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1. General information and responsibility for
the Annual Report and for the audit of the

financial statements

1.1. Responsibility for the contents of
this document

The Board of Directors of Oxurion is responsible for the contents
of this document. The Board of Oxurion declares that, having
taken all reasonable care to ensure that such is the case, the
information contained in this Year's Annual Report is, to the best
of its knowledge, in accordance with the facts and contains no
omissions likely to affect it materially

Thomas Clay, Chairman, and Patrik De Haes, Executive Director
and Chief Executive Officer of Oxurion NV. declare on behalf of
the Company that to their knowledge

« The Consolidated Financial Statements prepared in
accordance with International Financial Reporting Standards
(IFRS) as adopted by the EU, give a true and fair view of the
Groups net worth, financial position and the results of
Oxurion NV and the companies within the Group

» The Annual Report regarding the Consolidated Financial
Statements give a true and fair view of the development and
results of the Group, as well as the main risks and faced
uncertainties

This Annual Report was approved by the Board of Directors on
March 12, 2020

1.2. Responsibility for the audit of
the financial statements

BDO Bedrijfsrevisoren, a company incorporated under Belgian
law, having its registered office at Da Vincilaan 9, B-1930 Zaven-
tem, represented by Gert Claes and a member of the “Instituut
der Bedrijfsrevisoren (IBR)” has been appointed as statutory au-
ditor of Oxurion for a term of three years ending immediately af-
ter the closing of the annual shareholders’ meeting to be held in
2022, which will have deliberated and resolved on the financial
statements for the financial year ending on December 37, 2021

1.3. Availability of the Annual Report

Oxurion published its Annual Report in Dutch. Oxurion has also
produced an English translation of this Annual Report. In the
event of differences of interpretation between the English and
the Dutch versions of the Report, the original Dutch version has
priority.

The Annual Report is available to the public on the Company's
website (wwwoxurioncom) and in hard copy free of charge in
both languages by request to:

Oxurion NV

for the attention of Dominique VANFLETEREN
Gaston Geenslaan 1

B-3001 Leuven

Belgium

Tel +32 16 751317

Fax +32 16 /513 11

e-mail: dominique vanfleteren@oxurion.com

1.4. Forward looking information

This Annual Report includes forward-looking statements, expec-
tations and assessments regarding the expected future perfor-
mances of Oxurion and the market in which it operates. Certain
statements, expectations and assessments can be recognized
using words such as, but not limited to, “believe’, “anticipate’, “ex-
pect” ‘intend’, ‘plan’, “strive’, “estimate’, “forecast’, “project’, ‘could’,
‘will" and “continue” and comparable expressions. These relate
to future matters that are not historical facts. Such statements,
expectations and assessments are based on various assump-
tions, expectations and assessments of known and unknown
risks, uncertainties and other factors that were deemed to be
reasonable when they were made, but which may or may not
prove to be correct. Actual events are difficult to predict and de-
pend on factors outside the Company's control. Consequently,
the actual results, financial condition and the results of the sector,
may diverge substantially from any future results, performanc-
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es or achievernents expressed or implied by such statements,
expectations and assessments. Factors that can cause such a
divergence include, but are not limited to, the factors that are dis-
cussed in the Chapter "Risk Factors’. Given these uncertainties,
absolutely no statement is made or reassurance is given regard-
ing the correctness or reasonableness of such forward-looking
staternents, expectations and assessments. Moreover, they apply
only on the date of this Annual Report. The Company express-
ly disclaims any obligation to adapt any of the forward-looking
statements, expectations and assessments in this Annual Report
in order to reflect any change in the expectations and assess-
ments of the Company or any change in the facts, conditions
or circumstances on which such statements, expectations and
assessments are based, except to the extent that this is required
by Belgian law.

All statements and information relate to the period up to Decem-
ber 31 2019, unless expressly stated otherwise
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2. Message from CEO and Chairman of the Board

Dear Reader,

2019 was an important year for Oxurion, with the results of three
clinical trials and the strategic decision to focus our research
and resources on developing non-VEGF compounds to target
an unmet medical need for people with diabetic and retinal eye
disease

Our therapeutic approach means focusing resources, time, and
energy on compounds we believe have the potential to make a
life-changing improvement in a person's vision. For DME patients
there is still a large unmet need. More than 40% of them have
a suboptimal or zero response to treatment with an anti-VEGF,
currently the standard of care for most DME patients

Streamlined pipeline for renewed focus

In August 2019, the data for the phase 2a clinical trial evalua-
ting our anti-PIGF (THR-317) for treating DME was announced. It
proved to be clinically sound, but the read-out data did not show
the outcome we were hoping for. Leaving this pathway was the
obvious choice

This past year we have put a lot of effort into advancing our pipe-
line targeting back of the eye diseases, conducting three clinical
trials. This was a big achieverment, thanks to the tireless work of
the whole Oxurion clinical development team. It was an intensive
process, but the hard work paid off for two compounds

We've obtained excellent results from two phase 1 clinical tri-
als evaluating two distinct and wholly owned non-VEGF com-
pounds: THR-149 and THR-687 Both compounds not only
proved to be very safe and well-tolerated, they also showed a
substantial, clinically relevant and early benefit and durability of
effect. These molecules have given us a solid basis, a confirma-
tion of our new focus, and a growth platform for the company's
future development

In July 2019 we could announce the first positive topline data
for the phase 1 clinical study evaluating the safety of THR-149,
a plasma kallikrein inhibitor, to treat patients with DME. This is
a validated pathway and a different angle to target the disease
Additional data supported the findings in September 2019

At the beginning of 2020, the first positive data for the phase 1
clinical study evaluating the safety of THR-687 were announced.
THR-687 is a pan-RGD integrin antagonist and yet another path
to finding a novel treatment for diabetic eye disease, with a com-
pound offering a very broad potential

The data of these two trials truly tick all the boxes in developing
the next-generation therapy for retinal disease.

It is encouraging to see that key retina opinion leaders in Europe
and the US also confirm the potential of THR-149 and THR-687
for treatment of DME. The retina comnmunity's interest in these
compounds is already greater than was the case for THR-317

Oxurion does not hesitate to bring investors and experts to-
gether. We want our shareholders and investors to hear from
key opinion leaders familiar with our programs why these are
innovative and important for the eye community.

Exciting new phase

In 2020, we are in the process to prepare two clinical phase 2
trials, evaluating whether multiple doses of the compounds can
increase and prolong the visual improvement observed in the
phase 1 studies. The two compounds target different patient
groups. THR-149 will be evaluated in patients who do not or do
not optimally react to anti-VEGF treatment (non-responders/
poor responders), while anti-VEGF treatment naive patients will
be selected in the THR-687 phase 2 study.

Oxurion believes that if the phase 2 trials replicate and maintain
the observed benefit from the phase 1 studies, both compounds
would become compelling drug candidates with clear value to
the market.
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Future development

Moreover, we continue to invest in discovery programs for new
target diseases in the back of the eye. It is critical to a biotech-
nology company like Oxurion to push R&D and constantly gen-
erate new concepts at the preclinical level That way we can
keep bringing new products into the clinic and add value to our
portfolio

Our current value and position as a global biotech player are the
fruit of proven past R&D efforts that led to sustainable research
models. Our decision to invest in early stage compounds have
already generated visible results: we brought a first-in-class prod-
uct to the market and now have an exciting pipeline with two
compounds in clinical trials. The success factor in all these strate-
gic considerations is good interaction between the Management
Team and the Board of Directors

In 2019, the Oxurion research and preclinical development teams
focused almost exclusively on in-vivo and in-vitro validation of
new pathways and compounds for treatment of dry AMD. The
company entered the field of age-related macular degeneration
(AMD) the year before. AMD is one of the worlds leading causes
of blindness in elderly people. In the 'dry’ form of the disease (dry
AMD), retinal tissue slowly wastes away due to cell degeneration
In its most advanced stage the condition leads to blindness. We
hope to be able to present a preclinical proof of concept in 2020

Eye community

In 2019, Oxurion kept close ties with NGOs and patient advoca-
cy organizations like Prevent Blindness and Retina Global. Our
company teamed up with Prevent Blindness in order to boost
their ‘Diabetic Eye Disease Awareness Month-campaign. The
Company is currently looking into how it can assist and support
Prevent Blindness in its development of a brand-new nationwide
patient engagement and advocacy training program

We continue to support Retina Globals diabetic retinopathy pro-
ject in Bolivia (BOLDR) and elsewhere in the world. Their efforts
to educate on eye disease and quality eye care, and to send ret-
ina specialists to less privileged parts of the world to provide
specialized eye care to those who need it, must be supported

We remain committed to our outreach efforts to the broader eye
community to join forces and show our dedication to fulfilling our
mission: to prevent vision loss and fight blindness worldwide by
developing and delivering next-generation treatments.

Distribution partner for JETREA®

We also decided to stop actively promoting JETREA® ourselves
and seek a distribution licensee partner. With Inceptua Group
we've found such a partner. In 2020, Oxurion and Inceptua
Group signed a global license agreement for further commer-
cialization of JETREA® With that we fulfilled our commitment to
not only secure access to JETREA® for those patients we believe
can truly benefit from this first-in-class medicine, but to do it in a
cost-neutral manner for the Company.

Future outlook

Oxurion has completed its transformation to a full-fledged drug
development company with a clear focus. It now has two exciting
phase 2 clinical trials evaluating two distinct and very innovative
non-VEGF compounds for treatment of DME. We've also taken
our first step into the AMD arena with its large untapped poten-
tial and aim to make a substantial impact there. Our phase 2
studies are designed to generate first efficacy data in 2021/22
and true clinical proof of concept for two drugs with enormous
market potential in 2022/23. There are interesting years ahead.

Oncology research with Oncurious

Subsidiary company Oncurious NV is active in the area of next
generation Immuno-Oncology therapies, and already has a clin-
ical study going in medulloblastoma. For 2020, the Company
is preparing the presentation of preclinical proof of concepts in
I/O. For that, Oncurious is working in close collaboration with the
Flemish Institute of Biotechnology (VIB).

Strong organization and experienced Board of Directors

Over the years we have built a strong, agile and very comple-
mentary organization of 77 people. Our preclinical team is re-
ally the driver of our R&D work to discover new pathways. To
bring new compounds into the clinic and advance our pipeline,
we have a very experienced clinical team with a proven track
record in requlatory, quality and safety issues. Much new data
will be generated in the coming year so we're now bolstering our
statistical analysis capabilities.

Our experienced Board of Directors decides upon the compa-
ny's values and strategy, upon its willingness to take risks and
upon the general policy plan. One-third of the Board consists of
female executives. With 50% Europeans and 50% Americans,
we're proud to have a perfectly balanced team.
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3. Management report of the Board of Directors

3.1. Key Figures

3.11. Consolidated statement of financial position

IN ‘000 EURO (AS AT 31 DECEMBER) 2019 2018
Property, plant and equipment 340 614
Right-of-use assets 2212 0
Intangible assets 1982 20450
Other non-current assets 96 27
Non-current tax credit 3385 2584
Inventories 20 1036
Trade and other receivables 3592 4219
Current tax receivable 467 707
Investments 10444 20475
Cash and cash equivalents 42492 64652
Total assets 65,030 114,864
Total equity 53306 105310
Non-current liabilities 1335 0
Current liabilities 10389 9554
Total equity and liabilities 65,030 114,864

3.1.2. Consolidated statement of profit and loss

IN ‘000 EURO (AS AT 31 DECEMBER) 2019 2018
Income 3946 5320
Operating result -52174 -39241
Finance income 495 796
Finance expense -407 -324
Result before income tax -52,086 -38769
Taxes -7 -10
Result of the year -52,103 -38779
Result per share

Basic earnings/(loss) per share (euro) -136 -101
Diluted earnings/(loss) per share (euro) -136 -101

3.2. Activities of Oxurion
3.2.1. General

ThromboGenics NV was incorporated on 30 May 2006 and is a
limited liability cornpany (in Dutch: Naamloze Vennootschap). Follow-
ing shareholders approval at an extraordinary shareholders meeting
held on September 3, 2018, and effective as of September 10,2018,
ThromboGenics NV changed its corporate name to Oxurion NV.

The registered office is established at
Gaston Geenslaan 1

B-3001 Leuven

Belgium

Tel +32 16 7513 10

Fax +32 16 /513 11

The Company is registered in the Belgian Crossroads Databank
for Enterprises under enterprise number 0881620924

3.2.2. Mission

Oxurion is dedicated to developing and bringing new
pharmacologic treatments addressing important unmet clinical
needs in ophthalmology to a commercial stage of development
Oxurion is focused on developing novel medicines for diabetic
eye disease, with focus on back of the eye (diabetic retinopathy
and diabetic macular edema), as well as new compounds
targeting diseases of the retina and in the area of Aged Macular
Degeneration in particular

3.2.3. History

Thromb-X was the original Company of the Group. It was found-
ed by Prof Collen and the KULeuven in 19917 to develop new
thrombolytics with better efficacy, less side effects and lower
production costs by using the experience of Prof Collen gained
during the development of the successful thrombolytic drug tPA

In 1992, Thromb-X moved to a state-of-the-art research center next
to the Center for Molecular and Vascular Biology of the KULeuven
In 1995, the Center for Transgene Technology and Gene Therapy of
the VIB moved into the same building. Through close cooperation
with the KULeuven and VIB, the Company was able to move certain
promising research programs through development
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The initial R&D efforts of Thromb-X aimed at the development
of staphylokinase, a promising thrombolytic for acute myocardial
infarction. Due to strategic and commercial reasons, the Com-
pany decided to progress this development outside the West-
ern market. In the meantime, Thromb-X successfully developed
ocriplasmin, a recombinant derivative of the plasmin protein, in
cooperation with the KULeuven and VIB Starting in 2007, this
became the focus of the Company.

In 2007, ThromboGenics gained access to additional financing
when the US venture capital firm East Hill Biopharmaceutical
Partners became a shareholder With this funding, Thrombo-
Genics intensified the development of ocriplasmin and began
investigating it for ophthalmic indications. In 2003, the Company
expanded its operations by setting up a subsidiary in the US,
ThromboGenics, Inc. based in New York

In May 2006, ThromboGenics NV, a Belgian company with
headquarters in Leuven, was incorporated as holding company
of ThromboGenics Ltd, Thromb-X NV. Producell Biotech NV and
ThromboGenics, Inc. After some mergers, the Groupss structure
has been simplified

In July 2006, ThromboGenics raised 35 million euro through a
successful Initial Public Offering (IPO) and listed on the Eurolist
of Euronext Brussels.

ThromboGenics pioneered the new drug category of pharma-
cological vitreolysis, developing and commercializing JETREA®
(ocriplasmin) which has been approved for the treatment of
vitreomacular adhesion/ vitreomacular traction in 54 countries
worldwide

In 2015, Oxurion took a strategic decision to focus its main re-
sources on developing novel medicines for diabetic eye disease,
with a focus on back of the eye (diabetic retinopathy and diabet-
ic macular ederma). Oxurion also researches new compounds
targeting diseases of the retina and in the area of Aged Macular
Degeneration in particular.

In order to allow the company to focus its efforts on the devel-
opment of new medicines, Oxurion decided in 2019 to move
towards a distribution model for JETREA®.

Today, Oxurion, formerly ThromboGenics, is an integrated bio-
pharmaceutical company focused on developing innovative
treatments for back of the eye disease, with a focus on diabetic
eye disease in the back of the eye

As of December 37, 2019 the Group consists of Oxurion NV. in-
cluding an Irish Branch, a fully owned subsidiary ThromboGenics,
Inc and an 8167% owned subsidiary Oncurious NV.

3.2.4. Employees and headcount development

As of December 31,2019 Oxurion NV Group employed 77 em-
ployees

e 6/ for Oxurion NV: 67in Leuven, Belgium: 2 in France, 2 in
Germany and 2 in ltaly

e 6in ThromboGenics, Inc. (New Jersey, US and home-based
employees)

e 4 for Oncurious NV all employed in Leuven, Belgium

Oxurion NV Group counts 21 employees holding a Doctoral de-
gree and 39 employees holding a master's degree

3.2.5. Activities

Oxurion has made significant progress with the development of
its innovative pipeline of drug candidates for Diabetic Macular
Edema (DME).

The Oxurion clinical development pipeline consists of novel
products with different, including VEGF independent, modes of
action, which together potentially give the Company access to
a significant share of the large and fast-growing diabetic eye di-
sease market

Oxurion's clinical pipeline comprises of

» THR-149: a potent plasma kallikrein inhibitor completed a
phase 1 multicenter, dose escalation study for the treatment
of DME in July 2019 Positive data showed that THR-149 is
well-tolerated and safe with no dose-limiting toxicities or
drug-related serious adverse events reported. The data also
showed promising efficacy results in relation to BCVA after a
single injection

e THR-687: a small molecule pan-RGD integrin antagonist
being developed to treat a broad range of patients with
diabetic eye disease. phase 1 study completed in January
2020 and the data showed it is well-tolerated and safe. The
data also showed promising efficacy results with rapid onset
of action and prolonged effect on BCVA following a single
injection



Patrik De Haes, M.D., CEO of Oxurion, commented

“The positive phase 1 results that we have delivered in recent
months from both our THR-149 and THR-687 programs have
clearly positioned Oxurion as the leader in developing safe and
effective next generation therapies for DME and diabetic eye di-
sease more broadly, which go beyond VEGF.

These novel candidates have the potential of being a significant
market opportunity, as it is known that 40% of DME patients
respond poorly to any anti-VEGF therapy. We believe that those
patients will have a better chance of achieving improved visual
outcomes when treated with beyond VEGF therapies such as
THR-149 and THR-687

Our THR-149 program, a potent plasma kallikrein inhibitor which
acts via a completely VEGF independent pathway, has repor-
ted positive phase 1 data showing that this compound is well
placed to potentially become a treatment of choice for those
DME patients who have previously responded suboptimally to
anti-VEGF therapy

Based on preclinical data and when compared to historical clini-
cal data, THR-687, a small molecule pan-RGD integrin antago-
nist, has shown the potential to perform as well. if not better, than
approved anti-VEGF treatments. This is particularly encouraging
given our expectation that THR-687 could have a much broader
therapeutic reach than anti-VEGFs

We are preparing to begin a phase 2 study with both com-
pounds and expect to start our first trial evaluating multiple do-
ses of THR-149 later in 2020 The phase 2 study with THR-687
is expected to start in Q12021

Our current cash of €52.9 million will allow us to initiate and pro-
gress phase 2 development of these exciting novel compounds
as we look to provide both patients and physicians with improved
treatment options for the treatment of diabetic eye disease”
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Diabetic Eye Disease - Oxurion’s key focus

Diabetic eye disease is a major global healthcare problern and
the major cause of blindness in adults of working-age. It is esti-
mated that there are 150 million people with diabetic retinopathy
(DR), 50 million of which have vision-threatening disease.

Diabetic eye disease is caused by the high blood glucose levels
(hyperglycemia) associated with diabetes If left unchecked, hy-
perglycemia causes damage to the capillaries supplying bloog,
and hence oxygen, to the retina, the structure at the back of the
eye responsible for vision.

Diabetic retinopathy (DR) is a serious, sight-threatening disease.
DR progresses from mild, non-proliferative to more severe or
even proliferative stages (PDR). PDR, the more advanced stage
of diabetic eye disease happens when the retina starts growing
new fragile blood vessels, which often bleed into the vitreous
leading to loss of vision.

Diabetic macular edema (DME) is a severe complication of DR.
DME is an accumulation of fluid in the macula - the part of the
retina that controls detailed vision - due to leaking blood vessels.
DME represents an area of major unmet medical need.

It is estimated that the overall retinal vascular disease therapy
market is worth $11 billion per annum of which $4 billion is
accounted for by treatments for DR/DME, the vast majority of
which relates to anti-VEGF therapies.

In DME, anti-VEGFs, which are the current standard of care, have
been shown to deliver suboptimal results in a significant portion
of the patient population. Around 40% of DME patients have an
unsatisfactory early visual response with anti-VEGF therapy, and
in many cases, anti-VEGFs fail to achieve a clinically meaningful
visual improvement

Oxurion is focused on solving that unmet medical need.

1
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Next generation therapies targeting unmet medical need in
DME - Beyond VEGF

Oxurions R&D activities are focused on using its in-depth
understanding of important eye disease mechanisms to generate
new therapies that can be game changing in the treatment of
several major retinal indications such as diabetic eye disease

In general, treatment of diabetic eye disease is centered around
anti-VEGF therapies, which are used to treat approximately 80%
of patients. Despite the significant success of anti-VEGFs, there
will always be a need from both physicians and patients for
improved therapies that have:

» Faster onset of action

« Better therapeutic effect in terms of visual function (BCVA)
and response rate (proportion of patients)

 Longer duration of response allowing extended treatment
intervals

* Improved convenience of treatment through a simpler
dosing regimen

Those requirements are driving the development of Oxurion’s
new generation of beyondVEGF therapies, where Oxurion has
focused on market and patient requirements when selecting
new drug candidates

These criteria mean that both THR-149 and THR-687 are being
developed to meet specific unmet needs in the market for
diabetic eye disease therapies

THR-149 - a plasma kallikrein inhibitor for treatment
of DME

Positive phase 1 Results with THR-149 for the treatment of
DME - phase 2 program under preparation

THR-149 is a novel plasma kallikrein inhibitor being developed
as a potential new standard of care for the 40% of DME patients
who respond suboptimally to anti-VEGF therapy.

THR-149 acts through inhibition of the Plasma Kallikrein-Kinin
(PKal-Kinin) system, a validated target for DME

The phase 1study for THR-149 showed that it:
« Is well-tolerated and safe. No dose-limiting toxicities nor

drug-related serious adverse events were reported at any of
the dosages evaluated in the study

« Delivered promising results in relation to efficacy, in particular
changes to the patient's BCVA. A rapid onset of action was
observed from Day 1, with an increasing average improve-
ment in BCVA of up to 75 letters at Day 14

Importantly, this activity was maintained with an average im-
provement in BCVA of 65 letters at Day 90 following a single
injection of THR-149,

Data from this positive phase 1 study with THR-149 were pre-
sented at several major retina conferences in Europe and the US
in 2019 including

» 19th Congress of European Society of Retina Specialists
(EURETINA) in Paris (5- 8 September);
» Retina Society Annual Meeting in London (11-15 September)

The Company is currently preparing to start a phase 2 development
program, which will evaluate multiple doses of THR-149 in patients
with DME. Start of study delayed until COVID-19 related safety con-
siderations allow. Preparation work to continue as planned.

This novel drug candidate was generated using Bicycle Thera-
peutics Bicycles® technology platform

THR-687 - a pan RGD-integrin antagonist for treatment
of DME

Positive phase 1 Results with THR-687 for the treatment of
DME - phase 2 program expected to start in Q12021

Oxurion is developing THR-687 a novel pan-RGD integrin antag-
onist, to preserve vision in a broad range of patients with diabetic
eye disease. This wide-ranging potential is based on the hypoth-
esis that integrin inhibition can address many of the processes
that result in the pathological angiogenesis and vascular leakage
that cause diabetic eye disease and other retinal diseases.

Topline data from the phase 1 trial showed that THR-687:

* s well-tolerated and safe with no dose-limiting toxicities. No
serious adverse events were reported at any of the doses
evaluated in the study.

» The study also looked at efficacy including changes to the
patients BCVA Across all doses, a rapid onset of action as
measured by mean BCVA change was observed from Day 1
with an increase of 31 letters, which further improved to 92
letters at Month 1



« This activity was maintained with a mean BCVA improve-
ment of 83 letters at Month 3 following a single injection of
THR-687

» A clear dose response was seen in terms of BCVA with the
highest dose of THR-687 delivering a mean BCVA Improve-
ment of 11 letters at Day 14, with a peak improvement of 125
letters at Month 3

« In addition, a peak mean central subfield thickness (CST)
decrease of 106 pm was observed at Day 14 with the highest
dose of THR-687

Data from this positive phase 1 study with THR-687 were pre-
sented by Retina expert at the Bascom Palmer Eye Institute
Angiogenesis, Exudation, and Degeneration 2020 Meeting in
February 2020 in Miami (US)

Oxurion is preparing the complete data analysis from this phase
1 study with THR-687 ahead of starting a planned phase 2 study
in Q12021

THR-317 - No further investment in clinical development

In August 2019, the Company announced the topline results
from an exploratory 70 patient phase 2a study evaluating the
efficacy and safety of intravitreal THR-317, an anti-PIGF antibody,
administered in combination with ranibizumab (Lucentis®), a
VEGF inhibitor, for the treatment of DME

The study showed that the combination did not produce an in-
crease in BCVA in the overall population at Month 3

Certain improvement in mean BCVA at Month 3 could be ob-
served with the combination therapy in 2 pre-specified sub-
groups of interest:

« poor (or non) responders to prior anti-VEGF, and
* patients with poor vision - baseline BCVA <65 letters

Topline data confirmed that THR-317 in combination with ranibi-
zumab is safe and well-tolerated

Following these mixed results together with the very promising
data that have been generated with both THR-687 and THR-149,
all investrnents in further clinical development of THR-317 ceased
in Decermber 2019

Oxurion will follow a publication strategy for any further clinical
data related to the above
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Oxurion and Inceptua Group enter global license
agreement for the commercialization of JETREA®

Following its earlier decision to stop all of its own JETREA® com-
mercialization activities, and to organize patient and physician
access to JETREA® exclusively via a distributor/licensee agree-
ment, Oxurion now announces it has signed a JETREA® global
license agreement with Inceptua Group

With local offices across Europe, USA, and Asia, Inceptua Group
is a global pharmaceutical company and service partner span-
ning the product lifecycle - from clinical trials, through early ac-
cess programs to licensing and commercialization of products

As a result of this agreement, it is expected that Oxurion will
cease commercialization activities in 2020,

In Europe, the Marketing Authorization (MA) will be transferred
from Oxurion NV to the Inceptua Group, which is expected by
Summer 2020

In Switzerland, the hosting agreement will be transferred and in
Australia, the distribution agreement will also be transferred to
Inceptua.

In the US current distributors will continue to supply the market
until further notice. It is anticipated that the biologics licence ap-
plication (BLA) in the US will be withdrawn by February 2021 at
the latest. After that, access to JETREA® in the US will be decided
by Inceptua Group.

JETREA® is a first-in-class pharmacological vitreolysis therapy
approved for treatment of symptomatic vitreomacular adhesion
or vitreomacular traction. It was launched in early 2013,

Over 35000 patients have been treated with JETREA® to-date
with real world clinical data confirming that the drug is a safe and
effective early treatment for a well identified group of patients
suffering from symptomatic vitreomacular adhesion or vitreo-
macular traction.
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Patrik De Haes, M.D., CEO of Oxurion NV, said: ‘The deal with
Inceptua is in line with our plan to move the commercialization
of JETREA® to a distribution and licensee model Our worldwide
license agreement with INCEPTUA will allow us to fully focus our
organization and resources on further progressing our promising
clinical pipeline of next generation non-VEGF assets for treat-
ment of diabetic eye disease”

Oncurious Update

Increased focus on building portfolio of next generation
Immuno-Oncology therapies

Oncurious' full focus is on the development of next-generation
Immuno-Oncology therapies targeting a broad spectrum of can-
cers

Oncurious is identifying a number of multi-specific biologics with
distinct modes of action against immunomodulatory targets

In close collaboration with VIB (Flemish Institute of Biotechnol-
ogy), the Belgium based world leading life sciences research
institute and shareholder of Oncurious (next to Oxurion), these
candidates are being evaluated in preclinical tumor models, both
as monotherapies and in combination with standard of care
treatment

In June 2019, Oncurious received a project grant of close to €10
million from Flanders Innovation and Entrepreneurship (VLAIO)
to support these developments

Oncurious is well on track to present a first preclinical proof of
concept by mid-2020

Clinical study TB-403 for treatment of medulloblastoma

Recruitment in US phase 1/2a study evaluating TB-403, a hu-
manized monoclonal antibody against placental growth factor
(PIGF), for treatment of Relapsed or Refractory Medulloblasto-
ma is ongoing, but continues to be very slow

TB-403 is being developed by Oncurious in conjunction with
Biolnvent International

3.2.6. Intellectual property
The Company's drug candidates are covered by several patent

families that are either owned by the Company or licensed to
the Company.

The licenses awarded to Oxurion NV are exclusive licenses with
the right to sublicense and might be subject to pre-agreed royal-
ties. Oxurion NV has the rights to all in-house intellectual proper-
ty. The Company employs a contracted European patent coun-
sel from a reputable Patent Bureau who works in collaboration
with several leading international patent law firms

3.2.7. Group structure

As of December 37, 2019, Oxurion NV has a full American sub-
sidiary, ThromboGenics, Inc. which is established in Iselin, New
Jersey, one Irish Branch in Dublin and a subsidiary, Oncurious NV
of which Oxurion holds 8167%, the other 1833% being owned
by VIB

3.2.8. Facilities

Since January 2009, all the Company's labs have been locat-
ed at the "Bio-Incubator” building at the Gaston Geenslaan 1 at
3001 Leuven

Currently, the Company occupies several state-of-the-art re-
search laboratories, including cell culture rooms, a molecular
biology laboratory, an analytical laboratory, a protein expression
and purification suite, an in vivo pharmacology unit, and all the
necessary support and storage rooms. The Company has ac-
cess to 2,000 square meters of laboratories and offices in Leu-
ven, Iselin (US) and Dublin (Ireland)

The Company is GMP certified (EU Regulation 2003/94/EC) by
the Belgian Health Authorities (FAGG/AFMPS) for both Comn-
mercial and Investigational Medicinal Product batch certification

3.2.9. Investment policy

Apart from investments in lab materials, hardware and software,
Oxurion has not made any other large investments, nor made
commitments to make major investments in the near future

IP acquired from third parties are accounted for as investments
and subject to impairment evaluation as per accounting policy.

R&D expenses will be directly financed and as such are not con-
sidered as investments to be capitalized on the balance sheet
according to relevant accounting rules. Under IFRS reporting,
only development costs made in phase 3 and according to the
Company's accounting policy will be capitalized



3.2.10. Health, safety and environmental regulations

As a biotech Company, Oxurion must deal with biological prod-
ucts daily The health and safety of personnel and visitors and
environmental protection constitute a priority for the Company.
The environmental, health and safety policy is a key element
of the Company's business strategy and is part of the training
of each employee. This policy implies a continuous process
through which constant improverments and innovations are be-
ing implemented

Oxurion is focused on creating a safe environment, not only for
the Company's employees, but also for external employees, visi-
tors and the overall environment

Corporate social responsibility

The company is in connection with NGOs and patient advocacy
organizations. Our company teamed up with Prevent Blindness
and is a leading sponsor of the Bolivian project BOLDR of Retina
Global With this project, the organization trains local physicians
and nurses in diagnosing and treating diabetic retinopathy and
eye diseases in general in a population that normally cannot af-
ford it. Oxurion continuously aims to reach out to the broader eye
community to join forces and show our dedication to fulfilling our
mission: to prevent vision loss and fight blindness worldwide by
developing and delivering next-generation treatments

While biotech research is inherently associated with high waste
production, where possible the company selects re-usable or re-
cyclable material: disposable protective garments are replaced
by a washable alternative, plastics are replaced by glassware,
waste flows are separated in different fractions to allow recycling
Orders are placed with local (European) providers and grouped
as to reduce transportation impact. Our processes are optimized
to generate as little waste materials as possible

Furthermore, Oxurion actively promotes the use of public
transportation or bicycle for the regular commute to work; and
work-related travel is replaced by interactive videoconference
calls to maintain business contacts. Oxurion remains ever con-
scious of its environmental impact of its activities, and continu-
ously evaluate its needs in order to minimize its footprint.
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3.3. Comments to Consolidated Financial
Statements

The Consolidated Financial Statements were prepared in ac-
cordance with IFRS as adopted by the EU and were approved by
the Board of Directors on March 12, 2020,

Income statement

In 2019, Oxurion JETREA® income amounted to 4.0 million euro
compared to 53 million euro in 2018,

Oxurion's gross profit in 2019 amounted to 1.7 million euro com-
pared to 2.0 million euro in 2018,

R&D expenses in 2019 were 257 million euro compared to
295 million euro in 2018 R&D expenses related to preclinical
activities in THR-687 and THR-149 as well as in THR-317 clinical
activities. The 2018 figure included a milestone payment of 10
million euro related to the development of THR-149 Govern-
ment grants and income from recharge of costs are deducted
from the research and development expenses

In 2019, the selling expenses of Oxurion were 70 million euro
compared to 62 million euro in 2018 The increase in these ex-
penses reflects investments in personnel for a select number of
ex-US markets as well as diverse activities related to the trans-
fer of market authorizations and regulatory duties from Alcon/
Novartis

General & administrative expenses comprising expenses relat-
ed to General, Human Resources, Finance, ICT, Legal, Corporate
Communications management and Board remained stable at
6.3 million euro compared to 63 million euro in 2018

In 2019, Oxurion obtained other operating income of 2.0 million
euro compared to 09 million euro in 2018 This included 10
million euro obtained as a closing balance of profit transfer from
JETREA® sales made by Alcon/Novartis

On June 30, 2019, the remainder of all JETREA® intangibles
(comprising internally generated assets, as well as Nuvue and
Grifols acquired IP) were written off for a total amount of €169
million

In 2019, Oxurion incurred an operating loss of 52.2 million euro
compared to an operating loss of 392 million euro in 2018
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Oxurions 2019 total financial income decreased to 05 million
euro compared to 08 million euro in 2018, while finance ex-
penses increased to 04 million euro compared to 03 million
euro in 2018

In 2019, Oxurion made a loss for the year of 521 million euro,
compared to a loss for the year in 2018 of 387 million euro
resulting in negative diluted earnings per share of 136 euro in
2019 versus 101 million euro negative diluted earnings per share
in 2018

Cash Flow

Oxurion's cash position (including investrments) at the end of 2019
amounted to 529 million euro, in comparison to 851 million euro
(including investments) at the end of 2018

Balance sheet

The total balance sheet per December 31 2019 amounted to 650
million euro with cash, cash equivalents and investments repre-
senting 81% of the total balance sheet compared to 114.9 million
euro with cash, cash equivalents, restricted cash and investments
representing 74% of the total balance sheet as of December 3],
2018 The Group has no external financial debts

Oxurion NV was incorporated as ThromboGenics NV on May 30,
2006 with a capital of 62,000 euro represented by 11124 shares
Per December 31,2019, the capital of the Company amounted to
100643932 euro represented by 38291950 shares

3.4. Comments to Statutory Accounts

The 2019 financial year closed with a loss of 502 million euro
compared to a loss of 369 million euro for the 2018 financial
year

The operating income for the 2019 financial year amounted to
243 million euro compared to 247 million euro in 2018 and
consists of

e 29 million euro from product sales compared to 44 million
euro in 2018;

e 01 million euro from royalties compared to 01 million euro in
2018;

« 180 million euro capitalized R&D expenses compared to 189
million euro in 2018;

e 32 million euro from costs carried forward and other
operational revenue compared to 13 million euro in 2018

The operating expenses for the financial year 2019 amounted to
754 million euro compared to 632 million euro for the financial
year 2018 These operating expenses break down as follows

120 million euro in purchases compared to 12.1 million euro in 2018;

e 162 million euro in services and various goods compared to
182 million euro in 2018 The 2018 figure included a
milestone payment of 10 million euro related to the
development of THR-149;

» 84 million euro in salaries and social security compared to
75 million euro in 2018;

e 205 million euro in depreciations and amortization com-
pared to 24.5 million euro in 2018 and;

» 14 million euro in other operating expenses compared to 09
million euro in 2018;

» 169 million euro in non-recurring operating charges in 2019
due to the impairment of JETREA®

Therefore, the operating loss amounts to 511 million euro, com-
pared to a loss of 385 million euro a year earlier

The financial results were as follows: 05 million euro in financial
revenue compared to 11 million euro in 2018 and 04 million
euro in financial expenses compared to 0.3 million euro in 2018

Favorable adjustments of income taxes, related to a different
method of processing the tax credit as from 2018, based on the
CBN opinion 2018/02, published on March 21, 2018, amounted
to Q7 million euro in 2019 and 08 million euro in 2018

As a result, the 2019 financial year closed with a loss of 502
million euro compared to a loss of 369 million euro for the 2018
financial year

In addition, for the financial year 2019, an amount of 011 million
euro was invested, mostly in IT and laboratory equipment and
office modeling, compared to 015 million euro in 2018

Going concern

According 1o article 3:6 of the Belgian Company Code (article
96, 6th of the old Belgian Company Code) and after delibera-
tion, the Board of Directors has decided to preserve the valuation
rules assuming continuation, for the following reason:

At December 31,2019 there is a solid cash and cash equivalents
position (including investments) of 52.7 million euro in compar-
ison to 84.9 million euro (including investments) at December
37,2018 Additionally, at December 31,2019 the Company has a



share capital of 1111 million euro in comparison to 1480 million
euro at December 31 2018 Considering the current available
cash position, the budgets for 2020 and 2021 and funding ac-
tivities, the Board of Directors deems that all financial obligations
will be honored, and all research programs can be continued
Since the Company can honor all its financial obligations, the
Board of Directors deems that the Cormpany can continue under
the assumption of going concern

3.5. Description of the Principal
Characteristics of the Company’s Risks

The risks and uncertainties that Oxurion believes to be materi-
al are described below. Should any of these risks materialize, it
could have a material adverse effect on Oxurion's cash flows, re-
sults of operations, financial condition and/or prospects and may
even endanger its ability to continue as a going concern. More-
over, other risks, including those currently unknown or deemed
immaterial, may also impair Oxurion's business operations

As further described below, in 2019 and going forward, Oxurion
was and will continue to be subject to the following risks:

« Oxurion has no history of profitability due to the substantial
spending on research and development

= Oxurion will require additional financial investments to future
research and development activities

e The market may not be ready for or may not accept the drug
candidates of Oxurion

» The pharmaceutical market is highly competitive, which
means that Oxurion is required to compete with players
having much stronger financial and human resources than
our Company and creates the possibility of competing
molecules and the possible genericization of the anti-VEGF
market

* Bringing a drug candidate to market requires expensive and
time intensive preclinical and clinical studies and the
outcome of each phase is always uncertain. Oxurion may be
unable to complete the development programs of its product
candidates successfully and/or to obtain the licenses and
approvals necessary to bring new drugs to the market.

» The guidelines and rules issued by the regulatory authorities
to authorize the marketing of Oxurion's products are very
strict and their impact is difficult to predict.

» Obtaining reimbursement of drugs will be even more
important and difficult to obtain in the future.

» Oxurion may be subject to claims that its products violate the
intellectual property rights of others or may be exposed to
violations of patents or other intellectual property rights.
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« Oxurion is dependent on partners to provide expertise and
various forms of support on R&D, manufacturing, sales,
marketing, technology and license and property rights.

« Oxurion may face difficulties in attracting well qualified staff

e Oxurion has currently only one commercial product
(JETREA®), which to date has been unable to reach
break-even. In order to allow Oxurion to focus its efforts on
the development of new medicines, Oxurion decided in 2019
to move towards a distribution model for JETREA® which is
not expected to substantially impact the cashfiow.

In 2019 financial risk management focused on

o Credit risks: Credit risk is limited to JETREA® sales for which
the Company has distributors in US, Belgium, Canada and
Australia which are creditworthy. Oxurion will check credit-
worthiness of each commercial partner with a reputable
agency.

« Interest risks: The Group does not have any financial debts
and as such does not have material interest risks

« Currency risks: Oxurion is moderately subject to exchange
rate risks and will use incoming foreign currencies (USD
mainly) to partially cover outgoing foreign currencies.
Uncovered outgoing foreign currencies will be honored by
exchanging euro. As per treasury policy, Oxurion has not used
financial instruments to cover such risks.

This section will further specify components of each risk listed:
the risk factors are presented in seven categories, depending on
their nature. In each category, the risk factor that in Oxurion's view
is the most material, taking into account the potential negative
impact on Oxurion (including any relevant mitigation measures)
and the probability of its occurrence, is mentioned first. The re-
maining risk factors within each category are not ranked in order
to their materiality. The financial risks are addressed in section
557

3.5.1. Risk factors related to Company’s financial
position and capital requirements

Oxurion is a biotechnology company focused on the develop-
ment of new products. It expects to continue to incur net losses
in the foreseeable future and may never achieve sustained pro-
fitability.

Oxurion is a biotechnology company in the ophthalmology
sector. Oxurion is dedicated to developing and bringing new
pharmacologic treatments addressing important unmet clinical
needs in ophthalmology to a commercial stage of development

17



18

OXURION ANNUAL REPORT

ThromboGenics pioneered the new drug category of pharma-
cological vitreolysis, developing and commercializing JETREA®
(ocriplasmin) which has been approved for the treatment of
vitreomacular adhesion/vitreomacular traction in 54 countries
worldwide

In 2015, Oxurion took a strategic decision to focus its main re-
sources on developing novel medicines for diabetic eye disease,
with a focus on back of the eye (diabetic retinopathy and diabe-
tic macular edema). Oxurion also researches new compounds
targeting diseases of the retina and in the area of Aged Macular
Degeneration in particular

The Group has reported net profits in 2012, 2013 and 2017 only,
which were mainly attributable to the non-recurring milestone
payments received under its agreement with Alcon in 2012 and
2013 and the one-time payment received from Alcon/Novartis
under the Settlement Agreement with Alcon/Novartis termina-
ting the License Agreement with Alcon/Novartis effective Sep-
tember 15, 2017 (we refer to note 5.8 for more information). The
recurring product sales of JETREA® in the US and the ex-US
sales have not been able to achieve break-even. In order to allow
Oxurion to focus its efforts on the development of new medi-
cines, Oxurion decided in 2019 to move towards a distribution
model for JETREA® which is not expected to substantially impact
the cashflow

Oxurion's compounds in its clinical pipeline are comprised of:

« a potent plasma kallikrein inhibitor (THR-149) which
completed a phase 1 multicentre, dose escalation study for
the treatment of DME

« a small molecule pan-RGD integrin antagonist (THR-687)
being developed to treat a broad range of patients with
diabetic eye disease, which completed a phase 1 study.

Oxurion is developing the Product Candidates in clinical settings
and does not anticipate generating revenue from sales of these
products for the foreseeable future.

The international biopharmaceutical industry is highly regula-
ted by governmental bodies (‘Regulators’) imposing substantial
requirements on almost all aspects of Oxurion’s activities and
those of its partners, notably on research and development, pre-
clinical trials, clinical trials, labelling, marketing, manufacturing,
sales, handling, transport and storage of hurman material, record
keeping, promotion and pricing of its research programmes and
product candidates.

Oxurion intends to continue its efforts to conduct preclinical
testing, product development, clinical trials and regulatory com-
pliance activities, which, together with anticipated general and
administrative expenses, will result in incurring further significant
losses for several years. These losses, among other elements,
will continue to cause Oxurion’s working capital and the share-
holders’ equity to decrease.

The extent of Oxurion's future net losses will depend on the
amount of expenses it incurs and its ability to generate revenue.
The Company may encounter unforeseen events (potentially
including expenses, difficulties, complications, delays and other
unknown factors) that may have a material adverse impact on
its business and financial situation.

Oxurion cannot be sure that it will generate positive clinical data,
receive requlatory approval, earn revenues or achieve profitability,
which could impair Oxurion's ability to sustain operations, obtain
any required additional funding, or continue as a going concern.
Furthermore, even if Oxurion achieves profitability in the future,
it nay not be able to sustain profitability in subsequent periods.

As Oxurion does not have profit-generating commercial activi-
ties, it is largely dependent on external funding that may not be
available on acceptable terms when needed, if at all.

On 31 December 2019 Company's cash position was € 529
million. Based on current projections, Oxurion is able to fund the
cash requirements of its planned research and development ac-
tivities until half 2021 but will require additional funding in the
future to finance its Product Candidates and take advantage of
new business opportunities.

Oxurion's existing capital resources are not sufficient to fund
the completion of all its current clinical trials through to out li-
censing or commercialization. Accordingly, Oxurion will need to
raise additional funds. Currently, Oxurion mainly relies on equity
for additional funding. The extent of Oxurion's future financing
needs is dependent on many factors, including the progress,
costs and timing of its research and development activities and
clinical trials, the costs of managing patent and IP portfolio and
obtaining regulatory approval, and the terms and timing of its
product supply arrangements, commercial relationships, license
agreements and other partnerships, and/or re-establishing sales
and marketing capabilities

Oxurion’s ability to raise additional funds will depend on financial,
economic and market conditions and other factors, over which
it nay have no or limited control, and Oxurion cannot guarantee



that additional funds will be available when necessary on com-
mercially acceptable terms, if at all. Furthermore, raising additio-
nal capital may cause dilution to Oxurion’s existing shareholders,
restrict its operations or require the company to relinquish or
restrict rights to its product candidates or technologies on unfa-
vorable terms. While Oxurion is debt free to date, the future incur-
rence of indebtedness could result in fixed payment obligations
and could also result in certain additional restrictive covenants
that could adversely impact the way we conduct our business
This could have a material adverse effect on Oxurion as it may
be forced to delay, reduce or terminate the development or com-
mercialization of all or part of its Product Candidates or it may be
unable to take advantage of future business opportunities

3.5.2. Risk factors related to Company’s business
activities and industry

The novelty of the company’s products generates a number of
unknown factors that may have an adverse effect on Oxurion

The innovative nature of the pathways and biology Oxurion is re-
searching and developing may result in unexpected correlations
or the lack of correlations that would be predicted As an exam-
ple, recently generated clinical phase 1 data showed THR-149
induced an increasing average improvement in Best Corrected
Visual Acuity (BCVA), but there was no clear signal of reduction
in Central Subfield Thickness (CST) which may be a currently
desired endpoint but unproven signal of improvement of DME
affections

This type of advanced research sometimes requires additional
preclinical and clinical activities to generate more extensive data
and hence additional costs, triggering a requirement for additi-
onal funding. Oxurion cannot give any assurance that it will be
able to deal with these unknown factors, which may have an
adverse effect on the business, the results, the financial situation
and the development of the Product Candidates

Oxurion’s business environment is characterized by rapid tech-
nological change and complexity that could limit or eliminate
the market opportunity for its product candidates.

The healthcare industry is characterized by a rapidly changing
competitive landscape in which Oxurion competes with other
companies based on technology, product offering, therapeutic
area, intellectual property, geographic area, time to market and
other factors. Oxurion's success depends on, among other things,
its ability to establish a competitive position with respect to all
these factors. Oxurion believes its competitive advantages inclu-
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de its expertise and know-how in diabetic eye disease, in back-
of-the-eye disease in general, the quality (ie, efficacy and safety)
of its product candidates, and the choice of the indications (ie,
unmet medical needs in the fields of diabetic eye disease) Ho-
wever, Oxurion's competitors may have greater financial, human
and other resources than the company does

Markets for ophthalmologic treatments are in general highly
competitive and the fields in which Oxurion operates are charac-
terized by increased innovation. Oxurion's competitors may be
currently developing, or may in the future develop, technologies
and products that are equally or more effective, safe and/or eco-
nomical as the current or future offering of Oxurion, which could
eventually lead to the genericization of the antiVEGF market.
This may have a negative impact on Oxurion's success in the
fields in which it operates

It is also possible that Oxurion's drug candidates may not gain
acceptance by patients, physicians and other healthcare profes-
sionals. Market acceptance of Oxurion's Product Candidates’ will
depend on many things, including Oxurion's ability to demonstra-
te their clinical efficacy, safety, cost-effectiveness, convenience
and ease of use. Additionally, the Company's or its partners’ abili-
ty to promote, market, and to obtain sufficient coverage or reim-
bursement from payers may impact the commercial success of
products brought to market. If Oxurion's Product Candidates fail
to gain market acceptance, this could have a material adverse
impact on Oxurion's ability to generate revenues

3.5.3. Risk factors related to clinical development

Company’s research programs and product candidates must
undergo rigorous preclinical tests and clinical trials, of which the
start, timing of completion, number and results are uncertain
and could substantially delay or prevent the Product Candi-
dates from reaching the market. If Oxurion experiences signifi-
cant delays or is unable to obtain marketing authorization, this
would have a material adverse effect on its business.

Oxurion's research programs and product candidates must un-
dergo rigorous preclinical and clinical trials, of which the start, the
timing of completion, the number and the results are uncertain

The further clinical trials of Oxurion's Pipeline Candidates may
be delayed for a variety of reasons, including, but not limited to,
reaching agreement on acceptable terms with prospective re-
search organizations, manufacturing organizations and clinical
trial sites; if issues are raised during clinical trials about the safety
or efficacy of the Product Candidates; delays in obtaining requle-
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tory approval from Regulators to commence a trial, in recruiting
sufficient number of suitable patients to participate in a trial, in
having patients complete a trial or return for follow-up, in obtai-
ning sufficient supplies of clinical trial materials, and clinical sites
dropping out of a trial

Patient enrolment is a significant factor in the timing of clinical
trials and is affected by many factors including, but not limited to:

« the limited number of patients available for clinical trials;

« the proximity of patients to clinical sites;

« the therapeutic endpoints chosen for evaluation;

« the eligibility criteria for the clinical trial;

« the size of the patient population required for analysis of the
trials therapeutic endpoints;

 potential concerns about the safety of the product;

e competing clinical trials;

« clinicians' and patients’ perceptions as to the potential
advantages of the product being studied in relation to other
available therapies, including any new products that may be
approved for the indications that Oxurion is investigating;

» whether the clinical trial design involves comparison to
placebo or standard of care;

» whether the clinical trial investigators have the appropriate
competencies and experience;

« the proportion of patients leaving the study before reaching
an endpoint; and

« the availability of adequate insurance

If Oxurion experiences lower than expected enrolment in the
trials, the trials may not be completed as envisaged or may be-
come more expensive to complete, which may have an adverse
effect on Oxurion's business, prospects, financial condition and
results of operations

Reliance on clinical data and other results obtained by third
parties

As part of Oxurions strategy to mitigate development risk, we
seek to develop product candidates with validated mechanisms
of action. In doing so, we refer to development of similar drug
classes and/or modes of action and in the future, we might uti-
lize biomarkers to assess potential clinical efficacy early in the
development process of our compounds. For example, for our
Plasma kallikrein inhibitor, Oxurion is monitoring the clinical re-
sults of KVDOO1 from Kalvista and for the Integrin Inhibitor we
are following the clinical results for Luminate® by Allegro

This strategy necessarily relies on clinical data and other results
obtained by third parties. If the third-party data and the results
that we rely on prove to be inaccurate, unreliable or not appli-
cable to our product candidates, we could make inaccurate as-
sumptions and conclusions about our product candidates. As a
result, our research and development or the pathway and drug
class may be considered ineffective by the market and as a con-
sequence our development efforts could be materially adversely
affected.

Results of preclinical studies and early-stage clinical trials of
Company's product candidates may not be predictive of the re-
sults of later-stage clinical trials.

Oxurion is not permitted to market or promote any of its Product
Candidates before receiving regulatory approval from the Euro-
pean Medicines Agency (EMA), from the US Food and Drug Ad-
ministration (FDA) or any other comparable Regulators, and Oxu-
rion may never receive such requlatory approval for any of our
Product Candidates.  Although phase 1 clinical trials for THR-149
and THR-687 indicate that both compounds are safe and signal
clinically relevant BCVA gains, there is no certainty that these re-
sults will continue in further trials and safety or efficacy issues can
arise at any time.

Oxurion's success depends on the Company's ability to success-
fully develop one of its Product Candidates through completion
of clinical phase 2 and out-licensing, or regulatory approval for,
and then successfully commercialization of the Product Candi-
dates. We cannot give any assurances that our clinical trials for
THR-149, THR-687 or our other product candidates will be com-
pleted in a timely manner, or at all. If THR-149 THR-687 or any
other product candidate is not approved and commercialized,
Oxurion will not be able to generate any product revenues for
that Product Candidate, which may have an adverse effect on
Oxurion's business, prospects, financial condition and results of
operations.

Oxurion's Product Candidates may develop adverse side ef-
fects that may delay or prevent marketing approval.

Oxurions Product Candidates may cause undesirable side ef-
fects or have other properties that could delay further develop-
ment or prevent their requlatory approval, limit the commercial
profile of an approved label, or result in significant negative con-
sequences following marketing approval, if any.



At the clinical stage, adverse side effects could affect patient re-
cruitment or the ability of enrolled patients to complete the trial
or result in potential product liability claims At the marketing
stage, adverse side effects could prevent Oxurion or any poten-
tial future partner from achieving or maintaining market access
and market acceptance of the affected product or could sub-
stantially increase commercialization costs and expenses

Although THR-149 and THR-687's phase 1 studies have shown
these compounds to be safe, undesirable side effects could ap-
pear in subsequent clinical phases and could cause Oxurion or
the Regulators to interrupt, delay or halt clinical trials and could
result in a more restrictive label or the delay or denial of regula-
tory approval by the FDA, the EMA or other comparable Regu-
lators. Any of these occurrences may cause material harm to
Oxurion's business, financial condition and prospects

Oxurion’s ability grow may be hampered if it fails to success-
fully identify, develop and commercialize additional products,
product candidates or indications

Oxurion's main focus is to continue its clinical trials and ultimately
to obtain approval of its current Product Candidates for the treat-
ment of diabetic eye disease, THR-149 and THR-687.

Oxurion also runs preclinical research programs and develops
new product candidates. Oxurion intends to leverage its preclini-
cal research and clinical expertise to expand its pipeline to indica-
tions for which it believes its products have therapeutic potential
The accumulated data is expected to reduce the time and costs
associated with early-stage clinical trials for additional diseases
and disorders in the back-of-the-eye. However, the identification,
selection and development of additional promising products or
product candidates requires additional resources, whether any
product or product candidate is ultimately identified

The Company relies on its ability to identify and develop pro-
mising new intellectual property and compounds with a high
commercial potential, for example via the Flanders Institute for
Biotechnology (VIB) and KULeuven and other partners or via its
own internal research and development. Oxurion intends either
to license the rights to such compounds, to purchase them, or to
acquire companies that own them. As a result, Oxurion's future
success depends in part on its ability to establish collaborati-
ons with third parties to license promising new compounds or
to finance the licensing or purchase of these compounds or the
companies that own them. As Oxurion selects its new product
candidates based on novel modes of action, the lack of existing
benchmarks may prevent Oxurion from relying on existing pre-
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cedents with respect to such identification, selection and deve-
lopment.

If Oxurion is not able to identify new product candidates and/
or to expand its pipeline to indications for which it believes its
products have therapeutic potential, its future growth may be
limited which could have a material adverse impact on its busi-
ness, financial condition and prospects

3.5.4. Risk factors related to authorization

Failure to obtain marketing authorization, additional post-au-
thorization studies, restricted use, withdrawal or limited market
acceptance of Oxurion’s products among third party payers,
doctors, patients and the medical community in general would
affect Oxurion’s ability to generate revenues from such pro-
ducts or become profitable.

Oxurion's Product Candidates must receive marketing approval
from the EMA, FDA and from Regulators in other jurisdictions
before they may be marketed and commercialized. Each Regu-
lator can impose its own requirements and can refuse to give
approval (thereby limiting the market potential) or can ask for
additional data before giving the marketing approval for the res-
pective drug candidate, even if such approval was already given
by other Regulators

Oxurion's current Product Candidates are in clinical trials and
may not receive marketing approval. Clinical data is often sus-
ceptible to varying interpretations and analyses, so that a product
that performed to satisfaction during clinical trials may nonethe-
less fail to obtain regulatory approval for marketing. Due to the
inherent risk in the development of biopharmaceutical products,
there is a risk that not all or none of the Product Candidates
in the Oxurion pipeline will be successfully developed and ap-
proved

Once approved, products may also be subject to post-authorizati-
on safety studies or other pharmacovigilance or biovigilance activi-
ties, may be subject to dosing of other limitations on their uses, or
may be withdrawn from the market for various reasons, including
if they are shown to be unsafe or ineffective when used in a larger
population, which may be different from the trial population stu-
died prior to introducing the product on the market It is also pos-
sible that regulatory approval guidelines may change during the
course of the product development and review process, making
the chosen development strategy suboptimal These factors may
result in significant delays, increased trial costs, significant changes
to commercial assumptions or failure of the Product Candidates
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to obtain marketing authorization. Furthermore, if @ marketing au-
thorization is obtained, the Regulator may impose ongoing require-
ments for potentially costly post-approval studies or post-market
surveillance

In addition, as Oxurion experienced with JETREA® once introdu-
ced to the market, Oxurion's products may not achieve the de-
sired level of acceptance of the products and perception of the
advantages of the products by the medical community. Efforts
to educate the medical community and third-party payers on the
benefits of Oxurion's products may require significant resources
and may never be successful, which could prevent Oxurion from
generating significant revenues or becoming profitable

The price setting, availability and level of reimbursement by
third parties is uncertain and may impede Oxurion’s ability to
generate sufficient operating margins to offset operating ex-
penses.

The commercial success of Oxurion's products depends in part
on the conditions for setting the sales price of its products and
the conditions of their reimbursement by the health agencies,
insurance companies or other healthcare payers in the countries
where Oxurion's products are sold

Considering the innovative nature of Oxurion's product candi-
dates and the lack of similar products, reimbursement levels are
difficult to predict and Oxurion's ability to adapt an adequate pri-
cing strategy is uncertain. Oxurions products may not fit within
the existing health technology assessment and reimbursement
processes applied throughout the different jurisdictions in which
Oxurion's products are sold and may be subject to different
reimbursement facilities depending on the jurisdiction in which
Oxurion's products are being offered. Moreover, there is general
pressure on healthcare spending, on reimbursement and price
levels in most countries, due to, among other things, the current
environment of healthcare cost control and increase in healthca-
re budgets caused by an aging population.

Failure to obtain favorable price settings and/or adequate reim-
bursement by third parties, such as insurance companies, go-
vernmental and other healthcare payers may impede Oxurion's
ability to generate sufficient operating margins to offset opera-
ting expenses.

3.55. Risk factors related to legal and regulatory risks

Nearly all aspects of Oxurion’s activities are subject to substan-
tial regulation, which may have a significant adverse effect on
Oxurion if not complied with.

The international biopharmaceutical industry is highly regulated. In
each country where Oxurion operates, it is required to comply with
the standards and regulations imposed by the Regulators, which
are subject to regular reviews and possible changes. Moreover, the
standards imposed by a Regulator and the approval procedure for
clinical trials and/or marketing authorizations may vary in timing,
detailed costs and efforts necessary to complete those procedu-
res. Furthermore, it is difficult to predict the various reasons for
which the Regulator's approval of clinical trials may be refused,
delayed, suspended or withdrawn

If Oxurion does not comply with one or more of the standards
of the Regulators, in a timely manner or at all, it could experience
significant delays in development or commercialization, additio-
nal costs, refusals, suspension, withdrawals of approvals resulting
in a significant adverse effect on Oxurion's business, prospects,
financial condition and results of operations

If any product liability claims are successfully brought against
Oxurion or its collaborators, Oxurion may incur substantial lia-
bilities and may be required to limit the commercialization of its
product candidates.

Product liability claims due to unpredicted adverse side effects
of the Product Candidates or JETREA® may be brought against
Oxurion or its partners by participants enrolled in clinical trials,
patients, practitioners, researchers, other health/research pro-
fessionals or others using, administering or selling any of Oxu-
rion's future approved products. Oxurion is currently insured for
product liability risks for a 25 million euro per claim in annual
aggregate. Oxurion may incur substantial liabilities if it cannot
successfully defend itself against such claims and any claim is
not covered by insurance. From the adverse events reported
with Oxurion's products in clinical trials to date, none have been
qualified as severe, effects have been reversible and principally
unrelated to our compounds. To date, no such claims or legal
actions have been filed against Oxurion



If any data protection or data breach claims are successfully
brought against Oxurion or its collaborators, Oxurion may incur
substantial liabilities and can cause reputational, financial and
operational damages.

Oxurion is required to comply with applicable data protection
laws, including the European General Data Protection Regulation,
or GDPR which imposes strict obligations and restrictions on the
collection and use of personal data, and even stricter require-
ments apply to sensitive data (including data related to health)
This includes cybersecurity measures addressed to preventing
loss or exposure of data, intrusion into our systems, and blockage
of our systems

Oxurion collects, uses and stores personal data including sensi-
tive data during the ordinary course of its operations. Qur third
party vendors also have access to and process personal data,
including sensitive data. Oxurion has established processes and
controls for compliance with our data protection obligations and
for the proper prevention, detection and response to cybersecu-
rity risk. - Although we have taken preventative measures and set
up procedures regarding data processing and data security, data
breaches, loss of data and unauthorized access could still occur
These could result in legal claims or proceedings, liability under
the data protection laws, significant requlatory penalties, disrup-
tion of our operations and damage to our reputation. This may
have an adverse effect on Oxurion’s business, prospects, financial
condition and results of operations.

3.56. Risk factors linked to intellectual property

Oxurion’s patents and other intellectual property rights portfolio
may not adequately protect its research programs and other
product candidates or Oxurion may not be able to protect and/
or enforce its intellectual property rights in all key countries or
territories, which may impede Oxurion’s ability to compete ef-
fectively.

Oxurion's success will depend in part on its and its licensees
ability to obtain, maintain and enforce its patents and other intel-
lectual property rights

Oxurion cannot guarantee that the current prosecution of its or
its licensors' patent applications will result in granted patents for
the Product Candidates in each of the territories. Because patent
law in the biopharmaceutical industry is highly uncertain, there can
be no assurance that the technologies used in Oxurion's research
programs and product candidates are patentable, that patents
will be granted to Oxurion or its licensors under pending or future

FINANCIAL INFORMATION 2019

applications, or that patents will be of sufficient breadth to pro-
vide adequate and commercially meaningful protection against
competitors with similar technologies or products (and Oxurion
is currently in the process of opposing certain third party patents)
A third party's ability to use unpatented technologies is enhanced
by the fact that the published patent application contains a de-
tailed description of the relevant technology and Oxurion cannot
guarantee that third parties will not claim ownership rights over
the patents or other intellectual property rights owned or held by
Oxurion.

The Company's Product Candidates and JETREA® are covered
by several patent families, which are either licensed to Oxurion
or owned by Oxurion. Oxurion cannot guarantee that it or its li-
censors will be able to obtain or maintain these patents rights
against third-party challenges to their validity, scope and enfor-
ceability, hence enabling competitors to circumvent or use them
and depriving Oxurion of the protection it may expect against
competitors.

Oxurion has not sought to protect its intellectual property rights
in all jurisdictions throughout the world and may not be able to
adequately enforce our intellectual property rights even in the
jurisdictions where we seek protection. Filing, prosecuting and
defending their patents throughout the world would be prohibi-
tively expensive for Oxurion and its licensors. Competitors may
use Oxurion's technologies in jurisdictions where Oxurion or its
licensors have not obtained patent protection to develop their
own products and may also export otherwise infringing products
to territories where Oxurion has patent protection but where en-
forcement is not as well developed as in the United States or
the European Union. Consequently, Oxurion will not be able to
prevent third parties from practicing its inventions in all countries,
or from selling or importing products made using its inventions.

The inability of Oxurion to protect and/or enforce its intellectual
property rights would likely have a material adverse effect on its
business, prospects, financial condition and results of operations.

If Oxurion is not able to prevent disclosure of its trade secrets,
know-how, or other proprietary information, the value of its
technology and product candidates could be significantly di-
minished.

Oxurion relies on trade secret protection to protect its interests in
its know-how and other proprietary information and processes
for which patents are difficult to obtain or enforce, all of which
constitute confidential information.
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Oxurion may not be able to protect its confidential information
adequately. Oxurion has a policy of requiring its consultants, con-
tract personnel, advisers and third-party partners to enter into
confidentiality agreements. However, there is no assurance that
such agreements will provide for the meaningful protection of
confidential information in the event of any unauthorised use or
disclosure of information

Furthermore, Oxurion cannot provide any assurance that any
of its employees, consultants, contract personnel or third-party
partners, either accidentally or through wilful misconduct, will not
cause serious damage to its programs and/or its strategy, by, for
example, disclosing confidential information to its competitors. It
is also possible that confidential information could be obtained
by third parties as a result of breaches of physical or electronic
security systems of Oxurion, its consultants, advisers, third-party
partners or other parties that have had access to its confidential
information

Any disclosure of confidential data into the public domain or to
third parties could allow Oxurion's competitors to learn confiden-
tial information and use it in competition against Oxurion. In ad-
dition, others may independently discover Oxurion's confidential
information

Enforcing Oxurion's rights against any misappropriation or unau-
thorized use and/or disclosure of confidential information is like-
ly to be time-consuming and expensive, and may ultimately be
unsuccessful, or may result in a remedy that is not commercially
valuable

If Oxurion fails to comply with its obligations under the agree-
ments pursuant to which it licenses intellectual property rights
from third parties, or otherwise experiences disruptions to its
business relationships with its licensors, Oxurion could lose the
rights to intellectual property that is important to its business.

Oxurion's activities are dependent in part on the use of intellec-
tual property rights licensed from third parties for important as-
pects of its business

In particular, for its clinical programs, Oxurion has entered into
license agreements with VIB, Bicycle, and Galapagos, as descri-
bed in section [58]. The conditions under which the Company
may use this intellectual property include, but are not limited to,
the payment of fees upon achievement of certain milestones
and royalties on net sales of relevant products, as well as the
performance of other obligations.

If Oxurion fails to comply with its obligations under the respective
license agreements, the licensors may reduce the scope of the
license or terminate the license, resulting in the loss of the use of
the related intellectual property rights. Loss of the rights to this
or similar intellectual property may mean that Oxurion is unable
to develop, manufacture or sell its products or have them sold.
This could have an adverse effect on Oxurion's business, pros-
pects, financial condition and operational results.

Oxurion may be deemed to infringe on the patents or intellec-
tual property rights of others and may face patent litigation,
which may be costly and time consuming and could result in
Oxurion having to pay substantial damages and/or limit Oxuri-
on’s ability to commercialize its product candidates.

Oxurion's success will depend in part on its ability to operate
without infringing on or misappropriating the intellectual proper-
ty rights of others and Oxurion cannot guarantee that its activi-
ties, or those of its licensors, will not infringe on the patents or
other intellectual property rights owned by others.

There is significant litigation activity in the pharmaceutical in-
dustry regarding patent and other intellectual property rights.
Oxurion may expend significant time and efforts and may incur
substantial costs in litigation if it is required to defend patent or
other intellectual property right claims regardless of whether the
claims have any merit, which would be a distraction to manage-
ment and other employees. Oxurion also cannot predict whether
it or its licensors will be successful in any litigation.

If Oxurion or its licensors are found to have infringed the patents
or other intellectual property rights of others, Oxurion may be
subject to substantial claims for damages, which could material-
ly impact its cash flow and financial position. Oxurion may also
be required to cease development, use or sale of the relevant
research program, product candidate or process or be required
to obtain a license for the disputed rights, which may not be
available on commercially reasonable terms, if at all.  This may
have an adverse effect on Oxurion's business, prospects, financial
condition and results of operations. To date, no patent infringe-
ment claim has been made against Oxurion



Obtaining and maintaining patent protection depends on com-
pliance with various procedural, documentary, fee payment
and other similar requirements imposed by governmental pa-
tent agencies, and Oxurion’s or its licensor’s patent protection
could be reduced or eliminated for non-compliance with these
requirements.

The relevant patent agencies require compliance with a num-
ber of procedural, documentary, fee payment and other similar
provisions during the patent application process and after grant
Oxurion and/or its licensors will be required to pay periodic
maintenance fees, renewal fees, annuity fees and various other
governmental fees on patents and/or applications in stages over
the lifetime of the licensed patents and/or applications

Although an inadvertent lapse usually may be cured by payment
of a late fee or by other means in accordance with the applicable
rules, there are situations in which non-compliance may result in
abandonment or lapse of the patent or patent application, resul-
ting in a partial or complete loss of patent rights in the relevant
jurisdiction. Were this to occur, Oxurion's competitors would be
able to use its technologies and those technologies licensed to
Oxurion, which could have an adverse effect on Oxurion's busi-
ness, prospects, financial condition and results of operations.

3.5.7. Risk factors linked to Oxurion’s dependence on
third parties and on key personnel

Oxurion might not find suitable industrial partners to pursue the
development, commercialization or the distribution of its pro-
ducts candidates.

Depending on the Product Candidate and geographic region,
Oxurion's strategy may include out-licensing, co-development
or partnering for the further development, distribution and com-
mercialization of products. This requires finding the appropriate
capable of developing, distributing and/or commercializing the
products, which means that Oxurion's future success may de-
pend in part on its ability to conclude partnerships and for those
partners to fulfil their obligations. For example, in order to allow
Oxurion to focus its efforts on the development of new medi-
cines, Oxurion decided in 2019 to move towards a distribution
model for JETREA®. At the end of 2019, it was still in the process
of deciding on the appropriate partner, for JETREA®

Oxurion's dependence on collaborative arrangements with expe-
rienced partners subjects it to a number of risks, including that
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* |t may not be able to control the amount or timing of
resources that its partners devote to its drug candidates;

« |t may be required to relinquish important rights, including
intellectual property, marketing and distribution rights;

« It may not receive adequate future revenues (eg, milestone
payments or royalties) if a partner fails to develop or
commercialize one of its drug candidates successfully;

« A partner may develop a competing drug candidate either
by itself or in collaboration with others;

» A partner’s willingness or ability to fulfill its obligations under
the collaboration arrangements may be adversely affected
by changes in the partner's business strategy.

If any of these risks were to materialize, the Company’s ability to
develop and commercialize one or more of its drug candidates
could be impaired

Oxurion relies, and expects to continue to rely, on third par-
ties, including independent clinical investigators and CROs, to
conduct its preclinical studies and clinical trials. If these third
parties do not successfully carry out their contractual duties or
meet expected deadlines, Oxurion may not be able to obtain re-
gulatory approval for or commercialize its product candidates
and its business could be substantially harmed.

Oxurion has relied upon and plans to continue to rely upon third
parties, including independent clinical investigators and third-
party CROs, to conduct its preclinical studies and clinical trials
and to monitor and manage data for its ongoing preclinical and
clinical programs.

Oxurion relies on these parties for the execution of its preclinical
studies and clinical trials and can control only certain aspects of
their activities. However, Oxurion's reliance on these third parties
does not relieve it of its requlatory responsibilities and it conti-
nues to be responsible for ensuring that each of its studies and
trials is conducted in accordance with the applicable protocol,
scientific standards and legal and requlatory requirements such
as Good Clinical Practice (GCP) and cGMP regulations. If Oxuri-
on, the participating investigators or any of its CROs fail to com-
ply with applicable GCPs or the tested products do not meet
cGMP requlations, the clinical data may be deemed unreliable
and the Regulators may require Oxurion to perform additional
clinical trials before approving the marketing applications of its
product candidates.

Further, the investigators and CROs are not employees of Oxuri-
on and Oxurion will not be able to control, other than by contract,
the amount of resources, including time, which they devote to
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the Product Candidates and the clinical trials. Clinical trials may
be extended, delayed or terminated if independent investigators
or CROs fail to devote sufficient resources to the development
of the Product Candidates, do not successfully carry out their
contractual duties or obligations or meet expected deadlines, or
if they need to be replaced or if the quality or accuracy of the
clinical data they obtain is compromised due to the failure to
adhere to Company’s clinical protocols, regulatory requirements
or for other reasons

There are a limited number of third-party service providers that
specialize or have the expertise required to undertake Oxurion's
preclinical studies and clinical trials. If Oxurion's relationships with
these third-party CROs or clinical investigators would be com-
promised or terminated, it may not be able to enter into arran-
gements with alternative CROs or investigators or to do so on
commercially reasonable terms. Switching or adding additional
CROs (or investigators) involves additional costs and requires
management time and focus. In addition, the use of third-party
service providers requires Oxurion to disclose its proprietary in-
formation to these parties, which could increase the risk that this
information will be misappropriated.

If these third parties do not successfully carry out their contractu-
al duties or meet expected deadlines, Oxurion's results of opera-
tions and the commercial prospects for the Product Candidates
would be harmed its costs could increase and its ability to gene-
rate revenues could be delayed Oxurion may therefore, not be
able to obtain regulatory approval for or commercialize its pro-
duct candidates and its business could be substantially harmed.

Oxurion relies, and expects to continue to rely, on third parties
for manufacturing its products.

Oxurion relies on third party manufacturers for the manufactu-
ring and supply of study medication for its clinical trials to avoid
delays in the drug discovery and development process and also
relies on third party suppliers for the manufacturing of JETREA®.

Due to the size of Oxurion's business, most goods and services
are provided by only one and not several different suppliers,
which creates the risk of loss of key suppliers. Expanding the
suppliers’ network can be time consuming as all source sup-
pliers are subject to rigorous quality control standards. Oxurion's
suppliers are required to adhere to strict contractual terms that
include regulatory, quality (including adherence to GMP), as well
as anti-bribery and anti-corruption provisions. The material con-
tracts are detailed in the agreements section.

Notwithstanding these contractual requirements, a third party
manufacturer may not comply with the required quality stan-
dards or devote sufficient resources to the manufacturing of
Oxurion's Product Candidates or JETREA® or may otherwise fail
in the manufacturing of such compounds, in which event the
development and commercialization of the Product Candidate
could be delayed (for example because of product re-runs) or
even terminated or Oxurion's distribution partner for JETREA®
could be hindered in its efforts. Were concerns to arise with
the manufacturing, Oxurion's business could be substantially
harmed

Oxurion is subject to competition for its skilled personnel and
challenges in identifying and retaining key personnel could impair
Oxurion’s ability to conduct and grow its operations effectively.

Oxurion is a small company with less than 100 employees
and managers. Oxurion's success depends on the continued
contributions of Oxurion's Executive Committee and scientific
personnel and on its ability to develop and maintain important
relationships with leading academic institutions, scientists and
companies in the face of intense competition for such personnel,
institutions and companies

Although Oxurion generally has not experienced substantial pro-
blems retaining key employees, clinical and scientific personnel
and members of Oxurion's Executive Committee may termina-
te their employment or services with the company at any time
with relatively short notice. The departure of certain clinical and
scientific personnel or members of its Executive Committee may
seriously and adversely affect Oxurion's research and develop-
ment efforts

Oxurions ability to compete in the highly competitive Belgian
biologics sector depends on its ability to attract and retain highly
qualified management, scientific and medical personnel. Many
of the other biotechnology and pharmaceutical companies and
academic institutions that Oxurion competes against for quali-
fied personnel have greater financial and other resources and
different risk profiles than Oxurion does. Moreover, the location of
the company inhibits its ability to engage international scientific
support. Therefore, Oxurion might not be able to attract or retain
these key persons on conditions that are economically accep-
table. The inability of Oxurion to attract and retain key persons
could prevent it from achieving its overall objectives and could
thus have an adverse effect on its business, prospects, financial
condition and results of operations.



Oxurion has obtained grants and subsidies. The terms of cer-
tain of these agreements may significantly hamper Oxurion in
its flexibility to choose a different location for its activities.

Oxurion has received several technological innovation grants to
date, to support various research programs from an agency of
the Flemish government to support technological innovation in
Flanders. If Oxurion fails to comply with its contractual obligati-
ons under the applicable technological innovation grant agree-
ments, Oxurion could be forced to repay all or part of the grants
received. These provisions affect Oxurion’s ability to relocate its
activities

Potential inability to qualify for advantageous tax regimes

At the end of 2019 Oxurion had € 301865 million of deductible
carry-forward tax losses in Belgium

Being active in research and development in Belgium, Oxurion
benefits from a Patent Income Deduction, tax credit for R&D
expenses, tax exemption for regional grants and subsidies and
tax advantages for qualified personnel as well as the expatriate
regime for foreign researchers and executives

The introduction of the minimum taxable base and any other
future adverse changes of Belgian tax legislation in relation to
the items detailed above may materially adversely affect Oxuri-
on's future average corporate tax rate, results of operations and
financial position

Oxurion may incur unexpected tax charges, including penalties
due to the challenge by tax authorities based on transfer pricing
This risk will reduce post 2020 together with the reduction of
commercial activities in the United States

3.6. Other information in accordance with
Belgian Company law

3.6.1. Events after the end of the financial year

After receiving the approval of the Board on March 12, 2020
the Company entered into an exclusive worldwide commercial-
ization license for JETREA® with Inceptua SA. After a transition
period, Oxurion's obligations under the agreement will be limited
to supply of the JETREA® product to Inceptua until 2023 or po-
tentially longer if Inceptua obtains a shelf life extension. All other
activities related to JETREA® will be transferred to Inceptua or
will cease
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The Company notes the risk arising from coronavirus disease
(COVID-19), which has arisen after the close of the reporting pe-
riod. While the Company's activities are not especially prone to
impacts arising from the disease, the Company’s ability to attract
patients to the clinical trials of its Products Candidates may be
impacted as well as the potential general effects on access to the
capital markets. The Company continues to monitor the on-going
situation and has taken measures to protect its staff and others by
imposing travel restrictions and encouraging hygiene and other
safequards

3.6.2. Oxurion NV - COVID-19 Statement

e Phase 2 study THR-149 in Diabetic Macular Edema (DME): start
of study delayed until COVID-19 related safety considerations
allow. Preparation work to continue as planned.

e Phase 2 study THR-687 in Diabetic Macular Edema (DME)
preparations to start study in Q1 2021 Currently no change

 Phase 1/2a study TB-403 in medulloblastoma (Oncurious):
study recruiting

Company does not expect COVID-19 to impact current cash
management guidance as communicated in its FY19 Business
Update (March 12, 2020)

3.6.3. Major trends influencing evolution of the company

The assets potentially subject to impairment on the balance
sheet of Oxurion are the carrying value of the intangible asset
composed of the in-licensed integrin antagonist from Galapagos
and the value of in-licensed Immuno-Oncology assets in Oncu-
rious

Concerning JETREA® the declining sales of the asset signaled the
need for impairment. At June 30, 20719 the value of all JETREA®
intangibles were written off,

The test made on the in-licensed integrin antagonist from Galap-
agos and the in-licensed Immuno-Oncology assets from VIB has
concluded that there is no need for impairment

The cash situation at year-end will enable Oxurion to continue
clinical development to reach a dosing selection and confirma-
tion of clinical effect for THR-149 by mid-2021 The company is
actively pursuing new funding to enable closing phase 2 stud-
ies for THR-149 and THR-687 for which, in light of the positive
phase 1 results, important scale-ups of number of patients are
foreseen compared to original plans
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3.64. R&D

Given the activities of Oxurion, the cost of R&D is very important
R&D costs represent more than 65% of total operating costs in
2019 compared to more than /0% in 2018, The government
grants and income from recharge of costs are deducted from
the research and development expenses starting from financial
year 2014 These costs mainly consist of costs for clinical trials
paid to third parties, personnel costs and depreciations. In 2013, a
first depreciation on the capitalized costs related to the develop-
ment in the context of phase 3 of ocriplasmin for the treatment
of vitreomacular adhesion was booked. As the JETREA® asset
was impaired as of June 30, 2019, the depreciations for 2019
were lower than in the previous years

3.6.5. Going concern
We refer to section 34.
3.6.6. Subsidiary activity - Business Combinations

On December 31, 2019 Oxurion NV has a full American sub-
sidiary, ThromboGenics, Inc, which is established in Iselin, New
Jersey, an Irish Branch in Dublin and a subsidiary, Oncurious NV
of which Oxurion currently holds 8167%

On April 3, 2015, Oncurious NV was incorporated as a limit-
ed liability company (in Dutch: Naamloze Vennootschap) fully
owned by Oxurion NV and ThromboGenics, Inc. It is an oncology
company focusing on the development of innovative medicines
for the treatment of pediatric brain tumors. Upon incorporation,
Oxurion NV made a contribution in kind of the TB-403 patents,
the TB-403 knowhow and the rights and obligations under the
TB-403 contracts representing 1375000 euro. ThromboGenics,
Inc. made a contribution in cash of 1000 euro

On August 6, 2075, VIB (Flanders Institute for Biotechnology)
made a contribution in kind in Oncurious NV of the potential fu-
ture royalties of TB-403 (oncology) representing 125000 euro
After this transaction, VIB became a minority shareholder along-
side Oxurion, holding 125 shares of a total of 1501 shares

On December 12, 2017 Oncurious exerted the right to convert
a 30 million euro convertible loan granted by Oxurion NV to
Oncurious into 3000 shares in the ownership of Oxurion NV.

On December 12, 2017 Oncurious NV made congruent agree-
ments with VIB and Oxurion NV in which VIB makes contribution
in kind of the rights to 5 Immuno-Oncology targets in exchange

for 857 new shares As a result of these agreements, out of a
revised total of 5358 Oncurious NV shares, Oxurion NV owns
4376 shares or 8167% and VIB 982 shares or 1833%. Pursuant
to ongoing development and Oxurion NV investment in the pro-
gram, Oxurion NV percentage ownership will increase to 85%
Upon future established proof of concept of one or more of the
Immuno-Oncology targets, VIB has a call option of up to 1230
shares to be provided by Oxurion NV. We refer to the information
on key arrangements in note 5.8 for more details on terms and
accounting treatment.

3.6.7. Financial instruments

We refer to the section 556

3.6.8. Financial risk management
We refer to the section 557

3.6.9. Independence and competence in the Audit
Committee

The Company's Audit Committee is validly composed in compli-
ance with the Belgian Corporate Governance Code (2020 Edi-
tion) and the Belgian Companies Code. The Audit Committee
is made up of Investea SRL represented by Emmanuéle Attout,
Thomas Clay and Philippe Vlerick. All three Audit Committee
members qualify as independent Directors. Investea SRL repre-
sented by Emmanuele Attout, as former audit partner at Price-
WaterhouseCoopers, has the necessary credentials to bring the
required accounting and auditing expertise in this committee
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4. Corporate Governance

4.1. General provisions

This section summarizes the rules and principles applicable to
the corporate governance of Oxurion. It is based on the articles
of association and on the corporate governance charter of the
Company which was drawn up on October 19, 2006 and which
has been updated since on a reqular basis. The last update was
approved by the Board of Directors in December 2019

The charter is available on the Company's website (www.oxurion
com) under Investors / Corporate Governance and can be ob-
tained free of charge via the Company's registered office

The Corporate Governance Charter of Oxurion contains the fol-
lowing specific chapters:

» Corporate Governance Charter

» Board of Directors

e Executive Team and CEO

 Dealing Code - Rules for the prevention of insider trading
and market abuse

e Audit Committee

« Nomination and Remuneration Committee

4.2. Compliance with the Corporate
Governance code

Notwithstanding the provisions of Article 76 of the Belgian Cor-
porate Governance Code, the 2019 annual shareholders' meet-
ing authorized the grant to non-executive directors of /500 sub-
scription rights per year without a vesting period (except where
the non-executive board member cannot receive subscription
rights because of another mandate). In line with the practic-
es of similarly situated biotech companies, the grant of these
subscription rights was considered necessary in order to attract
and retain Board members with the relevant skills, knowledge
and expertise to advise the Company and to limit the portion of
remuneration in cash required to do so

The implementation of this decision is still pending

4.3. Description of the Principal
Characteristics of the Company’s Internal
Controls and Risk Analysis

The Board of Directors of Oxurion is responsible for the assess-
ment of the risks that are typical for the Company, and for the
evaluation of the internal control systems

The internal control systems play a central role in directing
the activities and in risk management. They allow for a better
management and control of the possible risks (strategic risks,
financial risks, compliance with rules and legislations), in order to
achieve the corporate goals. The internal control system is based
on five pillars

e control environment;

e risk analysis;

e control activities;

« information and communication; and
« supervision and modification

4.31. Control environment

The control environment is determined by a composition of for-
mal and informal rules on which the functioning of the Company
relies

The control environment encompasses the following elements:

» Company staff: The Group has defined Accountability,
Empowerment, Optimism, Trustworthiness, Respect,
Information and Consultation as being the values driving the
Oxurion's team with the aim to create an open corporate
culture, in which communication and respect for the
customers, suppliers and staff play a central role. All of the
employees are required to manage the Company's means
with due diligence and to act with the necessary common
sense. The informal rules are completed by formal rules
where necessary. With this, the group wants to attract,
motivate and retain qualified employees, in a pleasant work
environment and with possibilities for personal development
Their expertise and experience will contribute to the
Company’s effective management
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e The CEO and Executive Team: The day-to-day management is
the responsibility of the CEO who is supported by an Executive
Team For the sake of effective management, there is a partial
delegation of authority to the subsidiary and to the various
departments within Oxurion NV. The delegation of authorities is
not linked to a person, but to the position. The Executive Team,
whose areas of responsibility are situated at group level, holds a
final control competence over the authorized representatives. All
persons concerned are informed of the extent of their authority
(rules on approbation, limitations of authorities)

e The Board consists of a majority of independent, non-
executive Directors. To achieve its duties, the Board of
Directors relies on the following operational committees, as
well as the Executive team

» Audit Committee which evaluates the strength of controls
at regular intervals

» Nomination and Remuneration Committee which
evaluates the remuneration policy

 Executive Team which controls the operations and
activities of all their staff

The functioning of these committees and their responsibilities is
described in the following sections of this report.

» Code of Business Conduct: Oxurion's Code of Business
Conduct (the "Code") covers a wide range of business
practices and procedures. It does not cover every issue that
may arise, but it sets out basic principles to guide the motives
and actions of all Directors, officers and employees of
Oxurion NV and its subsidiaries. All Directors, officers and
employees of Oxurion must conduct themselves accordingly
and seek to avoid even the appearance of improper behavior.
The Code should also be provided to, and followed by,
Oxurion's agents and representatives, including consultants
The Code seeks to deter wrongdoing and to promote:

 Honest and ethical conduct, including the ethical handling
of actual or apparent conflicts of interest in personal and
professional relationships;

« Full, fair, accurate, timely and understandable disclosure in
reports and documents that Oxurion submits to the
Brussels Financial Services and Markets Authority (the
"FSMA") and in other public communications made by
Oxurion;

o Compliance with all applicable governmental laws, rules,
requlations and industry codes;

» Accountability for adherence to the Code; and

e The prompt internal reporting of violations of the Code.

4.3.2. Risk analysis

The Board of Directors decides on the Groups strategy, risk pro-
file and its main policy lines. The task of the Board of Directors
is to strive for long-term success by ensuring proper risk assess-
ment and management.

The Executive Team is responsible for the development of sys-
tems that identify, evaluate and monitor risks

The Executive Team undertakes risk analysis in all departments
of the Oxurion Group and takes relevant risks into account in
developing the Groups strategy. Implementation includes a set
of means, codes of conduct, procedures and measures that fit
our structure, which are intended to maintain risks at an accept-
able level

Oxurion divides its objectives into four categories:

e strateqic;

» operational:

« reliability of the internal and external information;

» compliance with rules and legislations and internal instruc-
tions

Risk identification consists of examining the factors that could
influence the objectives put forward in each category. Internal or
external factors may influence the realization of these objectives

« Internal factors: they are closely related to the internal
organization and could have several causes (eg. change in
the group structure, staff, ERP system)

 External factors: they can be the result of changes in the
economic climate, regulations or competition affecting the
company and the sector

The risks identified by the Executive Team of Oxurion are de-
tailed under section 35

4.3.3. Control and risk mitigating activities

In order to properly manage identified risks, Oxurion takes the
following measures

e access and security systems at the premises and offices;

« a uniform administration, implementation of the same ERP
system in all subsidiaries;

« establishment of internal operational and control procedures;

» modifications and updates of the existing procedures;



« use of a reporting tool (QlikView - In 2020, QlikView will be
replaced by PowerBI) which permits financial data reporting
on a regular basis (quarter, year). The reporting tool also
permits development of KPIs and regular assessments
thereof

4.3 4. Information and communication

In order to be able to present reliable financial information, Oxurion
makes use of a standardized reporting of accounts and a global
application of IFRS recognition criteria

Data and information protection. Depending on the type of data,
a specific policy is applicable. Rights are granted per file or folder
to groups of persons or to specific persons only (user directory)
The user rights are defined by the Windows user/login for both
regular data files and the database. The rights are granted in
such a way that only those files or data to which the user has
been granted access, can be read or modified A back-up policy
is available, and all data is backed up centrally on a weekly base
and locally on a daily base

4.35. Supervision and risk mitigation

Supervision is carried out by the Board of Directors, the Audit
Committee and the Company's Executive Team

« |tis the task of the Audit Committee to monitor the
effectiveness of the internal controls and risk analysis.

» The Executive Committee supervises the implementation of
internal controls and risk management, taking into considera-
tion the recommendations of the Audit Committee

The risk mitigation comprises numerous day-to-day activities
such as:

e regular updates of the Company’s risk management plans;

» management by operational supervisors;

« data exchange with third parties for confirmation purposes
(eq suppliers/customers);

 segregation of duties;

« control by external auditors

Oxurion believes that periodic evaluations are necessary to as-
sess the effectiveness of the internal control and the implement-
ed procedures. As of today, there is not yet a dedicated internal
audit function
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External Audit

External auditing within Oxurion is performed by BDO Be-
drijfsrevisoren, represented by Gert Claes, Company Auditor
This includes the auditing of the statutory annual accounts and
the consolidated annual accounts of Oxurion NV and its subsid-
iaries

4.4. Fees to the Auditor

IN ‘000 EURO (AS AT 31 DECEMBER) 2019 2018
Remuneration audit mandate 85 88
Other legal assignments of the auditor 8
Other services provided by the BDO network 9

In 2019, fees totaling 85000 euro were paid for the audit man-
dates of Oxurion NV and Oncurious NV.

The 2019 fees related to other services provided by the BDO
network relate to tax services provided in the UK and Ireland and
were pre-approved by the Audit Committee

4.5. Notification of important participations
4.57. Share capital and shares

On December 31 2019, the share capital of Oxurion Group
amounted to 100643932 euro, represented by 38291950
shares, all with the same fractional value. Under section 54 an
overview is offered of the evolution of the Company’s share cap-
ital. Section 579 also specifies the Boards powers with respect
to authorized share capital

On December 30, 2019 by decision of the extraordinary general
shareholders meeting, accumulated losses of Oxurion NV were
absorbed by a capital decrease of 3692001487 euro and a re-
duction of share premium by 1294953 euro

In accordance with article 77198 of the Belgian Companies Code,
the Board is authorized to proceed on one or several occasions
with the acquisition, by purchase or exchange, own shares for a
price to be determined by the Board at the time of acquisition
This authorization also applies to the acquisition of the Compa-
ny's shares by one of its directly controlled subsidiaries pursuant
to article 7:221 of the Belgian Companies Code. This authoriza-
tion is granted for a period of five years starting from the publica-
tion in the Annexes to the Belgian Official Gazette of the deed of
amendment to the articles of association (June 13, 2019)
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45.2. Warrant plans

Oxurion has created a number of warrants.

On December 37,2019, one warrant plan is effective:

e The 2017 warrant plan composed of 1440000 warrants
giving right to one share each as decided by the extraordi-

nary shareholders meeting of November 20, 2017,

Paragraph 5710 gives more detailed information on the warrant
plans and outstanding warrants at the end of 2019,

45.3. Shareholders

On December 37,2019, based on all received transparency dec-
larations, Oxurion is aware of the following participations:

% OF TOTAL NUMBER
SHARES OF SHARES
Mr. Thomas MA'Clay and entities 3361555 878%
controlled by him
Baron Philippe Vlerick and o
entities controlled by him et 607%
Novartis Pharma AG 2177226 569%

4.5.4. Notification of important participations

Belgian law, in conjunction with the articles of association of
Oxurion, imposes disclosure requirements on any individual
or entity acquiring or transferring voting securities or securities
which give a right to voting securities, as soon as, following such
acquisitions or transfer, the total number of voting rights directly
or indirectly held by such individual or entity, alone or jointly with
others, increases above or falls below a threshold of 3 percent,
5 percent, or any multiple of 5 percent, of the total number of
voting rights attached to the Company’s securities. A sharehold-
er whose shareholding increases above or falls below any such
thresholds must, each time, disclose this fact to the FSMA and to
the Company. The documents pursuant to which the transaction
was affected must be submitted to the FSMA. The Company is
required to publicly disclose any notifications received regarding
increases or decreases in a shareholder's ownership of the se-
curities of Oxurion on the next business day and must mention
these notifications in the notes to its annual accounts. Euronext
Brussels will publish details of the notifications

4.55. Financial service - Paying agent services

The financial service for the shares will be provided in Belgium
by KBC Bank, free of charge for the shareholders

Shareholders must themselves solicit information with regards
to costs relating to financial services offered by other interme-
diaries

4.6. Composition and functioning of the
Company Management

4.6.1. Composition of the Board of Directors

The Company is led by a collegiate Board of Directors, which is
the Company's most senior administrative body. The Company
establishes the Board of Directors’ internal rules and regulations
and publishes them in its Corporate Governance Charter It is the
role of the Board of Directors to strive for the long-term success
of the Company by guaranteeing entrepreneurial leadership and
ensuring that risks are assessed and managed in an appropriate
way. The Board of Directors responsibilities are stipulated in the
articles of association and in the Board of Directors’ internal rules
and regulations. The Board of Directors is organized in view of an
effective execution of its tasks

The Board of Directors decides upon the Company’s values, stra-
tegic direction, policies geared achieving its objectives, and risk
profile

The Board of Directors ensures that the necessary leadership
and financial and human resources are available so that the
Company is able to realize its goals. Also, when determining the
values and strategies contained in the Company's overall busi-
ness plan, the Board of Directors considers corporate social re-
sponsibility. gender diversity and diversity in general

Since June 15, 2017, Thomas Clay is the Chairman of the Board
of Directors

As of December 31, 2019 the Board of Directors consists of six
members

» Thomas Clay, Non-Executive, Independent Director, Chairman

e Patrik De Haes (ViBio BV), Chief Executive Officer, Executive
Director

» Dr David Guyer MD, Non-Executive, Director

o Emmanuéle Attout (Investea SRL), Non-Executive, Independ-
ent Director



» Baron Philippe Vlerick, Non-Executive, Independent Director
« Adrienne Graves, Non-Executive, Independent Director

The Board is composed of 2 female and 4 male members as
of October 26, 2018, which has been approved by the Share-
holders

The following paragraphs contain a brief biography of each Director
in function during the year 2019:

Thomas Clay, Non-Executive, Independent Director,
Chairman

Thomas Clay is the Managing Member of Epacria Capital Part-
ners, LLC, a single-family office managing public and private in-
vestments for members of the Clay family He also serves as a
Director of several private companies and of the Clay Mathemat-
ics Institute, Inc. Thomas is a graduate of Harvard College, Oxford
University, and Harvard Business School Thomas replaced his
father, Landon Clay, who led the first external investment into
Oxurion and resigned from the Board of Directors in 2011

Patrik De Haes, MD, (ViBio BV), Chief Executive Officer,
Executive Director

Dr Patrik De Haes has over 25 years of experience in the global
healthcare industry, covering product development, marketing
and general management. Before joining Oxurion as CEO
in 2008, Patrik was Head of Roche's Global Insulin Infusion
business. Prior to this, he was President and CEO of Disetronic
Medical Systems Inc, @ medical device company based in
Minneapolis, USA. He also led the global development and
commercialization of the first biotech product at Sandoz Pharma
(now Novartis) in Switzerland. As past Chairman of FlandersBio,
Patrik is an active member of the local and regional biotech
and life sciences community in Belgium. Patrik is also Executive
Chairman of Oncurious NV, an emerging oncology company
co-created by Oxurion NV and VIB life sciences. Patrik holds a
degree in Medicine from the University of Leuven.

Dr David Guyer MD, Non-Executive Director

Dr David Guyer MD is a long-standing member of the US retina
community and is currently the Co-Founder and Executive Chair-
man of IVERIC bio (formerly Ophthotech Corporation). He was
previously the CEO of Ophthotech. Dr Guyer is also on the Boards
of Sound Pharmaceuticals, iStar Medical, PanOptica, Selphagy
Therapeutics, EyePoint Pharmaceuticals and Visus Therapeutics
He co-founded and served as CEO and a Director of Eyetech
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Pharmaceuticals, Inc, where he led the company through private,
public and corporate financings, and oversaw the rapid develop-
ment and successful commercialization of Macugen® (pegaptanib
sodium), the first FDA-approved anti-VEGF pharmacological treat-
ment for the treatment of wet AMD. Dr Guyer has also had a suc-
cessful career in academic medicine as Professor and Chairman
of the Department of Ophthalmology at New York University
School of Medicine. Dr Guyer received his Bachelor of Science
(BSc) degree from Yale College summa cum laude and his med-
ical degree (MD) from Johns Hopkins Medical School. He com-
pleted his ophthalmology residency at Wilmer Ophthalmological
Institute at Johns Hopkins Hospital and a retinal fellowship at the
Massachusetts Eye and Ear Infirmary at Harvard Medical School.

Emmanuéle Attout (Investea SRL), Non-Executive,
Independent Director

Emmanuele Attout has been an audit partner at PriceWater-
houseCoopers from 1994 to 2014, in charge of audits of a range
of clients in various sectors, including listed companies and phar-
maceutical and life sciences companies, from which she brings
substantial relevant experience to the Board and to the Audit
Committee. Emmanuéle is an independent non-executive Direc-
tor, chair of the Audit Committee, of Atenor SA and Schréder SA.
She is a supervisory board member of Eurocommercial Proper-
ties NV. Since 2009, Emmanuele is co-founder and Director of
the NGO Women on Board. Emmanuele graduated in Applied
Economic Sciences at the Catholic University of Louvain

Baron Philippe Vlerick, Non-Executive, Independent
Director

Philippe Vlerick is the owner, Chairman and CEO of several busi-
nesses in Belgium and abroad. He currently serves as the Chair-
man and Chief Executive Officer of Vlerick Group (Belgium),
and as Chairman and CEO of UCO NV. Chairman of Pentahold.
Chairman of Smartphoto Group, Chairman of the Festival Van
Vlaanderen, and Commissioner-General of Europalia Romania.
Baron Vlerick is also Vice-chairman of KBC Group and Media-
huis Partners and is a member of the Board of Directors of Ex-
mar, Besix Group, BMT, Etex and L V.D. (Belgium). Mr Vlerick holds
a Degree in Philosophy and Law from the University of Leuven,
and an MBA General Management degree (PUB) (Ghent, Vlerick
School of Management - 1979). He also holds a master's degree
in Business Administration from Indiana University, Bloomington
(USA - 1980). In 2006, he was voted Manager of the Year by
Trends, a leading business magazine in Belgium. He was granted
the title of Baron in 2008 and became Commander of the Or-
der of Leopold in 2013,
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Adrienne Graves, Non-Executive, Independent Director

Dr. Graves is a board member of multiple companies and or-
ganizations including IVERIC bio, Nicox, the American Society of
Cataract and Refractive Surgery, the Glaucoma Research Foun-
dation, and the American Academy of Ophthalmology. She was
the president and Chief Executive Officer of Santen, Inc, the US
arm of Japans largest ophthalmic pharmaceutical company,
Santen Pharmaceutical Co, Ltd Before becoming the president
and Chief Executive Officer, she was the vice president of clini-
cal affairs and senior vice president of worldwide clinical affairs
for Japan, US and Europe at Santen, Inc. Prior to Santen, Inc,
Dr. Graves was the Director of international ophthalmology at
Alcon Laboratories, Inc. She was also the co-founder of Glau-
coma 360 (Glaucoma Research Foundation) and Ophthalmic
Women Leaders (OWL). Dr. Graves received her bachelor's de-
gree in psychology with honors from Brown University, her Ph.D
from the University of Michigan in psychobiology and completed
a postdoctoral fellowship in visual neuroscience from the Uni-
versity of Paris

4.6.2. Evaluation of Board activity and members

The Board does not use a formalized process for the assessment
of its operation, the functioning of the Committees or the involve-
ment of each Director in Board activities. Rather, the Chairman, in
consultation with individual Directors and with support from the
Nomination and Remuneration committee, regularly conducts
an evaluation of all components of the Board A global evalua-
tion is further informally debated in the various Board meetings
and committees to ensure appropriateness and effectiveness of
operations of all components of the Board and of interactions
with the Executive Team. In particular when proposing election
or re-election of Directors, the Board ensures through its Board
meeting discussions that its composition delivers the appropriate
skills and diversity.

4.6.3. Board of Directors’ Meetings in the Financial Year
2019

The Board of Directors met six times in 2019 With regard to its
supervisory responsibilities, the following topics were discussed
and assessed:

e The Board of Directors decides on the Company's strategy, its
willingness to take risks, its values and major policies. The
Board was actively engaged with the preclinical and clinical
progress of the Company's program candidates and
considered possible partnership opportunities, matters of a
strategic nature, new and current investments, analysis,
discussion and evaluation of acquisition opportunities

e The Board of Directors ensures that the necessary leadership
and the necessary financial and human resources are
available so that the Company is able to realize its goals

» Concerning the JETREA® asset, in order to allow the
Company to focus on the products in the pipeling, the Board
decided that it was important to achieve break-even as soon
as possible and to adopt a distribution model and to cease
active commercialisation of JETREA®

» Upon determining the values and strategies in the overall
policy plan, the Board of Directors considers corporate social
responsibility, gender diversity and diversity in general

» The Board of Directors is responsible for the quality and
comprehensiveness of the financial information published
and application of the IFRS and FSMA requirements. The
Board considered the Company financial data such as the
summary half year financials, year-end financials, budget
follow-up and consolidated results. At the same time, the
Board of Directors is responsible for the integrity and timely
publication of the annual results and other important
financial and non-financial information that is communicated
to shareholders and potential shareholders, the General
Meeting, draw-up of the Annual Reports and press releases.
This included on-going discussion of the budget and going
concern considerations.

» The Board of Directors selects the auditor on the recommen-
dation of the Audit Committee and supervises its activity and
is responsible for the supervision of internal controls, taking
into account the evaluation of the Audit Committee. In 2019,
the Board reviewed written proposals from three top tier
statutory auditing firms. The Board decided to select BDO as
the statutory auditor for the next three years. The Board also
decided to allow BDO to perform other non-auditing
functions.

e The Board of Directors supervises the Company's obligations
towards its shareholders and considers the interests at stake



of those involved in the Company. The Board was actively
involved in discussions with future funding opportunities

» The Board of Directors stimulates an effective dialogue with
the shareholders and potential shareholders, on the basis of
mutual understanding of goals and expectations

« Following the recommendations of the Nomination &
Remuneration Committee, the Board of Directors approves
the contracts that appoint the CEO and the other members
of the Executive Team. The contracts refer to the criteria
adopted when determining the variable remuneration. The
contract includes specific stipulations regarding a premature
termination of the contract. To ensure alliance with the
corporate objectives, the Board decided to emphasize the
corporate objectives in compensating the members of the
Executive Committee

» The Board of Directors elects the structure of the Company's
Executive Team, stipulates its powers and obligations, and
supervises and evaluates the performance thereof.  The
Board decided on the Executive’s team compliance with the
Corporate objectives and the resulting bonuses, warrant and
retention plans.

e The Board of Directors is responsible for the Corporate
Governance structur