach its investment objective, the
Sub-Fund enters into over-the-counter
financial derivative instruments ("FDI") which
provide the performance of the benchmark
index, and may imply a range of risks including
counterparty risk, hedging disruption, index
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disruption, taxation risk, regulatory risk,
operational risk, and liquidity risk. These
risks can materially affect a FDI and could
lead to an adjustment or even the early
termination of the FDI transaction.

(i) Risk due to a shift in tax policy

Any change in the taxation legislation in any
jurisdiction where the Sub-Fund is
registered for sale or cross-listed, could
affect the tax treatment of the Shareholders
of the Sub-Fund. In the case of such an
event, the Sub-Fund's Manager shall not be
liable to any investor for any payment
required to be made by the Company or the

corresponding Sub-Fund to a fiscal
authority.
(i) Risk due to a shift in the

underlyings' tax policy

Any change in the taxation legislation in any
jurisdiction of the underlying of the Sub-
Fund could affect the tax treatment of the
Sub-Fund. As a result, in case of a
discrepancy between the estimated and
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty
to the FDI, the net asset value of the Sub-
Fund may be affected.

(iv) Regulatory Risk affecting the Sub-
Fund

In the event of a change in the regulatory
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed,
the process of subscriptions, conversions
and redemptions of Shares may be affected.
(v) Regulatory Risk affecting the
underlyings of the Sub-Fund

In the event of a change in the regulatory
regime in any jurisdiction of the underlyings
of the Sub-Fund, the net asset value of the
Sub-Fund as well as the process of
subscriptions, conversions and redemptions
of Shares may be affected.

(vi) Index Disruption Risk

In the event of an Index disruption, the
Company acting in accordance with
applicable laws and regulations may have to
suspend the calculation of the net asset
value of the Sub-Fund.

If the index disruption persists, the Company
will determine the appropriate measures to
be carried out.
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The index disruption notably covers situations
where:

i) the Index is deemed to be inaccurate or
does not reflect actual market developments;

ii) the Index is permanently cancelled by the
Index provider;

iii) the Index provider fails to calculate and
announce the index level;

iv) the index provider makes a material
change in the formula for or method of
calculating the Index (other than a
modification prescribed in that formula or
method to maintain the calculation of the index
level in the event of changes in the constituent
components and weightings and other routine
events) which cannot be efficiently replicated
with reasonable costs by the Sub-Fund;

V) one or several constituents of the Index
become illiquid, (i) their quotation being
suspended on a regulated stock exchange, or
(i) becoming illiquid constituents for the
securities negotiated over the counter (such
as, for example, the bonds);

vi) the constituents of the Index are impacted
by transaction costs in relation to the
execution, the settlement, or specific tax
constraints, except if those costs or tax
constraints are reflected in the performance of
the Index.

(vii)

In the event of an operational failure within the
Management Company, or one of its
representatives, investors could experience
delays in the processing of subscriptions,
conversions and redemptions of Shares, or
other disruptions.

(viii)

An unforeseen review of the corporate action
policy affecting a component of the Index,
after an official announcement was made and
priced into the Sub-Fund or into the financial
derivatives entered into by the Sub-Fund,
could lead to a discrepancy between the
realised corporate action and the benchmark
index treatment.

Operational Risk

Corporate Action Risk

6) Class

In order to hedge the currency risk for hedged
currency classes, the Sub-Fund may use a
hedging strategy which attempts to minimize
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the impact of fluctuations of the relevant
class currency against each currency of the
Index components. However, the hedging
strategy used by the Sub-Fund may remain
imperfect due to the rebalancing frequency
and instruments used. The Net Asset Value
of the relevant class can then be impacted
by foreign exchange market upwards and
downwards.

Moreover, the hedging costs can negatively
impact the Net Asset Value of the concerned
class. The adoption of a currency hedging
strategy for a class may substantially limit
the ability of holders of such class to benefit
from an upward of one or several currencies
of Index components against the currency of
such class.

7) Collateral Management Risk

Counterparty risk arising from investments
in FDI is generally mitigated by the transfer
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be
fully collateralised. Fees and returns due to
the Fund may not be collateralised. If a
counterparty defaults, the Sub-Fund may
need to sell non-cash collateral received at
prevailing market prices. In such a case the
Sub-Fund could realise a loss due, inter alia,
to inaccurate pricing or monitoring of the
collateral, adverse market movements,
deterioration in the credit rating of issuers of
the collateral or illiquidity of the market on
which the collateral is traded. Difficulties in
selling collateral may delay or restrict the
ability of the Sub-Fund to meet redemption
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute
once or several times a year all or part of the
Sub-Fund's income, in respect of Class Dist
(EUR), Class Dist (USD), Class Daily
Hedged to EUR - Dist, Class Daily Hedged
to CHF - Dist and Class Daily Hedged to
GBP - Dist Shares.

No distribution will be carried out in respect
of Class Acc Shares, Class Daily Hedged to
EUR - Acc and Class Daily Hedged to GBP -
Acc Shares.

For the other Classes of Shares (if any),
please refer to the Distribution Policy section
of the Prospectus.

HISTORICAL PERFORMANCE
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The historical performance analysis is
available in the Key Investor Information
Document.

DISCLAIMER

The Sub-Fund is not sponsored, endorsed,
sold or promoted by Standard & Poor's and its
affiliates  ("S&P"). S&P makes no
representation, condition or warranty, express
or implied, to the owners of the fund or any
member of the public regarding the
advisability of investing in securities generally
or in the fund particularly or the ability of the
S&P 500 Net Total Return Index to track the
performance of certain financial markets
and/or sections thereof and/or of groups of
assets or asset classes. S&P's only
relationship to Lyxor International Asset
Management is the licensing of certain
trademarks and trade names and of the S&P
500 Index which is determined, composed
and calculated by S&P without regard to Lyxor
International Asset Management or the fund.
S&P has no obligation to take the needs of
Lyxor International Asset Management or the
owners of the fund into consideration in
determining, composing or calculating the
S&P 500 Net Total Return Index. S&P is not
responsible for and has not participated in the
determination of the prices and amount of the
fund or the timing of the issuance or sale of the
fund or in the determination or calculation of
the equation by which the fund shares are to
be converted into cash. S&P has no obligation
or liability in connection with the
administration, marketing, or trading of the
fund.

S&P does not guarantee the accuracy and/or
the completeness of the S&P 500 Net Total
Return Index or any data included therein and
S&P shall have no liability for any errors,
omissions, or interruptions therein. S&P
makes no  warranty, condition or
representation, express or implied, as to
results to be obtained by Lyxor International
Asset Management, owners of the fund, or
any other person or entity from the use of the
S&P 500 Net Total Return Index or any data
included therein. S&P makes no express or
implied warranties, representations or
conditions, and expressly disclaims all
warranties or conditions of merchantability or
fithess for a particular purpose or use and any
other express or implied warranty or condition
with respect to the S&P 500 Net Total Return
Index or any data included therein. without
limiting any of the foregoing, in no event shall
S&P have any liability for any special, punitive,
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indirect, or consequential damages
(including lost profits) resulting from the use
of the S&P 500 Net Total Return Index or
any data included therein, even if notified of
the possibility of such damages.

85

MULTI UNITS LUXEMBOURG



APP5: Lyxor MSCI Canada UCITS ETF

APPENDIX 5

MULTI UNITS LUXEMBOURG - Lyxor
MSCI Canada UCITS ETF

The Reference Currency of the Sub-Fund is
the Euro (EUR).

INVESTMENT OBJECTIVE

The Fund is an index-tracking UCITS
passively managed.

The investment objective of MULTI UNITS
LUXEMBOURG - Lyxor MSCI Canada
UCITS ETF is to track both the upward and
the downward evolution of the MSCI
Canada Net Return CAD  Index
(denominated in Canadian dollars) (CAD)
(the "Index") and representative of the
performance of the large and mid cap
segments of the Canada equity market -
while minimising the volatility of the
difference between the return of the Sub-
Fund and the return of the Index (the
“Tracking Error”).

The anticipated level of the Tracking Error
under normal market conditions is expected
to be 0.07%.

THE INDEX
¢ Index Objectives

The Index is a free float-adjusted market
capitalization index that is designed to
measure the performance of the large and
mid cap segments of Canada market.

e Index Methodology

The Index is based on the MSCI Global
Investable Market Indices methodology
taking into account size-segmentation
methodology and investability requirements.

The complete methodology for the Index
(including maintenance and rebalancing of
the Index) is available for consultation on the
MSCI web site: http://www.msci.com.

The composition of the Index is reviewed
and rebalanced every 6 months with
quarterly adjustment in February, May,
August and November.

The Index is a total return index. A total
return index calculates the performance of
the index constituents on the basis that any
dividends or distributions are included in the
index returns.
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The rebalancing frequency as described
above will have no impact in terms of costs in
the context of the performance of the
investment objective.

e Licence

The use of the Index by the Company is
covered by contractual licensing
arrangements (the "Licence"). There is no
guarantee that the Licence will be extended
beyond its initial term or that the Licence will
not be terminated.

. Index Substitution

In the event that the Licence is not extended or
is terminated, the Manager may seek in
agreement with the Directors to replace the
Index by another suitable index though there
iS no certainty that one will be available.

There is no guarantee that the index
methodology as described in section above
will not be changed by MSCI Inc. In the event it
is materially modified, the Manager in
agreement with the Directors may decide in its
discretion to replace the Index by a suitable
index if one is then available.

Shareholders will be promptly informed in the
event that the Licence is terminated and/or the
Index is substituted.

e Additional Information on Index

Additional information on the Index, its
composition, calculation and rules for
periodical review and rebalancing and on the
general methodology behind the Index can be
found on http://www.msci.com.

Pursuant to Regulation (EU) 2016/1011 (the
“Benchmarks Regulation”), the management
company maintains a contingency plan for the
indices it uses as benchmarks, within the
meaning of the Benchmarks Regulation.

In accordance with the Benchmarks
Regulation, the administrator of the Index
must apply for approval or registration, as the
case may be, with the competent authority by
1st January 2020, at the latest.

INVESTMENT POLICY

The objective of the Sub-Fund is to track both
the upward and the downward evolution of the
Index.

The Sub-Fund will carry out its investment
objective via an Indirect Replication as
described in the present Prospectus.
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The Sub-Fund seeks to achieve its objective
by (i) investing in a diversified portfolio of
transferable securities (including notably
international equities) and (ii) entering into a
total return swap agreement (the "Swap") to
track both the upward and the downward
evolution of the Index.

The aforementioned equities will be
selected on the basis of the following
eligibility criteria, in particular:

- their inclusion in a major
exchange index;

- liquidity (must exceed a minimum daily
trading volume and market
capitalization);

- credit rating of the country where the
issuer has its registered office (must
have a least a minimum S&P or
equivalent rating);

- diversification criteria, in
regarding:

e theissuer (application of investment
ratios to assets that qualify for
UCITS; pursuant to the 2010 Law);

e geography;

e sector.

stock

particular

The basket of transferable securities held
may be adjusted daily such that its value will
generally be at least 100% of the Sub-
Fund's net assets. When necessary, this
adjustment will be made to ensure that the
market value of the swap contract
mentioned above is less than or equal to
zero, which will neutralize the counterparty
risk arising from the swap.

Investors may find more information on the
above eligibility and diversification criteria,
and in particular the list of eligible indices, on
Lyxor's website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves
the right to invest into other financial
instruments, subject to applicable rules and
restrictions mentioned in the common part of
this prospectus.

The limits laid down in the chapter
“Investment Objectives/ Investment Powers
and Restrictions” of the present prospectus
are raised to a maximum of 20% for
investments in shares and/or bonds issued
by the same issuer. This 20% cap may be
raised to 35% for a single issuer when
justified by exceptional market conditions,
for example when some securities are
predominant and/or in the event of strong
volatility on a financial instrument or
securities linked to an economic sector
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represented in the Index, for example in the
event of a takeover bid affecting one of the
securities in the Index or in the event of a
significant restriction on liquidity affecting one
or more financial instruments in the Index.

The counterparty to the Swap is a first class
financial institution that specialises in that type
of transaction. Such counterparty will not
assume any discretion over the composition of
the Sub-Fund’s portfolio or over the underlying
of the financial derivatives instruments.

The using of the Swap will not involve
leverage.

The value of the Sub-Fund'’s portfolio will be
exchanged against the value of the Index. The
net asset value of the Sub-Fund will therefore
increase (or decrease) according to the
valuation of the Swap.

Adjustments of the Swap contract’s nominal in
the event of eventual subscriptions and
redemptions will be performed based on the
"mark to market" valuation method.

The valuation of the swap agreements will be
provided by the counterparty but the
Management Company will make its own
independent valuation thereof.

The valuation of the swap agreements will be
checked by the auditor of the Company during
their annual audit mission.

Despite all measures taken by the Company
to reach its objectives, these measures are
subject to independent risk factors, including
but not limited to, changes in the fiscal or
commercial regulations. No guarantee
whatsoever may be offered to the investor in
this regard.

Within the limits set forth in this Prospectus
and on an ancillary basis, the Sub-Fund may
hold cash and cash equivalents.

Additional information concerning i) the
updated composition of the basket of the
transferable securities and other liquid assets
held in the investment portfolio of the Sub-
Fund, ii) the mark to market value of the Swap,
are available on the website,
www.lyxoretf.com, on the page dedicated to
the Sub-Fund. The update frequency and\or
the date of the update of the aforementioned
information is also specified on such same
dedicated page of the aforementioned
website.

Additional information on the indicative net
asset value of an exchange-traded share may,
subject to the conditions and limits of the
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considered market operator, be provided on
the website of the regulated market that lists
the share. This information is also available
on Reuters or Bloomberg page dedicated to
the share considered. Additional information
on the Bloomberg and Reuters codes
corresponding to the indicative net asset
value of any UCITS ETF share class is also
available under the “factsheet” section of the
website www.lyxoretf.com.

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and
policy described above, the Sub-Fund will
not invest more than 10% of its assets in
units or shares of other UCITS. No
investment will be made in any UCls.

As defined in the German Investment Funds
Tax Act (InvStG-E) (“GITA"), the Sub-Fund
is a mutual fund and is designed to meet the
criteria of an "equity fund". As such, the Sub-
Fund will hold a basket of financial securities
eligible for the equity ratio within the
meaning of GITA which will represent at
least 92% of its net assets, under normal
market conditions. The basket may be
adjusted, on a daily basis if necessary, in
order to comply with this ratio.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed
100% and is expected to represent
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the performance of the large
and mid cap segments of Canada equity
market.

RISK MANAGEMENT

The global exposure of this Sub-Fund is
calculated using the commitment approach
as detailed in applicable laws and
regulations, including but not limited to
CSSF Circular 11/512.

CLASSES OF SHARES
The Sub-Fund will issue the following
Classes of Shares, subject to different terms

and conditions described below:

Class Dist (ISIN code of the Shares:
LU0496786731) denominated in EUR
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Class Acc (ISIN code of the Shares: TBC)
denominated in EUR

Class Dist Shares are available to all
investors.

INITIAL SUBSCRIPTION PERIOD

Class Acc Shares of the Sub-Fund will be
launched, on a later date, at an initial price per
share to be determined by the Board of
Directors at its sole discretion.

MINIMUM INVESTMENT

Initial minimum subscription:

Class Dist: 100 000 EUR

Class Acc: 100 000 EUR

Additional minimum subscription:
Class Dist: 100 000 EUR

Class Acc: 100 000 EUR

Minimum holding requirement:

- no minimum holding requirement.
THE SHARES (ISSUE AND FORM)

The shares will only be issued in registered
form.

The shares will not be fractioned.

SUBSCRIPTION OF SHARES ON THE
PRIMARY MARKET

Requests for subscription of Shares shall be
centralised by the Registrar and Transfer
Agent before 5 p.m. (Luxembourg time), on
each Dealing Day (as defined hereunder) and
processed at the net asset value calculated as
of the relevant Valuation Day. Requests for
subscriptions  forwarded after 5 p.m.
(Luxembourg time) on a Dealing Day shall be
deemed to have been received before 5 p.m.
on the following Dealing Day.

Payment for Shares subscribed must be
received by the Depositary not later than five
Business Days after the relevant Dealing Day,
except that the Board of Directors may decide
otherwise by circular resolution.

REDEMPTION OF SHARES ON THE
PRIMARY MARKET

Requests for redemption of Shares shall be
centralised by the Registrar and Transfer
Agent, before 5 p.m. (Luxembourg time), on
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each Dealing Day (as defined hereunder)
and processed at the net asset value
calculated as of the relevant Valuation Day.
Requests for redemptions forwarded after 5
p.m. (Luxembourg time) on a Dealing Day
shall be deemed to have been before 5 p.m.
on the following Dealing Day.

Payment for Shares redeemed will be
effected as soon as possible but not later
than five Business Days after the relevant
Dealing Day.

FEES CHARGED TO INVESTORS WHEN
SUBSCRIBING OR REDEEMING SHARES
OF THE SUB-FUND ON THE PRIMARY
MARKET

- Maximum subscription charge

For any request for subscription: the higher
of either (i) EUR 50,000 (or the equivalent of
50 000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the subscription
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
subscription request; or (ii) 5% of the Net
Asset Value per Share multiplied by the
number of shares subscribed.

- Maximum redemption charge

For any request for redemption: the higher
of either (i) EUR 50,000 (or the equivalent of
50 000 EUR in the Class of Shares currency
when such currency is denominated in
another currency other than the EUR, being
specified that the final amount will be
determined by converting the redemption
amount in EUR into such Class of Shares
currency (rounded down to the nearest 2
decimal places) by using the WM / Reuters
exchange rate for converting EUR into such
currency as of the Payment Date) per
redemption request; or (ii) 5% of the Net
Asset Value per Share multiplied by the
number of shares redeemed.

Subscription and redemption charges, if
any, shall be payable to the Management
Company.
No fees will be charged by the Company to
investors buying shares on the stock
exchange.

In the event of Suspension of the Secondary
Market (as defined above in the Prospectus)
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the following exit charges will apply (in
replacement of the maximum redemption
charges stated above): 0.50% of the Net
Asset Value per Share multiplied by the
number of shares redeemed.

DEFINITIONS

"Business Day"™ any full working day in
Luxembourg and in Paris when the banks are
opened for business.

"Dealing Day": any week day when the Index
is published and investable.

"Valuation Day": each Dealing Day, taking into
account the closing price of the Index on such
Dealing Day.

"Subscription Deadline" and "Redemption
Deadline™: any Dealing Day at 5 p.m.
Luxembourg time at the latest.

CONVERSION OF SHARES ON THE
PRIMARY MARKET

Conversions of Shares in this particular Sub-
Fund are not possible.

THE MANAGEMENT COMPANY

Following a Main Delegation Agreement,
Lyxor International Asset Management S.A.S
was appointed as Management Company of
the Company.

A total fee (Hereafter the “Total Fee”) is
payable monthly in arrears to the
Management Company in compensation for
its services in relation to the Sub-Fund and in
order to cover Structural Cost. Such fee is set
at a maximum of 0.40% per year (inclusive of
VAT) of the Net Asset Value per Share.

THE ADMINISTRATOR, REGISTRAR AND
TRANSFER AGENT AND DEPOSITARY
FEES

As Administrative, Corporate and Domiciliary
Agent, Société Générale Bank & Trust S.A. is
entitled to receive fees and commissions for
its services rendered to the Sub-Fund. Such
fees are payable by the Management
Company out of the Total Fee it receives from
the Company.

As Registrar and Transfer Agent, Société
Générale Bank & Trust is entitled to receive
fees and commissions for its services
rendered to the Sub-Fund. Such fees are
payable by the Management Company out of
the Total Fee it receives from the Company.
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As Depositary, Société Générale Bank &
Trust S.A. is entitled to receive a fee for its
services rendered to the Sub-Fund. Such
fee is payable by the Management
Company out of the Total Fee it receives
from the Company.

LISTING

The Sub-Fund is a UCITS ETF. As a
consequence all its Shares shall be traded
throughout the day on one or several
regulated market or multilateral trading
facilities with at least one market maker
which takes action to ensure that the stock
exchange value of the Shares does not
significantly vary from its iNAV (as defined
above).

A list of these stock exchanges and/or
multilateral trading facilities can be obtained
from the registered office of the Company.

PUBLICATION OF THE NET ASSET
VALUE

The Net Asset Value per Share will be
available at the registered office of the
Company and will be published on
www.lyxoretf.com.

RISKS WARNING
- Equity Risk

The price of equities may go down as well as
up, and reflect company and macro risk
factors. Equities are more volatile than fixed
income markets where revenues are
predictable over a certain period of time
under the same macro risk conditions.

- Currency Risk related to Classes
denominated in a currency other than
the reference currency of the Index

Share Classes denominated in a currency
other than the reference currency of the
Index are exposed to a currency risk. As a
result, due to exchange rate fluctuations, the
net asset value of such Classes could
decrease while the Index value increases.

- Capital at risk

The initial capital invested is not guaranteed.
As a consequence, investor's capital is at
risk and the amount originally invested may
not be wholly or partially recovered, notably
if the benchmark index is subject to a
negative performance over the investment
period.
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- Sub-Fund Liquidity Risk

The Sub-Fund's liquidity and/or value may be
negatively affected if, when the Sub-Fund (or
its financial derivatives instrument
counterparty) is rebalancing its exposure, the
trading markets of such exposure are limited,
closed, or subject to wide bid-offer spreads.
An inability to execute trades in line with the
Index due to low trading volumes may also
affect the process of subscriptions,
conversions and redemptions of Shares.

- Risk of investment in  Medium
Capitalization Stocks

The Sub-Fund is exposed to stocks of
medium-capitalization companies, which may
increase market and liquidity risks. The prices
of these securities therefore increase and
decrease more sharply than those of large-
capitalization stocks. The Sub-Fund’'s net
asset value could behave similarly and
therefore fall more sharply than the value of a
similar investment in large-capitalization
equities.

- Liquidity on Secondary Market Risk

Investors should consult section V.
"Secondary Market for UCITS ETF" of the
main part of this prospectus.

- Counterparty Risk

The Sub-Fund is exposed to the risk of
bankruptcy, settlement default or any other
type of default of the counterparty related to
any trading transaction or agreement entered
into by the Sub-Fund. The Sub-Fund is
predominantly exposed to a counterparty risk
resulting from the use of the Swap. In-line with
UCITS guidelines, the counterparty risk to the
Swap counterparty, cannot exceed 10% of the
Sub-Fund’'s total assets, provided such
counterparty is a credit institution within the
meaning of 1f of the investment restrictions.

In case of default of the counterparty, the
Swap can be early terminated. The Sub-Fund
will then endeavour its best efforts to reach its
investment objective by entering into, if
necessary, another swap with a third
counterparty, in the market conditions which
will prevail during the occurrence of such
event.

The realisation of this risk can in particular
have impacts on the capacity of the Sub-Fund
to reach its investment objective meaning the
replication of the Index.
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There is no guarantee that the Sub-Fund's
Investment Objective will be achieved.
Indeed, no asset or financial instrument will
allow automatic and continuous replication
of the Index, especially if one or more of the
following risks occur:

derivative

- Risk of using financial

instruments

In order to reach its investment objective,
the Sub-Fund enters into over-the-counter
financial derivative instruments ("FDI")
which provide the performance of the
benchmark index, and may imply a range of
risks including counterparty risk, hedging
disruption, index disruption, taxation risk,
regulatory risk, operational risk, and liquidity
risk. These risks can materially affect a FDI
and could lead to an adjustment or even the
early termination of the FDI transaction.

- Risk due to a shift in tax policy

Any change in the taxation legislation in any
jurisdiction where the Sub-Fund is
registered for sale or cross-listed, could
affect the tax treatment of the Shareholders
of the Sub-Fund. In the case of such an
event, the Sub-Fund's Manager shall not be
liable to any investor for any payment
required to be made by the Company or the
corresponding Sub-Fund to a fiscal
authority.

- Risk due to a shift in the underlyings' tax
policy

Any change in the taxation legislation in any
jurisdiction of the underlyings of the Sub-
Fund could affect the tax treatment of the
Sub-Fund. As a result, in case of a
discrepancy between the estimated and
effective tax treatment applied to the Sub-
Fund and/or to the Sub-Fund's counterparty
to the FDI, the net asset value of the Sub-
Fund may be affected.

- Regulatory Risk affecting the Sub-Fund

In the event of a change in the regulatory
regime in any jurisdiction where the Sub-
Fund is registered for sale or cross-listed,
the process of subscriptions, conversions
and redemptions of Shares may be affected.
- Regulatory Risk  affecting the
underlyings of the Sub-Fund

In the event of a change in the regulatory
regime in any jurisdiction of the underlyings
of the Sub-Fund, the net asset value of the
Sub-Fund as well as the process of
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subscriptions, conversions and redemptions
of Shares may be affected.

- Index Disruption Risk

In the event of an Index disruption, the
Company acting in accordance with
applicable laws and regulations may have to
suspend the calculation of the net asset value
of the Sub-Fund.

If the index disruption persists, the Company
will determine the appropriate measures to be
carried out.

Index disruption notably covers situations
where:

i) the Index is deemed to be inaccurate or
does not reflect actual market developments;

ii) the Index is permanently cancelled by the
index provider;

iii) the Index provider fails to calculate and
announce the index level;

iv) the Index provider makes a material
change in the formula for or method of
calculating the Index (other than a
modification prescribed in that formula or
method to maintain the calculation of the index
level in the event of changes in the constituent
components and weightings and other routine
events) which cannot be efficiently replicated
with reasonable costs by the Sub-Fund;

V) one or several constituents of the Index
become illiquid, (i) their quotation being
suspended on a regulated stock exchange, or
(i) becoming illiquid constituents for the
securities negotiated over the counter (such
as, for example, the bonds);

vi) the constituents of the Index are impacted
by transaction costs in relation to the
execution, the settlement, or specific tax
constraints, except if those costs or tax
constraints are reflected in the performance of
the Index.

- Operational Risk

In the event of an operational failure within the
Management Company, or one of its
representatives, investors could experience
delays in the processing of subscriptions,
conversions and redemptions of Shares, or
other disruptions.

- Corporate Action Risk

An unforeseen review of the corporate action
policy affecting a component of the Index,
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after an official announcement was made
and priced into the Sub-Fund or into the
financial derivatives entered into by the Sub-
Fund, could lead to a discrepancy between
the realised corporate action and the
benchmark index treatment.

- Collateral Management Risk

Counterparty risk arising from investments
in FDI is generally mitigated by the transfer
or pledge of collateral in favour of the Sub-
Fund. However, transactions may not be
fully collateralised. Fees and returns due to
the Fund may not be collateralised. If a
counterparty defaults, the Sub-Fund may
need to sell non-cash collateral received at
prevailing market prices. In such a case the
Sub-Fund could realise a loss due, inter alia,
to inaccurate pricing or monitoring of the
collateral, adverse market movements,
deterioration in the credit rating of issuers of
the collateral or illiquidity of the market on
which the collateral is traded. Difficulties in
selling collateral may delay or restrict the
ability of the Sub-Fund to meet redemption
requests.

DISTRIBUTION OF INCOME

The Company reserves the right to distribute
once or several times a year all or part of the
Sub-Fund's income, in respect of Class Dist.

No distribution will be carried out in respect
of Class Acc Shares.

For the other Classes of Shares (if any),
please refer to the Distribution Policy section
of the Prospectus.

HISTORICAL PERFORMANCE

The historical performance analysis is
available in the Key Investor Information
Document.

DISCLAIMER

Lyxor MSCI Canada UCITS ETF (the
"Fund") is in no way sponsored, endorsed,
sold or promoted by MSCI Inc. ("MSCI"), nor
by any MSCI subsidiary, nor by any of the
entities involved in establishing the MSCI
indices. The MSCI indices are the sole
property of MSCI, and the MSCI indices are
trademarks registered by MSCI and its
subsidiaries and have been licensed, for
specific purposes, by Lyxor international
asset management. Neither MSCI, nor any
subsidiary of MSCI, nor any of the entities
involved in producing or calculating the
MSCI indices have made any statement or
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any warranty, either expressed or implied, to
holders of units in the Fund or, more generally,
to the general public, concerning the merits of
trading in units of investment funds in general
or in units of this Fund in particular or the
ability of any MSCI index to replicate the
performance of the global equities market.
MSCI and its subsidiaries are the owners of
certain names, registered trademarks and the
MSCI indices, which are determined,
constructed and calculated by MSCI without
any consultation with Lyxor International
Asset Management or the Fund. Neither
MSCI, nor any MSCI subsidiary, nor any of the
entities involved in the production of the MSCI
indices are obliged to take into consideration
the needs of Lyxor International Asset
Management or holders of the Fund's units
when determining, constructing or calculating
the MSCI indices. Neither MSCI, nor any
MSCI subsidiary, nor any of the entities
involved in the production of the MSCI indices
make any decision concerning the launch
date, pricing, quantity of the Fund's units or
the determination and calculation of the
formula used to establish the Fund's net asset
value. Neither MSCI, nor any MSCI
subsidiary, nor any of the entities involved in
the production of the MSCI indices accept any
responsibility for or obligations concerning the
administration, management or marketing of
the Fund.

Although MSCI obtains data incorporated or
used in the calculation of indices originating
from sources that MSCI believes to be
reliable, neither MSCI, nor any other party
involved in the creation or calculation of the
MSCI indices guarantees the accuracy and/or
the completeness of the indices or any
incorporated data. Neither MSCI nor any party
involved in the creation or calculation of the
MSCI indices makes any warranties,
expressed or implied, concerning the results
that the holder of a MSCI license, customers
of said licensee, counterparties, fund unit
holders or any other person or entity will
achieve from the use of the indices or any
incorporated data in relation to the rights
licensed or for any other purpose

Neither MSCI nor any other party makes any
warranties, expressed or implied, and MSCI
disclaims any warranties concerning the
commercial value or suitability for a specific
purpose of the indices or incorporated data.
Subject to the foregoing, under no
circumstances shall MSCI or any other party
be held liable for any loss, be it direct, indirect
or other (including loss of earnings) even if it is
aware of the possibility of such a loss.
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APPENDIX 6 The Index Committee reviews constituents

quarterly to ensure adequate market
MULTI UNITS LUXEMBOURG - Lyxor capitalization and liquidity. Quarterly review
Australia (S&P ASX 200) UCITS ETF changes take effect the third Friday of

December, March, June, and September.
The Reference Currency of the Sub-Fund is

the Euro (EUR). The weighting of constituents in the S&P/ASX
200 Net Total Return is determined by the

INVESTMENT OBJECTIVE float-adjusted market capitalization assigned
to each security by the Index Committee.

The Fund is an index-tracking UCITS Every index constituents’ float adjustment is

passively managed. rev?ewed as part of the March quarterly
review.

The investment objective of MULTI UNITS

LUXEMBOURG - Lyxor Australia (S&P CRITERIA FOR INDEX ADDITIONS

ASX 200) UCITS ETF is to track both the . . ,

upward and the downward evolution of the * Listing: Only securities listed on the

S&P/ASX 200 Net Total Return Index Australian Securities Exchange are

denominated in Australian dollars (AUD) considered for inclusion in any of the

(the "Index") - while minimising the volatility S&P/ASX indices.

of the difference between the return of the o .

Sub-Fund and the return of the Index (the * Market Capitalization: Companies are

“Tracking Error”). asse_ssed based on the average of_ their
previous 6-month day-end float adjusted

The anticipated level of the Tracking Error market capitalization.

under normal market conditions is expected _ .

to be 0.04%.  Public Float: There must be public float of at
least 30% for a stock to warrant inclusion in

THE INDEX the S&P/ASX indices.

« Liquidity: Only securities that are actively and
regularly traded are eligible for inclusion in any

The S&P/ASX 200 Net Total Return S&P/ASX indices.
measures the performance of the 200
largest index-eligible stocks listed on the
ASX by float-adjusted market capitalization.
The index is float-adjusted, covering
approximately 80% of Australian equity
market capitalization.

e Index Objectives

The Index Committee strives to minimize
unnecessary turnover in index membership
and each removal is determined on a case-by-
case basis.

CRITERIA FOR INDEX REMOVALS

The S&P/ASX 200 Net Total Return index
constituents are rebalanced quarterly to
ensure adequate market capitalization and
liquidity.

« Companies that substantially violate one or
more of the criteria for index inclusion.

* Companies involved in merger, acquisition,
The S&P/ASX 200 Net Total Return is or significant restructuring such that they no
maintained by the S&P Australian Index longer meet the criteria for index inclusion.
Committee, including Standard & Poor's
economists and index analysts and
Australian Securities Exchange
representatives.

The composition of the Index is reviewed and
rebalanced on quarterly basis, or, in limited
circumstances as further described in the
Index methodology, at an earlier date as
« Index Methodology decided by the Index sponsor.

The rebalancing frequency as described
above will have no impact in terms of costs in
the context of the performance of the
investment objective.

The S&P Australian Index Committee
follows a set of published guidelines for
maintaining the index. Complete details of
these guidelines, including the criteria for
index additions and removals, policy
statements, and research papers are
available on the Web site at
www.indices.standardandpoors.com.

e Licence
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The use of the Index by the Company is
covered by contractual licensing
arrangements (the "Licence"). There is no
guarantee that the Licence will be extended
beyond its initial term or that the Licence will
not be terminated.

e Index Substitution

In the event that the Licence is not extended
or is terminated, the Manager may seek in
agreement with the Directors to replace the
Index by another suitable index though

there is no certainty that one will be
available.
There is no guarantee that the index

methodology as described in section above
will not be changed by S&P. In the event it is
materially modified, the Manager in
agreement with the Directors may decide in
its discretion to replace the Index by a
suitable index if one is then available.

Shareholders will be promptly informed in
the event that the Licence is terminated
and/or the Index is substituted.

e Additional Information on Index

Additional information on the Index, its
composition, calculation and rules for
periodical review and rebalancing and on
the general methodology behind the Index
can be found on http://www.spindices.com.

Pursuant to Regulation (EU) 2016/1011 (the
“Benchmarks Regulation”), the
management company maintains a
contingency plan for the indices it uses as
benchmarks, within the meaning of the
Benchmarks Regulation.

In accordance with the Benchmarks
Regulation, the administrator of the Index
must apply for approval or registration, as
the case may be, with the competent
authority by 1st January 2020, at the latest.

INVESTMENT POLICY

The objective of the Sub-Fund is to track
both the upward and the downward
evolution of the S&P/ASX 200 Net Total
Return Index (the "Index").

The Sub-Fund will carry out its investment
objective via an Indirect Replication as
described in the present Prospectus.

The Sub-Fund seeks to achieve its objective
by (i) investing in a diversified portfolio of
transferable securities (including notably

UCITS ETF
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international equities) and (ii) entering into a
total return swap agreement (the "Swap") to
track both the upward and the downward
evolution of the Index.

The aforementioned equities will be selected
on the basis of the following eligibility criteria,
in particular:

a) their inclusion
exchange index;

b) liquidity (must exceed a minimum
daily trading volume and market
capitalization);

c) credit rating of the country where the
issuer has its registered office (must
have a least a minimum S&P or
equivalent rating);

in a major stock

d) diversification criteria, in particular
regarding:
. the issuer (application of

investment ratios to assets that qualify
for UCITS, pursuant to the 2010 Law);
. geography;

o sector.

The basket of transferable securities held may
be adjusted daily such that its value will
generally be at least 100% of the Sub-Fund's
net assets. When necessary, this adjustment
will be made to ensure that the market value of
the swap contract mentioned above is less
than or equal to zero, which will neutralize the
counterparty risk arising from the swap.

Investors may find more information on the
above eligibility and diversification criteria,
and in particular the list of eligible indices, on
Lyxor’'s website at www.lyxoretf.com.

With a view of future optimisation of the Sub-
Funds management, the Company reserves
the right to invest into other financial
instruments, subject to applicable rules and
restrictions mentioned in the common part of
this prospectus.

The limits laid down in the chapter “Investment
Obijectives/ Investment Powers and
Restrictions” of the present prospectus are
raised to a maximum of 20% for investments
in shares and/or bonds issued by the same
issuer.

This 20% cap may be raised to 35% for a
single issuer when justified by exceptional
market conditions, for example when some
securities are predominant and/or in the event
of strong volatility on a financial instrument or
securities linked to an economic sector
represented in the Index, for example in the
event of a takeover bid affecting one of the
securities in the Index or in the event of a
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significant restriction on liquidity affecting
one or more financial instruments in the
Index.

The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the

The counterparty to the Swap is a first class
financial institution that specialises in that
type of transaction. Such counterparty will
not assume any discretion over the
composition of the Sub-Fund’s portfolio or
over the wunderlying of the financial
derivatives instruments.

The using of the Swap will not involve
leverage.

The value of the Sub-Fund’s portfolio will be
exchanged against the value of the Index.
The net asset value of the Sub-Fund will
therefore increase (or decrease) according
to the valuation of the Swap.

Adjustments of the Swap contract’s nominal
in the event of eventual subscriptions and
redemptions will be performed based on the
"mark to market" valuation method.

The valuation of the swap agreements will
be provided by the counterparty but the
Management Company will make its own
independent valuation thereof.

The valuation of the swap agreements will
be checked by the auditor of the Company
during their annual audit mission.

Despite all measures taken by the Company
to reach its objectives, these measures are
subject to independent risk factors,
including but not limited to, changes in the
fiscal or commercial regulations. No
guarantee whatsoever may be offered to the
investor in this regard.

Within the limits set forth in this Prospectus
and on an ancillary basis, the Sub-Fund may
hold cash and cash equivalents.

Additional information concerning i) the
updated composition of the basket of the
transferable securities and other liquid
assets held in the investment portfolio of the
Sub-Fund, ii) the mark to market value of the
Swap, are available on the website,
www.lyxoretf.com, on the page dedicated to
the Sub-Fund. The update frequency and\or
the date of the update of the aforementioned
information is also specified on such same
dedicated page of the aforementioned
website.
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Additional information on the indicative net
asset value of an exchange-traded share may,
subject to the conditions and limits of the
considered market operator, be provided on
the website of the regulated market that lists
the share. This information is also available on
Reuters or Bloomberg page dedicated to the
share considered. Additional information on
the Bloomberg and Reuters codes
corresponding to the indicative net asset value
of any UCITS ETF share class is also
available under the “factsheet” section of the
website www.lyxoretf.com

ELIGIBILITY OF THE SUB-FUND

According to the investment objective and
policy described above, the Sub-Fund will not
invest more than 10% of its assets in units or
shares of other UCITS. No investment will be
made in any UCls

As defined in the German Investment Funds
Tax Act (InvStG-E) (“GITA”"), the Sub-Fund is
a mutual fund and is designed to meet the
criteria of an "equity fund". As such, the Sub-
Fund will hold a basket of financial securities
eligible for the equity ratio within the meaning
of GITA which will represent at least 94% of its
net assets, under normal market conditions.
The basket may be adjusted, on a daily basis if
necessary, in order to comply with this ratio.

INVESTMENT TECHNIQUES

Sub-Fund’s exposure to TRS will not exceed
100% and is expected to represent
approximately 100% of the Net Asset Value.

TARGETED INVESTORS

The Sub-Fund is dedicated to both retail and
institutional investors wishing to have an
exposure to the 200 largest index-eligible
stocks listed on the ASX by float-adjusted
market capitalization.

RISK MANAGEMENT

The global exposure of this Sub-Fund is
calculated using the commitment approach as
detailed in applicable laws and regulat