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MANAGEMENT REPORT

Company overview

ArcelorMittal is the world’s leading integrated stand mining company. It results from the comborain 2006 of Mittal Steel
and Arcelor, which were at the time the world’sgiest and second largest steel companies by produgtlume respectively.
ArcelorMittal had sales of approximately $84.2 ibifl, steel shipments of approximately 83.8 milltonnes, crude steel production
of approximately 88.2 million tonnes, iron ore puotion from own mines and strategic contracts ofL68illion tonnes and coal
production from own mines and strategic contratt8.® million tonnes for the year ended December2Bil2, as compared to sales
of approximately $94.0 billion, steel shipmentsapiproximately 85.8 million tonnes, crude steel piitbn of approximately 91.9
million tonnes, iron ore production of 65.2 milli@annes and coal production of 8.9 million tonnesthe year ended December 31,
2011. As of December 31, 2012, ArcelorMittal hagraimately 245,000 employees.

ArcelorMittal is the largest steel producer in thmericas, Africa and Europe and is the fourth latgeoducer in the CIS region.
ArcelorMittal has steel-making operations in 20 mivi@és on four continents, including 58 integratedni-mill and integrated mini-
mill steel-making facilities.

ArcelorMittal has a global portfolio of 16 operajinnits with mines in operation and development igreimong the largest iron
ore producers in the world. In the year ended Déegr81, 2012, ArcelorMittal mines and strategictcacts produced 68.1 million
tonnes of iron ore and met 61% of the Company’s o requirements, and produced 8.9 million torefeking coal and PCI and
met 20% of the Company’s PCI and coal requiremeftse Company currently has iron ore mining adtsitin Algeria, Brazil,
Bosnia, Canada, Kazakhstan, Liberia, Mexico, Ulgaamd the United States and has projects undeldogenent or prospective
development in Canada, Mauritania and India. Thengany currently has coal mining activities in Kaastian, Russia and the
United States. ArcelorMittal’s main mining produételude iron ore lump, fines, concentrate, pellstater feed, coking coal, PCI
and thermal coal. As of December 31, 2012, Arceltiels iron ore reserves are estimated at 4.3doiltonnes run of mine and its
total coking coal reserves are estimated at 318omilonnes run of mine or 170 wet recoverableimilitonnes.

ArcelorMittal produces a broad range of high-qyakteel finished and semi-finished products. Speadliyy, ArcelorMittal
produces flat steel products, including sheet dateplong steel products, including bars, rods stndctural shapes. ArcelorMittal
also produces pipes and tubes for various apmicstiArcelorMittal sells its steel products prinharn local markets and through its
centralized marketing organization to a diversegeanf customers in over 170 countries including sh#omotive, appliance,
engineering, construction and machinery industiid® Company also produces various types of mipnaglucts including iron ore
lump, fines, concentrate and sinter feed, as veetiaking, PCI and thermal coal.

Cautionary Statement Regarding Forward-Looking Seatents

This document may contain forward-looking inforratiand statements about ArcelorMittal and its slibees. These
statements include financial projections and esésiand their underlying assumptions, statemegardeng plans, objectives and
expectations with respect to future operationsdpets and services, and statements regarding fperfermance. Forward-looking
statements may be identified by the words “belie\expect,” “anticipate,” “target” or similar expssions. Although ArcelorMittal’s
management believes that the expectations reflaatesich forward-looking statements are reasonablestors and holders of
ArcelorMittal’'s securities are cautioned that forddooking information and statements are subjectntmerous risks and
uncertainties, many of which are difficult to pretdand generally beyond the control of ArcelorMijtthat could cause actual results
and developments to differ materially and adverdetyn those expressed in, or implied or projectsd the forward-looking
information and statements. These risks and urioges include those discussed or identified in fiiegs with the Luxembourg
financial and stock market regulator (CommissionSadeveillance du Secteur Financier). ArcelorMittiaidertakes no obligation to
publicly update its forward looking statements, thiee as a result of new information, future eveatotherwise.

Corporate and Other Information

ArcelorMittal is a public limited liability companysociété anonymencorporated under the laws of Luxembourg. Arddittal is
registered with the Luxembourg Register of Commernd CompaniesRegistre du Commerce et des Soc)étésler number B
82.454.

Individual investors who have any questions or doent requests may send their request to:
privateinvestors@arcelormittal.cominstitutional investors who have any questions d@ocument requests may contact
investor.relations@arcelormittal.com.

The mailing address and telephone number of Arbéttal’s registered office are: 19, Avenue de ldéité, L-2930 Luxembourg,
Grand Duchy of Luxembourg, tel: +352 4792-2484.edocMittal’'s agent for U.S. federal securities Igarposes is ArcelorMittal
USA LLC, attention: General Counsel, 1 South Dearp€hicago, lllinois 60603, United States of Angaritel: + 1 312 899-3400.

1



Business Overview

The following discussion and analysis should bed ria conjunction with ArcelorMittal’'s consolidatefthancial statements and
related notes for the year ended December 31, @@iled in this Annual Report.

Key Factors Affecting Results of Operations

The steel industry, and the iron ore and coal nginimdustries, which provide its principal raw maés, have historically been
highly cyclical and are affected significantly bgrgeral economic conditions, as well as fluctuationgroductive capacity utilization
and in changes in steel imports/exports and tardiffsparticular, this is due to the cyclical natwethe automotive, construction,
machinery and equipment and transportation incdassttiat are the principal customers of steel. Adtgeriod of continuous growth
between 2004 and 2008, the sharp fall in demandtieg from the 2008-2009 global economic crisisnbastrated the steel market’s
vulnerability to volatility and sharp correctiorighe last quarter of 2008 and the first half of 20@3e characterized by a deep slump
in demand, as consumers used up existing investaoaither than buying new stock. The iron ore dadlsnarket began a gradual
recovery in the second half of 2009 that contine2010 and the first half of 2011 in line with bkd economic activity. The iron ore
and steel market experienced renewed weakeningpensécond half of 2011, as demand decreased dperinto uncertainty
surrounding the Euro-zone sovereign debt crisiscaralto significant destocking in the fourth quad€&2011. Similarly, 2012 was
again characterized by early optimism and restagghint contraction in Europe and a slowdown in Cliaased iron ore prices to fall
as did then both steel prices and margins. Thpesaad duration of any recovery in activity is idiflt to predict and remains subject
to significant risks, particularly any escalatidrtlee Euro-zone debt crisis.

ArcelorMittal’s sales are predominantly derivedrfrahe sale of flat steel products, long steel petsland tubular products as
well as of iron ore and coal. Prices of steel pasiuiron ore and coal, in general, are sensitivehanges in worldwide and local
demand, which, in turn, are affected by worldwidd aountry-specific economic conditions and avd@aiyoduction capacity.

Unlike many commodities, steel is not completelndible due to wide differences in shape, chemicahmosition, quality,
specifications and application, all of which impaetles prices. Accordingly, there is limited exal@nrading of steel or uniform
pricing, whereas there is increasing trading otlstaw materials, particularly iron ore. Commodggot prices may vary, and
therefore sales prices from exports fluctuate Amation of the worldwide balance of supply and dench at the time sales are made.
ArcelorMittal’s sales are made on the basis of &heerm purchase orders as well as some longer ¢entracts to some industrial
customers, particularly in the automotive indusBgles of iron ore to external parties amountetiotd million tonnes in 2012. Steel
price surcharges are often implemented on stedl gotsuant to long-term contracts in order to recamncreases in input costs.
However, spot market steel, iron ore and coal praved short-term contracts are driven by markeditioms.

One of the principal factors affecting the Compangperating profitability is the relationship betmeraw material prices and
steel selling prices. Profitability depends in part the extent to which steel selling prices excesad material prices, and in
particular, the extent to which changes in raw materices correlate with changes in steel sellmiges. Complicating factors
include the extent of the time lag between (a)rdve material price change and the steel sellingepchange and (b) the date of the
raw material purchase and the actual sale of thel groduct in which the raw material was used r@ye cost basis). In recent
periods, steel selling prices have tended to rgaickly to rises in raw material prices, due intgarthe tendency of distributors to
increase purchases of steel products early inregrig/cle of raw material prices. With respecti), @s average cost basis is used to
determine the cost of the raw materials incorpakateventories must first be worked through befamecrease in raw material prices
translates into decreased operating costs. Inralewé ArcelorMittal’'s segments, in particular Fl@arbon Americas, Flat Carbon
Europe and Long Carbon Americas and Europe, therseveral months between raw material purchastsalas of steel products
incorporating those materials. Although this lag bbeen reduced recently by changes to the tinfipgang adjustments in iron ore
contracts, it cannot be eliminated and exposesthegments’ margins to changes in steel sellingeprin the interim (known as a
“price-cost squeeze”). In addition, as occurredhe fourth quarter of 2008, the first half of 2088d the third quarter of 2012,
decreases in steel prices may outstrip decreasasvimaterials costs in absolute terms.

Given this overall dynamic, the Company’s operafingfitability has been particularly sensitive tactuations in raw material
prices, which have become more volatile since the ore industry moved away from annual benchmaidiny to quarterly pricing
in 2010. In the second half of 2009 and the firf lbf 2010, steel selling prices followed raw miathks prices higher, resulting in
higher operating income as the Company benefitieu higher prices while still working through relesly lower-cost raw materials
inventories acquired in 2009. This was followedabprice-cost squeeze in the second half of 2018texs prices retreated but the
Company continued to work through higher-priced raaterial stocks acquired during the first haltled year. Iron ore prices were
relatively stable during the first nine months 6fl2 but then fell over 30% in three weeks in Octdt@l1 and resulted directly in a
significant fall in steel prices, even though lowaw material prices had yet to feed into operatingts. More recently, iron ore
prices averaged over $140 per tonne CFR Chinaradéd within a $20 range during the first half 682 but prices then fell below
$90 by early September. If iron ore and metalllabeoal markets continue to be volatile with steétes following suit, overhangs



of previously-acquired raw materials inventoriesl wontinue to produce more volatile margins anerating results quarter-to-
quarter. In an environment of wide fluctuationghe prices of steel and raw materials, mini-milli¢izing scrap as a primary input
(which is typically traded on a spot basis) are lesposed to this volatility. With respect to irome and coal supply, ArcelorMittal’s
growth strategy in the mining business is an imgrdrhatural hedge against raw material price \jatVolatility on steel margins

aside, the results of the Company’s mining segraeaitalso directly impacted by iron ore prices, dfich the absolute level was
weaker in 2012 compared to 2011, especially irstmond half. As the mining segment’s contributioithie Company’s profitability

grows, the Company’s exposure to the impact of aanprice fluctuations also increases.

Economic Environment?

After recording average global real gross domgstiduct (“GDP”) growth of 2.8% in 2011, global GO estimated to have
slowed to 2.3% in 2012. The year began with a regofrom a sluggish fourth quarter in 2011, but whert-lived as weakness and
reduced demand from the Eurozone contributed toapil deceleration of emerging-market economiesthier high oil prices tied
to tensions over Iran’s nuclear program and theettamty surrounding the U.S. fiscal cliff compoeddthe situation. High debt
burdens and austerity of advanced economies amdetifiects on emerging market growth currently remthe primary risks facing
the world economy.

In the United States, the economy continued to ec@d a moderate but uneven pace through 2012GER estimated to have
grown 2.3%. The US economy gained momentum in itisé Half of the year, despite financial disruptifsam the euro crisis. The
construction market and consumer demand also sheiged of recovery as 2012 began with improved wows and business
confidence, combined with better job creation. Bexcsuch as pent-up demand and rising credit ditityahelped the automotive
sector gain momentum throughout the year. Howeteeat of the “fiscal cliff’, the impact of Hurrioce Sandy and the increasing
tensions over Iran’s nuclear program contributedtarp increases in oil prices, bringing the Uniates down from its high at the
start of the year. This also affected spendingquipment as firms became more cautious with regpezdpital investment plans.

In Japan, the economy is estimated to have growl.0% in 2012. After dampened growth in the lafiart of 2011, 2012
started strong with consumer spending and resalentinstruction on the rise, and the impacts ofrthtural disasters on supply
chains and infrastructure damage having been lammetrcome. However, Japan’s economy began to gielig response to weak
foreign demand at the end of 2012, exacerbatedhbyDiaoyus/Senkakus tensions with China impactimgarticular Japanese
automotive exports. Domestic demand also weakerigdansharp contraction in GDP during the third tesaof 2012, reflected in a
depreciation of the Japanese yen in the last quaft2012 and pushing incoming Prime Minister Shidde to unveil a US$122bn
spending package to revive the economy.

The economy of the European Union countries (EU®ntracted almost every quarter from the third tprasf 2011, with real
GDP contracting by 0.2% in 2012, compared to groefti.6% in 2011. A record high Eurozone unemplogtmate of 11.8% in
November 2012 indicates the toll on labor markdtsamtinued weak economic activity and low businessfidence. The situation
varies from country to country, with the North (peularly Austria, Benelux, Germany and Scandinaf@aing better than the South
(where a tighter fiscal policy and limited consurapending have hampered domestic demand).

The readiness of the European Central Bank (ECBYydwide unlimited support for sovereign bond miska September 2012
encouraged investors and eased financial presdimésng risk of contagion in the Eurozone. Itali@and Spanish sovereign bond
yields consequently fell towarsustainable levels compared with late 2011. HoweWégstern Europe is still in a recession and
fundamental concerns about austerity, a lack ofpmgitiveness and high debt levels remain.

Emerging market economies suffered for the firse¢hquarters of 2012 from weak growth due to sklygiemand from
developed economies. The Brazilian economy is eséidhto have grown by just 1.0% with tighteningdarenarkets in the first half
of the year heavily impacting the country’s autoim@sales, prompting the government to supportimses through tax breaks.

Chinese GDP grew by 7.7% in 2012, which is the westlkevel of growth in the past 13 years. Chindésvdown further
impacted other emerging market countries promptiiy central banks to reverse the monetary tightenycle of 2011 and lower
interest rates in mid-2012. However, despite exmeing persistently weak exports throughout 20azhe fourth quarter of 2012,
growth improved and the economy showed signs afvexy as infrastructure, retail sales and indusgriaduction growth all picked

up.

In India, inflation remains uncomfortably high, itimg the ability to reduce interest rates any Hertto promote growth. India
has struggled with widening current and trade actdleficits due to the combination of weaker cdgitflows, high imports and
slower export growth.

! GDP and industrial production data and estimatesced from IHS Global Insight, January 16, 2013.
2 EU27 and United States ASC data is based upovetiiels data collated by Eurofer and American Imod Steel Institute. Chinese ASC is an
estimate calculated from crude steel productionregicsteel trade based upon China National Buré&tatistics and Customs data.
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Growth in Kazakhstan and Russia lost momentum coedpto 2011, as foreign energy demand reduced emunodity prices
weakened.

Growth in global industrial production is estimatedhave moderated to 2.3% in 2012, compared totirof 3.8% in 2011,
with output in OECD countries growing 0.6% in 20t®mpared to growth of 2.4% in 2011. Output in BED countries grew
4.4% in 2012 against growth of 6.6% in 2011. Thmkimation of stronger demand in the United Statekrapid growth in industrial
production in East Asia were positive factors ia fiist half of 2012, with output in OECD and noi=CD countries up 1.7% and
4.1% respectively compared to the first half of 20Ih the second half of 2012, output decrease@.B96 year-on-year in OECD
countries (reflecting low Eurozone demand and tifihincial constraints) but remained up 4.8% yeaafear in non-OECD
countries.

Global GDP growth slowed in 2012 to 2.3% from 2.B22011 as the global economy was impacted byltvedown in Chinese
growth and uncertainty and austerity in EuropesTed to a slowdown in many steel consuming secpmagicularly construction,
contributing to weak underlying real steel demaRdduced real demand for steel has a knock-on effedbwer demand for raw
materials, pushing prices for iron ore and coal mldnvthe third quarter of 2012. This impact is aifigdl as changes in raw material
prices feed back into demand for steel as bothused-and stockists destock. As a result, 2012 glapygarent steel consumption
(ASC) increased only 1.7%, down sharply from growth7.4% in 2011. Within this global ASC growthgrenal variations were
strong, with apparent steel consumption down a dt@n®% in Europe, up only 2% in China and over if%the United States in
2012 compared to 2011.

Steel Productiofi

Annualized world crude steel production, which ledtomed in March 2009 at 1.1 billion tonnes anizeal, recovered to just
under 1.4 billion tonnes for the year 2010 (+15.¥%y) and rose to just under 1.5 billion tonne011 (+7.3% y-0-y). In 2012,
there was a further 1.2% year-on-year increasesb Hillion tonnes, driven by Chinese growth.

Steel output in China set another record in 2082himg 709 million tonnes (+3.5% higher than 2044 Yhe weak growth in the
first half and a slump in the summer was compenddayea stronger second half, as the governmentgqowth policies led to a pick-
up in end user demand.

Global production (annualized) outside of China2@dl2 decreased 0.8% year-on-year to 802 milliomésencompared to
808 million tonnes produced in 2011. This was myadle to production declining -4.7% year-on-yeathi@ European Union to 170
million tonnes due to the ongoing economic criisaddition, production decreased in South Amehga3.0% year-on-year to 47
million tonnes, in Africa by -3.0% year-on-year 1d4.8 million tonnes and by -1.2% year-on-year it5@ 111 million tonnes.
Japanese output was relatively stable down onli®s0year-on-year to 107 million tonnes. In contrélse NAFTA region saw an
increase of 2.6% year-on-year to 121 million tonhedia was up 4.3% year-on-year to 77 million tesiand South Korea grew 1.2%
year-on-year to 69 million tonnes.

In 2012, global crude steel production rose to Igeb4% above 2007 levels driven by China, IndiautBokorea and Turkey,
which were all at least 30% above their respec?®87 production levels. In sharp contrast, 2012 fEbduction was down 19%
compared to its 2007 level, while 2012 productiambers in North America, CIS and Japan were eachnar 10% below their
respective 2007 levels.

The underlying problems associated with the Eummezsovereign debt crisis has had a significant ahpa steel production in
Europe, as the sector adapts to reduced demarid 2012 EU27 steel demand estimated at 29% below BOls). Despite the
region moving from net imports to net exports othexr same time period, EU27 steel production is naly 170 million tonnes per
year, whereas in 2006, 207 million tonnes were peced, and, in the first half of 2008, productiosedo a peak of more than 220
million tonnes annualized. Capacity in Europe auad 240 million tonnes means that steel plant&unope are running at an
average utilisation of 70% of capacity, with ugbmillion tonnes of excess capacity, some of wigdbeing closed.

Global steel capacity utilization declined in 20di2¢ to reduced demand in Europe but also as nastiylled capacity surpassed
demand growth in other regions.

In China, steel demand continues to grow but as@oic growth slows and the positive impact of thegé 2009 infrastructure
led stimulus wanes, demand growth has been tog #eaing to a mismatch of supply and demand irR2Chinese production rose
from approximately 650mt annualized during thetfivalf of 2010 to 700mt in the second half of 20dBgereas capacity rose by over
130mt from the end of 2009 to the end of 2012.

%Global production data is from the 62 countriesviiich monthly production data is collected by ¥derld Steel Association.
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Steel Price$

Steel prices increased during the first quarte2@if2 reaching peak levels of €555 per tonne fot Bporolled coil (*HRC”) in
Europe in March, and about $800 per tonne in thiedrStates in February, from €495 and $750, resmdy, at year-end 2011. This
sharp increase in prices was mainly driven by gustorestocking. In the case of Europe, it was silggported by a weak euro which
reduced import attractiveness, while in United &athe steel price increase also reflected stdmmgand from the automotive,
energy and machinery sectors. Construction remaiglatively weak in many regions in the first gearof 2012.

During the second quarter of 2012, market sentimgra@kened due to renewed destocking efforts byomests combined with
oversupply and poor demand. In the United Statesatitomotive industry held firm, but overall ecomo activity slowed down,
providing less room for optimism going forward.Barope, automotive and manufacturing declined atesity coupled with fears of
a Euro-zone breakup took their toll on confidenod autput. By the end of the second quarter, HRE@prhad lost about $100-130
per tonne from their first quarter peak. ExportairAsian suppliers in China, South Korea and Jajpanpeting with CIS producers
for scarce international demand also put pressuari@ternational reference prices. Similarly, thabsarket experienced a slump in
demand, and prices fell to $550 CHR South East Asia at the end of the second quaft2012 from levels close to $610 in March
2012.

In the second half of 2012, HRC prices then lostta$150 per tonne in the United States and ab@@0#per tonne in
Europe from their first-half peak, with HRC pricesaching lows of €460 in Europe and $650 in thetééhBtates at the start of the
fourth quarter of 2012. This sharp fall was dugyémerally weak buyer sentiment and uncertain firzumoarkets, with destocking
continuing through the third quarter. Internatioaaport prices remained very weak throughout tloesé half, with a dramatic fall
of over $80 in South East Asia’s spot HRC pric¢hind quarter, followed by another drop of $5-1Ghe fourth quarter, leaving spot
HRC prices at around $560 CFR in the region, ay#s end. Similarly, slab prices also eroded dutive second half reaching lows
of $460-500 CFR in South East Asia in the fourtf2012. This dynamic resulted in weak steel selfinges globally for much of the
second half of 2012. Only in the last weeks of 2862 an upward correction visible, on the backefupward trend in raw material
prices, which had been initiated in China drivenslbipng restocking, with HRC transaction prices mgwp for first quarter 2013
delivery. The latest spot HRC market prices foe Ifitst quarter of 2013 delivery are at €490-510 tpane in Europe, at $660-695
per tonne in United States and at $560-575 pertanChina

Pricing for construction-related long products l&gn mainly driven by the volatile behavior of gcraices. After a small
improvement in January 2012, with rebar prices umoe reaching a peak of €580 per tonne, prices d@mn throughout the first
half to €510-535 per tonne in the second quarterEiaoropean domestic Rebar, due to weak constructemand. For medium
sections, prices peaked at €690 per tonne in FebAMH 2 and settled in the range of €635-660 pendaat the end of first quarter of
2012, followed by a correction downwards to €578-fikr tonne by the end of the second quarter o2 200irkish rebar export
prices remained relatively firm and stable durihg first quarter, ranging from $650-685 per ton@Bf but subsequently declined,
reaching lows of $615-630 per tonne FOB at theadritle second quarter of 2012, due to scrap pfalksg by around $60 per tonne
between March and June and ending the second gaaf885 per tonne CFR Turkey. After the summéidhy period, rebar pricing
in Europe improved by about €10 reaching pricesvbeh €512-552 per tonne at the end of the thirdtguavhile medium sections
remained relatively stable at €580-605 per tonmieeR in Europe ended 2012 at €575-610 per tonnenéaium sections and €502-
532 per tonne for rebar, while Turkish rebar expoites ended the year at $588-599 FOB Turkish partonne.

Prices for industrial long products, like qualityrevrods and bars went slightly up in the first qeaof 2012 after the seasonal
year-end slowdown in 2011, and remained relatiable throughout the entire first half of 2012thamjuality wire rod prices
ranging between €580-600 in Europe. However, inséheond half of 2012, due to weakening demand,gative price trend also
impacted quality wire rod products, with pricesalgiag lows of €550 in the fourth quarter of 2012.

Current and Anticipated Trends in Steel Producti@md Price$

ArcelorMittal expects global steel production grovib be stronger in 2013 than in 2012, as ArceltietMexpects global steel
demand to grow around 3% in 2013. In Europe, hene\ASC is expected to decline around 1% year ear,ydespite an end to
destocking as both auto production and construdigput continue to decline. In the United Stasgsimproving labor market, rising
availability of credit and low interest rates; ctegpby pent-up demand is helping both auto and ihgusutput to grow, supporting
expected ASC growth of 3 to 4 % in 2013. In Chigayernment pro-growth policies, rising loan growetid a renewed focus on
infrastructure spending is driving an expected weldoin ASC growth to 3-4% during 2013. In additiaithough global steel
consumption as a whole is already back above psesdevels, developed world consumption is notested to recover to its 2007

4 Source: Steel Business Briefing (SBB)

SInternational Commercial Terms, Cost and FreigBfHR”)

SInternational Commercial Terms, Free on Board (“EOB

" ASC is forecast by estimating the growth in unyled real steel demand (using forecasts of the msi@iel consuming sectors from IHS Global
Insight and Oxford Economics) and an estimatelferahange in inventories of steel, both at endsumed stockists.
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peak for at least another 5 years, with demand W2 ZEnot expected to be back to peak levels untéra2020 and structural
overcapacity a continuing issue in the region.

Steel selling prices are also rising in early 2@18ne with improved demand in most regions, dadigher raw material prices
and an end to the destocking that was observedgltine fourth quarter of 2012. Raw materials pricage a significant impact on
steel prices and in particular iron ore prices hasen to a higher level during January 2013, gpificantly on fourth quarter prices,
albeit only slightly higher than the prices seerthia first quarter of 2012. In addition to raw etadls prices, the sustainability of
higher steel prices will continue to depend onraréase in sustainable real demand, and no fuetkererbation of the Euro-zone
debt crisis. Underlying real demand appears liobgtion a rising trend in the United States wtlile Euro-zone appears to be stuck in
a mild recession. In both markets inventory leweése cut during the fourth quarter of 2012, whattould support demand to a
limited extent during the first half of 2013.

Raw Materials

The primary inputs for a steelmaker are iron oolidsuels, metallics (e.g., scrap), alloys, el@ity, natural gas and base metals.
ArcelorMittal is exposed to price volatility in daof these raw materials with respect to its puselan the spot market and under its
long-term supply contracts. In the longer term, dedchfor raw materials is expected to continue twedate closely with the steel
market, with prices fluctuating according to suppiyd demand dynamics. Since most of the mineradd us the steel-making
process are finite resources, they may also risedponse to any perceived scarcity of remainirngssible supplies, combined with
the evolution of the pipeline of new exploratiomjects to replace depleted resources.

As with other commodities, the spot market priaesrhost raw materials used in the production oélstaw their recent lows
during the global financial crisis of 2008/2009t Ihave since recovered with a greater degree dtilif. The main driver for the
rise in input prices has been robust demand fromaClhe world’s largest steel producing countRar example, in 2010/2011, iron
ore reached high levels well above $100 per toeng $193 on February 15-16, 2011) due to a laadufitional seaborne supply
compared to increased demand for iron ore on thleasae market, with high cost domestic iron or€lnina filling the demand gap.

Until the 2008-2009 market downturn, ArcelorMittahd largely been able to reflect raw material piigereases in its steel
selling prices. However, from 2009 onwards, Arcklittal has not been able to fully pass raw mater@ist increases on customers
as its steel markets are structurally oversuppdied fragmented. This has resulted in a partial giglony of raw material costs
(mainly driven by Asian market demand) from steslisg prices achieved in the European market, @sequently increased risk
of margin squeeze.

Until the 2010 changes in raw materials pricingtesys described below under “—Iron Ore”, benchmai&gs for iron ore and
coal in long-term supply contracts were set angualhd some of these contracts contained volumaritments. In the first half of
2010, the traditional annual benchmark pricing na@i$m was abandoned, with the big three iron opplgrs (Vale, Rio Tinto and
BHP Billiton) adopting a quarterly index-based pric model. The new model operates on the basikeo&verage spot price for iron
ore supplied to China, quoted in a regularly ptigd iron ore index. The new system has since giynéreen adopted by other
suppliers although some iron ore suppliers contiaueffer an annual price for their long-term cawts. The price trend as well as
pricing mechanism for coking coal has followed mikir trend, with the annual benchmark pricing egstbeing replaced by a
quarterly pricing system as from the second quart010 and with a monthly pricing system introeiddy BHP Billiton for coal
from Australia in 2011. Following this transitioa shorter-term pricing mechanisms that are eitlasetd on or influenced by spot
prices for iron ore and coking coal imports to Ghiprice dynamics generally have experienced shoytdes and greater volatility.
Pricing cycles were further shortened in 2012 gk volatility of prices continued. In 2012, qualyeand monthly pricing systems
were the main type of contract pricing mechanising, spot purchases also appeared to have gainedategshare of pricing
mechanisms as steelmakers developed strategienéditfrom increasing spot market liquidity andatdity.

Iron Ore

Chinese demand in the seaborne iron ore markebstgabhigh spot iron ore prices during the firsethquarters of 2011, within
the range of $160 to $190 per tonne CFR China,rbefmopping and stabilizing at $140 per tonne CH®E&in the fourth quarter of
2011. At $167.59 per tonne CFR China, the averaige for 2011 was 14.2% higher than in 2010 ($1%6&r tonne CFR China).
However, the spot iron ore price closed 2011 aB$ Ber tonne, i.e., $30 per tonne lower thanatthid of December 2010.

In the first quarter of 2012, spot iron ore prigere stable at $143 per tonne, whereas in the degoarter of 2012, there was
higher volatility with prices reaching $150 per tenin April, declining to $132 per tonne in mid-Magd then hovering around $135
to $138 per tonne in June.

This price drop and volatility in the second quad&2012 reflected the slowing Chinese economy ecwhomic difficulties in
Europe, which drove further decline of end user aednfor steel and iron ore. Some temporary supgfartoderately high prices in
the first half of 2012 was provided by the expatiput in place by the Indian government, whichtkch seaborne supply of Indian
iron ore. However, at the beginning of the thircader of 2012, the weakness in real demand foraseahkiron ore prevailed. Low
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buying activity, due to combined effects of wealomamic sentiment, low seasonal demand and pressusteelmaking margins,
resulted in record sharp drop in the spot pricackyton September 7, 2012, dropped to a 3-yeaofo$88.5 per tonne.

In the second half of 2012, spot prices per toramged from $135.25 in beginning of July to $10&.'end of September and
$144.5 at the end of December, with particularighhvolatility in December, due to restocking ad¢tes in China. This volatility
reflects economic uncertainties in Europe as weihaChina.

Coking Coal and Coke

As mentioned above, pricing for coking coal hasnba#fected by changes to the seaborne pricing systgth the annual
benchmark pricing system being replaced by a qupeicing system as from the second quarter df®®@nd with a monthly pricing
system introduced by BHP Billiton for coal from Aradia in 2011.

2011 was strongly influenced by the impact of thanghtic rain event in Queensland, Australia in fingt quarter of 2011,
resulting in most major coking coal mines declarfogce majeure as a result of significant strudtd@mage to mines and rail
infrastructure. The situation progressively imprweith the last mines lifting force majeure by ted of June 2011. In addition,
several events in the United States, such as tosnadAlabama, reduced the availability of Low Md&aHard Coking Coal, further
worsening the global shortage in this coal markgnhsent.

In 2011, the scarcity of premium coals was reflédte the high quarterly benchmark price settlemdatsAustralian Hard
Coking Coal, rising from $225 per tonne FOB Aus&rah the first quarter of 2011 to $330 per tonr@BFAustralia in the second
quarter. Thereafter, a successive improvementipiply resulted in price settlements of $315 pen&oROB Australia in the third
quarter and $285 per tonne FOB Australia in thetfoguarter. As supply was progressively restane8lustralia following the rain
event and demand decreased due to ongoing econamaértainty, prices began to decrease further, thith benchmark price
settlement for the first quarter of 2012 at $235 to&ne. The downward trend continued in the seapmter of 2012, with the
benchmark price settled at $210 per tonne. Theegegf price decline in premium coals in the secguarter of 2012 was lessened
by strikes at BHP Billiton Mitsubishi Alliance (“BM") mines.

The rain season in the first half of 2012 was milith no significant supply disruptions (other thidue strikes at BMA mines).
Moreover, Australian miners had upgraded mine stftecture to be better prepared to deal with advemsather conditions during
the wet season in Queensland. The second halildf xperienced sharp spot price and contract lpesadhprice reductions, with a
relatively high gap between both references (spdéxes and quarterly contract settlements), withrtgdy contract benchmark
reference settled at $220 per tonne (FOB Australim) $170 per tonne for the third and fourth quarté 2012, respectively, while
spot values for such quarters averaged $173.9 484.% per tonne, respectively. In parallel, thetsparket, as reflected by the
various index providers, also decreased over 261hé with progressively improved supply, with aticeable price gap between
premium coal and non premium coals. The main re&sothe sharp declines in the coking coal spatgrvas a healthy availability
of coking coal supply from traditional exportinggiens (Australia, United States and Canada) as agefrom new regions, notably
Mongolia and Mozambique, combined with decliningpomt demand of Asian steelmakers as well as lowenahd on the Atlantic
basin due to the economic difficulties in Europethe fourth quarter of 2012, major seaborne seppbf coking coal from Australia
and the United States announced the closure ofetst cost efficient mines in order to adjust madgply to weaker seaborne
demand and to remain cost competitive in a chaillgngricing environment.

The spot price for hard coking coal, FOB Austrafjegdually recovered towards end of 2012, from ado$160 per tonne at the
end of September 2012 to $140-145 per tonne abéiginning of October 2012 and then back to $160tpene by the end of
December 2012.

Throughout 2012, China continued, as it had in 2@dIncrease coking coal imports from Mongoliaalso increased imports
from US and Canadian sources and remained an gitiyer on the seaborne market.

ArcelorMittal leveraged its full supply chain andversified supply portfolio in terms of suppliersdaorigin of sources to
overcome the significant supply disruptions durB@L1 without any significant impact on its operagioln 2012, ArcelorMittal
further diversified its supply portfolio by addimgw supply sources from emerging mines in Mozandbagiwell as Russia.

Scrap

Scrap availability for 2012 was tighter than inypoeis years, given the demand supply balance andeulting pricing. In 2012,
scrap prices were relatively high, and the Eurtridex for demolition scrap average for 2012 was#&3@., 1% higher than in 2008
and 29% higher than in 2007. In 2010 and 2011intiex average was €273 and €321, respectively.

During the first half of 2012, scrap prices inciedy €20 per tonne in January, and the marketrelasvely stable through
May, with the first major price decrease occuriimgune of approximately €20 per tonne, reflectiagations in supply and demand.
Pricing remained rather weak in the third quarte2@lL2. Pricing in the fourth quarter of 2012 wadatile, with October being the
weakest month with a price of €273 per tonne, dmdeafter picking up by approximately €26 per torm®ecember due to the
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seasonal holidays, and in anticipation of weatledated restrictions and the trend over the pastetlyears of a jump in opening
January prices. The Eurofer Index for demolitiorapcwas at an average of €322 per tonne in theHak of 2012 and €292 per
tonne in the second half of 2012 and was at apprabaly €310 — €315 in January 2013. In North Angrfarices followed a similar
trend, remaining reasonably stable from Januarnyiag 2012 at an average of $400/It (Platts SBB HM&ndl 2): prices thereafter
however dropped a sharp $50/It in June and weré Weaughout the third quarter of 2012. In the fhuguarter of 2012, October
was the weakest month, with a price of $317.5/t Bxcreased by $35/It in December 2012. In the Fiedf and second half of 2012,
the average price was $391/long ton (It) and $84fbpectively. At the end of January 2013, theepin North America was at
approximately $350 — 355/It.

According to the Turkey Statistical Institute, frafanuary to December 2012, Turkey imported 22.4#omitonnes of scrap,
representing a 6% increase year-on-year.

According to the China Association of Metal Scrafilizhtion, China’s scrap imports decreased 26%r-ypeayear from 6.77
million tonnes in 2011 to 4.97 million tonnes in120 Also China’s scrap ratio decreased from 13% %dér metric ton of steel in
January 2012 to 112.2 kg in October 2012.

Ferro Alloys and Base Metals
Ferro Alloys

The underlying price driver for manganese alloyshis price of manganese ore, which increased by%9.8om the level of
$4.49/dry metric tonne unit (“dmtu”) (for 43% lungpe) on Cost, Insurance and Freight (“CIF") Chindanuary 2012 to $4.91/dmtu
in December 2012, mainly due to increased demaimd €hina.

On the back of the manganese ore trend, averagespof main Manganese alloy also increased in 2@it8, an increase of
4.32% in the price per tonne for High Carbon FéMianganese (from $1,076 to $1,122), 3.71% for Silitanganese (from $1,133 to
$1,175), whereas average Medium Carbon Ferro Masgaprices decreased by 4.90% (from $1,573 to 61 48d Ferro Silicon
prices have also decreased by 3.69% (from $1,491,486).

Base Metals - Zirfc

Base metals used by ArcelorMittal are zinc andfdincoating, and aluminum for deoxidization of lidusteel. ArcelorMittal
partially hedges its exposure to its base metalt;m accordance with its risk management policies

ArcelorMittal purchased 427 kt of zinc metals inl20 The average London Metal Exchange (“LME") cpsle of zinc metal
was $1,946 per ton for 2012, representing a deeref$1% as compared to the average price for 202,191). Stocks registered at
the LME warehouses stood at 1,220 kt at the er@Da®2, up 49% from 820 kt at the end of 2011, mathlg to oversupply of zinc
metals in the world.

Energy
Electricity

In most of the countries where ArcelorMittal opesgtelectricity prices have moved in line with sthbemmaodities. In North
America, prices in 2012 decreased as comparedlb @6 less than $45/MWh), in line with the low wal gas prices. In Europe, the
market was mostly impacted by poor demand. Thegaan Energy Exchange’s (“EEX”") year-ahead priceGermany averaged
€49.5 /MWh in 2012, down 13% compared to 2011. figeed for investment in replacement and additionalgy generating capacity
by providers and in improved electricity grid stabidue to volatility from renewable suppliers raims clear, but still not apparent in
light of current economic conditions.

Natural Gas

Natural gas is priced regionally. European prices tastorically linked with petroleum prices butsmnificant spot market is
developing. North American natural gas prices triadependently of oil prices and are set by spdtfature contracts, traded on the
NYMEX exchange or over-the-counter. Elsewhere,gwiare set on an oil derivative or bilateral badépending on local market
conditions. International oil prices are dominat®dglobal supply and demand conditions and are iaeenced by geopolitical
factors, such as the ability of the Organizatio®efroleum Exporting Countries (“OPEC”) to limitggiuction.

The 2011 trends continued in 2012. The LiquefieduNd Gas (“LNG”") market surplus continued to besatbed by increased
demand in Asia, especially in Japan for electripityduction following the Fukushima disaster ancChiina to meet growing natural
gas requirements. Given the limited new capacityning into the market in 2012 — 2014, LNG spot syppbnditions remain

8Prices for high grade manganese ore are typicathyegl for ore with 44% manganese content.
®Prices included in this section are based on tirelan Metal Exchange (LME) cash price.
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difficult, especially for supplies to Asia whereaosporices have reached in constrained periods tHeeat equivalent of $18 to
$19/MMBritish thermal unit (“Btu”).

In the United States, abundant unconventional gadygtion has been replacing steam coal to progaveer, leading to a
significant increase in demand, and projects ttdHigjuefaction facilities for export to Asia aremtinuing to develop. In that context,
prices in North American markets averaged $2.84/MdABith prices dropping below $2/MMBtu for a shpdriod.

In Europe, gas demand remains very low and thebgapeen long-term oil-indexed contracts and spetmyies increased, with
prices in long term oil-indexed contracts being wh®14/MMBtu while spot prices remained around $8¥Btu. Current ongoing
renegotiation between European gas companies ajat otdities suppliers are only expected to clgsat of the gap between oil
indexed and European spot.

Ocean Freight®

Market rates remained extremely low in 2012 geherdhle to the global slowdown and the extensivetfl@ze. The Baltic Dry
Index (“BDI") reached its lowest point in 25 yeansd averaged at around 920 points for 2012 as cemippa an average of 1,549 for
full year 2011.

Global trade was slow in 2012 but picked up indkeond quarter with iron ore shipments out of Brsaeing a rise, although
underlying concern for the global economy remaifidte summer remained weak but the second halfeoj¢lar generally saw trade
increases due to Chinese restocking. A total dddilibn tons of iron ore and 229 million tons ofatavere shipped; a growth of 6%
and 2% y-o-y. Meanwhile, the growing delivery litships on order and the current order book weldieavily on time charter rates
by easily absorbing all new cargoes in the market.

The Capesize rates remained low for most of the; ya#hough a small uptick was seen around Septe@btober 2012.
Overall, rates remained under pressure due toizbeo§the fleet. The Capesize rates averaged 876§ for 2012 as compared to an
average of $15,639/day for 2011.

Export bans for Indonesia (for coal) and India (fon ore) resulted in lower rates for Panamaxdidseduced US grain exports
and a slowdown in Chinese coastal trade. Ratesimethainder pressure as the rate of delivery of skiws remained strong. The
Panamax rates averaged $7,684/day in 2012 as cethfzaan average of $13,999/day in 2011.

Impact of Exchange Rate Movements

After reaching a yearly low in the first quarter2f12 against most currencies in the jurisdictivh&re ArcelorMittal operates,
the U.S. dollar strengthened significantly durihg second and the third quarter to finish durirgy fthurth quarter at a yearly high
against the Brazilian real, the South African rathe, Ukrainian hryvnia, the Kazak tenge and theefitmean peso, but came back at
the end of fourth quarter to previous levels seethe first quarter against the euro, the Polikityz the Czech koruna and the
Mexican peso (among other currencies).

Because a substantial portion of ArcelorMittal'sets, liabilities, sales and earnings are denomhiait currencies other than the
U.S. dollar (its reporting currency), ArcelorMittahs exposure to fluctuations in the values ofdhasgrencies relative to the U.S.
dollar. These currency fluctuations, especially fluetuation of the U.S. dollar relative to the euas well as fluctuations in the
currencies of the other countries in which Arceldtd has significant operations and sales, carel@awmaterial impact on its results
of operations. In order to minimize its currencypesure, ArcelorMittal enters into hedging transamdito lock-in a set exchange rate,
as per its risk management policies.

In June 2008, ArcelorMittal entered into a trangacin order to hedge U.S. dollar-denominated raatemal purchases until
2012. The hedge involved a combination of forwapdtracts and options that initially covered betw&@f6 to 75% of the dollar
outflow from the Company’s European subsidiarieseldaon then-current raw materials prices, amourttingpproximately $20
billion. The transaction was unwound during therfbwguarter of 2008, resulting in a deferred gdirapproximately $2.6 billion
recorded in equity and of $349 million recordedperating income. The gain recorded in equity alaith the recording of hedged
expenses is being recycled in the consolidatedrserts of operations during the period from 2008uh the first quarter of 2013;
of this amount, $566 million was recorded as incamithin cost of sales for the year ended Decemte2812, compared to $600
million for the year ended December 31, 2011. Se= N7 to ArcelorMittal's 2012 consolidated finaaicstatements.

Ysources: Baltic Daily Index, Clarksons Shippingelligence Network, Associated Shipbroking, LBH.
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Trade and Import Competition
Europé*

While import competition in the European Union $temrket reached a high of 37.5 million tonnes iafshed goods during
2007, equal to 18.9%f steel demand, as demand has decreased, impwasalso declined, reaching a low of 15 millionrtes in
2009, equal to an import penetration ratio of 12.6862010, imports recovered to 18.4 million tonrmg a similar increase in
domestic deliveries resulted in an import penairatatio of 12.7%.

In 2011, a rise in finished imports to 23.1 millitomnes resulted in the import penetration rat@yéasing to 15.1%. As demand
in Europe has continued to decline, imports agailided in 2012. Imports fell 31.5% year-on-yeatha first half of 2012, pushing
down the penetration ratio to 12.1% and again d@W2% year-on-year (based on December license uetia¢ second half of 2012,
with the penetration ratio remaining at approxirhafi?.1% in both the first and second halves ofytear. Overall in 2012, finished
imports for 2012 fell by 27.1% over the previousiye

United State®$

After reaching a record level of 32.5 million tosnm 2006, or an import penetration ratio of 27.1%6al finished imports
bottomed at 12.9 million tonnes in 2009, represgnén import penetration ratio of 22.2%. In 20h0ports recovered to 17.1 million
tonnes but a similar rise in demand resulted inrmondrop in import penetration to 21.1%. The intgoenetration in 2011 remained
relatively stable at 21.7%, although imports edgpdo 19.7 million tonnes together with strongeished steel consumption.

Finished imports during the first half of 2012 ieased by 22.6% year-over-year and despite stromeerand, the import
penetration ratio increased to 24.1%. Importshimm $econd half of the year were weaker than fiadft levels (although remain up
13.5% year on year), with the import penetratidiortalling to 23.7%. Overall for 2012 finished immgts increased 18.1% year-over-
year to 23.4 million tonnes with penetration at9®3.

Consolidation in the Steel and Mining Industries

The global steel and mining industries have expegd a consolidation trend over the past ten y@dter pausing during the
credit crisis and global economic downturn of 2QW®9, merger and acquisition activity of variousestand mining players,
including Chinese and Indian companies, has ineceas a rapid pace. However, given the current @oan uncertainties in the
developed economies, combined with a slowdown ierging regions such as China and India, consotiddtiansactions decreased
significantly in terms of number and value in 2G&#1 this trend is expected to continue in 2013 pnites stabilize and supply and
demand balance out in the context of worldwidecstmal overcapacity.

Apart from Mittal Steel’s acquisition of Arcelor 2006 and their merger in 2007, notable mergersamagisitions in the steel
business in recent years include the merger of Baéel and Corus (itself the result of a mergemben British Steel and
Hoogovens); U.S. Steel's acquisitions in Slovakid &erbia; Evraz and Severstal's acquisitions inttNamerica, Europe and South
America, and expansion in North and South AmerigaBpazilian steel company Gerdau. Most recently, @ctober 1, 2012,
Japanese steelmakers Nippon Steel Corp. and Sumildetals Industries Ltd. completed their merger angiated the world’s
second-largest steel company. On December 28, ZWitdkumpu and Inoxum, the stainless division oyS&en-Krupp, completed
their merger in order to create the worldwide leadestainless steel.

As developed markets continued to present feweorppities for consolidation, steel industry comgation also began to slow
down substantially in China in 2012. Despite beingey initiative of the five-year plan issued in fdla 2011, the concentration
process of the steel industry that is expectedetiuce overcapacity, rationalize steel productiosetiaon obsolete technology,
improve energy efficiency, achieve environmentadiéés and strengthen the bargaining position oh&de steel companies in price
negotiations for iron ore declined as a resulthef $lowing economy. This situation could affect @@nese government’s objective
for the top ten Chinese steel producers to accfuun80% of national production by 2015 and for e&dt two producers to reach
100 million ton capacity in the next few years.

Merger and acquisition activity is expected to ramactive in the Indian steel and mining industhpdgh at a lower pace
considering the current economic slowdown. The trguhas become the world’s third largest steel oomey after China and the
United States and is expected to become soon thd’svssecond largest steel producer worldwide. iFitegration of Ispat Industries
into JSW Steel was a major consolidation step 020

Recent and expected future industry consolidativoukl foster the ability of the steel industry t@imain more consistent
performance through industry cycles by achievirgptgr efficiencies and economies of scale, andidhead to improved bargaining

1Source: Eurostat
1250urce; US Census Bureau
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power relative to customers and, crucially, supplievhich tend to have a higher level of consolaatThe wave of steel industry
consolidation in the previous years has followealldad of raw materials suppliers, which occurredn environment of rising prices
for iron ore and most other minerals used in tlelsinaking process. The merger of Cliffs Naturabégces and Consolidated
Thompson in 2011 was a significant consolidatiorvenim North America which, at the same time, stthaged vertical relationships
into the Chinese steel market. Despite the declimgsices in 2011 and 2012, iron ore producerdinae to seek consolidation that
would strengthen their options whatever the dioechf future price trends. There are still onlyrf@uimary iron ore suppliers in the
world market. Consolidation among other mining camips is also in progress, as evidenced by the endrgtween Xstrata and
Glencore International which should be completeth@nfirst quarter of 2013.

Operating Results

ArcelorMittal reports its operations in six repdn@a segments: Flat Carbon Americas, Flat Carborofr Long Carbon
Americas and Europe, Asia, Africa and CIS, Disttibn Solutions and Mining, which was added as assp reportable segment as
from the first quarter of 2011.

Key Indicators
The key performance indicators that ArcelorMittatt®nagement uses to analyze operations are sairsgae steel selling prices,
steel shipments, iron ore and coal production gredating income. Management’s analysis of liquidityl capital resources is driven
by operating cash flows.

Year Ended December 31, 2012 Compared to Year Endédkcember 31, 2011

Sales, Steel Shipments, Average Steel Selling Rramed Mining Production

The following table provides a summary of Arcelotldi's sales, steel shipments, average steel gepiiices and mining
production by reportable segment for the year edkstember 31, 2012 as compared to the year endeshiber 31, 2011:

Sales for the Year ended December Steel Shipments for the Year
31} ended December 3%, Changes in
2011 2012 Steel Average

2011 2012 (thousands (thousands Sales Shipments Steel Selling
Segment (in $ millions) (in $ millions) of MT) of MT) (%) (%) Price (%)
Flat Carbon Americas 21,035 20,152 22,249 22,291 4) - 4)
Flat Carbon Europe 31,062 27,192 27,123 26,026 (12) (4) (12)
Long Carbon
Americas and Europe 25,165 21,882 23,869 22,628 (13) (5) (6)
AACIS 10,779 10,051 12,516 12,830 (7) 3 (9)
Distribution Solutions 19,055 16,294 18,360 17,693 (14) (4) (11)
Mining 6,268 5,390 N/A N/A (14) N/A N/A
Total 93,973 84,213 85,757 83,775 (10) 2) (8)
1 Amounts are prior to inter-company eliminatioazgept for total) and sales include non-steel sales
2 Amounts are prior to inter-company eliminatiomsl istribution Solutions shipments are eliminaedonsolidation as they primarily

represent shipments originating from other Arcelittdl operating subsidiaries.
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Year ended December 31,

Mining shipments (million tonnes)* 2011 2012
Total iron ore shipments 51.6 54.4
Iron ore shipped externally and internally and regabat market pricé 28.0 28.8
Iron ore shipped externally 9.0 10.4
Iron ore shipped internally and reported at markete ® 19.0 18.4
Iron ore shipped internally and reported at cosspl 23.6 25.6
Total coal shipments 8.2 8.2
Coal shipped externally and internally and repoetedharket pricé 4.9 51
Coal shipped externally 3.5 3.3
Coal shipped internally and reported at market pric 1.4 1.8
Coal shipped internally and reported at cost-plus 3.3 3.1

There are three categories of sales: (1) “Extesabds”: mined product sold to third parties at reaufrice; (2) “Market-priced tonnes”: internal salef
mined product to ArcelorMittal facilities reported prevailing market prices; (3) “Cost-plus tonneshternal sales of mined product to ArcelorMittal
facilities on a cost-plus basis. The determinantwbéther internal sales are reported at markeepicreported at cost-plus is whether or not the ra
material could practically be sold to third part{es., there is a potential market for the prodarad logistics exist to access that market).

Total of all finished products of fines, concengrgpellets and lumps and includes tonnes shippegiratly and internally and reported at market @is
well as tonnes shipped internally on a cost-plssha

Market-priced tonnes represent amounts of irenaod coal from ArcelorMittal mines that could gieally be sold to third parties. Market-pricedies
that are transferred from the Mining segment to@oenpany’s steel producing segments are reportdideaprevailing market price. Shipments of raw
materials that do not constitute market-priced &nare transferred internally on a cost-plus basis.

4 Total of all finished products of coal and inasdonnes shipped externally and internally andrted at market price as well as tonnes shippeuiriatly
on a cost-plus basis.
Year ended December 31,

Iron ore production (million metric tonnes) * Type Product 2011 2012
Own mines
North America® Open pit Concentrate, lump, fines and pellets 29.7 30.3
South America Open pit Lump and fines 5.3 4.1
Europe Open pit Concentrate and lump 1.9 21
Africa Open pit / Underground Fines 2.6 4.7
Asia, CIS & Other Open pit / Underground Concentrate, lump, fines and sinter fee 14.6 14.7
Total own iron ore production 54.1 55.9
Strategic long-term contracts - iron ore
North America® Open pit Pellets 4.6 7.6
Africa * Open pit Lump and fines 6.5 4.7
Total strategic long-term contracts - iron ore 111 12.3
Total 65.2 68.1

1 Total of all finished production of fines, contete, pellets and lumps.

2 Includes own mines and share of production frdbbiig (United States, 62.30%) and Pefia (Mexic&p0

3 Consists of a long-term supply contract with @lend Cliffs for purchases made at a previouslypsiee, adjusted for changes in certain steel prared

inflation factors.

Includes purchases under a strategic agreem#émtSighen/Thabazambi (South Africa). Prices forchases under the July 2010 interim agreement with
Kumba (as extended and amended several times)demreon a fixed-cost basis since March 1, 2010oWwiplg an agreement reached on December 13,
2012, Sishen/Thabazambi supplies a maximal anralaine of 4.8 million tonnes of iron ore at an agerarice of $65 per tonne with effect from January
1, 2013.
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Year ended December 31,

Coal production (million metric tonnes) 2011 2012
Own mines
North America 243 244
Asia, CIS & Other 5.9 5.77
Total own coal production 8.32 821
ezl
North America 0.32 0.36
i 2
Africa 03 0.35
Total strategic long-term contracts - coal 0.62 0.72
ol 8.94 8.93
1 Includes strategic agreement - prices on a fprexe basis.
2 Includes long term lease - prices on a cost-phsss.

ArcelorMittal had sales of $84.2 billion for theareended December 31, 2012, representing a decoéd€¥®6 from sales of
$94.0 billion for the year ended December 31, 20lithe first half of 2012, sales of $45.2 billiogpresented a 4% decrease from
sales of $47.3 billion in the first half of 201 ¥jrparily due to a drop in average steel prices miadginally lower shipments, resulting
from weaker market conditions compared to 2011tiqdarly in Europe, and relative appreciation loé tU.S. dollar. In the second
half of 2012, sales of $39.0 billion representetbéb and 14% decrease from sales of $46.7 billiah®4b.2 billion in the second
half of 2011 and in the first half of 2012, respeady, primarily driven by lower average steel ggcand lower steel shipments, due to
weak market conditions compared to the first hA2@l1 and the first half of 2012.

ArcelorMittal had steel shipments of 83.8 milliawnhes for the year ended December 31, 2012, rayiregea decrease of 2%
from steel shipments of 85.8 million tonnes for ffear ended December 31, 2011. Average steel ggllice for the year ended
December 31, 2012 decreased 8% compared to theegdad December 31, 2011 following the decreageyrraw material prices,
demand contraction in Europe and economic slowdiov@hina. Average steel selling price in the fliatf of 2012 decreased by 6%
from the same period in 2011, while average steléhg price in the second half of the year was ddwi% from the same period in
2011.

ArcelorMittal had own iron ore production of 55.9llian tonnes for the year ended December 31, 2@t2increase of 3% as
compared to 54.1 million tonnes for the year endedember 31, 2011. ArcelorMittal had own cokinglqmaduction of 8.2 million
tonnes for the year ended December 31, 2012, aasenf 1% as compared to 8.3 million tonnes ferygar ended December 31,
2011.

Flat Carbon Americas

Sales in the Flat Carbon Americas segment were28#0ion for the year ended December 31, 2012resgnting a decrease of
4% as compared to $21.0 billion for the year endedember 31, 2011. Sales decreased primarily dae4®% decrease in average
steel selling prices as shipments were relativiely Sales in the first half of 2012 were $10.6idnil, up 1% from the same period in
2011 primarily driven by a 3% increase in shipmeuagly offset by a 1% decrease in average std@gerices, and in the second
half of the year sales were $9.5 billion, down 188&tn the same period in 2011 primarily driven b§% decrease in average steel
selling prices along with a 3% decline in shipments

Total steel shipments were 22.3 million tonnestfar year ended December 31, 2012 and remaineddtapared to the year
ended December 31, 2011. Shipments were 11.4 miiianes in the first half of 2012, up 3% from game period in 2011, while
shipments in the second half of the year were f@llbn tonnes, down 3% from the same period in201

Average steel selling price decreased 4% for ther yeded December 31, 2012 as compared to theepeld December 31,
2011. Average steel selling price in the first ladl2012 was down 1% from the same period in 20d1le average steel selling price
in the second half of the year was down 8% fromstmae period in 2011.

Flat Carbon Europe

Sales in the Flat Carbon Europe segment were $lfiénh for the year ended December 31, 2012, repméng a decrease of
12% as compared to $31.1 billion for the year enBedember 31, 2011. The decrease was primarilytdiee 12% decrease in
average steel selling price while steel shipmeatsehsed by 4%. Sales in the first half of 2012evdr4.9 billion, down 9% from the
same period in 2011, and in the second half of/éze sales were $12.3 billion, down 17% from thmeaeriod in 2011.
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Total steel shipments were 26.0 million tonnestfigr year ended December 31, 2012, a decrease &o#¥steel shipments for
the year ended December 31, 2011. Shipments wePeniiflion tonnes in the first half of 2012, dowfo2from the same period in
2011, while shipments in the second half of the yeere 11.8 million tonnes, down 6% from the saragqul in 2011. The decrease
in the second half of 2012 resulted in particutanf market weakening and strong destocking actiwityre fourth quarter.

Average steel selling price decreased 12% for & gnded December 31, 2012 as compared to theegdad December 31,
2011. The decline in average steel selling pricas mainly due to the weakening of the euro ag#est).S. dollar, the reduction of
raw material prices and demand contraction in Eerdwerage steel selling price in the first half2@f12 was down 11% from the
same period in 2011, while average steel sellitgepn the second half of the year was down 14%nftiee same period in 2011.

Long Carbon Americas and Europe

In the Long Carbon Americas and Europe segmergssaére $21.9 billion for the year ended DecemtiePB812, representing a
decrease of 13% from sales of $25.2 billion for year ended December 31, 2011. The decrease wasottu¢o a 6% decrease in
average steel selling price along with a 5% deeréasteel shipments. Sales in the first half @12 were $11.5 billion, down 9%
from the same period in 2011, while sales in tlowsd half of the year were $10.4 billion, down 1#&m the same period in 2011.

Total steel shipments reached 22.6 million tonmedHe year ended December 31, 2012, a decreds dfom steel shipments
for the year ended December 31, 2011. Shipments #&6 million tonnes in the first half of 2012 vttv4% from the same period in
2011, while shipments in the second half of the yezre 11.1 million tonnes, down 7% from same pki02011.

Average steel selling price decreased 6% for ther y@ded December 31, 2012 as compared to theepeld December 31,
2011 primarily due to the weakening of local cuogmgainst the U.S. dollar; the increase in locarage steel selling prices in
Americas was fully offset by a decrease in Europeerage steel selling price in the first half @12 was down 4% from the same
period in 2011, while average steel selling pricéhe second half of the year was down 8% fronstme period in 2011.

AACIS

In the AACIS segment, sales were $10.1 billiontfer year ended December 31, 2012, representingraate of 7% from sales
of $10.8 billion for the year ended December 311120The decrease was primarily due to a 9% decrieaaeerage selling price.
Sales in the first half of 2012 were $5.5 billiap 1% from the same period in 2011, while salethénsecond half of the year were
$4.6 billion, down 14% from the same period in 2011

Total steel shipments reached 12.8 million tonioegHe year ended December 31, 2012, an increa3%dfom steel shipments
for the year ended December 31, 2011. Shipments &&rmillion tonnes in the first half of 2012, 4p6 from the same period in
2011, while shipments in the second half of the yegre 6.2 million tonnes, up 1% from the samequkei 2011.

Average steel selling price decreased 9% for tler y@aded December 31, 2012 as compared to theeyeld December 31,
2011. This decrease was mainly related to the weagieof the South African rand against U.S. dollamer prices in CIS and
African markets following lower raw material pricasd economic slowdown in China resulting in loyeices in key markets.
Average steel selling price in the first half ofl20was down 5% from the same period in 2011, whilerage steel selling price in the
second half of the year was down 14% from the gaened in 2011.

Distribution Solutions

In the Distribution Solutions segment, sales welr.$ billion for the year ended December 31, 20&@resenting a decrease of
14% from sales of $19.1 billion for the year en@@eEtember 31, 2011. The decrease was primarilya@ae tL1% decrease in average
steel selling price. Sales in the first half of 20&ere $8.7 billion, down 6% from the same perio@011, while sales in the second
half of the year were $7.6 billion, down 23% frole tsame period in 2011.

Total steel shipments reached 17.7 million tonmedHe year ended December 31, 2012, a decread¥ dfom steel shipments
for the year ended December 31, 2011. Shipments %& million tonnes in the first half of 2012, 4p6 from the same period in
2011, while shipments in the second half of the yezre 8.6 million tonnes, down 10% from the sareeqa in 2011.

Average steel selling price decreased 11% for #a gnded December 31, 2012 as compared to theegdad December 31,
2011. The decrease in average steel selling pwassmainly related to the weakening of the euraregighe U.S. dollar, the decline
in raw material prices and demand contraction irope. Average steel selling price in the first 2012 was down 9% from the
same period in 2011, while average steel sellitgepn the second half of the year was down 13%nftiee same period in 2011.

Mining

In the Mining segment, sales were $5.4 billiontfee year ended December 31, 2012, representingraate of 14% from sales
of $6.3 billion for the year ended December 31,120lhe decrease was primarily due to lower selfinges of iron ore and coal
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driven by a decrease in international prices, whiels partially offset by higher shipments from owimes for both iron ore and coal.
Lower selling prices on marketable coal and iroa sales (internal market-priced plus external $aesounted for approximately
$1.1 billion of the decrease in the mining segrmsahés. Sales in the first half of 2012 were $2li8ohi up 2% from the same period
in 2011, while sales in the second half of the yeare $2.5 billion, down 27% from the same perio®011 (iron ore prices were
down 26% during the same reference period). Salexternal customers were $1.7 billion for the yeaded December 31, 2012,
representing a 12% increase compared to $1.5 bifbo the year ended December 31, 2011. The inersamainly due to higher
shipment volumes of iron ore sold externally. lame shipments to external customers increased 16f& 9 million tonnes in 2011
to 10.4 million tonnes in 2012, and coal shipmdnt&xternal customers decreased by 5% from 3.5omilonnes to 3.3 million
tonnes. The increase in the volume of externalssaferon ore was due in part to the Company’'saéasing marketing efforts in
anticipation of increasing mining production. Thenmpany expects the trend toward an increase iexternal sales as a percentage
of overall mining sales to continue in the neamid-term. With respect to prices, for example, é#verage benchmark iron ore price
per tonne in 2012 of $130.0 CFR China (62% Fe)thrdaverage benchmark price for hard coking coai(l/olatile peak-down)
FOB Australia in 2012 of $191.0 per tonne were 228 35% lower than in 2011, respectively. It shdudnoted, however, that
there may not be a direct correlation between bmiack prices and actual selling prices in varioggaes at a given time

Operating Income (Loss)

The following table provides a summary of operatingome (loss) and operating margin of ArcelorMif@ar the year ended
December 31, 2012, as compared with operating iecamad operating margin for the year ended DeceBhe2011:

Operating Income (Loss) for the

Year ended December 31, Operating Margin
Segment 2011 2012 2011 2012
(in $ millions) (in $ millions) (%) (%)
Flat Carbon Americas 1,198 517 6 3
Flat Carbon Europe (324) (3,724) (1) (14)
Long Carbon Americas and Europe 646 (566) 3 (3)
AACIS 721 (88) 7 (1)
Distribution Solutions 52 (687) - (4)
Mining 2,568 1,184 41 22
Total adjustments to segment operating income &met o 37 138 - -
Total consolidated operating income 4.898 (3,226)
1 Segment amounts are prior to inter-segment editians.
2 Total adjustments to segment operating incomeodiner reflects certain adjustments made to opeyaticome of the segments to reflect

corporate costs, income from non-steel operatieng. energy, logistics and shipping services) dred dlimination of stock margins
between the segments. See table below.

Year ended December 31,

2011 2012
(in $ millions) (in $ millions)
Corporate and shared servicks (265) (158)
Real Estate and financial activities 154 54
Shipping and logistics 73 32
Provisions 90 47
Intragroup stock margin eliminatioAs 19 219
Depreciation and impairment (34) (56)
Total adjustments to segment operating income &mef o 37 138
1 Includes primarily staff and other holding comtsl results from shared service activities.
2 In 2012, inventory levels decreased as compar@@11, which, combined with reduction in marging do decrease in iron ore prices and

increase in cost of production, resulted in lowgragroup-margin eliminations.

ArcelorMittal’s operating loss for the year endedc®mber 31, 2012 was $3.2 billion, as compared avitloperating income of
$4.9 billion for the year ended December 31, 20tk operating loss in 2012 reflected the $4.3dgilimpairment of goodwill in the
European businesses and $1.3 billion charges detatasset optimization (of which $0.7 billion akdd asset impairment charges
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and $0.6 billion of restructuring charges) as wasliprice-cost squeeze during the year, primaribtéel, but also in mining, following
reduction of raw material prices, demand contractipEurope and economic slowdown in China.

Operating income in the first half of 2012 was lowan in the first half of 2011 and then decreased slight operating loss in
the third quarter and then to a significant oparatoss in the fourth quarter of 2012, when thevabmentioned impairment loss was
recognized. Cost of sales consists primarily othases of raw materials necessary for steel-mdkiog ore, coke and coking coal,
scrap and alloys), electricity, repair & maintenagosts, as well as direct labor costs, depreaiaia impairment. Cost of sales for
the year ended December 31, 2012 was $84.1 b#lsocompared to $85.5 billion for the year endedebder 31, 2011. Excluding
impairment losses of $5 billion described belowstanf sales decreased by 7% as a result of lovipm&mts and lower raw material
prices. Selling, general and administrative experf$@G&A”) for the year ended December 31, 2012en$8.3 billion as compared
to $3.6 billion for the year ended December 31,122HG&A remained relatively stable compared to sale it represented 3.9% of
sales for the year ended December 31, 2012 as cethfia3.8% for the year ended December 31, 2011.

Operating loss for the year ended December 31, 206d2ded impairment losses of $5,035 million, whicompared to
impairment losses of $331 million for the year ehd@zecember 31, 2011. These impairment losses iadlud charge of $4,308
million with respect to goodwill in the Europeanesgting segments ($2,493 million, $1,010 millior &#805 million for Flat Carbon
Europe, Long Carbon Europe and Distribution Sohgjaespectively), as a result of the downwardsiewi of cash flow projections
due to the weak macro economic and market envirahimneEurope and the expectation that this situatidl persist over the near
medium term. Impairment losses also included agehaf $222 million relating to facilities in Spaémd North Africa in the Long
Carbon Europe operating segment; in determiningetfexpenses, the Company analyzed the recovernaiolena of these facilities
based on their value in use and determined thatett@verable amount from these facilities was thas their carrying amount. In
connection with long term idled assets, the Compaaprded an impairment loss of $505 million inéhgd$130 million related to
the liquid phase at the Florange site of ArcelotMifAtlantique et Lorraine in France (Flat Carbairdpe) and $61 million recorded
in connection with the extended idling of the eliecarc furnace and continuous caster at the Sahife site of ArcelorMittal
Rodange & Schifflange in Luxembourg (Long Carbomdpe). ArcelorMittal also recognized an impairmbrsds amounting to $296
million in respect of the intended permanent clesafrthe coke plant and six finishing lines at thege site of ArcelorMittal Belgium
(Flat Carbon Europe). See “—Critical Accounting iBies and Uses of Judgments and Estimates—Impairiofefiangible and
Intangible Assets, including Goodwill”.

Operating loss for the year ended December 31, 2@k2reduced by a net gain of $220 million recordedhe sale of carbon
dioxide credits (the proceeds of which will be neasted in energy saving projects), a non-cash gafb66 million relating to
unwinding of hedges on raw material purchases (se®verview—Impact of Exchange Rate Movements”),ngaon disposal of
Skyline Steel and the stake in Paul Wurth for $88llion and 242 million, respectively, and a culi@ént gain of $241 million due to
changes to the employee benefit plans at ArceldaMiiofasco.

Operating loss for the year ended December 31, 20d4® negatively impacted by restructuring costo@ated with asset
optimization, totaling $587 million, primarily aféing various Distribution Solutions entities, F@arbon Europe and Long Carbon
Europe operations. Operating loss for the year émscember 31, 2012 was also negatively impacted blyarge of $182 million
including one-time signing bonus and actuarialéss®lated to post retirement benefits following tlonclusion of the new US labor
agreement.

Flat Carbon Americas

Operating income for the Flat Carbon Americas sednsenounted to $0.5 billion for the year ended Dawer 31, 2012,
compared to operating income of $1.2 billion foe thear ended December 31, 2011. The decrease matiogeincome in 2012
generally reflected price-cost squeeze effectofallg lower average steel selling prices in Norttmekican operations. Operating
income was also negatively impacted by the weakarket conditions in the international slab marketl dhe South American
markets which affected the results of the Mexicad Brazilian operations. Operating loss for thensexgt amounted to $0.1 billion
for the second half of the year, compared to opggancome of $0.6 billion in the first half. Theerating loss in the second half of
2012 reflected the effect of a price-cost squeegpecially in North America in the fourth quarter,which the operating loss was
substantially driven by a 6% decrease in averalj@g@rice as compared to the third quarter of 20Q@perating income for the first
half of the year was positively impacted by thetailment gain of $241 million resulting from theastges to the pension plan and
health and dental benefits in ArcelorMittal DofasnoCanada. Operating loss for the second halhefytear included a charge of
$182 million including one-time signing bonus araduarial losses related to post retirement benéditswing the conclusion of the
new US labor agreement.

Flat Carbon Europe

Operating loss for the Flat Carbon Europe segnwrthe year ended December 31, 2012 was $3.7itlompared to operating
loss of $0.3 billion for the year ended December2fil1. Operating loss for the segment amount&818 billion for the second half
of the year, compared to operating loss of $0.Hohilin the first half of the year. Operating Idss the year ended December 31,
2012 occurred in a context of deterioration oféeenomic environment in Europe resulting in lowdipment volumes (-4%), lower
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average steel selling prices (-12%) and price-sqateze effects. The Flat Carbon Europe segmeuairiigularly exposed to price-
cost squeeze effects resulting from the overhanbigif-cost raw material inventories and the negatimpact of the time lag of
passing along increases in cost to customers, deei$ not have a significant amount of captive iome supply, and demand
contraction in Europe, where apparent steel consomgeclined by 9% in 2012 compared to 2011.

Flat Carbon Europe’s operating loss (particulamliyhie second half of the year) mainly resulted fa82,493 million impairment
charge of goodwill and $448 million impairment lessrelated to property, plant and equipment in flaenework of asset
optimization, of which $130 million in respect diet long term idling of the liquid phase at the Blige site of ArcelorMittal
Atlantique et Lorraine in France and $296 millioithawrespect to the intention to permanently cldse ¢oke plant and six finishing
lines at the Liege site of ArcelorMittal Belgiumm &ddition, operating loss for the year ended Démam31, 2012 was increased by
restructuring costs amounting to $355 million ag paasset optimization, of which $231 milliona#dd to the closure of the primary
facilities at the Liége site of ArcelorMittal Belgh and $64 million associated with separation sa®eprimarily relating to
ArcelorMittal Poland. These charges were partiaffget by a gain of $210 million recorded on thie & carbon dioxide credits (the
proceeds of which will be re-invested in energyisgyprojects) and a non-cash gain of $566 millielating to unwinding of hedges
on raw material purchases.

Operating income for the year ended December 311 2fad been negatively impacted by impairment bsgeb141 million
relating to various idled facilities (including $8billion for the primary facilities of ArcelorMittaLiége Upstream, Belgium). These
charges were offset by a gain of $93 million reeardn the sale of carbon dioxide credits (the pdseof which will be re-invested
in energy saving projects) and a non-cash gair6003nillion relating to unwinding of hedges on reaterial purchases. In addition,
operating income for the year ended December 311 2@&d been negatively impacted by restructurirggscassociated with asset
optimization, totaling $143 million, primarily refag to Spanish entities.

Long Carbon Americas and Europe

Operating loss for the Long Carbon Americas andopersegment for the year ended December 31, 20$23@® billion
compared to operating income of $0.6 billion foe thear ended December 31, 2011. The decrease matiogeincome in 2012
generally reflected the deterioration of the ecoicoemvironment in Europe, resulting in lower shiprheolumes (which were down
5%) and lower average steel selling prices (down. &perating loss for the segment amounted to Billibn for the second half of
the year, compared to operating income of $0.4bhilin the first half of the year, primarily drivdry an impairment charge of $1,010
million related to goodwill, lower steel shipmemlymes and lower average selling price. Europearatjpns were particularly
exposed to price-cost squeeze effects resultimg fiee overhang of high-cost raw material inventoded the negative impact of the
time lag of passing along increases in cost toornets, as it does not have a significant amourttaptive iron ore supply and to
demand contraction in Europe.

Operating income for the year ended December 312 2@ particular in the second half of 2012) wagatively impacted by an
impairment charge of goodwill for $1,010 millioncaa net impairment charge of property, plant andipegent for $270 million,
including $222 million related to Spanish and Noffican entities and $61 million related to theended idling of the electric arc
furnace and continuous caster at the SchifflangeirsiLuxembourg.

In addition, operating income for the year endedddeber 31, 2012 was negatively impacted by restrungf costs totaling $98
million associated with asset optimization, prirhaim Spanish entities.

Operating income for the year ended December 311 2&as negatively impacted by impairment lossek1dB million of which
$151 million related to the extended idling of #weelorMittal Madrid electric arc furnace. In addit, operating income for the year
ended December 31, 2011 was negatively impacteddigucturing costs associated with asset optimizatotaling $37 million.

AACIS

Operating loss for the AACIS segment for the yeateel December 31, 2012 was $0.1 billion, compavesperating income of
$0.7 billion for the year ended December 31, 2Qbiver profitability in 2012 was primarily due tover average steel selling prices,
which declined 9% compared to 2011. Operating fossthe segment amounted to $52 million for theosechalf of the year,
compared to $36 million in the first half. Operatimcome in the second half included the gain @pasal of Paul Wurth for $242
million. Excluding this gain, profitability decreed significantly during the second half of 2012 amgarticular in the fourth quarter
due to negative price-cost squeeze and lower valisaokl.

Distribution Solutions

Operating loss for the Distribution Solutions segifor the year ended December 31, 2012 was $0lidrhicompared to
operating income of $0.1 billion for the year endg@ecember 31, 2011. Operating loss for the yeae@rdecember 31, 2012 was
mainly related to a $805 million goodwill impairntesharge. The decrease in operating income in 2@h2rally reflected the effect
of lower average steel selling prices and negativee-cost impacts in the context of deterioratedn®emic conditions in Europe.
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Operating loss for the segment amounted to $1li@ifor the second half of the year, comparedgerating income of $0.3 billion
in the first half of 2012, primarily as a resulttbk impairment charge recorded in the seconddi&f12. Operating loss for the year
ended December 31, 2012 also included restructwhiagges of $127 million relating to asset optirtimaand the $331 million gain
on disposal of Skyline Steel.

Operating income for the year ended December 311 2@&d been negatively impacted by restructurirggscassociated with
asset optimization, totaling $40 million acrossi@as entities.

Mining

Operating income for the Mining segment for thery@aded December 31, 2012 was $1.2 billion, comptr@perating income
of $2.6 billion for the year ended December 31,1200he 54% decrease in operating income in 2012rgdéin reflected lower iron
ore and coal selling prices and higher input cositsterms of selling prices, as noted above, trerage reference price of iron ore
decreased from $167.59/tonne CFR China for 6292911 to $130/tonne in 2012. Iron ore marketableime for the year ended
December 31, 2012 was 28.8 million tonnes, comptr&8.0 million tonnes for the year ended Decendier2011. Coal marketable
volume for the year ended December 31, 2012 wddestd 5.1 million tonnes, compared to 4.9 millimmnes for the year ended
December 31, 2011. Cost of sales increased frof§Bion to $3.9 billion, an increase of 8% prirtadue to higher shipments and
higher input cost.

Operating income for the segment amounted to $llidrbfor the second half of the year, comparedb8 billion in the first
half. The decrease in the second half of 2012 wiasapily driven by lower iron ore and coal sellipgces as well as lower shipments
of marketable volumes (internal transfers repodiecharket price and external sales) from own mfoegon ore.

Income from Investments in Associates and Joint Viemres

ArcelorMittal recorded income of $0.2 billion fromvestments in associates and joint ventures ®iytrar ended December 31,
2012, as compared with income from investmentsssoeiates and joint ventures of $0.6 billion foe ffear ended December 31,
2011. Income for the year ended December 31, 2G@2ower compared to 2011 due to losses from Chime®stees and impacts of
disposals. Itincluded a net gain of $101 millmmthe disposal of a 6.25% stake in Erdemir anghgorairment loss of $185 million,
reflecting the reduction of the carrying amountttod investment in Enovos to the net proceeds fioenstale. Income for the year
ended December 31, 2011 included an impairment désB107 million, reflecting the reduction of tharcying amount of the
investment in Macarthur Coal to the net proceedmfthe sale, as a result of the Company’s withdrénean the joint venture with
Peabody Energy to acquire ownership of Macarthul .Co

Financing Costs-Net

Net financing costs include net interest expersealuation of financial instruments, net foreigrcleange income/expense (i.e.,
the net effects of transactions in a foreign cuwyeother than the functional currency of a subsidiand other net financing costs
(which mainly include bank fees, accretion of defirbenefit obligations and other long term liatg$). Net financing costs were
relatively stable for the year ended December 8122at $2.7 billion, as compared with $2.8 billion the year ended December 31,
2011.

Net interest expense (interest expense less iniamsne) was $1.9 billion for the year ended Delsen81, 2012 as compared to
$1.8 billion for the year ended December 31, 20dterest expense was slightly higher for the yeateel December 31, 2012 at $2.0
billion, compared to interest expense of $1.9dnillfor the year ended December 31, 2011, primdrily to increased costs following
the rating downgrades in August, November and Déeemesulting in step-ups in the interest rate pkeyan most of the Company’s
outstanding bonds. Interest income for the yeaeéridecember 31, 2012 amounted to $0.2 billion, @wegto $0.1 billion for the
year ended December 31, 2011.

Foreign exchange and other net financing costs cfwhinclude bank fees, interest on pensions, impaitnof financial
instruments and fair value adjustments of derieativstruments) remained stable; they amounted 1® Billion for the year ended
December 31, 2012 as compared to costs of $1iorbiibr the year ended December 31, 2011. Whilsghmosts were relatively
stable from year to year, there were significantateons from quarter to quarter, resulting frone impact of fluctuation in the €/$
exchange rate on the Company’s euro denominatediabslation effect).

Income Tax Expense (Benefit)

ArcelorMittal recorded an income tax benefit of $billion for the year ended December 31, 2012, ganmed to an income tax
expense of $0.9 billion for the year ended Decen®igr2011. The full year 2012 income tax benefitdf9 billion was primarily
driven by deferred tax benefits recognized on wdib@ns of the value of shares of consolidated slignsés in Luxembourg, partially
offset by reversal of deferred taxes in Europe 8adth America. For additional information relatedArcelorMittal’s income taxes,
see Note 20 to ArcelorMittal’s consolidated final@tatements.
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ArcelorMittal’s consolidated income tax expensengfd) is affected by the income tax laws and ragahs in effect in the
various countries in which it operates and on tteetpx results of its subsidiaries in each of themmntries, which can vary from year
to year. ArcelorMittal operates in jurisdictionsamly in Eastern Europe and Asia, that have a strally lower corporate income tax
rate than the statutory tax rate as in effect imdmbourg (28.8% until December 31, 2012 — 29.22%r@w 2013), and enjoys,
mainly in Western Europe, structural (permanert)advantages such as notional interest deductiontan credits. The income
reported through the Company’s finance centergéalcparincipally in Belgium and Dubai is not taxable

The statutory income tax expense (benefit) andstatitory income tax rates of the countries thastrs@nificantly resulted in
the tax expense (benefit) at statutory rate foheddhe years ended December 31, 2011 and 201&saset forth below:

2011 2012

Statutory Statutory income Statutory Statutory income

income tax tax rate income tax tax rate
United States 116 35.00% 12 35.00%
Argentina 30 35.00% 43 35.00%
France (141) 34.43% (313) 34.43%
Brazil (15) 34.00% (124) 34.00%
Belgium 617 33.99% (44) 33.99%
Germany (136) 30.30% (225) 30.30%
Spain (261) 30.00% (253) 30.00%
Luxembourg (534) 28.80% (1343) 29.22%
Mexico 110 28.00% 67 28.00%
South Africa 9 28.00% (24) 28.00%
Canada 259 26.90% 169 26.90%
Algeria (26) 25.00% (21) 25.00%
Russia 7 20.00% 18 20.00%
Kazakhstan 114 20.00% 12 20.00%
Czech Republic 2 19.00% 19 19.00%
Poland (4) 19.00% (24) 19.00%
Romania (29) 16.00% 4) 16.00%
Ukraine 28 16.00% (58) 16.00%
Dubai 0.00 0.00% 0.00 0.00%
Others (113) (159)
Total 33 (2,252)

Note: The statutory tax rates are the rates enactsdbstantively enacted by the end of the resfeperiod.

Non-Controlling Interests

Net loss attributable to non-controlling interesi@s $118 million for the year ended December 3122@s compared with net
loss attributable to non-controlling interests dfifillion for the year ended December 31, 2011. ifkeease relates to lower income
in subsidiaries with non-controlling interests, tadarly in Africa.

Discontinued Operations

Net income from discontinued operations (i.e., @@mpany’s stainless steel business, which was effumto a separate
company, Aperam, whose shares were distributed rteldrMittal shareholders in the first quarter @12) for the year ended
December 31, 2012 was nil compared to $461 millarthe year ended December 31, 2011, includingr$dibn of the post-tax net
results contributed by the stainless steel busipéss to the completion of the spin-off on Janu@B; 2011. The balance of $419
million represents a one-time income from the redtan through the consolidated statements of djers of gains/losses relating to
the demerged assets previously recognized in equity

Net Income Attributable to Equity Holders of the Rent

ArcelorMittal’s net loss attributable to equity Heks of the parent for the year ended Decembe@12 amounted to $3.7
billion compared to net income attributable to égjtiolders of $2.3 billion for the year ended Debem31, 2011, for the reasons
discussed above.
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Liquidity and Capital Resources
ArcelorMittal’s principal sources of liquidity aash generated from its operations and its cradilities at the corporate level.

Because ArcelorMittal is a holding company, it épdndent upon the earnings and cash flows of, esedds and distributions
from, its operating subsidiaries to pay expenseésnaget its debt service obligations. Significardrcar cash equivalent balances may
be held from time to time at the Company’s inteioval operating subsidiaries, including in partasuthose in France, where the
Company maintains a cash management system undeln wiost of its cash and cash equivalents are alezgd, and in Algeria,
Argentina, Brazil, China, Kazakhstan, Morocco, $olifrica, Ukraine and Venezuela. Some of theseatpey subsidiaries have debt
outstanding or are subject to acquisition agreesnitat impose restrictions on such operating sidrgd’ ability to pay dividends,
but such restrictions are not significant in thenteat of ArcelorMittal’s overall liquidity. Repattion of funds from operating
subsidiaries may also be affected by tax and fareixrhange policies in place from time to timeha various countries where the
Company operates, though none of these policiesriently significant in the context of ArcelorMitts overall liquidity.

In management’s opinion, ArcelorMittal’s credit iiities are adequate for its present requirements.

As of December 31, 2012, ArcelorMittal's cash araklc equivalents, including restricted cash andtghom investments,
amounted to $4.5 billion as compared to $3.9 billas of December 31, 2011. In addition, ArcelorMitiad available borrowing
capacity of $10.0 billion under its credit faciii as of December 31, 2012 as compared to $8i6nbdk of December 31, 2011.
ArcelorMittal also has a €1 billion (approximatebt.3 billion) commercial paper program (of which. E®illion or approximately
$0.1 billion was outstanding as of December 31,220&nd its policy has been to maintain availapilinder its credit facilities as
back-up for its commercial paper program.

As of December 31, 2012, ArcelorMittal’s total delathich includes long-term debt and short-term delss $26.3 billion,
compared to $26.4 billion as of December 31, 20Ndt debt (defined as long-term debt plus short-tdeht, less cash and cash
equivalents and restricted cash) was $21.8 bitisrof December 31, 2012, down from $22.5 billioatember 31, 2011. Most of
the external debt is borrowed by the parent comengn unsecured basis and bears interest at gdeyels based on a combination
of fixed and variable interest rates. Gearing (usdi as net debt divided by total equity) at Decear8tie 2012 was 39% as compared
to 37% at December 31, 2011. Total equity will leduced in 2013, as a result of new accounting rwidls respect to deferred
employee benefits taking effect as of January 1320AS 19 amendments), which will result in anrgese of deferred employee
benefit liabilities against a charge to equityhie amount of the funding deficit of $5.0 billionefbre income tax credits). Total debt
remained stable period-on-period. Net debt dectbg®ziod-on-period primarily due to improvement dash from operations,
issuance of capital securities and cash proceedsdivestments.

The margin under ArcelorMittal’s principal credadilities and certain of its outstanding bondsubjsct to adjustment in the
event of a change in its long-term credit ratinDse, among other things, to the weak steel industrtyook and ArcelorMittal’'s
credit metrics and level of debt, Standard & Pqgo®ody’'s and Fitch downgraded the Company’s ratimgelow “investment
grade” in August, November and December 2012, ms@dy, and Standard & Poor’'s and Moody’s curngrithve ArcelorMittal’s
credit rating on negative outlook. These downgrattemjered the interest rate “step-up” clauses iastmof the Company’s
outstanding bonds, resulting in an increased istee@pense of $38 million in 2012. Regaining anestment grade rating is a
strategic target for the Company.

ArcelorMittal’s principal credit facilities, whiclare the $6 billion revolving credit facility enterénto on March 18, 2011 (the
“$6 Billion Facility”), the $4 billion revolving cedit facility entered into on May 6, 2010 (the “Bdlion Facility”) and the $500
million multi-currency revolving letter of credit€ility entered into on September 30, 2010, whies weduced to $450 million on
October 26, 2012, contain restrictive covenants.oAg other things, these covenants limit encumbianme the assets of
ArcelorMittal and its subsidiaries, the ability 8fcelorMittal’s subsidiaries to incur debt and thkility of ArcelorMittal and its
subsidiaries to dispose of assets in certain cistantes. These agreements also require compliaiticeaviinancial covenant, as
summarized below.

The Company must ensure that the ratio of “Conatdid Total Net Borrowings” (consolidated total lmvings less consolidated
cash and cash equivalents) to “Consolidated EBIT#AE consolidated net pre-taxation profits of #reelorMittal group for a
Measurement Period, subject to certain adjustmasitset out in the facilities) does not, at the ehdach “Measurement Period”
(each period of 12 months ending on the last dag friancial half-year or a financial year of then@pany), exceed a certain ratio,
currently 3.5 to one. The Company refers to thioras the “Leverage Ratio”. As of December 31, 20the Company was in
compliance with the Leverage Ratio.

Non-compliance with the covenants in the facilittesscribed above would entitle the lenders undeh $acilities to accelerate
the Company’s repayment obligations. The Company waompliance with the financial covenants in digeeements related to all
of its borrowings as of December 31, 2012 and Déesr@l, 2011.
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As of December 31, 2012, ArcelorMittal had guaradtapproximately $0.9 billion of debt of its opémgtsubsidiaries and $1.1
billion of total debt of ArcelorMittal Finance. AetorMittal’s debt facilities have provisions wheyethe acceleration of the debt of
another borrower within the ArcelorMittal group éduunder certain circumstances, lead to accetarathder such facilities.

The following table summarizes the repayment scleediiArcelorMittal’s outstanding indebtedness, @hincludes short-term
and long-term debt, as of December 31, 2012.

Repayment Amounts per Year
(in billions of $)
Type of Indebtedness as of December 31, 2012 2013 2014 2015 2016 2017 >2017 Total
Term loan repayments
- Convertible bonds

- 2.3 - - - - 2.3
- Bonds 3.2 1.3 2.2 1.8 2.7 9.7 20.9
Subtotal 3.2 3.6 2.2 1.8 2.7 9.7 23.2
Long-term revolving credit lines - - - - - - -
- $6 billion syndicated credit facility - - - - - - -
- $4 billion syndicated credit facility - - - - - - -
Commercial papér 0.1 ) ) ) ) ) 01
Other loans 1 0.3 0.4 0.7 0.2 0.4 3
Total Gross Debt $4.3 $3.9 $2.6 $2.5 $2.9 $10.1 $26.3
1 Represents the financial liability component bé tapproximately $2.5 billion of convertible bondsued on April 1, 2009 (eur-

denominated 7.25% convertible bonds due 2014 (Ehed' Convertibles") and May 6, 2009 (U.S. dolland®inated 5% convertible
notes due 2014 (the "USD Convertibles")), respetfivas well as of the $750 million mandatory ocentible bond issued by a wholly-
owned Luxembourg subsidiary of the Company to aelmixourg affiliate of Crédit Agricole (formely Calycs.A) in December 2009. In
April 2011, the conversion date of the mandatormvestible bond was extended to January 31,2013.S@ptember 27, 2011, the
Company increased the amount of the mandatory ctbleebond by $250 million to a total amount of Billion. In December 2012, the
conversion date of the mandatory convertible boad extended to January 31, 2014. In December 28t@|orMittal acquired certain

call options on its own shares in order to hedgelligations arising out of the potential convensof its Euro Convertibles and its USD
Convertibles.

2 Commercial paper is expected to continue to bed@ver in the normal course of business.

The following table summarizes the amount of cradéilable as of December 31, 2012 under Arceldelit principal credit
facilities:

. . Facility Drawn Available
Credit lines available Amount
$6 Billion Facility $6.0 - $6.0
$4 Billion Facility $4.0 - $4.0
Total committed lines $10.0 - $10.0

The average debt maturity of the Company was 6atsyas of December 31, 2012, as compared to 613 geaf December 31,
2011.

Further information regarding ArcelorMittal’'s owsiding long-term indebtedness as of December 312,2hcluding the
breakdown between fixed rate and variable rate,dsltet forth in Note 16 to ArcelorMittal's corislated financial statements.
Further information regarding ArcelorMittal's usd @nancial instruments for hedging purposes is f@mth in Note 17 to
ArcelorMittal’s consolidated financial statements.

Financings
The principal financings of ArcelorMittal and italssidiaries are summarized below by category.
Principal Credit Facilities

On March 18, 2011, ArcelorMittal entered into the Billion Facility, which may be utilized for gersrcorporate purposes and
which matures in 2016. As of December 31, 2012 $8illion Facility remains fully available.
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On May 6, 2010, ArcelorMittal entered into the $dliBn Facility, a three-year revolving credit féity for general corporate
purposes. On September 30, 2011, the maturity afatee $4 Billion Facility was extended to May 815. As of December 31,
2012, the $4 Billion Facility remains fully availeb

On June 30, 2010, ArcelorMittal entered into ateilal three-year revolving credit facility of $3@@illion. On July 12, 2010,
ArcelorMittal entered into an additional bilatethtee-year revolving credit facility of $300 milipwhich was retroactively effective
as of June 30, 2010. Each of these facilities wdsetused for general corporate purposes and vgisally scheduled to mature in
2013. The two facilities were cancelled (one aBefember 31, 2011, and one as of December 31, 2012)

On September 30, 2010, ArcelorMittal entered i@ $500 million revolving multi-currency letter ofedit facility (the “Letter
of Credit Facility”). The Letter of Credit Facilitig used by the Company and its subsidiaries ferighuance of letters of credit and
other instruments. The terms of the letters of itraad other instruments contain certain restricgias to duration. On September 30,
2011, the maturity of the Letter of Credit Facilitias extended from September 30, 2015 to SepteBih@016. The Letter of Credit
Facility was amended on October 26, 2012 so thitdrieof credit and other instruments are issued doilateral basis instead of
through a fronting mechanism and to reduce its arntmu$450 million.

2012 Capital Markets Transactions

On February 28, 2012, ArcelorMittal completed asuince of three series of U.S. dollar denominatet@d\l consisting of $500
million aggregate principal amount of 3.75% Noté225% as of August 25, 2012 following a credit dgvade) due 2015, $1,400
million aggregate principal amount of 4.50% Not&890% as of August 25, 2012) due 2017 and $1,10maggregate principal
amount of 6.25% Notes (6.75% as of August 25, 2012)2022.

On March 29, 2012, ArcelorMittal completed the esce of €500 million ($664 million) aggregate pipat amount of 4.5%
Notes (5.75% as of March 29, 2013) due in 2018.

On March 2, 2012, ArcelorMittal completed a cashdir offer to purchase any and all of its 5.375%.lollar denominated
notes due 2013. ArcelorMittal accepted to purct§2@8 million principal amount of such notes forotat aggregate purchase price
(including other financial charges and accruedregts) of $314 million. Upon settlement for alltbé notes accepted pursuant to the
offer, the remaining outstanding principal amouimates as of December 31, 2012 was $1.2 billion.

On September 28, 2012, the Company issued subtediparpetual capital securities for a nominal amad $650 million with
a coupon of 8.75%, which will reset periodicallyeoithe life of the securities, with the first reséter five years and subsequently
every five years thereafter. A step up in inters0.25% will occur on the second reset date amsditssequent step up of 0.75%
(cumulative with the initial 0.25%) fifteen yeai@dr. The Company is entitled to call the secwitiefive years, ten years and on
subsequent coupon payment dates. As the Companyndnasbligation to redeem the securities and theponupayment is
discretionary, it classified the net proceeds frihva issuance of the subordinated perpetual cap@alrities ($642 million net of
transaction costs) as equity.

On December 18, 2012, the conversion date of theilfdn mandatory convertible bond was extendexrfrJanuary 31, 2013 to
January 31, 2014.

Other Outstanding Loans and Debt Securities

On July 15, 2004, ArcelorMittal Finance issued €hilion principal amount of unsecured and unsubratkd fixed rated notes
bearing interest at 5.50% due July 15, 2014.

On November 7, 2004, ArcelorMittal Finance issu@@&million principal amount of unsecured and umsdimated fixed-rate
bonds bearing interest at 4.625% due November14.20

The Company has entered into five separate agraemdth the European Bank for Reconstruction anddlmment (‘EBRD”)
for on-lending to the following subsidiaries: Arogllittal Galati on November 18, 2002, ArcelorMittatyviy Rih on April 4, 2006,
ArcelorMittal Temirtau on June 15, 2007, and Arcbldtal Skopje and ArcelorMittal Zenica on Novemid, 2005. The last
repayment installment under these loans is in JgnR@15. The amount outstanding under these loanthé aggregate as of
December 31, 2012 was $58 million, as compared i@ $nillion as of December 31, 2011. The loan medato ArcelorMittal Galati
was fully repaid on November 23, 2009. Loans retptio ArcelorMittal Skopje and ArcelorMittal Zeniosere fully repaid on
October 9, 2012.

On July 24, 2007, ArcelorMittal Finance and a sdiasy signed a €500 million five-year loan agreetnéme 2012 that bears
interest based on EURIBOR plus a margin, the pa&eéwhich may be used by other entities withicedorMittal. As of December
31, 2012 this loan was fully repaid.
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On May 27, 2008, the Company issued unsecured asgbordinated fixed rate U.S. dollar-denominatetésian two tranches
totaling $3 billion. The $1.5 billion notes due Zliear interest at the rate of 5.375%, and the i§illidn notes due 2018 bear interest
at the rate of 6.125%. As of December 31, 201Zdhwining outstanding principal amount of notes 20&3 was $1.2 billion.

In 2009, ArcelorMittal completed several capitalrkes transactions, the proceeds of which werecfrédly used to refinance
existing indebtedness. The transactions includedsguance of the following instruments that renmitstanding:

» an offering of €1.25 billion (approximately $1.6lion) of 7.25% bonds convertible into and/or exaheable for new or
existing ArcelorMittal shares (OCEANES) due 2014ichiclosed on April 1, 2009;

« an offering of U.S. dollar-denominated 5% convéetibonds due 2014 for $800 million which closedviay 6, 2009;

e an offering of two series of U.S. dollar-denomimatsnds (9% Notes (9.50% as of Augustl5, 2012)20d& and 9.85%
Notes (10.35% as of June 1, 2012) due 2019) not&iR.25 billion which closed on May 20, 2009;

» an offering of two series of euro-denominated 8.288tes due 2013 (no impact from downgrade sinceotaturity date is
same as effective date of new interest) and 9.3K6%s (10.625% as of June 3, 2013) due 2016)rtgt&2.5 billion ($
3.5 billion) which closed on June 3, 2009;

» an offering of $1 billion of U.S. dollar-denomindt&% notes due 2039 (7.50% as of October 15, 2@h®)h closed on
October 1, 2009.

In 2010, ArcelorMittal completed several capitalrkes transactions, the proceeds of which werecfrédly used to refinance
existing indebtedness. The transactions considted o

e A €1 billion offering of 4.625% notes (5.875% asMNdvember 17, 2012) due 2017 issued under the Coyip&3 billion
Euro Medium Term Notes Program that closed on Ndwrmi 8, 2010.

* An offering of two series of US dollar — denomirshteotes (3.75% Notes (4.25% as of August 5, 2@L2)2015 and 5.25%
Notes (5.75% as of August 5, 2012) due 2020)itafeé82 billon, and a $500 million reopening of empany’'s 7% Notes
(7.50% as of October 15, 2012) due 2039 that dloseAugust 5, 2010.

In 2011, ArcelorMittal completed several capitalrke& transactions. The transactions consisted of:

» An offering of three series of U.S. dollar-denont@tanotes, consisting of $500 million aggregatag@pial amount of 3.75%
Notes (4.25% as of September 1, 2012) due 2016, lillion aggregate principal amount of 5.50% No{6.00% as of
September 1, 2012) due 2021 and $1billion aggregédteipal amount of 6.75% Notes (7.25% as of Seyer 1, 2012)
due 2041, that closed on March 7, 2011, the pracedédvhich were principally used to prepay the lagb term loan
installments under the €17 billion facility datddvember 30, 2006 that was fully repaid and caadetin March 31, 2011.

* A private placement of €125 million of 6.20% Not@s45% as of December 9, 2012) due in 2016, undewholesale
EMTN program completed on December 9, 2011.

Mandatory convertible bonds

On December 28, 2009, the Company issued throughdally-owned subsidiary unsecured and unsubordin&@#50 million
mandatory convertible bonds into preferred shafasich subsidiary. The bonds were placed privatélly a Luxembourg affiliate of
Crédit Agricole (formerly Calyon S.A.) and were risted. The Company originally had the option &l the mandatory convertible
bonds from May 3, 2010, which date was later ameéndeApril 20, 2011, until ten business days befihie maturity date. This call
option is recognized at fair value and the Compaapgnized in 2012 a loss of $99 million ($42 roifligain in 2011) for the change
in fair value in the consolidated statements ofrapens. The subsidiary invested the proceeds efbtinds issuance and an equity
contribution by the Company in notes issued by islidgnses of the Company linked to shares of Erdeamd Macarthur, both of
which were publicly-listed companies in which sistlbsidiaries hold a minority stake. The subsidiagy also, in agreement with
Crédit Agricole, invest in other financial instrunis. These bonds bear a floating interest ratedbasethree months Libor plus a
margin payable on each February 25, May 25, Augbstnd November 25. The Company determined thesbored the definition of
a compound financial instrument in accordance WRS. As such, the Company determined the fairevaluthe financial liability
component of the bonds was $55 million on the datssuance.

On April 20, 2011, the conversion date of the mamaconvertible bonds was extended to January2813. The Company
determined that this transaction led to the extisiyuent of the existing compound instrument and rieognition of a new
compound instrument including a financial liabila$60 million.
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On September 27, 2011, the Company increased thdatay convertible bonds from $750 million to $illitn. The Company
determined that this increase led to the extinguetit of the existing compound instrument and tleegaition of a new compound
instrument.

On December 18, 2012, the conversion date of theilfdn mandatory convertible bond was extendexdrfrJanuary 31, 2013 to
January 31, 2014. The Company determined thatrdusaction led to the extinguishment of the exgstompound instrument and
the recognition of a new compound instrument inicigda financial liability of $48 million.

As of December 31, 2012, $48 million is includeddng-term debt and carried at amortized cost. fABexember 31, 2011, $52
million was included in long-term debt. The valoethe equity component of $951 million ($934 ioifi net of tax and fees at
December 31, 2011 ) was determined based uponiffeeedce of the total nominal amount of mandatooyvertible bonds of $1
billion and the fair value of the financial lialtyi component on December 18, 2012 and is includedquity as non-controlling
interests.

As a result of the completion of the sale of thechtéhur shares on December 21, 2011, the notesddsy a subsidiary of
ArcelorMittal and linked to the Macarthur shares@veubject to an early redemption for $1,208 milliBrior to December 31, 2011
the Company committed to Crédit Agricole to repléivese notes with new notes issued by a differehsidiary of ArcelorMittal
linked to shares of China Oriental Group Company (“China Oriental”). The proceeds from the redeoptof the notes were
invested in a term deposit with Crédit Agricoleilidanuary 17, 2012. On that date, notes linke@tima Oriental were issued by a
subsidiary of ArcelorMittal.

Commercial Paper Program

ArcelorMittal has a €1.0 billion commercial papeogram in the French market, which had approxinga€€l.1 billion ($0.1
billion) outstanding as of December 31, 2012 aspamed to €0.5 billion ($0.6 billion) as of Decemi3dr, 2011.

True Sale of Receivables (“TSR”) Programs

The Company has established a number of programsafes without recourse of trade accounts reckivimbvarious financial
institutions (referred to as True Sale of Receigal{{ TSR”)) for an aggregate amount of $5,250 miillas of December 31, 2012.
This amount represents the maximum amounts of dngieivables that may be sold and outstandinghatgaven time. Of this
amount, the Company has utilized $4,275 million &4d¢424 million, as of December 31, 2011 and 20&8&pectively. Through the
TSR programs, certain operating subsidiaries oelarMittal surrender the control, risks and berseéissociated with the accounts
receivable sold; therefore, the amount of receeslsbld is recorded as a sale of financial assetshe balances are removed from
the consolidated statements of financial positibth@ moment of sale. The total amount of receeslsbld under TSR programs and
derecognized in accordance with IAS 39 for the yearded 2011 and 2012 was $35.3 billion and $3#iér respectively (with
amounts of receivables sold converted to U.S. ool the monthly average exchange rate). Expensesred under the TSR
programs (reflecting the discount granted to thguaers of the accounts receivable) recognizechéndonsolidated statements of
operations for the years ended December 31, 20d 2@t2 were $152 million and $182 million, respesity.

Earnings Distribution

Considering the worsening global economic condgisimce September 2008, ArcelorMittal’s Board ofedfors recommended
on February 10, 2009, a reduction of the annudtldind in 2009 to $0.75 per share (with quarterljidéind payments of $0.1875)
from $1.50 per share previously. The dividend poli@s approved by the annual general meeting akbbéders on May 12, 2009,
and was also maintained in 2010, 2011 and 2012042, quarterly dividend payments took place ondWldr3, 2012, June 14,
2012, September 10, 2012 and December 10, 2012.

In consideration of the challenging global econoouaditions impacting the Company’s business asgbribority to deleverage,
The Board of Directors will submit to the approwélthe shareholders at the annual general meefiagazeholders to be held in May
2013 a proposal to reduce the annual dividend payitee$0.20 per share in 2013, as compared to $0ershare in 2012. The
dividend payment calendar is available on www.angeittal.com.

ArcelorMittal held 11.8 million shares in treasuas of December 31, 2012, as compared to 12.0 milibares as of
December 31, 2011. As of December 31, 2012, thebeurof treasury shares was equivalent to approgimdt.76% of the total
issued number of ArcelorMittal shares.

Sources and Uses of Cash

The following table presents a summary of cash fiévixrcelorMittal:
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Summary of Cash Flow

(in $ millions) Year ended December 31,
2011 2012
Net cash provided by operating activities 1,777 5,294
Net cash used in investing activities (3,678) (3,660)
Net cash used in financing activities (540) (1,044)

Net Cash Provided by Operating Activities

For the year ended December 31, 2012, net caslidpabby operating activities increased to $5.3dsill as compared with $1.8
billion for the year ended December 31, 2011, nyabrcause of operating working capital release. méecash provided by
operating activities was positively impacted by2a8illion decrease in working capital (consistofgnventories plus trade accounts
receivable less trade accounts payable), drive I82.8 billion decrease in inventories ( accourteivable decreased by $1.2
billion and accounts payable decreased by $1.lobjllcancelling each other out). As the average bermof rotation days of
inventories remained stable, inventories decreasaidly as a result of lower levels of steel produticompared to 2011 and lower
raw material prices as the average benchmark ace per tonne of $130.0 CFR China and the averagehmark price for hard
coking coal FOB Australia were 22% and 35% lowemtlin 2011, respectively, leading to a lower cangyvalue of raw materials
and finished steel products in inventory. Accouetivable decreased mainly as a result of lowlessaAccounts payable decreased
as a result of lower purchases of raw materials lan@ér raw material prices. The year-on-year inseem net cash provided by
operating activities was due in particular to straperating cash flow generation in the secondtqudor $2.2 billion and in the
fourth quarter of $2.9 billion, themselves driven & release of working capital for $1.4 billion as&.1 billion, respectively
(resulting in turn largely from lower inventoriesdcatrade receivables).

Net Cash Used in Investing Activities

Net cash used in investing activities was stabl&3a7 billion for the year ended December 31, 2@hd 2011. Net inflows
related to disposals amounted to $1.0 billion,udaig $674 million from the sale of Skyline Ste®264 million from the sale of the
Company'’s stake in Erdemir, $189 million (afterwsinent for dividends) corresponding to the firstallment from the sale of the
Company'’s stake in Enovos and a net outflow (theesx of cash on the balance sheet of Paul Wurthtbeecash consideration
received) of $89 million relating to the dispos&Paul Wurth.

In 2012, capital expenditure totalled $4.7 billid8.2 billion of which was related to maintenanoesteelmaking facilities
(including health and safety investments) and $illlon dedicated to growth projects in mining. 2011, capital expenditure was
$4.8 billion, $3.5 billion of which was related steelmaking facilities (including health and safetyestments) and $1.3 billion
dedicated to mining projects. In 2013, capital expieire is expected to amount to approximately $8l®n, $2.7 billion of which is
expected to be maintenance-related (including healt safety investments) and $0.8 billion of whiclkexpected to be dedicated to
growth projects in mining. The Company is focusamdy on core growth capital expenditure in its minbusiness given potentially
attractive return profiles of projects under comstion. Some planned steel investments remain sdgge The Phase 2 expansion of
the Liberian mining operation involves the condtiaut of a concentrator, among other things, and lvél capital-intensive over the
2013-2015 period.

ArcelorMittal’s major capital expenditures in theay ended December 31, 2012 included the followirggor projects: Andrade
capacity expansion plan in Andrade mine in Brdziberia greenfield mining project; capacity expamsplan and replacement of
spirals for enrichment in ArcelorMittal Mines in @ada. The following tables summarize the Compamyiacipal growth and

optimization projects involving significant capiependitures completed in 2012 and those thatwarently ongoing.

Actual
Segment Site Project Capacity / particulars completion
Mining Andrade Mines (Brazil) Andrade expansion EE2EE (o0t @1 pUoluial | Q4 2012
3.5mt / year
OngoingProjects*
Segment Forecasted
Site Project Capacity / particulars completion
Mining ArcelorMittal Mines Canada Replacement of spirals for Increase iron ore production 01 2013
enrichment by 0.8mt / year
Increase concentrator capacity
Mining ArcelorMittal Mines Canada Expansion pidje by 8mt/ year (16 to 24mt / H1 2013
year)
Increase production capacity
Liberia Liberia mines Phase 2 expansion project to 15mt/ year (iron ore 20152
concentrate)
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ArcelorMittal Dofasco Optimization of galvanizing Optimize cost and increase

FCA (Canada) and galvalume operations galvalume production by On hold
0.1mt/ year
. Increase HDG capacity by
FCA ArceI(_)erttaI EBEHE Expansion project 0.6mt / year and CR capacity On hold
(Brazil)
by 0.7mt / year
) . Increase in capacity of
LCA Monlevade (Brazil) Wire roq production finished products by 1.15mt / On hold
expansion year
1 Ongoing projects refer to projects for which domstion has begun (excluding various projects #ratunder development), or have been
placed on hold pending improved operating condéion
2 The Company’s Board of Directors has approvedPtigse 2 expansion of Liberia project that wouddl l® annual concentrate production

capacity of 15 million tonnes per annum. The fomhcentrate production is expected in 2015, reptptie Phase 1 — 4 million tonnes per
annum direct-shipped operation.

Net Cash Used in Financing Activities

Net cash used in financing activities was $1.0dvilfor the year ended December 31, 2012, as cardpar$0.5 billion in 2011.
The increase in cash used in financing activities wrimarily due to an increase in debt repaymguart)y offset by proceeds from
issuance of subordinated perpetual capital seesritr $642 million and from long-term debt, prifhadue to bond issuances. The
Company issued €500 million 4.500% (5.75% after mignade) Notes due 2018 under its €3 billion whdé&egauro Medium Term
Notes Programme as well as three series of U.Sarddenominated notes, consisting of $500 millio58% (4.25% after
downgrade) Notes due 2015, $1.4 billion 4.500% Q@ 0after downgrade) Notes due 2017 and $1.1 biic250% (6.75% after
downgrade) Notes due 2022. The proceeds from tlsesances were used to refinance existing indebssdimcluding a repayment
of the Company’s syndicated credit facility. Furthere, as part of a cash tender offer, the Compeantgpted for purchase $299
million principal amount of its 5.375% Notes duel30for a total aggregate purchase price (includitiger financial charges and
accrued interests) of $314 million; the remainingstanding principal amount of such Notes is $1lilRoh. Net cash used in
financing activities also included outflow for phiesses of non-controlling interests.

Dividends paid during the year ended December 812 2vere $1.2 billion, including $1,171 million dato ArcelorMittal
shareholders and $20 million paid to non-contrgllshareholders in subsidiaries. Dividends paidcha year ended December 31,
2011 were $1.2 billion.

Equity

Equity attributable to the equity holders of thegrd decreased to $51.7 billion at December 31226% compared to $56.7
billion at December 31, 2011, primarily due to tet loss attributable to the equity holders ofpheent of $3.7 billion and dividend
payments of $1.2 billion. See Note 18 to Arcelotklis consolidated financial statements for therysaled December 31, 2012.

Research and Development, Patents and Licenses

Costs relating to research and development, paterdslicenses were not significant as a percentdgmles. Research and
development costs expensed (and included in selgegeral and administration expenses) in 2011 201® amounted to $306
million and $285 million, respectively.

Trend Information and Outlook

All of the statements in this “Trend Information&dtion are subject to and qualified by the infolioratset forth under the
“Cautionary Statement Regarding Forward-Lookinge3tents”. See also “Key Factors Affecting Result®perations”.

Operating income plus depreciation and impairmerexpected to be higher in 2013 as compared to.28tE2| shipments are
expected to increase by approximately 2-3% in 288 8ompared to 2012. With the completion of theagament gains program and
asset optimization, per-tonne steel margins arearp to improve marginally in 2013 as comparedd2. With the ArcelorMittal
Mines Canada expansion to 24mtpa on track for ramguring the first half of 2013, market-pricednirore shipments are expected
to increase by approximately 20% in 2013 relatve2012. The Company expects to spend approxim&®ly billion on capital
expenditures, of which $2.7 billion is maintenamekted. Approximately $5 billion of cash receiptgected from the $4 billion
combined share and mandatorily convertible notdsriafy in January 2013 and the announced agread afabh 15% stake in
ArcelorMittal Mines Canada (assuming completiorso€h sale on schedule), should enable net detgdind to approximately $17
billion by June 30, 2013. The Company has a medarm objective to reduce its net debt to $15 hillio
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Disclosures about market risks

ArcelorMittal is exposed to a number of differerdinket risks arising from its normal business atitgi Market risk is the
possibility that changes in raw materials priceseign currency exchange rates, interest rates, fo@sal prices (zinc, nickel,
aluminum and tin) and energy prices (oil, natued gnd power) will adversely affect the value oflorMittal’s financial assets,
liabilities or expected future cash flows.

The fair value information presented below is basedhe information available to management asefdate of the consolidated
statements of financial position. Although Arcelottsll is not aware of any factors that would sigrahtly affect the estimated fair
value amounts, such amounts have not been commigbbnrevalued for purposes of this annual reporte that date, and therefore,
the current estimates of fair value may differ gfigantly from the amounts presented below. Théngstied fair values of certain
financial instruments have been determined usiagable market information or other valuation metblogies that require
considerable judgment in interpreting market dath @eveloping estimates. The fair value estimatesgmted below are not
necessarily indicative of the amounts that Arcelitticould realize in current market transactions.

Risk Management

ArcelorMittal has implemented strict policies anbgedures to manage and monitor financial marlesriOrganizationally,
supervisory functions are separated from operatiimactions, with proper segregation of duties. dficial market activities are
overseen by the CFO, the Corporate Finance andCdaxmittee and the Group Management Board.

All financial market risks are managed in accora@anith the Treasury and Financial Risk Managemetic{?. These risks are
managed centrally through Group Treasury by a grepecializing in foreign exchange, interest ra@nmodity, internal and
external funding and cash and liquidity management.

All financial market hedges are governed by Arddlitial’s Treasury and Financial Risk Managementi®olwhich includes a
delegated authority and approval framework, setdshbibundaries for all hedge activities and dictabesrequired approvals for all
Treasury activities. Trading activity and limitseamonitored on an ongoing basis. ArcelorMittal emtato transactions with
numerous counterparties, mainly banks and finaimesitutions, as well as brokers, major energydpers and consumers.

As part of its financing and cash management digtsi ArcelorMittal uses derivative instrumentsn@nage its exposure to
changes in interest rates, foreign exchange ragca@ammodities prices. These instruments are pratigi interest rate and currency
swaps, spots and forwards. ArcelorMittal may alse futures and options contracts.

Counterparty Risk

ArcelorMittal has established detailed counterpéirtyts to mitigate the risk of default by its caerparties. The limits restrict
the exposure ArcelorMittal may have to any singbeirderparty. Counterparty limits are calculatedrtgkinto account a range of
factors that govern the approval of all counteiipartThe factors include an assessment of the eqanrty’s financial soundness and
its ratings by the major rating agencies, which inesof a high quality. Counterparty limits are ritored on a periodic basis.

All counterparties and their respective limits rieguhe prior approval of the Corporate Finance &ad Committee. Standard
agreements, such as those published by the Ini@maatSwaps and Derivatives Association, Inc. (ISCeke negotiated with all
ArcelorMittal trading counterparties.

Derivative Instruments

ArcelorMittal uses derivative instruments to mandtgeexposure to movements in interest rates, dor@xchange rates and
commodity prices. Changes in the fair value of\dgive instruments are recognized in the consdaidiatatements of operations or in
equity according to nature and effectiveness ohtidge. For more information, see Note 17 of Andditial’s consolidated financial
statements.

Derivatives used are conventional exchange-tradstfuments such as futures and options, as weloasexchange-traded
derivatives such as over-the-counter swaps, optiadsforward contracts.

Currency Exposure

ArcelorMittal seeks to manage each of its entitiegposure to its operating currency. For currenggosure generated by
activities, the conversion and hedging of reveras costs in foreign currencies is typically peried using currency transactions
on the spot market and forward market. For sonits dfusiness segments, ArcelorMittal hedges futash flows.
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Because a substantial portion of ArcelorMittal'sets, liabilities, sales and earnings are denomhiait currencies other than the
U.S. dollar (its reporting currency), ArcelorMittahs exposure to fluctuations in the values ofdhasgrencies relative to the U.S.
dollar. These currency fluctuations, especially flhetuation of the value of the U.S. dollar relatito the euro, the Canadian dollar,
Brazilian real and South African rand, as well hgtfiations in the currencies of the other coustiie which ArcelorMittal has
significant operations and/or sales, could haveaterral impact on its results of operations.

ArcelorMittal faces transaction risk, where its in@sses generate sales in one currency but incti celating to that revenue in
a different currency. For example, ArcelorMittafien-U.S. subsidiaries may purchase raw materiatdding iron ore and coking
coal, in U.S. dollars, but may sell finished stpadducts in other currencies. Consequently, aneagion of the U.S. dollar will
increase the cost of raw materials, thereby negjgtimpacting the Company’s operating margins.

Based on estimates for 2012, the table below rsflee impact of a 10% depreciation of the funalocurrency on budgeted
cash flows expressed in the respective functiomakacies of the various entities:

Transaction impact
of move of foreign

Entity functional currency currency on cash flows
in $ equivalent
(in millions)
U.S. dollar (189)
Euro (452)
Other (24)

ArcelorMittal faces translation risk, which arisaéen ArcelorMittal translates the financial statewseof its subsidiaries,
denominated in currencies other than the U.S. dofta inclusion in ArcelorMittal’s consolidatechfincial statements.

Based on estimates for 2012, the table below, iiclwvit is assumed that there is no indexation betwsales prices and exchange
rates, illustrates the impact of a depreciatiofi@¥o of the U.S. dollar.

Translation impact of de
preciation of
dollar on operating

Entity functional currency results
in $ equivalent
(in millions)
Euro (620)
Other 35

The table below illustrates the impact of excharage fluctuations on the conversion of the net ddbArcelorMittal into U.S.
dollars (sensitivity taking derivative transaction® account):

Impact of 10% move
of the U.S. dollar on

Currency net debt translation
in $ equivalent
(in millions)
Brazilian real 50
Canadian dollar (5)
Euro (831)
Other 1

Interest Rate Sensitivity
Short-Term Interest Rate Exposure and Cash

Cash balances, which are primarily composed ofsanal U.S. dollars, are managed according to the &drm (up to one year)
guidelines established by senior management obhdbis of a daily interest rate benchmark, primahihpugh short-term interest rate
swaps and short-term currency swaps, without modjfthe currency exposure.
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Interest Rate Risk on Debt

ArcelorMittal’s policy consists of incurring debt fixed and floating interest rates, primarily inJ dollars and euros according
to general corporate needs. Interest rate andrayrewaps are utilized to manage the currency aridterest rate exposure of the
debt.

The estimated fair values of ArcelorMittal’'s shaatid long-term debt are as follows:

2011 2012
Carrying Estimated Carrying Estimated
Value Fair Value Value Fair Value

(Amounts in $ millions)
Instruments payable bearing interest at varialitsra 4,156 3,743 1,485 1,629
Instruments payable bearing interest at fixed rates 20,731 21,675 24,096 25,853
Long-term debt, including current portion 24,887 25,418 25,581 27,482
Short term bank loans and other credit facilitreduding commercial paper 1,531 1,561 723 884

Commodity Price Sensitivity

ArcelorMittal utilizes a number of exchange-tradmanmodities in the steel-making process. In cetlitastances, ArcelorMittal
is the leading consumer worldwide of certain comitiesl In some businesses and in certain situgtidreelorMittal is able to pass
this exposure on to its customers through surclsafjee residual exposures are managed as appeopriat

Financial instruments related to commodities (astals, energy and freight) are utilized to managelorMittal’s exposure to
price fluctuations.

Hedges in the form of swaps and options are utilipemanage the exposure to commodity price fluzins.
The table below reflects commodity price sensiivit

Impact of 10% move
of Market prices on

operating
Commodities results (12/31/2012)
in $ equivalent
(in millions)
Zinc 68
Nickel 4
Tin 7
Aluminum 5
Gas 45
Brent 97
Freight 5

In respect of non-exchange traded commodities, |8ribttal is exposed to possible increases in ttiegs of raw materials such
as iron ore (which is generally correlated withefarices with a time lag) and coking coal. Thip@sure is managed through long-
term contracts. For a more detailed discussionroélrMittal’s iron ore and coking coal purchases.
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Summary of risks and uncertainties

The following factors, among others, could causeefarMittal’s actual results to differ materiallyoin those discussed in the
forward-looking statements included throughouthiis annual report.

Recessions or prolonged periods of weak econoroitly; either globally or in ArcelorMittal's key migats;
risks relating to ongoing weakness of the Euro-zszenomy, as well as ongoing concern over Euro-sonereign debt;
the risk that excessive capacity in the steel itrgjusay weigh on the profitability of steel produse

any volatility in the supply or prices of raw maads, energy or transportation, mismatches witlelspgice trends, or
protracted low raw materials prices;

the risk of protracted low iron ore and steel pgioe price volatility;
increased competition in the steel industry;

the risk that unfair practices in steel trade canddatively affect steel prices and reduce Arceltiglks profitability, or that
national trade restrictions could hamper Arcelotdlis access to key export markets;

increased competition from other materials, whichld significantly reduce market prices and denfandteel products;
legislative or regulatory changes, including thodating to protection of the environment and Healtd safety;
laws and regulations restricting greenhouse gassoms;

the risk that ArcelorMittal’s high level of indelabeess could make it difficult or expensive to rafioe its maturing debt,
incur new debt and/or flexibly manage its business;

risks relating to greenfield and brownfield proggct

risks relating to ArcelorMittal’s mining operatigns

the fact that ArcelorMittal’s reserve estimates|domaterially differ from mineral quantities thatrhay be able to actually
recover, that its mine life estimates may provedate and the fact that market fluctuations neggler certain ore reserves
uneconomical to mine;

drilling and production risks in relation to mining

rising extraction costs in relation to mining;

failure to manage continued growth through acqoiss;

a Mittal family trust’s ability to exercise signifint influence over the outcome of shareholdemngoti

any loss or diminution in the services of Mr. LaksHN. Mittal, ArcelorMittal’s Chairman of the Boardf Directors and
Chief Executive Officer;

the risk that the earnings and cash flows of Andéitial's operating subsidiaries may not be suffiti to meet future
funding needs at the holding company level;

the risk that changes in assumptions underlyingcireying value of certain assets, including asslt of adverse market
conditions, could result in impairment of tangilled intangible assets, including goodwill;

the risk that ArcelorMittal’s investment projectsiynadd to its financing requirements;
ArcelorMittal’s ability to fund under-funded pensitiabilities;
the risk of labor disputes;

economic policy, political, social and legal risksd uncertainties in certain countries in which eédocMittal operates or
proposes to operate;
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« fluctuations in currency exchange rates, partityltre euro to U.S. dollar exchange rate, and tble of impositions of
exchange controls in countries where ArcelorMitiaérates;

» the risk of disruptions to ArcelorMittal’'s manufacing operations;

» the risk of damage to ArcelorMittal’s productiortiities due to natural disasters;

» the risk that ArcelorMittal's insurance policies ynarovide inadequate coverage;

» the risk of product liability claims;

» the risk of potential liabilities from investigatis, litigation and fines regarding antitrust magter

» the risk that ArcelorMittal's governance and coraplie processes may fail to prevent regulatory fiesabr reputational
harm, both at operating subsidiaries and joint wers;

« the fact that ArcelorMittal is subject to an exters complex and evolving regulatory framework dinel risk of unfavorable
changes to, or interpretations of, the tax lawsragdlations in the countries in which ArcelorMittgerates;

» the risk that ArcelorMittal may not be able fully @itilize its deferred tax assets; and

» the risk that ArcelorMittal’s reputation and busisecould be materially harmed as a result of de¢adhes, data theft,
unauthorized access or successful hacking.

These factors are discussed in more detail inahiwial report on page 223 Risks related to the Global Economy and the Steel
Industry,
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Group structure

ArcelorMittal is a holding company with no businegserations of its own. All of ArcelorMittal’s sigfitant operating subsidiaries are indirectly owrmdArcelorMittal
through intermediate holding companies. The follgyvehart represents the operational structureeofhmpany, including ArcelorMittal’s significant emting subsidiaries and
not its legal or ownership structure.
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The following table identifies each significant ogting subsidiary of ArcelorMittal, including itegistered office and
ArcelorMittal’s percentage ownership thereof.

Flat Carbon Americas

ArcelorMittal Dofasco Inc. 1330 Burlington Street East, P.O. Box 2460, L8NH&lilton, Ontario, Canada 100.00%
ArcelorMittal Lazaro Cardenas S.A. de C.! Fco. J. Mujica no. 1-B, 60950, Cd. Lazaro Cardevimhioacan, Mexico 100.00%
ArcelorMittal USA LLC 1, South Dearborn,Chicago, IL 60603, USA 100.00%
ArcelorMittal Brasil S.A. 1115, avenida Carandai, 24° Andar, 30130-915 Belozdnte- MG, Brazil 100.00%

Flat Carbon Europe

ArcelorMittal Atlantique et Lorraine S.A.S. Immeuble "Le Cezanne", 6, rue Andre Campra, 9330@enis, France 100.00%
ArcelorMittal Belgium N.V. Boulevard de I'lmpératrice 66, B-1000 Brussels,gieh 100.00%
ArcelorMittal Espafia S.A. Residencia La Granda, 33418 Gozon, Asturias, Spain 99.85%

ArcelorMittal Flat Carbon Europe S.A. Avenue de la Liberté, 19, L-2930 Luxembourg, Luxenny 100.00%
ArcelorMittal Galati S.A. Strada Smardan nr. 1, Galati, Romania 99.70%

ArcelorMittal Poland S.A. Al. J. Pilsudskiego 92, 41-3083browa Goérnicza, Poland 100.00%
Industeel Belgium S.A. Rue de Chatelet, 266, 6030 Charleroi, Belgium 100.00%
Industeel France S.A. Immeuble "Le Cezanne", 6, rue Andre Campra, 9330@enis, France 100.00%
ArcelorMittal Eisenhittenstadt GmbH Werkstr. 1, D-15890 Eisenhittenstadt, Brandenb@sgmany 100.00%
ArcelorMittal Bremen GmbH Carl-Benz Str. 30, D-28237 Bremen, Germany 100.00%
ArcelorMittal Méditerranée S.A.S. Immeuble "Le Cezanne", 6, rue Andre Campra, 9330Menis, France 100.00%

Long Carbon Americas and Europe

Acindar Industria Argentina de Aceros S.A Leandro N. Alem 790 8° floor, Buenos Aires, Argeati 100.00%
ArcelorMittal Belval & Differdange S.A. 66, rue de Luxembourg, L-4221 Esch sur Alzette,dmkourg 100.00%
ArcelorMittal Brasil S.A. 1115, Avenida Carandai, 24° Andar, 30130-915 Beadoizdnte- MG, Brazil 100.00%
ArcelorMittal Hamburg GmbH Dradenaustrasse 33, D-21129 Hamburg, Germany 100.00%
ArcelorMittal Las Truchas, S.A. de C.V. Francisco J Mujica 1, 60950, Lazaro Cardenas MicamaMexico 100.00%
ArcelorMittal Montreal Inc 4000, route des Aciéries, JOL 1CO0, Contrecoeurp@céCanada 100.00%
ArcelorMittal Gipuzkoa S.L. Carretera Nacional Madrid—Irun S/N, 20212 Olaber8jgain 100.00%
ArcelorMittal Ostrava a.s. Vratimovska Str, 689, CZ-70702 Ostrava-Kioe, Czech Republic 100.00%
ArcelorMittal Point Lisas Ltd. ISCOTT Complex, Mediterranean Drive, Point Lisagj@n Trinidad and 100.00%
Tobago

Société Nationale de Sidérurgie S.A. Route Nationale no. 2, Km 18, BP 551, Al Aarrouipfdcco 32.43%
ArcelorMittal Duisburg GmbH Vohwinkelstrae 107, D-47137 Duisburg, Germany 100.00%
ArcelorMittal Warszawa S.p.z.0.0. Ul. Kasprowicza 132, 01-949 Warszawa, Poland 100.00%
AACIS

ArcelorMittal South Africa Ltd. Main Building, Room N3/5, Delfos Boulevard, 1911anderbijlpark, South 52.02%

Africa

JSC ArcelorMittal Temirtau Republic Ave., 1, 101407, Karaganda Region, TemjfRepublic of Kazakhstar 100.00%
OJSC ArcelorMittal Kryviy Rih 1 Ordzhonikidze Street, Kryviy Rih, 50095 Dnepropesk Oblast, Ukraine 95.13%
Mining

ArcelorMittal Mines Canada Inc. 1801 McGill College, Suite 1400, Montreal, Québ@anada H3A2N4 100.00%
Arcelormittal Liberia Ltd 14th Street, Tubman Blvd, Sinkor, Monrovia, Liberia 70.00%
JSC ArcelorMittal Temirtau Republic Ave., 1, 101407 Temirtau, Karaganda Regrapublic of Kazakhstan 100.00%
0JSC ArcelorMittal Kryviy Rih 1 Ordzhonikidze Street, Kryviy Rih, 50095 Dneprapesk Oblast, Ukraine 95.13%

Distribution Solutions

ArcelorMittal International Luxembourg 19, avenue de la Liberté, L-2930 Luxembourg, Luxeun 100.00%
S.A.

1 Société Nationale de Sidérurgie, S.A. is controigdNouvelles Sidérurgies Industrielles, a joinmtege controlled by ArcelorMittal.
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Key Transactions and Events in 2012

ArcelorMittal’s principal investments, acquisitiomsd disposals, and other key events that occulteohg the year ended
December 31, 2012 are summarized below.

On December 31, 2012, ArcelorMittal entered into agreement pursuant to which its wholly owned dlibsy,
ArcelorMittal Mines Canada Inc. (“AMMC”), and a csaortium led by POSCO and China Steel Corporatié@@SC”) will
create joint venture partnerships to hold Arceldtdlis Labrador Trough iron ore mining and infrastiure assets. The
consortium, which also includes certain financiavdstors, will acquire a 15% interest in the jougntures for total
consideration of $1.1 billion in cash, with AMMC aiits affiliates retaining an 85% interest. As paftthe transaction,
POSCO and CSC will enter into long-term iron orétake agreements proportionate to their joint uvemtinterests. The
transaction is subject to various closing condgjoincluding regulatory clearance by the Taiwanesel Korean
governments, and is expected to close in two stefhe first and second quarters of 2013.

On December 18, 2012, ArcelorMittal extended theveosion date of the mandatory convertible bond&QB”) issued by
one of its wholly-owned Luxembourg subsidiaries andvertible into preferred shares of such subsidimm January 31,
2013 to January 31, 2014. The MCB was originalguéd in December 2009 (and placed privately withugembourg
affiliate of Crédit Agricole Corporate and Invesmm@ank) in an amount of $750 million, which wasrigased to $1 billion
in April 2011. In connection with the extension thfe conversion date of the MCB, ArcelorMittal alegtended the
maturities of the equity-linked notes in which fiveceeds of the MCB issuance are invested.

On November 14, 2012, ArcelorMittal signed a sharehase agreement with Mrs. Mashile-Nkosi progdior acquisition
by her or her nominee of ArcelorMittal's 50% intsren Kalagadi Manganese. Under the agreement,léadétal will
receive cash consideration of not less than ZARb8li®n (approximately $460 million), on closingihich is subject to the
arrangement of financing by the buyer. As of théedaf this annual report, ArcelorMittal has not besotified of the
satisfaction of this condition and therefore theestment was not classified as held for sale. i@dps also subject to the
waiver of preemptive rights of the other shareh@deustomary corporate approvals and various a¢guyl approvals.

On October 1, 2012, ArcelorMittal Atlantique andrtaine announced the intention to launch a prdeatlose the liquid
phase of the Florange plant in France, and coretentfforts and investment on the high-qualitysfiimg operation in
Florange which employs more than 2,000 employebs. Company had accepted the French governmentesedpr the
government to find a buyer for the liquid phasehwit60 days of October 1, 2012, but no buyer wamdo In December
2012, ArcelorMittal and the French government reaichn agreement providing for the mothballing @& tigquid phase
without any dismantling for six years. ArcelorMitiaxpressed its commitment to the French governrtiettit would (i)
invest €180 million in the Florange site over thextnfive years, (ii) maintain the packaging acthih Florange for at least
five years, (iii) reorganize the activity of theoFhnge site only by voluntary social measures forkers, and (iv) launch an
R&D program to continue to develop the blast fumtap gas recycling technology.

On September 28, 2012, the Company completed tegiraf of $650 million of subordinated perpetuatwwdties. The

securities have no fixed maturity date, are sulmatéid and have a coupon of 8.75% per annum, subjebe right of the

Company to defer the coupon payments. The initaipon resets periodically over the life of the sii@s, with the first

reset in year five and subsequently every five ydhereafter. There is a step-up in the coupon5obasis points on the
second reset date (year 10) and a subsequentstep7b basis points 15 years later. The Compargntiled to call the

securities in year five, in year 10, and on subsatjaoupon payment dates. The Company also hamptle to redeem the
securities upon specific accounting, tax, ratingrexy or change of control events.

On July 25, 2012, ArcelorMittal announced the safeits 48.1% stake in Paul Wurth, a Luxembourg-luygedtered
international engineering company that designs supplies a full-range of technological solutionsthe iron and steel
industry and other metal sectors, to SMS HoldingbB&niGermany) for a total consideration of $388 imill (cash outflow
of $89 million net of cash disposed of). The tratism was completed on December 17, 2012

On July 17, 2012, ArcelorMittal completed the disgloof its 23.48% interest in Enovos Internatid®alto a fund managed
by AXA Private Equity (Luxembourg) for total consiction of €330 million, with €165 million paid dhe same date and
the remaining portion deferred for up to two yedmgerest is accruing on the deferred portion.

On June 20, 2012, ArcelorMittal completed the sdilits steel foundation distribution business in RIBA, Skyline Steel and
Astralloy (“Skyline Steel”), to Nucor Corporatiotgited States) for a total cash consideration of4$illion, reflecting
final working capital adjustments. The transacttomprised 100% of ArcelorMittal’s stake in SkyliB¢eel’'s operations in
the NAFTA countries and the Caribbean.

On June 6, 2012, ArcelorMittal and Valin Group ammeced that ArcelorMittal would increase its shatdimy in the
downstream automotive steel joint venture VAMA fr@3% to 49%. VAMA, which is a joint venture currBnbwned by
ArcelorMittal (33%), Valin Group (33%) and HunanlvaSteel Tube and Wire Co., Ltd. (“Hunan Valin'34%), is focused

34



on establishing itself as a premier supplier ofhkstrength steels and value-added products for &&hifast growing
automotive market. In line with a new shareholdaygeement they have entered into, the Valin Gremgb ArcelorMittal
intend to increase VAMA's planned capacity by 2586T 1.2 million tonnes to 1.5 million tonnes, withpital investment to
increase by 15% to CNY 5.2 billion (approximateB8# million). VAMA has signed purchase agreemeotaling CNY 1.8
billion (approximately $289 million) for key equimmt including cold rolling facilities, continuousnr@ealing and
galvanizing lines. The joint venture is expectedézome operational in the first half of 2014. AocBlittal and the Valin
Group also announced the possible recalibratiolzglorMittal of its shareholding in Hunan Valinh& two companies
have finalized a share swap arrangement basedaipamn Option mechanism, which enables ArcelorMitiadxercise, over
the next two years, Put Options granted by therV&ioup with respect to Hunan Valin shares. Untiex arrangement,
ArcelorMittal (which currently holds approximateB0% of the shares of Hunan Valin) could sell ud®9% of the total
equity (600 million shares) in Hunan Valin to thalv Group. The exercise period of the Put Optisrsqually spaced with
a gap of six months and linked to the key develagnmeilestones of VAMA. Following the exercise ofetfPut Options,
ArcelorMittal would retain a 10.07% shareholdingHinan Valin as part of a long-term strategic coaf)en agreement.
ArcelorMittal's acquisition of the additional 168khareholding in VAMA, which would be financed byethkale of shares in
Hunan Valin using the Put Options, was approvedhayChinese authorities in December 2012. The ptibio exercise
dates are February 6, 2013, August 6, 2013, Fepfja2014 and August 6, 2014. The exercise pricespare is CNY 4 for
the first two dates and CNY 4.4 for the last twéedaThe Company exercised the first put optiorrebruary 6, 2013 and
its stake in Hunan Valin decreased accordingly5#n2

On May 8, 2012, the annual general meeting andaesdinary general meeting of shareholders held urembourg

approved all resolutions on their respective agermaa large majority. A total of 1,021,492,703relsa or 65.44% of the
Company's share capital, were present or reprasattthe general meetings. The shareholders elédtedye Burt, the
former President and Chief Executive Officer of iKiss Gold Corporation, a Toronto and New York StBgkhange-listed
gold mining company, as a new independent direuftétrcelorMittal and re-elected Mr. Wilbur L. Roasd Mr. Narayanan
Vaghul as independent directors for a term of thyears each. In addition, the shareholders apprgvadts under the
Restricted Share Unit Plan and the PerformanceeSbait Plan in relation to 2012. The shareholdds® approved a
number of changes to the Articles of Associatiominty to bring them in line with recent legal deygents in

Luxembourg, including the transposition into Luxenaty law of the European Shareholders' Rights BirecFinally, the

shareholders approved an increase in the Compaoyteorized share capital by an amount equal to Hd%s pre-

extraordinary general meeting issued share capital.

On April 26, 2012, ArcelorMittal announced thataging study had identified the potential to ugliarcelorMittal Mines

Canada’s existing infrastructure system to increas®ial production of iron-ore concentrate to 3ioni tonnes per annum.
In May 2011, the Company had announced that itlaadched an investment program to increase anmaaluption at

ArcelorMittal Mines Canada from 16 to 24 millionniees per annum by 2013. Several development aptiom currently
being considered and further expansion beyond timeeit investment program is being investigatedidies have been
initiated for a production increase of up to 32limil tonnes per annum.

On March 29, 2012, ArcelorMittal issued €500 millid.5% Notes due March 29, 2018. The notes weredssinder the
Company’s €3 billion wholesale Euro Medium Term &otrogramme and the proceeds were used to rediraasting
indebtedness.

On March 28, 2012, ArcelorMittal announced thdtad sold 134,317,503 shares and warrants for aticdd 134,317,503
shares in Ergdi Demir ve Celik Fabrikalari T.A. (“Erdemir”) by way of a single accelerated booitboffering to
institutional investors. Taking into account theaisition cost net of dividends, the disposal washcpositive. ArcelorMittal
agreed to a 365 day lock-up period on its remaisitadgre in Erdemir. The warrants subsequently edpivihout exercise.
Accordingly, as a result of this transaction, Ace#littal’s shareholding in Erdemir decreased frodn78% to approximately
18.7%.

On March 2, 2012, ArcelorMittal announced the resaf its cash tender offer launched on February2P32 to purchase its
5.375% notes due June 1, 2013. ArcelorMittal aamgor purchase $299 million principal amount otesofor a total
aggregate purchase price (including accrued irfeo€$314 million. Upon settlement for all of thetes accepted pursuant
to the offer, the remaining outstanding principaloaint of notes is $1.2 billion.

On February 28, 2012, ArcelorMittal completed thsuiance of three series of U.S. dollar denominatgels: $500 million

aggregate principal amount of 3.75% notes due 2$1% billion aggregate principal amount of 4.5% @017, and $1.1
billion aggregate principal amount of 6.25% notas @022. The proceeds were used to refinance mxistiebtedness.
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Recent Developments

e On February 20, 2013, ArcelorMittal completed thispdsal of a 20% stake in Baffinland Iron Mines @mation
(“Baffinland”) to Nunavut Iron Ore, Inc. (“Nunavyt’whose interest increased from 30% to 50%. Irsit@ration, Nunavut
correspondingly increased its share of fundingdevelopment of Baffinland’'s Mary River iron ore jact. ArcelorMittal
retained a 50% interest in the project as wellerator and marketing rights.

* On February 9, 2013, a fire occurred at the Varifesdok plant in ArcelorMittal South Africa. It caed extensive damage to
the steel making facilities resulting in an immeeiahutdown of the facilities. No injuries werg@oeted as a result of the
incident. Once detailed assessments of the damabesguired repairs have been carried out, thengiatdoss of sales and
estimate of the time to repair will be determined.

e OnJanuary 24, 2013, ArcelorMittal Liege informésilocal works council of its intention to permatigrtiose a number of
additional assets due to further weakening of theofean economy and the resulting low demand frpibducts.
Specifically, ArcelorMittal Liege has proposed tose (i) the hot strip mill in Chertal, (ii) one tife two cold rolling flows
in Tilleur, (iii) galvanization lines 4 and 5 indthalle and (iv) electrogalvanizing lines HP3 arid Marchin. The Company
has also proposed to permanently close the ArcettaiMLiege coke plant, which is no longer viableedto the excess
supply of coke in Europe. ArcelorMittal Liége inttnto discuss with trade union representativepadisible means of
reducing the impact on employees, including thesiilgty of transfer to other sites within Arceloittal.

» ArcelorMittal completed a combined offering of ardry shares and mandatorily convertible subordihatges (“MCNs")
on January 14, 2013 and January 16, 2013, respBctiihe ordinary share offering represents an eggie of
approximately $1.75 billion, representing approxieha 104 million ordinary shares at an offeringceriof $16.75 per
ordinary share. The MCN offering represented arregaie of approximately $2.25 billion. The noteseha maturity of
three years, are issued at 100% of the principabuan and will be mandatorily converted into ordinahares of
ArcelorMittal at maturity unless earlier convertadthe option of the holders or ArcelorMittal orampspecified events in
accordance with the terms of the MCNs. The notgsgaoupon of 6.00% per annum, payable quarterlgrirars. The
minimum conversion price of the MCNs is equal t&$5, corresponding to the placement price of shar¢he concurrent
ordinary share offering as described above, andniagmum conversion price was set at approximal&$% of the
minimum conversion price (corresponding to $20.98he Mittal family purchased $300 million of MCsd $300 million
of ordinary shares in the offering. ArcelorMittaténds to use the net proceeds from the combirfedraf to reduce existing
indebtedness.
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Corporate Governance

The “Corporate Governance” section of our Annupbré 2012 contains a full overview of our corporgéerernance practices.
Directors and Senior Management
ArcelorMittal is governed by the Board of Direct@isd managed by the Group Management Board.
Board of Directors

ArcelorMittal places a strong emphasis on corpogateernance. ArcelorMittal has eight independergators on its 11-member
Board of Directors. The Board’'s Audit Committee akgpbointments, Remuneration and Corporate Govem@uammittee are each
comprised exclusively of independent directorsadidition, half of the Risk Management Committeeasprised of independent
directors.

The annual general meeting of shareholders on M98 acknowledged the expiration of the termsffie of Mr. Narayanan
Vaghul and Mr. Wilbur L. Ross. At the same meetitigg shareholders re-elected Mr. Vaghul and Mr.sRos a new term of three
years each. The Board of Directors had proposeslettt Mr. Tye Burt as a new Board member, and MnitBvas elected by the
shareholders for a three-year term starting on Bla3012. Mr. Burt is considered an independentctidirewithin the meaning of the
NYSE Listed Company Manual and the 10 Principle€afporate Governance of the Luxembourg Stock Bxgba

As a result of these changes, the Board of Diredt®icomposed of 11 directors, of which 10 are executive directors and
eight are independent directors. The Board of Dirsccomprises only one executive director, Mr. dkaki N. Mittal, the Chairman
and Chief Executive Officer of ArcelorMittal.

Mr. Lewis B. Kaden is the Lead Independent Direckdr. Kaden'’s principal duties and responsibilites Lead Independent
Director are as follows: coordination of activitie$ the other Independent Directors; liaison betw#dge Chairman and the other
Independent Directors; calling meetings of the petelent Directors when necessary and appropriatesach other duties as are
assigned from time to time by the Board of Direstor

No member of the Board of Directors, including thecutive Director, has entered into any serviggregat with ArcelorMittal
or any of its subsidiaries providing for benefifson the end of his or her service on the Board.

The members of the Board of Directors are set elavia

Date of joining

Name Age® the Board® End of Term Position within ArcelorMittal

Lakshmi N. Mittal 62 May 1997 May 2014 Chairman of the Board of Directors
and Chief Executive Officer

Lewis B. Kaderf * 70 April 2005 May 2014 Lead Independent Director

Vanisha Mittal Bhatia 32 December 2004 May 2013 Director

Narayanan Vaghtf* 76 July 1997 May 2015 Director

Wilbur L. Rosé* 75 April 2005 May 2015 Director

Jeannot Krecké 62 January 2010 May 2013 Director

Antoine Spillmanh3* 49 October 2006 May 2014 Director

HRH Prince Guillaume de Luxembodry 49 October 2006 May 2014 Director

Suzanne P. Nimocks* 53 January 2011 May 2013 Director

Bruno Lafont * 56 May 2011 May 2014 Director

Tye Burf 55 May 2012 May 2015 Director

Member of the Audit Committee

Member of the Appointments, Remuneration and @@ate Governance Committee

Member of the Risk Management Committee.

Non-executive and independent director.

Age as of December 31, 2012.

Date of joining the Board of ArcelorMittal or,pfior to 2006, its predecessor Mittal Steel Conyplei.

O wWNE
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The business address of each of the members @dhed of Directors is ArcelorMittal’s registeredfioé at 19, avenue de la
Liberté, L-2930 Luxembourg, Grand Duchy of Luxemigpu

Lakshmi N Mittal , 62, is the Chairman and Chief Executive OfficEéAocelorMittal. Mr. Mittal started his career ine®l in
1976 by founding Ispat Indo, a company that id k&ld privately by the Mittal family. He foundedittél Steel Company (formerly
the LNM Group) in 1989 and guided its strategicelegment, culminating in the merger in 2006 wittcélor, to form the world’s
largest steelmaker. He is widely recognized for ldading role he has played in restructuring theelsindustry towards a more
consolidated and globalized model. Mr. Mittal is active philanthropist and a member of various tsaand trusts, including
chairman of the board of Aperam and the boardsaéi@an Sachs and European Aeronautic Defence &es@ampany (EADS)
N.V. He is a member of the Indian Prime Ministe@®bal Advisory Council, the Foreign Investment @Goillin Kazakhstan, the
Ukrainian President’s Domestic and Foreign Investddvisory Council, the World Economic Forum'’s Imtational Business
Council, the World Steel Association’s Executiven@uittee and the Presidential International AdvisBoard of Mozambique. He
also sits on the Advisory Board of the Kellogg Salhaf Management and on the Board of Trustees e¥€and Clinic in the United
States. Mr. Mittal began his career working infaisily’s steelmaking business in India, and hag @%years of experience working
in steel and related industries. In addition toaspeading the steel industry’s consolidation, hanghioned the development of
integrated mini-mills and the use of Direct Redutresh (DRI) as a scrap substitute for steelmakigllowing the merger of Ispat
International and LNM Holdings to form Mittal Steiel December 2004, with the simultaneous acquisitd International Steel
Group, he led the formation of the world’s thendiea steel producer. In 2006, he merged Mittal [Stredl Arcelor to form
ArcelorMittal. Mr. Mittal then led a successful @giration of two large entities to firmly establishcelorMittal as one of the foremost
industrial companies in the world. The company s to be the largest and most global steel raatwier. More recently, Mr.
Mittal has been leading ArcelorMittal’s expansiohits mining business through significant browndiednd greenfield growth. In
1996, Mr. Mittal was awarded ‘Steelmaker of the ¥dgy New Steel in the United States and in 1998 ‘Willy Korf Steel Vision
Award’ by World Steel Dynamics for outstanding wisj entrepreneurship, leadership and success balgkteel development. He
was named Fortune magazine's ‘European Businessirizie Year 2004’. Mr. Mittal was awarded ‘Businégsrson of 2006’ by the
Sunday TimeslInternational Newsmaker of the Year 2006’ Biyne Magazinend ‘Person of the Year 2006’ by thmancial Times
for his outstanding business achievements. In Jgr2@07, Mr. Mittal was presented with a Fellowsfripm King’s College London,
the college’s highest award. He also received 072be Dwight D. Eisenhower Global Leadership Awahg Grand Cross of Civil
Merit from Spain and was named AIST Steelmakerhef year. In January 2008, Mr. Mittal was awardesl Btadma Vibhushan,
India’s second highest civilian honor, by the Rtesi of India. In September 2008, Mr. Mittal waosén for the third ‘Forbes
Lifetime Achievement Award’, which honors heroes @ftrepreneurial capitalism and free enterpriseOttober 2010, he was
awarded World Steel Association’s medal in recagnitof his services to the Association as its Ghaim and also for his
contribution to the sustainable development of glabal steel industry. In January 2013, Mr. Mitteds awarded with a Doctor
Honoris Causa by the AGH University of Science @aedhnology in Krakow, Polandiir. Mittal was born in Sadulpur in Rajasthan,
India on June 15, 1950. He graduated from St. X&v{@ollege in Kolkata, India where he receivedacBelor of Commerce degree.
Mr. Mittal is married to Usha Mittal. They have ans Aditya Mittal, and a daughter, Vanisha Mittdidia. Mr. Mittal is a citizen of
India.

Lewis B. Kaden 70, is the Lead Independent Director of Arceldt™i He has approximately 40 years of experience i
corporate governance, financial services, dispesalution and economic policy. He has been Viceir@ten of Citigroup since
2005, and will retire from Citigroup on April 30023. Prior to that, he was a partner of the lam fibavis Polk & Wardwell, and
served as Counsel to the Governor of New Jersey Bsofessor of Law at Columbia University and agatior of Columbia
University’s Center for Law and Economic Studie® s served as a director of Bethlehem Steel Catipo for ten years and is
currently Chairman of the Board of Trustees of Merkle Foundation and Vice Chairman of the Board nfstees of Asia Society.
He is a member of the Council on Foreign Relat@mms has been a moderator of the Business-LaboodRial Mr. Kaden is a magna
cum laude graduate of Harvard College and of Hantaaw School. He was the John Harvard Scholar am&nuel College,
Cambridge University. Mr. Kaden is a citizen of theited States of America.

Vanisha Mittal Bhatia, 32, was appointed as a member of the LNM HoldiBgard of Directors in June 2004. Ms. Vanisha
Mittal Bhatia was appointed to Mittal Steel's BoafiDirectors in December 2004. She has a Bachadlénts degree in Business
Administration from the European Business Schodl laas worked at Mittal Shipping Ltd, Mittal Steehdidburg GmbH, an Internet-
based venture capital fund, within the procurendegartment of Mittal Steel, in charge of a costingt project, and is currently
Head of Strategy for Aperam. She is also the daugtMr. Lakshmi N. Mittal. Ms. Bhatia is a cita®f India.

Narayanan Vaghul 76, has over 50 years of experience in the fiigsector and was the Chairman of ICICI Bank Ladit
between 2002 and April 2009. Previously, he selagthe Chairman of the Industrial Credit and Inwesit Corporation of India, a
long-term credit development bank for 17 years anidr to that, served as Chairman of the Bankndfd and Executive Director of
the Central Bank of India. He also served for bpefiods as Consultant to the World Bank, the h#@gonal Finance Corporation and
the Asian Development Bank. Mr. Vaghul was alsasiting Professor at the Stern Business Schoolet Nork University. Mr.
Vaghul is Chairman of the Indian Institute of FinarManagement & Research and is also a Board meoflMipro, Mahindra &
Mahindra, Piramal Healthcare Limited and Apollo Hitals. He was chosen as a Businessman of theilnd®92 by Business India.
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He also received a Lifetime Achievement Award frdm Economic Times. In 2009, he was awarded tliBnBaBhushan, India’s
third highest civilian honor. Mr. Vaghul is a e#in of India.

Wilbur L. Ross, Jr., 75, is the Chairman and Chief Executive OfficeMdL Ross & Co. LLC, a merchant banking firm, a
position that he has held since April 2000. WL R&sS8o is part of Invesco Private Capital, a listmpany, of which Mr. Ross is
Chairman. As such, Mr. Ross is also the Chairmath @hief Executive Officer of several unlisted Insesportfolio companies.
Mr. Ross is the Chairman of Ohizumi Manufacturingng@pany in Japan, International Textile Group ananind SShipping, which
are unlisted companies, and of the Japan Societytlam Economics Studies Council of the Brookingstitation, which are non-
profit entities. Mr. Ross is a director of Interioaial Automotive Components and Compagnie Européetm Wagons SARL
(Luxembourg), both non-listed companies. Mr. Ragsalso a director of the Yale School of Managenaemnt the Harvard Business
School Dean’s Advisory Board. He is on the BoanfiAir Lease Corp., Assured Guaranty, BankUnitedC® Resources and
Greenbrier, all NYSE-listed, and of PLASCAR, whiéh listed in Brazil. Mr. Ross was an Executive Mgimg Director at
Rothschild, the investment banking firm, from Oaoh974 to March 2000, and the Chairman of the I8itian Institution National
Board. Mr. Ross was also the Chairman of the latwnal Steel Group since its inception until A@2D05, when it merged into
Mittal Steel Company NV. Mr. Ross is a citizen loé tUnited States of America.

Jeannot Krecké,62, started his university studies at the Univérkibre de Bruxelles (ULB) in Belgium in 1969, fronhere he
obtained a degree in physical and sports educatlendecided in 1983 to change professional diractitis interests led him to
retrain in economics, accounting and taxation. Heeutook various studies, in particular in the ©ditStates. Following the
legislative elections of June 13, 2004, Mr. Kreekas appointed Minister of the Economy and Foreiggd€@ and Minister of Sport of
Luxembourg on July 13, 2004. Upon the return of ¢balition government formed by the Christian Sbélarty (CSV) and the
Luxembourg Socialist Workers’ Party (LSAP) as autesf the legislative elections of June 7, 2009, Krecké was again appointed
Minister of the Economy and Foreign Trade on J@yZ009. As of July 2004, Mr. Krecké represenéslthxembourg government at
the Council of Ministers of the European Unionlie internal market and industry sections of its petitiveness committees as well
as in the Economic and Financial Affairs Councidain the energy section of its transport, telecomications and energy
committee. He was also a member of the Eurogroom fiuly 2004 to June 2009. On February 1, 2012, Kviecke retired from
government and decided to end his active politeaéer in order to pursue a range of differentquisj Mr. Krecké is currently the
Chief Executive Officer of Key International StrgyeServices and is on the board of JSFC SistemaCaiwbdoniaFinanziara S.A.
Mr. Krecké is a citizen of Luxembourg.

Antoine Spillmann, 49, worked for leading investment banks in Lond@m 1986 to 2000. He is now an asset manager and
executive partner at the firm Bruellan Wealth Masragnt, an independent asset management companyg [ras&eneva,
Switzerland. Mr. Spillmann studied in Switzerlaneda_ondon, receiving diplomas from the London Bes& School in Investment
Management and Corporate Finance. Mr. Spillmara ien-independent board member of Bondpartnersrigi aclange SA. Mr.
Spillmann is a citizen of Switzerland

H.R.H. Prince Guillaume de Luxembourg 49, worked for five years at the Internationalidtary Fund in Washington, D.C.,
and spent two years working for the Commission ofofean Communities in Brussels. Prince Guillaumaded a governmental
development agency, Lux-Development, for 12 yeafter that, he was appointed Honorary Presiderih@fboard of directors of
Lux-Development. He studied at the University off@d in the United Kingdom, and Georgetown Univigrin Washington, D.C.,
from which he graduated in 1987. He has been atdiref BGL BNP Paribas (formerly known as Banquen€rale de Luxembourg)
since May 1993. HRH Prince Guillaume de Luxembasirg citizen of Luxembourg.

Suzanne P. Nimocks 53, was previously a director (senior partnerjhwiMcKinsey & Company, a global management
consulting firm, from June 1999 to March 2010 arakwith the firm in various other capacities staytin 1989, including as a
leader in the firm’s Global Petroleum Practice,ditie Power & Natural Gas Practice, Organizatioadfice, and Risk Management
Practice. Ms. Nimocks chaired the Environmental @uttee of the Greater Houston Partnership, the gmmadvocate of Houston’s
business community, until December 31, 2010. Shésha Bachelor of Arts in Economics from Tufts Usrisity and a Masters in
Business Administration from the Harvard Graduathd®l of Business. Ms. Nimocks is currently a Bodtdmber for Encana
Corporation, Rowan Companies Inc., Owens Cornilidiseed companies, and Valerus, a private comp&mgcana is a major natural
gas company, Rowan Companies provides drillingisesvfor the oil and gas industry, Owens Corninghafiactures building
products and Valerus provides services for oil gad production. In the non-profit sector, she sema® the chair of the board of
directors of the Houston Zoo. Ms. Nimocks is azeiti of the United States of America.

Bruno Lafont, 56, began his career at Lafarge in 1983 and Blkrftumerous positions in finance and internatiamarations
with the same company. In 1995, Mr. Lafont was aped Group Executive Vice President, Finance, thiedeafter Executive Vice
President of the Gypsum Division in 1998. Mr. Ldfgmined Lafarge’s General Management as Chief &tpeg Officer between
May 2003 and December 2005. Chief Executive Offisieice January 2006, Bruno Lafont was appointedir@aam and Chief
Executive Officer in May 2007. Mr. Lafont presentthairs the Energy & Climate Change Working Grodpthe European
Roundtable of Industrialists. Mr. Lafont is a Sgécdhdviser to the Mayor of Chongging (China), a Bb&ember of EDF and a
Board Member of ArcelorMittal. Born in 1956, Mr. oat is a graduate from the Hautes Etudes Commiegsctausiness school (HEC
1977, Paris) and the Ecole Nationale d’AdministratiENA 1982, Paris). Mr. Lafont is a citizen ofBfce.
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Tye Burt, 55, was appointed President and Chief Executiffiedd of Kinross Gold Corporation in March 2005¢ Held this
position until August 1, 2012. Kinross is listed thie New York Stock Exchange and the Toronto Stexthange. Mr. Burt was also
a member of the board of directors of Kinross. Buirt has broad experience in the global mining sty specializing in corporate
finance, business strategy and mergers and adqussifrior to joining Kinross, he held the pogsitiof Vice Chairman and Executive
Director of Corporate Development at Barrick Golor@bration. He was President of the Cartesian @a@itoup from 2000 to 2002;
Chairman of Deutsche Bank Canada and Deutsche Baalrrities Canada; Global Managing Director of @ld#detals and Mining
for Deutsche Bank AG from 1997 to 2000; and Mangddirector and Co-Head of the Global Mining GrouB&O Nesbitt Burns
from 1995 to 1997, holding various other positiah$8MO Nesbitt Burns from 1986 to 1995. Mr. Burtaivoard member of Dacha
Strategic Metals Inc., a small rare earths tradioigpany based in Canada. He is the Life Sciencesd®eh Campaign Chair of the
University of Guelph's Better Planet Project. Heaaisnember of the Duke of Edinburgh's Award ChafterBusiness Board of
Governors. Mr. Burt is a graduate of Osgoode HalLSchool, a member of the Law Society of Upperadan and he holds a
Bachelor of Arts degree from the University of GakelMr. Burt is a citizen of Canada.

Senior Management

ArcelorMittal’s senior executive management is cosgad of the members of the Group Management Baenith are set out
below:

Name Age' Position

Davinder Chugh 56 Member of the Group Management Board, Respongibl8iiared Services and
member of the Investment Allocation Committee

Peter Kukielski 56 Member of the Group Management Board, Head of Mjnin

Sudhir Maheshwari 49 Member of the Group Management Board; Responsibl€6rporate Finance, M&A,
Risk Management and India and China activities

Aditya Mittal 36 Chief Financial Officer, Member of the Group Managat Board, with additional
responsibility for Flat Carbon Europe, Investor&ieins and Communications

Lakshmi N. Mittal 62 Chairman and Chief Executive Officer

Lou Schorsch 63 Member of the Group Management Board; RespongiblElat Carbon Americas,

Group Strategy, CTO, Research and Development,aGaitomotive and member of
the Investment Allocation Committee

Gonzalo Urquijo 51 Member of the Group Management Board; Responsibl&ACIS (excluding China
and India), Distribution Solutions, Tubular Prodyjc€orporate Responsibility,
Investment Allocation Committee (“IAC”) Chairman

Michel Wurth 58 Member of the Group Management Board Responsibledog Carbon Worldwide

1 Age as of December 31, 2012.

The Group Management Board has responsibilitydod its remuneration is tied to, the day-to-day agament of the business
of ArcelorMittal on a global basis. In 2012, the pgintments, Remuneration and Corporate Governaocentittee of the Board of
Directors decided to further improve the remuneratlisclosure published by the Company by focusinghose executive officers
whose remuneration is tied to the performance & #mtire ArcelorMittal group. Consequently, infotioa regarding the
Management Committee, which is an advisory body¢oGroup Management Board, is no longer includée. Group Management
Board is defined going forward as ArcelorMittalesnsor management.

Davinder Chugh, Member of the Group Management Boad; Responsible for Shared Services (reporting to Géf
Executive Officer), Member of Investment Allocation Committee. Mr. Davinder Chugh has over 33 years of experiéncie
steel industry in general management, materialchasing, marketing, logistics, warehousing and mhgp Mr. Chugh was
previously a Senior Executive Vice President ofedocMittal responsible for Shared Services until20Before becoming a Senior
Executive Vice President of ArcelorMittal, he sehaes the Chief Executive Officer of Mittal SteeluBio Africa until 2006. After the
acquisition of ISCOR (now ArcelorMittal South Afedn 2002 Mr. Chugh was involved in the turnaroamd consolidation of the
South African operations of ArcelorMittal. He alserved as Director of Commercial and Marketing dttaVlSteel South Africa,
among other positions. Mr. Chugh was Vice PresidgnPurchasing in Mittal Steel Europe until 2002here he consolidated
procurement and logistics across plants in EurBpier to this, he held several senior positionthatSteel Authority India Limited in
New Delhi, India. He holds bachelor’'s degrees &3 .(Physics Honors), an LLB and an MBA. Mr. Chigh citizen of India.

Peter Kukielski, Member of the Group Management Boad; Responsible for Mining. Mr. Peter Kukielski was appointed
Senior Executive Vice President and Head of Minimgdecember 2008. Mr. Kukielski is responsible fbe Company’s mining
business and for driving its development. On Jandar2010, Mr. Kukielski was appointed to the Comyga Group Management
Board. Mr. Kukielski was previously the Executivéc¥ President and Chief Operating Officer of Teakrihco Limited. Prior to
joining Teck Cominco, he was Chief Operating Offioé Falconbridge Limited. Prior to this, he helh#or engineering and project
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management positions with BHP Billiton and Fluorr@mation. Mr. Kukielski holds a Bachelor of Sciendegree in civil
engineering from the University of Rhode Island antflaster of Science degree in civil engineerimgmfrStanford University. Mr.
Kukielski is a citizen of the United States.

Sudhir Maheshwari, Member of the Group Management Bard; Responsible for Corporate Finance, M&A, Risk
Management andindia and China activities. Mr. Sudhir Maheshwari is also Alternate Chairmanhaf Corporate Finance and Tax
Committee and Chairman of the Risk Management Cdi@mi Mr. Maheshwari was previously a Member of Kanagement
Committee of ArcelorMittal, Responsible for Finaramed M&A. Prior to this, he was Managing DirectBysiness Development and
Treasury at Mittal Steel from January 2005 unsinterger with Arcelor in 2006 and Chief Financidfi€é@r of LNM Holdings N.V.
from January 2002 until its merger with Ispat Intional in December 2004. Mr. Maheshwari has @#eyears of experience in the
steel and related industries. He has played agraiteand leading role in all acquisitions in recgeérs including the ArcelorMittal
merger and integration. He also plays a key leadolg in various corporate finance, funding anditepmarket transactions
including the award-winning refinancing of the Canp’s debt in 2009 and the initial public offerimg1997. Over a 24-year career
with ArcelorMittal, he also held the positions offii€f Financial Officer at Mittal Steel Europe S.Mittal Steel Germany and Mittal
Steel Point Lisas, and Director of Finance and M&AMittal Steel. Mr. Maheshwari also serves onBleard of Directors of various
subsidiaries of ArcelorMittal. Mr. Maheshwari is &onours Graduate in Accounting and Commerce framx8vier's College,
Calcutta and a Fellow of The Institute of Chartefedountants and The Institute of Company Secregarn India. Mr. Maheshwari is
a citizen of India.

Aditya Mittal, Chief Financial Officer of ArcelorMi ttal, Member of the Group Management Board with addtional
responsibility for Flat Carbon Europe. Prior to the merger to create ArcelorMittal, Mr. i@ Mittal held the position of President
and Chief Financial Officer of Mittal Steel Compafngm October 2004 to 2006. He joined Mittal Steelanuary 1997 and has held
various finance and management roles within thepaom. In 1999, he was appointed Head of MergersAamlisitions for Mittal
Steel. In this role, he led the company’s acquiBittrategy, resulting in Mittal Steel's expansioto Central Europe, Africa and the
United States. Besides M&A responsibilities, Aditittal was involved in post-integration, turnaraliand improvement strategies.
As Chief Financial Officer of Mittal Steel, he alsotiated and led Mittal Steel’s offer for Arceltw create the first 100 million tonne
plus steel company. In 2008, Mr. Aditya Mittal wasarded ‘European Business Leader of the Futur€®BC Europe. In 2011, he
was also ranked 4th in the ‘40 under 40’ list oftBoe magazine. He is a member of the World Ecoadforum’s Young Global
Leaders Forum, the Young President’s Organizatddpard member at the Wharton School and a menilibe ®doard of Directors
of PPR and Aperam. Aditya Mittal holds a Bachelatégree of Science in Economics with concentratinrdtrategic Management
and Corporate Finance from the Wharton School innBgvania, United States. Mr. Aditya Mittal is tken of Mr. Lakshmi N.
Mittal. Mr. Aditya Mittal is a citizen of India.

Lou Schorsch, Member of the Group Management BoardResponsible for Flat Carbon Americas, Group Stratgy, CTO,
Research and Development, Global AutomotiveDr. Schorsch was elected to the Group Managemeatdin May 2011. Prior to
this appointment he had been President and Chie€live Officer of Flat Carbon Americas, a positestablished with the 2006
merger of Arcelor and Mittal Steel, as well as amber of the ArcelorMittal Management Committee. I previously led the
American operations of the Mittal Group, Mittal 8té&JSA (2005-2006) and Ispat Inland (2003-2005}oiPt0 joining Ispat Inland,
Dr. Schorsch had spent most of his career as agrart McKinsey & Co and was co-leader of that fgrvletals Practice. He joined
McKinsey’s Brussels Office in 1985 and also workedhat firm’'s Pittsburgh and Chicago offices. Whit McKinsey, his work
focused on the steel sector and involved clientisewith leading steel firms in the Americas, Eugand Asia. He left McKinsey in
2000 to become Chief Executive Officer of GSX, atelinet steel exchange founded by Cargill, SamsDaégrco, and Arbed. He is
the author of numerous articles related to thel steetor, was the co-author of the 1983 book “Stdpheaval in a Basic Industry”,
and has appeared as a steel expert on NBC anddhB&ion channels in the United States. Priootnijg McKinsey Dr. Schorsch
was an analyst at the Congressional Budget Offic&/ashington, D.C. and a millwright at the USS &dDhicago Works in the late
1970s, when he develop his initial interest in $teel sector. He holds a doctorate in Economias fAfonerican University and a
bachelor's degree from Georgetown University, botiWashington, D.C. Dr. Schorsch is a citizen & tnited States of America.

Gonzalo Urquijo, Member of the Group Management Boad; Responsible for AACIS (excluding China and Inda),
Distribution Solutions andTubular Products. Mr. Gonzalo Urquijo previously Senior Executive ¥iPresident and Chief Financial
Officer of Arcelor, has held the following respduifities: Finance, Purchasing, IT, Legal Affairgyvestor Relations, Arcelor Steel
Solutions and Services, and other activities. Mmgquijo also held several other positions within élor, including Deputy Senior
Executive Vice President and Head of the functiaffiéctorates of distribution. Until the creatioh Arcelor in 2002, when he
became Executive Vice President of the Operatitirat South of the Flat Carbon Steel sector, Mr. Wija was Chief Financial
Officer of Aceralia. Between 1984 and 1992, he leldiriety of positions at Citibank and Crédit Agie before joining Aristrain in
1992 as Chief Financial Officer and later Co-ClitgEcutive Officer. Mr. Urquijo is a board memberAgeram; he is a graduate in
Economics and Political Science of Yale Univergityd holds an MBA from the Instituto de Empresa iadvid. Mr. Urquijo is a
citizen of Spain.

Michel Wurth, Member of the Group Management Board; Responsible for Long Carbon Worldwide Before becoming a
member of the Group Management Board responsibledng Carbon Worldwide, Mr. Wurth was between 2@0@& June 2011 in
charge of Flat Carbon Europe and Global R&D anavbeh 2009 and June 2011 as well in charge of AMiESwas previously Vice
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President of the Group Management Board of Arcefat Deputy Chief Executive Officer, with responiiipifor Flat Carbon Steel
including Auto, Coordination Brazil, R&D and NSCliéhce. The merger of Aceralia, Arbed and Usireading to the creation of
Arcelor in 2002 led to Mr. Wurth’s appointment asnir Executive Vice President and Chief Finan€#éficer of Arcelor, with
responsibility over Finance and Management by Qbjes. Mr. Wurth joined Arbed in 1979 and held ariety of functions
including Secretary of the Board of Directors, &ddrporate Secretary, before joining the Arbed GrMamagement Board and
becoming its Chief Financial Officer in 1996. Hesnaamed Executive Vice President in 1998. Mr. Wintlds a law degree from
the University of Grenoble, France, a degree iritieal Science from the Institut d’Etudes Politiguge Grenoble and a Master of
Economics degree from the London School of Econspatt with distinction and he is Doctor of Laws ritois Causa from Sacred
Heart University. Mr. Wurth is a citizen of Luxemirg.

Board Practices/Corporate Governance
This section describes the corporate governancaipea of ArcelorMittal.
Board of Directors and Group Management Board

ArcelorMittal is governed by a Board of Directorsdamanaged by a Group Management Board. The Graumalyement Board
is assisted by a Management Committee.

A number of corporate governance provisions in #réicles of Association of ArcelorMittal reflect pvisions of the
Memorandum of Understanding signed on June 25, 2006r to Mittal Steel's merger with Arcelor), @mded in April 2008 and
which mostly expired on August 1, 2009. For manéoimation about the Memorandum of Understanding Belated Parties
Transactions on page 70.

ArcelorMittal fully complies with the 10 Principlesf Corporate Governance of the Luxembourg StockhBrge except with
regard to Recommendation 1.3 about the separafidheoroles of chairman of the board of directonsl dhe head of executive
management, as explained in more detail in “OthempGrate Governance practices” below. ArcelorMitido complies with the
New York Stock Exchange Listed Company Manual agdiegble to foreign private issuers.

Board of Directors
Composition

The Board of Directors is in charge of the ovegalvernance and direction of ArcelorMittal. It isp@nsible for the performance
of all acts of administration necessary or usefulurrtherance of the corporate purpose of ArcelttdVi except for matters reserved
by Luxembourg law or the Articles of Associationth@ general meeting of shareholders. The Artiofe&ssociation provide that the
Board of Directors is composed of a minimum of ¢hesd a maximum of 18 members, all of whom, extieptChief Executive
Officer, must be non-executive directors. Nonehaef nembers of the Board of Directors, except fer@hief Executive Officer, may
hold an executive position or executive mandatéiwifrcelorMittal or any entity controlled by AraaiMittal.

The Articles of Association provide that Directaie elected and removed by the general meetinbarEbolders by a simple
majority of votes cast. Other than as set out & @ompany’s Articles of Association, no shareholdas any specific right to
nominate, elect or remove Directors. Directors eleeted by the general meeting of shareholdershiee-year terms. In the event
that a vacancy arises on the Board of Directorsafor reason, the remaining members of the Boardimgfctors may by a simple
majority elect a new Director to temporarily fulfthe duties attaching to the vacant post until tiext general meeting of the
shareholders.

Mr. Lakshmi N. Mittal was elected Chairman of thedgd of Directors on May 13, 2008. Mr. Mittal isalArcelorMittal’'s Chief
Executive Officer. Mr. Mittal was re-elected to tlBmard of Directors for a three-year term by thewsi general meeting of
shareholders on May 10, 2011.

The Board of Directors is comprised of 11 membefsayhich 10 are non-executive Directors and onanisxecutive Director.
The Chief Executive Officer of ArcelorMittal is tiemle executive Director.

Eight of the 11 members of the Board of Directars iadependent. The non-independent Directorst@eskecutive Director,
Ms. Vanisha Mittal Bhatia and Mr. Jeannot KreckéDiector is considered “independent” if:

(&) he or she is independent within the meaning olLikted Company Manual of the New York Stock Exchgras applicable
to foreign private issuers,

(b) he or she is unaffiliated with any shareholder egrnir controlling more than two percent of the tidaued share capital of
ArcelorMittal, and
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(c) the Board of Directors makes an affirmative deteation to this effect.

For these purposes, a person is deemed affiliatedshareholder if he or she is an executive offiaedirector who also is an
employee, a general partner, a managing membecanteolling shareholder of such shareholder. Thi®finciples of Governance of
the Luxembourg Stock Exchange, which constituteehmdMittal's domestic corporate governance codguire ArcelorMittal to
define the independence criteria that apply t®itectors.

Specific characteristics of the Director role

The Company’s Articles of Association do not requitirectors to be shareholders of the Company. Bderd of Directors
nevertheless adopted a share ownership policy ¢ob®c30, 2012, considering that it is in the betrests of all shareholders for all
non-executive directors to acquire and hold a mimmmumber of ArcelorMittal ordinary shares in orderbetter align their long-
term interests with those of ArcelorMittal's shavkters. The Board of Directors believes that thiare ownership policy will result
in a meaningful holding of ArcelorMittal shares bgich non-executive Director, while at the same tiakéng into account the fact
that the share ownership requirement should na@xoessive in order not to unnecessarily limit tbelpf available candidates for
appointment to the Board. Directly or indirectlydaas sole or joint beneficiary owner (e.g., witbp@use or minor children), within
five years of the earlier of October 30, 2012 @ itblevant person’s election to the Board of Doexitthe Lead Independent Director
should own a minimum of 15,000 ordinary shares @ach other non-executive director should own ammim of 10,000 ordinary
shares. Each director will hold the shares acqurethe basis of this policy for so long as hehw serves on the Board of Directors.
Directors purchasing shares in compliance with placy must comply with the ArcelorMittal Insid®ealing Regulations and, in
particular, and refrain from trading during anytriesed period, including any such period that napply immediately after the
Director’'s departure from the Board of Directors &my reason.

On October 30, 2012, the Board of Directors alsapéet] a policy that places limitations on the teohsxdependent Directors as
well as the number of directorships Directors majdtin order to align the Company’s corporate goa@ce practices with best
practices in this area. The policy provides thairafependent Director may not serve on the Boar®iodctors for more than 12
consecutive years, although the Board of Directoay, by way of exception to this rule, make anraféitive determination, on a
case-by-case basis, that he or she may continserte beyond 12 years in consideration of his oeReeptional contribution to the
Board. A Director will no longer be considered “emkndent” as defined in the 10 Principles of CaxfmiGovernance of the
Luxembourg Stock Exchange and the Listed Compangudiaof the New York Stock Exchange as applicabldéoteign private
issuers after he or she has completed 12 yeaesvits on the Board.

As membership of the Board of Directors represanggynificant time commitment, the policy requitesth executive and non-
executive Directors to devote sufficient time te tischarge of their duties as a Director of Arddittal. Directors are therefore
required to consult with the Chairman and the Leatbpendent Director before accepting any additi@oanmitment that could
conflict with or impact the time they can devotetheir role as a Director of ArcelorMittal. Furtineore, a non-executive Director
may not serve on more than four public company dear addition to the ArcelorMittal Board of Direcs. However, service on the
board of directors of any subsidiary or affiliateAscelorMittal or of any other company on whoseabibthe Director serves shall not
be taken into account for purposes of complyinghwite foregoing limitation. Directors have a tiperiod of three years from
October 30, 2012 to reach the limit of five direstaps of public companies.

Although non-executive Directors of ArcelorMittahw retire or change their principal occupation asibess association are not
necessarily required to leave the Board of Direxttiie policy requires each non-executive Diredtowing any such event, to
promptly tender his or her resignation to the ARC@nmittee , so that there is an opportunity forBloard of Directors, through the
ARCG Committee, to review the continued appropniess of Board membership of the relevant Directoden the new
circumstances.

None of the members of the Board of Directors, udlg the executive director, have entered intosisercontracts with
ArcelorMittal or any of its subsidiaries that prdeifor any form of remuneration or for benefits mploe termination of their term.

All members of the Board of Directors are requitedign the Company’s Code of Business Conduct tipstjoining the Board
and confirm their adherence thereto on an anniss lleereafter.

The remuneration of the members of the Board oé®@ars is determined on a yearly basis by the drgrgeral meeting of
shareholders.

Share Transactions by Management

In compliance with laws prohibiting insider dealinthe Board of Directors of ArcelorMittal has adegtinsider dealing
regulations, which apply throughout the Arcelorlslitgroup. These regulations are designed to erthateinsider information is
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treated appropriately within the Company and avogider dealing and market manipulation. Any breatkhe rules set out in this
procedure may lead to criminal or civil chargesiagjathe individuals involved, as well as disciglig action by the Company.

Shareholding Requirement for Non-Executive Directr

In consideration of corporate governance trendgcatiohg that a reasonable amount of share ownellsélips better align the
interests of the directors with those of all shatéérs, the Board of Directors adopted on Octol@&r 2012 share ownership
guidelines for non-executive Directors. The Dirgstare required to own 10,000 shares and the Lredgpendent Director is required
to own 15,000 shares, both within five years ofdDetr 30, 2012, or if the Director is appointed m@etober 30, 2012, within five
years of his or her appointment.

Operation
General

The Board of Directors may engage the servicexifreal experts or advisers as well as take albastnecessary or useful to
implement the Company’s corporate purpose. Therdo& Directors (including its three committees)stiss own budget, which
covers functioning costs such as external congsltaontinuing education activities for Directorslaravel expenses.

Meetings

The Board of Directors meets when convened by th&r@an of the Board or any two members of the BadrDirectors. The
Board of Directors holds physical meetings at leest quarterly basis as five regular meetingseheduled per year. The Board of
Directors holds additional meetings if and whercuinstances require, in person or by teleconferamcecan take decisions by
written circulation, provided that all members lo¢ Board of Directors agree.

The Board of Directors held five meetings in 20The average attendance rate of the directors aBteed of Directors’
meetings was 96.29%. Each Director attended at &6 of the Board meetings.

In order for a meeting of the Board of Directorsb validly held, a majority of the Directors mim& present or represented,
including at least a majority of the independentebiors. In the absence of the Chairman, the Bo&idirectors will appoint by
majority vote a chairman for the meeting in quastibhe Chairman may decide not to participate Board of Directors’ meeting,
provided he has given a proxy to one of the Dinecteho will be present at the meeting. For any mgedf the Board of Directors, a
Director may designate another Director to repreban or her and vote in his or her name, provittet the director so designated
may not represent more than one of his or heragiles at any time.

Each Director has one vote and none of the Directiocluding the Chairman, has a casting vote. fiecs of the Board of
Directors are made by a majority of the directaespnt and represented at a validly constitutedingee

Lead Independent Director

In April 2008, the Board of Directors created tberof Lead Independent Director. His or her fumetis to:
¢ coordinate the activities of the independent Does;t

* liaise between the Chairman of the Board of Directnd the independent Directors,

¢ call meetings of the independent Directors wheorghe considers it necessary or appropriate, and

¢ perform such other duties as may be assigned t@himer by the Board of Directors from time to time

Mr. Lewis B. Kaden was elected by the Board of Bioes as ArcelorMittal’s first Lead Independent &itor in April 2008 and
remains Lead Independent Director, having beenaeted] as a Director for a three-year term on May2D11.

The agenda of each meeting of the Board of Dirsd®decided jointly by the Chairman of the Boafdwoectors and the Lead
Independent Director.

Separate Meetings of Independent Directors

The independent members of the Board of Directaag sthedule meetings outside the presence of riapéndent Directors.
Four meetings of the independent Directors outdidegresence of management and non-independertt@severe held in 2012.
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Annual Self-Evaluation

The Board of Directors decided in 2008 to startdumting an annual self-evaluation of its functianiim order to identify
potential areas for improvement. The first selflaation process was carried out in early 2009. §éiéevaluation process includes
structured interviews between the Lead IndepenBémictor and each Director and covers the overatfggmance of the Board of
Directors, its relations with senior managemerg, glrformance of individual Directors, and the perfance of the committees. The
process is supported by the Company Secretary uh@esupervision of the Chairman and the Lead leddpnt Director. The
findings of the self-evaluation process are exanhiog the ARCG Committee and presented with recondiaigons from the ARCG
Committee to the Board of Directors for adoptiord amplementation. Suggestions for improvement @& Board of Directors’
process based on the prior year’s performance amtibning are implemented during the following yea

The 2012 Board of Directors’ self-evaluation waspteted by the Board on February 4, 2013. Diredveigeve that the quality
of discussions within the Board continued to imgrav 2012. The previous year’s recommendationtihidnce of the time spent by
the Board of Directors on strategic and other djgeisisues compared to time spent on the reviefinahcial and operational results
and performance was successfully implemented. TdardBhas also identified a number of topics thatighes to spend additional
time on in 2013, such as compliance, corporateegdund corporate responsibility and specific cqunsk assessments.

The Board of Directors believes that its membengehhe appropriate range of skills, knowledge axgedence, as well as the
degree of diversity, necessary to enable it tocéffely govern the business. Board compositioreisewed on a regular basis and
additional skills and experience are actively seadcfor in line with the expected development otdlorMittal’'s business as and
when appropriate.

Required Skills, Experience and Other Personal @bearistics

Diverse skills, backgrounds, knowledge, experiergeggraphic location, nationalities and gender raquired in order to
effectively govern a global business the size ef @ompany’s operations. The Board and its comnsittge therefore required to
ensure that the Board has the right balance ofsskékperience, independence and knowledge negetsagrerform its role in
accordance with the highest standards of governance

The Company’s directors must demonstrate unquestitwonesty and integrity, preparedness to questtmilenge and critique
constructively, and a willingness to understand eoichmit to the highest standards of governancey Thest be committed to the
collective decision-making process of the Board amast be able to debate issues openly and corsglyctand question or
challenge the opinions of others. Directors musb alommit themselves to remain actively involvedBiard decisions and apply
strategic thought to matters at issue. They mustider communicators and good listeners who agtigehtribute to the Board in a
collegial manner. Each Director must also ensuat itto decision or action is taken that places hiser interests in front of the
interests of the business. Each Director has aigatfiin to protect and advance the interests ofGbmpany and must refrain from
any conduct that would harm it.

In order to govern effectively, non-executive Dicrs must have a clear understanding of the Compastyategy, and a
thorough knowledge of the ArcelorMittal group ah@ tindustries in which it operates. Non-executivee@ors must be sufficiently
familiar with the Company’s core business to effedy contribute to the development of strategy arahitor performance.

With specific regard to the non-executive Directofghe Company, the composition of the group ofi-e@ecutive Directors
should be such that the combination of experiekcewledge and independence of its members allowsBtbard to fulfill its
obligations towards the Company and other stakehslioh the best possible manner.

The ARCG Committee ensures that the Board is camgrof high-caliber individuals whose backgrourkl|ss experience and
personal characteristics enhance the overall prafilthe Board and meets its needs and diversfira®ns by nominating high
quality candidates for election to the Board bydgkeeral meeting of shareholders.

Board Profile

The key skills and experience of the Directors, tiredextent to which they are represented on therdBand its committees, are
set out below. In summary, the non-executive Daectontribute:

* international and operational experience;

» understanding of the industry sectors in which ywerate;

* knowledge of world capital markets and being a camydisted in several jurisdictions; and
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¢ anunderstanding of the health, safety, environaigpblitical and community challenges that we face
Each Director is required to adhere to the vale¢®st in, and sign, the ArcelorMittal Code of Bwess Conduct.

Renewal
The Board plans for its own succession, with trséstence of the ARCG Committee. In doing this, Board:

¢ considers the skills, backgrounds, knowledge, e®pee and diversity of geographic location, natitpaand gender
necessary to allow it to meet the corporate purpose

» assesses the skills, backgrounds, knowledge, exmeriand diversity currently represented;

» identifies any inadequate representation of thésidbates and agrees the process necessary toecasiandidate is selected
who brings them to the Board; and

* reviews how Board performance might be enhancetth, &tcan individual Director level and for the Bdas a whole.

The Board believes that orderly succession andwahis achieved through careful planning and byticmously reviewing the
composition of the Board.

When considering new appointments to the BoardAREG Committee oversees the preparation of aipas#pecification that
is provided to an independent recruitment firm iretd to conduct a global search, taking into actoamong other factors,
geographic location, nationality and gender. Initaiu to the specific skills, knowledge and expade required of the candidate, the
specification contains the criteria set out in AreelorMittal Board profile.

Diversity

In line with the worldwide effort to increase gendkversity on the boards of directors of listeddamlisted companies, the
Board has set an aspirational goal of increasiegitimber of women on the Board to at least threthéyend of 2015 based upon a
Board of Directors size of 11 members.

Director Induction, Training and Development

The Board considers that the development of thectlirs’ knowledge of the Company, the steel-malkind mining industries,
and the markets in which the Company operates isngoing process. To further bolster the skills &ndwledge of Directors, the
Company set up a continuous development progra2009.

Upon his or her election, each new non-executivectbor undertakes an induction program specificiijored to his or her
needs and includes ArcelorMittal’s long-term vismentered on the concept of “Safe Sustainable 'Steel

The Board’s development activities include the Bimn of regular updates to directors on each efGompany’s products and
markets. Non-executive directors may also partteipa training programs designed to maximize tHeativeness of the Directors
throughout their tenure and link in with their imidiual performance evaluations. The training andettgoment program may cover
not only matters of a business nature, but alstensafalling into the environmental, social and gmance area.

Structured opportunities are provided to build kiemige through initiatives such as visits to plaartsl mine sites and business
briefings provided at Board meetings. Non-executilieectors also build their Company and industryowledge through the
involvement of the Group Management Board and ofestior employees in Board meetings. Businessibggf site visits and
development sessions underpin and support the Boaatk in monitoring and overseeing progress tasahe corporate purpose of
creating long-term shareholder value through theeligment of our business in steel and mining. Wédfore continuously build
Directors’ knowledge to ensure that the Board resmaip-to-date with developments within our segmeagsvell as developments in
the markets in which we operate.

During the year, non-executive directors partiaan the following activities:

¢ comprehensive business briefings intended to peogath Director with a deeper understanding oCiiapany’s activities,
environment, key issues and strategy of our segndrtese briefings are provided to the Board byiosegxecutives,
including Group Management Board members. The ibhgefprovided during the course of 2012 coveredtihemd safety
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processes, marketing, steel-making, mining and R&Brxtain business briefings were combined with gigits and thus
took place on-site and, in other cases, they tdaéepat Board meetings;

» development sessions on specific topics of relewasach as climate change, commodity markets, thedweconomy,
changes in corporate governance standards, disediaies and shareholder feedback; and

* presentations by external experts on issues sudivaisity, leadership and risk management.
The ARCG Committee oversees Director training aedetbpment. This approach allows induction andniegr opportunities to
be tailored to the Directors’ committee membershisswell as the Board’s specific areas of focnsddition, this approach ensures

a coordinated process in relation to successionnplg, Board renewal, training, development and mittee composition, all of
which are relevant to the ARCG Committee’s rolséguring the supply of talent to the Board.

Board of Directors Committees

The Board of Directors has three committees:
¢ the Audit Committee,
¢ the Appointments, Remuneration and Corporate Gava® Committee, and

¢ the Risk Management Committee.
Audit Committee

The Audit Committee must be composed solely of preaelent members of the Board of Directors. The negsnare appointed
by the Board of Directors each year after the ahgeaeral meeting of shareholders. All of the Au@ommittee members must be
independent as defined in the Rule 10A-3 of the. @&urities Exchange Act of 1934, as amended. Attt Committee makes
decisions by a simple majority with no member hgwancasting vote.

The primary function of the Audit Committee is tesst the Board of Directors in fulfilling its owéght responsibilities by
reviewing:

¢ the financial reports and other financial informatprovided by ArcelorMittal to any governmentaliyar the public;

* ArcelorMittal’'s system of internal control regardirfinance, accounting, legal compliance and ethieg the Board of
Directors and senior management have establisined; a

* ArcelorMittal’s auditing, accounting and financiaporting processes generally.

The Audit Committee’s primary duties and resporiisibs are to:

* be an independent and objective party to monitaelarMittal’s financial reporting process and imtgr controls system;
¢ review and appraise the audit efforts of ArcelotMis independent auditors and internal auditingadeament;

e provide an open avenue of communication among tuependent auditors, senior management, the imtexundit
department and the Board of Directors;

* review major legal and compliance matters and tioivw up;
* approve the appointment and fees of the indeperadgtitors; and

* monitor the independence of the independent awditor

Since May 10, 2011, the Audit Committee consistfoof members: Mr. Narayanan Vaghul (Chairman), Wilbur L. Ross,
Mr. Antoine Spillmann, and Mr. Bruno Lafont, eadhwhom is an independent director according toNIVSE standards and the 10
Principles of Corporate Governance of the Luxemf@&tock Exchange. The Chairman of the Audit Conarits Mr. Vaghul.

According to its charter, the Audit Committee igjueed to meet at least four times a year. Duri6g2 the Audit Committee
met nine times. The average attendance rate afiteetors at the Audit Committee meetings was %67
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The Audit Committee performs its own annual seideation, and completed its 2012 self-evaluatiorfrebruary 4, 2013.
Appointments, Remuneration and Corporate Govern&wamittee

The ARCG Committee has been comprised since Mapy@Dl of four directors, each of whom is indepemdemler the NYSE
standards and the 10 Principles of Corporate Gawem of the Luxembourg Stock Exchange.

The members are appointed by the Board of Directach year after the annual general meeting oebbéders. The ARCG
Committee makes decisions by a simple majority wiahmember having a casting vote.

The Board of Directors has established the ARCG ditiee to:

¢ determine, on its behalf and on behalf of the dh@ders within agreed terms of reference, Arceldtlls compensation
framework, including short and long term incentiies the Chief Executive Officer, the Chief FinaaciOfficer, the
members of the Group Management Board and the ntsrobéhe Management Committee;

* review and approve succession and contingency ftansey managerial positions at the level of th@@ Management
Board and the Management Committee;

¢ consider any candidate for appointment or reappwnt to the Board of Directors at the request efBloard of Directors
and provide advice and recommendations to it reggrthe same;

¢ evaluate the functioning of the Board of Directansl monitor the Board of Directors’ self-assessnpeotess; and

* develop, monitor and review corporate governancecjples and corporate responsibility policies émdle to
ArcelorMittal, as well as their application in pt&e.

The ARCG Committee’s principal criteria in determignthe compensation of executives is to encousagkereward performance
that will lead to long-term enhancement of sharééolalue. The ARCG Committee may seek the adviceitside experts.

The four members of the ARCG Committee are Mr. lsef¥i Kaden, HRH Prince Guillaume of Luxembourg, Marayanan
Vaghul, and Ms. Suzanne P. Nimocks, each of whoimdispendent in accordance with the NYSE standandsthe 10 Principles of
Corporate Governance of the Luxembourg Stock Exghanhe Chairman of the ARCG Committee is Mr. Kaden

The ARCG Committee is required to meet at leastawa year. During 2012, this committee met six &iniEhe average
attendance rate was 100%.

The ARCG Committee performs an annual self-evaduadind completed its 2012 self-evaluation on Felgr4a2013.
Risk Management Committee

In June 2009, the Board of Directors created a Righagement Committee to assist it with risk mana@a, in line with recent
developments in corporate governance best pradiogsn parallel with the creation of a Group Ridanagement Committee at the
executive level.

The members are appointed by the Board of Direadtaxsh year after the annual general meeting ofebbéders. The Risk
Management Committee must be comprised of at le@stmembers. At least half of the members of thekRilanagement
Committee must be independent under the NYSE stdadad the 10 Principles of Corporate Governam¢keoLuxembourg Stock
Exchange. The Risk Management Committee consisthree members: Mr. Jeannot Krecké, Mr. Antoinell®gnn and Ms.
Suzanne P. Nimocks. Mr. Sudhir Maheshwari, a merobéne Group Management Board who chairs the GiRisk Management
Committee, is regularly invited to the meetingshaf Risk Management Committee.

The members of the Risk Management Committee maigledléo appoint a Chairman by majority vote. Mrill&mnn currently
acts as Chairman.

Decisions and recommendations of the Risk Manage@emmittee are adopted by a simple majority. Thaifnan or, in the
absence of the Chairman, any other member of thle Ranagement Committee, will report to the Boardectors at each of the
latter’'s quarterly meetings or more frequentlyiftamstances so require. The Risk Management Caeenibnducts an annual self-
evaluation of its own performance and complete@@t2 self-evaluation on February 4, 2013.

The purpose of the Risk Management Committee sufport the Board of Directors in fulfilling its gmrate governance and
oversight responsibilities by assisting with the nmiboring and review of the risk management framdwand process of
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ArcelorMittal. Its main responsibilities and dutiase to assist the Board of Directors by makingonemendations regarding the
following matters:

* The oversight, development and implementation afsk identification and management process andréwew and
reporting on the same in a consistent manner thuicthe ArcelorMittal group;

* The review of the effectiveness of the Group-wig& management framework, policies and processogv@ate, Segment
and Business Unit levels, and the proposing of awpments, with the aim of ensuring that the Groupanagement is
supported by an effective risk management system;

* The promotion of constructive and open exchangegigin identification and management among senionagament
(through the Group Risk Management Committee),Bbard of Directors, the Internal Assurance depantmthe Legal
Department and other relevant departments withénAtttelorMittal group;

* The review of proposals for assessing, definingr@wiewing the risk appetite/tolerance level of gieup and ensuring that
appropriate risk limits/tolerance levels are incglawith the aim of helping to define the Group&kmanagement strategy;

* The review of the Group’s internal and externalipthns to ensure that they include a review efitiajor risks facing the
ArcelorMittal group; and

» Making recommendations within the scope of its tdratio ArcelorMittal’s senior management and to Beard of Directors
about senior management’s proposals concerningniésiagement.

The Risk Management Committee held a total of fmeetings in 2012. According to its charter, itesjuired to meet at least
four times per year on a quarterly basis or magguently if circumstances so require. The averéiga@dance rate in 2012 was 100%.

Transition Committee

Following the spin-off of ArcelorMittal's stainlesand specialty steels business into Aperam on Jar2ilg 2011, arad hoc
Transition Committee was formed by the Board ofebiors in order to monitor the implementation of thansitional agreements
entered into with Aperam. The Transition Committess created for a maximum of three years, afteclwhn evaluation of its
purpose would take place. Its members were Mr. Wad¥r. Ross and Mr. Kaden, with Mr. Kaden actirggchairman.

The Transition Committee reviewed the terms andditimms of the transitional services provided toefgm in the course of
2012. The Transition Committee then decided thaeparate committee focused on the transition wakmger necessary, as the
transitional agreements with Aperam had decreasedlévance and order of magnitude, effective Qatd@®, 2012. Responsibility
for the remaining arrangements with Aperam has besrsferred to line management with oversighth®y Audit Committee in the
normal course of business.

The Transition Committee held one meeting in 20hiktvone of its three members did not attend.

Group Management Board

The Group Management Board is entrusted with thetdalay management of the Company and the impléatien of its
strategy. Mr. Lakshmi N. Mittal, the Chief Exeaui Officer, chairs the Group Management Board. emnbers of the Group
Management Board are appointed and dismissed bgdhed of Directors. As the Group Management Basnabt a corporate body
created by Luxembourg law or ArcelorMittal’'s Ared of Association, it exercises only the authogitsinted to it by the Board of
Directors.

In implementing ArcelorMittal's strategic directioand corporate policies, the Chief Executive Offiee supported by the
members of the Group Management Board who haveaantiz experience in the steel and mining indastrorldwide.

The Group Management Board is assisted by a Managie@ommittee comprised of 24 members The Manage@ammittee
discusses and prepares decisions to be made Wyrthgp Management Board on matters of Group-wideoiamce, integrates the
geographical dimension of the ArcelorMittal growgmsures in-depth discussions with ArcelorMittalisemtional and resources
leaders and shares information about the situatidhe Group and its markets.

Succession Planning

Succession management at ArcelorMittal is a sydtenaad deliberate process for identifying and prem employees with
potential to fill key organizational positions slauhe current incumbent’'s term expire. This pracapplies to all ArcelorMittal
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executives up to and including the Group Manageniodrd. Succession management aims to ensure thinwed effective
performance of the organization by providing foe #vailability of experienced and capable employegles are prepared to assume
these roles as they become available. For eactigggsiandidates are identified based on performam potential and their “years
to readiness” and development needs are discussedoafirmed. Regular reviews of succession plaascanducted to ensure that
they are accurate and up to date. Succession maeagés a necessary process to reduce risk, ceepipeline of future leaders,
ensure smooth business continuity and improve eyeplanotivation. Although ArcelorMittal's predecessmmpanies each had
certain succession planning processes in placertieess has been reinforced, widened and made systematic since 2006. The
responsibility to review and approve successiom®land contingency plans at the highest level redts the Board’s ARCG
Committee.

Other Corporate Governance Practices

ArcelorMittal is committed to adhere to best preesi in terms of corporate governance in its dealwith shareholders and aims
to ensure good corporate governance by applyiregroih transparency, quality of reporting and tHariz® of powers. ArcelorMittal
continually monitors U.S., European Union and Lukenrg legal requirements and best practices inrdodmake adjustments to its
corporate governance controls and procedures whegseary, as evidenced by the new policies addyytéle Board of Directors in
2012.

ArcelorMittal complies with the 10 Principles of orate Governance of the Luxembourg Stock Exchangal respects-
However, in respect of Recommendation 1.3, whichoadtes separating the roles of chairman of thedoaad the head of the
executive management body, the Company has maiffereedt choice.

The nomination of the same person to both positias approved by the shareholders (with the Siganti Shareholder
abstaining) of Mittal Steel Company N.V., which waighat time the parent company of the combinezklrMittal group. Since that
date, the rationale for combining the position<bief Executive Officer and Chairman of the Boafdarectors has become even
more compelling. The Board of Directors is of th@nion that Mr. Mittal's strategic vision for theée®l industry in general and for
ArcelorMittal in particular in his role as CEO ikay asset to the Company, while the fact thasHally aligned with the interests of
the Company’'s shareholders means that he is upiquaditioned to lead the Board of Directors in hide as Chairman. The
combination of these roles was revisited at theuahiGeneral Meeting of Shareholders of the Comeatg in May 2011, when Mr.
Lakshmi N. Mittal was reelected to the Board ofdaiors for another three year term by a strong ritgjo

Ethics and Conflicts of Interest

Ethics and conflicts of interest are governed bgefarMittal’'s Code of Business Conduct, which ebshies the standards for
ethical behavior that are to be followed by all émgpes and directors of ArcelorMittal in the exsecbf their duties. Each employee
of ArcelorMittal is required to sign and acknowledthe Code of Conduct upon joining the CompanysTdiso applies to the
members of the Board of Directors of ArcelorMittal.

Employees must always act in the best interes&raélorMittal and must avoid any situation in whitteir personal interests
conflict, or could conflict, with their obligation® ArcelorMittal. Employees are prohibited fromgaging any financial or other
interest in any business or participate in anyvégtihat could deprive ArcelorMittal of the time the attention needed to devote to
the performance of their duties. Any behavior tthaviates from the Code of Business Conduct is toeperted to the employee’s
supervisor, a member of the management, the hethe: ¢égal department or the head of the interssliaance department.

Code of Business Conduct training is offered thifmug ArcelorMittal on a regular basis in the forinface-to-face trainings,
webinars and online trainings. Employees are péayadigl trained about the Code of Business Conduaceach location where
ArcelorMittal has operations. The Code of Busin€ssduct is available in the “Corporate GovernancedeCof Business Conduct”
section of ArcelorMittal’s website at www.arcelottal.com.

In addition to the Code of Business Conduct, Anddittal has developed a Human Rights Policy anduanlmer of other
compliance policies in more specific areas, suclrgstrust, anti-corruption, economic sanctions! amsider dealing. In all these
areas, specifically targeted groups of employeesequired to undergo specialized compliance tngirfFurthermore, ArcelorMittal’s
compliance program also includes a quarterly coangke certification process covering all busineggrants and entailing reporting
to the Audit Committee.

Process for Handling Complaints on Accounting Matte

As part of the procedures of the Board of Direcforshandling complaints or concerns about accogntinternal controls and
auditing issues, ArcelorMittal’s Anti-Fraud Polieynd Code of Business Conduct encourage all empayelering such issues to the
Audit Committee’s attention on a confidential badis accordance with ArcelorMittal's Anti-Fraud andfhistleblower Policy,
concerns with regard to possible fraud or irregtiés in accounting, auditing or banking mattersbdbery within ArcelorMittal or
any of its subsidiaries or other controlled engittmay also be communicated through the “Corporatee@ance—Whistleblower”
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section of the ArcelorMittal website at www.arcetoital.com, where ArcelorMittal’'s Anti-Fraud Policgnd Code of Business
Conduct are also available in each of the main imgrkanguages used within the Group. In recent sygfsicelorMittal has
implemented local whistleblowing facilities, as ded.

During 2012, a total of 88 complaints relating te@unting fraud were referred to the Company’srirdkAssurance department.
Following review by the Audit Committee, none ofsie complaints was found to be significant.

Internal Assurance

ArcelorMittal has an Internal Assurance functioatttthrough its Head of Internal Assurance, reptartthe Audit Committee.
The function is staffed by full-time profession#f§ located within each of the principal operatsgbsidiaries and at the corporate
level. Recommendations and matters relating tanatecontrol and processes are made by the Inté&ssirance function and their
implementation is regularly reviewed by the Audar@mittee.

Independent Auditors

The appointment and determination of fees of tliependent auditors is the direct responsibilityhef Audit Committee. The
Audit Committee is further responsible for obtamimt least once each year, a written statement fhe independent auditors that
their independence has not been impaired. The ADdihmittee has also obtained a confirmation fromefarMittal’s principal
independent auditors to the effect that none offatsner employees are in a position within Arceldtt®! that may impair the
principal auditors’ independence.

Measures to Prevent Insider Dealing and Market Nyaitation

The Board of Directors of ArcelorMittal has adoptedider Dealing Regulations (“IDR”), which are @gtdd when necessary
and in relation to which training is conducted tighout the group. The IDR’s most recent versioavailable on ArcelorMittal’'s
website, www.arcelormittal.com.

The IDR apply to the worldwide operations of Aradliittal. The Company Secretary of ArcelorMittaltise IDR compliance
officer and answers questions that members of semémagement, the Board of Directors, or employeag have about the IDR’s
interpretation. The IDR compliance officer mainta list of insiders as required by the Luxembauegket manipulation (abus de
marché) law of May 9, 2006, as amended. The IDRpt@amce officer may assist senior executives améctiirs with the filing of
notices required by Luxembourg law to be filed wviitle Luxembourg financial regulator, the CSSF (Cassian de Surveillance du
Secteur Financier). Furthermore, the IDR complianéficer has the power to conduct investigationsconnection with the
application and enforcement of the IDR, in whicly @mployee or member of senior management or oBterd of Directors is
required to cooperate.

Selected new employees of ArcelorMittal are regliteparticipate in a training course about the Iljf@n joining ArcelorMittal
and every three years thereafter. The individudde must participate in the IDR training include thembers of senior management,
employees who work in finance, legal, sales, marged acquisitions and other areas that the Compayydetermine from time to
time. In addition, ArcelorMittal’s Code of Busine€onduct contains a section on “Trading in the 8des of the Company” that
emphasizes the prohibition to trade on the basimsifle information. An online interactive trainingol based on the IDR was
developed in 2010 and deployed across the groupffierent languages in 2011 through ArcelorMittalfgranet, with the aim to
enhance the staff's awareness of the risks of garscapplicable to insider dealing. The importaotéhe IDR was re-emphasized in
writing to the persons on ArcelorMittal's insidest in July 2012.

Luxembourg Takeover Law disclosure

The following disclosure is provided based on &aticl of the Luxembourg law of 19 May 2006 transpg®irective
2004/25/EC of 21 April 2004 on takeover bids (th@Keover Law”). The Articles of Association of tB®mpany are available on
www.arcelormittal.comunder Investors -- Corporate Governance.

With regard to articles 11 (1)(a) and (c) of th&@aver Law, the Company has issued a single categahares (ordinary
shares), and the Company’s shareholding struchowiag each shareholder owning 2.5% or more ofXbmpany’s share capital is
available elsewhere in this report andvemw.arcelormittal.conunder Investors — Corporate Governance — Shareigo&tructure,
where the shareholding structure chart is updateotinty.

With regard to article 11(1)(b) of the Takeover Lale ordinary shares issued by the Company desllen various stock
exchanges including NYSE Euronext and are frealgdferable.

With regard to article 11(1)(d), each ordinary shaf the Company gives right to one vote, as seinoarticle 13.6 of the
Articles of Association, and there are no speaiatil rights attaching to the shares. Article 8haf Articles of Association provides
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that the Mittal Shareholder (as defined in the des of Association) may, at its discretion, exagdhe right of proportional
representation and nominate candidates for appeinttto the Board of Directors (defined as “Mittéla®eholder Nominees”). The
Mittal Shareholder has not, to date, exercisedright.

Articles 11(1)(e) and (f) of the Takeover Law adg applicable to the Company. However, the sanatfosuspension of
voting rights automatically applies, subject toitad exceptions set out in the Transparency Lavdédimed below), to any
shareholder (or group of shareholders) who habdwe) crossed the thresholds set out in articletieoArticles of Association and
articles 8 to 15 of the Luxembourg law of 11 Jagu#08 on the transparency requirements regardsueris of securities (the
“Transparency Law") but have not notified the Compaccordingly. The sanction of suspension of \gtights will apply until
such time as the natification has been properlyeniadthe relevant shareholder(s).

Article 11(1)(g) of the Takeover Law is not applidato the Company.

With regard to article 11(1)(h) of the Law, the i8lgés of Association provide that the directors elexted by annual general
meeting of shareholders for a term that may noteddhree years, and may be re-elected. The ralesmjng amendments to the
Articles of Association are described elsewherthigireport and are set out in article 19 of thiéckes of Association.

With regard to article 11(1)(i) of the Takeover Lawwe general meeting of shareholders held on May@10 granted the
Board of Directors a new share buy-back authoonatvhereby the Board may authorize the acquisitiosele of Company shares
including, but not limited to, entering into off-mk&t and over-the-counter transactions and theisitign of shares through
derivative financial instruments. Any acquisitipdgsposals, exchanges, contributions or transfesbiares by the Company or other
companies in the ArcelorMittal group must be in@dance with Luxembourg laws transposing Direc#083/6/EC regarding
insider dealing and market manipulation and EC Retgun 2273/2003 regarding exemptions for buy-baagrammes and
stabilisation of financial instruments and may heried out by all means, on or off-market, incluglly a public offer to buy-back
shares, or by the use of derivatives or optiortesias. The fraction of the capital acquired onsfarred in the form of a block of
shares may amount to the entire program. Suchactings may be carried out at any time, includingrdy a tender offer period, in
accordance with applicable laws and regulations. grare buy-backs on the New York Stock Exchangst imel performed in
compliance with Section 10(b) and Section 9(a)f2he U.S: Securities Exchange Act of 1934, as atedr{the “Exchange Act”),
and Rule 10b-5 promulgated under the ExchangeTAwt.authorization is valid for a period of five ygai.e., until the annual general
meeting of shareholders to be held in May 201%ntit the date of its renewal by a resolution af teneral meeting of shareholders
if such renewal date is prior to the expiration filre-year period. The maximum number of own shénes the Company may hold at
any time directly or indirectly may not have théeet of reducing its net assets ("actif net") betbv amount mentioned in
paragraphs 1 and 2 of Article 72-1 of the Law. Phechase price per share to be paid shall not septenore than 125% of the
trading price of the shares on the New York Stog&Hange and on the Euronext markets where the Qoyripdisted, the
Luxembourg Stock Exchange or the Spanish stockamgds of Barcelona, Bilbao, Madrid and Valencigemgling on the market on
which the purchases are made, and no less thacemheFor off-market transactions, the maximum pase price shall be 125% of
the price on the Euronext markets where the Compmlisted. The reference price will be deemededhe average of the final
listing prices per share on the relevant stock argk during 30 consecutive days on which the retestack exchange is open for
trading preceding the three trading days priohtodate of purchase. In the event of a share tapitaase by incorporation of
reserves or issue premiums and the free allotnfesttayes as well as in the event of the divisioregrouping of the shares, the
purchase price indicated above shall be adjustedrultiplying coefficient equal to the ratio beewethe number of shares
comprising the issued share capital prior to taadaction and such number following the transacfitie total amount allocated for
the Company’s share repurchase program may natyieeent exceed the amount of the Company’s theitadle equity.

Articles 11(1)(j) and (k) of the Takeover Law am@ applicable to the Company.
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Controls and procedures

Disclosure Controls and Procedures

We maintain disclosure controls and proceduresdtetlesigned to ensure that information requindsetdisclosed in our
reports in accordance with applicable laws is rdedy processed, summarized and reported in a timahner and that such
information is accumulated and communicated to gameent, including the Chief Executive Officer artuie® Financial Officer, as
appropriate, to allow timely decisions regardinguieed disclosures. ArcelorMittal’s controls and@edures are designed to provide
reasonable assurance of achieving their objectives.

We carried out an evaluation under the supervisiod, with the participation of our management,udeig our Chief Executive
Officer and Chief Financial Officer, of the effamhness of the design and operation of our disobosantrols and procedures as of
December 31, 2012. Based upon that evaluationChigf Executive Officer and Chief Financial Officewncluded that our
disclosure controls and procedures were effectvef @ecember 31, 2012 to provide reasonable asseithat (1) information
required to be disclosed by us in accordance witkeimbourg legislations is recorded, processed, sarimed and reported in a
timely manner in accordance with applicable lawsl &) that such information is accumulated androomicated to our
management, including our Chief Executive Officed @aur Chief Financial Officer, as appropriateatiow timely decisions
regarding required disclosures.

There are inherent limitations to the effectivengfsany system of disclosure controls and procesjuneluding the possibility of
human error and the circumvention or overridinghef controls and procedures. Accordingly, evenctiffe disclosure controls and
procedures can only provide reasonable assuraraeha@ving their control objectives.

Management’'s Annual Report on Internal Control Ovéiinancial Reporting

Management is responsible for establishing and taiaimg adequate internal control over financiglaing. Internal control
over financial reporting is a process designedtwide reasonable assurance regarding the retiabflifinancial reporting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples.

Our internal control over financial reporting indks those policies and procedures that:

e pertain to the maintenance of records that, inaealsle detail, accurately and fairly reflect thansactions and dispositions
of the assets of ArcelorMittal;

* provide reasonable assurance that transactione@eded, as necessary, to permit preparatiomanfial statements in
accordance with IFRS;

» provide reasonable assurance that receipts andhaitpees of ArcelorMittal are made in accordancthwiuthorizations of
ArcelorMittal’s management and directors; and

* provide reasonable assurance that unauthorizedsétooy use or disposition of ArcelorMittal’s asse¢hat could have a
material effect on the financial statements wowddbevented or detected on a timely basis.

Because of its inherent limitations, internal cohaver financial reporting is not intended to po®/absolute assurance that a
misstatement of our financial statements would feegnted or detected. In addition, projectionsrof @avaluation of effectiveness to
future periods are subject to the risk that costrohy become inadequate because of changes irtioosdor that the degree of
compliance with the policies or procedures may rilmiate.

Management assessed the effectiveness of intesnaibt over financial reporting as of December 3112 based upon the
framework inInternal Control—Integrated Framewoigsued by the Committee of Sponsoring Organizatafrthe Treadway
Commission (“COSQ"). Based on this assessment, geanant concluded that ArcelorMittal’s internal aahiver financial
reporting was effective as of December 31, 2012.

Changes in Internal Control over Financial Reportm

Except as described below, there have been no ebangur internal control over financial reportih@gt occurred during the
year ending December 31, 2012 that have mateaéfiécted or are reasonably likely to materiallyeaffour internal control over
financial reporting.

The Company outsourced a significant part of Euaogd infrastructure and related general IT comsttola third-party service
provider. The outsourcing arrangement impactefathe segments operating in Europe and ArcelogVkticorporate headquarters.
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The outsourcing agreement covers the managemdéime @ompany’s IT infrastructure(i.e. servers, nekydatabases) whereas the
management of business applications, includingetlagplications used for the purposes of procedsiagcial reporting relevant

data are excluded from the outsourcing agreemédaat.olitsourcing agreement also includes the manageshthe Company’s data
centres in Europe. The outsourcing agreement wémeiffect on March 1, 2012. The outsourcing agesgmare expected to enhance
the cost efficiency and effectiveness our IT infrasture. The Company anticipates that internatradsiover financial reporting

could be impacted by further IT related outsourdimthe future.

Compensation
Board of Directors
Directors’ fees

The Appointments, Remuneration and Corporate Gewex@ Committee of the Board of Directors (the “ARCGmmittee”)
prepares proposals on the remuneration to be paidadly to the members of the Board of Directors.

At the May 8, 2012 annual general meeting of shaldsls, the shareholders approved the annual renatiore for non-executive
Directors for the 2011 financial year at $1,733,3%sed on the following annual fees:

» Basic director’'s remuneration: €134,000 ($171,400);

» Lead Independent Director’s remuneration: €189,231,751);

» Additional remuneration for the Chair of the Au@bmmittee: €26,000 ($33,257);

« Additional remuneration for the other Audit Comraé&tmembers: €16,000 ($20,466);

» Additional remuneration for the Chairs of the othemmittees: €15,000 ($19,187); and
» Additional remuneration for the members of the ottmmmittees: €10,000 ($12,791).

The total annual remuneration of the members oBtbard of Directors paid in 2011 and 2012 was HsVi:

Year ended December 31,

(Amounts in $ thousands except share information) 2011 2012

Base salary $1,739 $1,770

Director fees $1,754 $1,930

Short-term performance-related bohus $2,074 $1,941

Long-term incentive$? 12,500 7,500

1 Chairman and Chief Executive Officer only.

2 RSUs were granted in 2011 and PSUs in 2012;-sdestricted Share Units (RSUs) and PerformanceeShaits (PSUSs)”, below.
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The annual remuneration paid for 2011 and 201Bdatirrent and former members of the Board of Damsdfor services in all
capacities was as follows:

2011 2012 2011 2012

Short-term Short-term Long-term Long-term
(Amounts in $ thousands Performance Performance Number of Number of
except share information) 2011 2012 Related Related RSUs PSUs
Lakshmi N. Mittal $1,739 $1,770 $2,074 $1,941 12,500 7,500
Vanisha Mittal Bhatia 174 172 - - - -
Narayanan Vaghul 220 218 - - - -
Suzanne P. Nimocks 179 198 . . . .
Wilbur L. Ross, Jr. 194 193 - R R -
Lewis B. Kaden 264 262 - - - -
Francois Pinautt 11 . . . . .
Bruno Lafont 126 193 . . . .
Tye Burf - 112 - - - -
Antoine Spillmann 213 212 - - - -
HRH Prince Guillaume de
Luxembourg 186 185 - - - -
Jeannot Krecké 187 185 - - - -
Total 3,493 3,700 2,074 1,941 12,500 7,500

1 Remuneration for non-executive Directors with respe 2011 (paid after shareholder approval astiveual general meeting held on May 8, 2012) is

included in the 2011 column. Remuneration for nreeeative Directors with respect to 2012 (subjecthareholder approval at the annual general meeting
to be held on May 8, 2013) will be paid in 2013 @&hcluded in the 2012 column. Slight differenbesween the amounts previously disclosed and the
final approved amounts are possible, due to foreigrency effect

Ms. Nimocks was elected to ArcelorMittal’'s BoardRifectors effective January 25, 2011.

Mr. Pinault resigned effective as of January28,1.

Mr. Lafont was elected to ArcelorMittal’s BoarfiDirectors effective May 10, 2011.

Mr. Burt was elected to ArcelorMittal's Board Directors effective May 8, 2012.

abswN

As of December 31, 2011 and 2012, ArcelorMittal dat have any loans or advances outstanding to mesrdf its Board of
Directors and, as of December 31, 2012, ArceloaMiiad not given any guarantees in favor of any berof its Board of Directors.

None of the members of the Board of Directors, udiolg the Chairman and Chief Executive Officer, éfégnfrom an
ArcelorMittal pension plan.

The policy of the Company is not to grant any sHzsed remuneration to members of the Board ofcRire who are not
executives of the Company.

The following tables provide a summary of the opgiand the exercise price of options, Restrictear&Shnits (“RSUs”) and
Performance Share Units (“PSUs”) granted to their@ten and Chief Executive Officer, who is the seleecutive director on the
Board of Directors, as of December 31, 2012.

Weighted
Average
Options Options Options Options Options Options Exercise
granted granted granted in granted in granted granted in Options Price of
in 2005 in 2006 2007 2008 in 2009 2010 Total Options
Lakshmi N. Mittal 100,000 100,000 60,000 60,000 60,000 56,500 436,500 $41.75
Total 100,000 100,000 60,000 60,000 60,000 56,500 436,500 -
Exercise prick $27.31 $32.07 $61.09 $78.44 $36.38 $30.66 - $41.75
Term (in years) 10 10 10 10 10 10 - -
Expiration date Aug. 23, Sep. 1, Aug. 2, Aug. 5, Aug. 4, Aug. 3,
2015 2016 2017 2018 2019 2020 ) )
1 Due to the spin-off of Aperam on January 25, 2@fé strike price of outstanding options was redumne8% in line with the spin-off ratio. The table

above reflects this adjustment.
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RSUs PSUs

granted granted
in 2011 in 2012
Lakshmi N. Mittal 12,500 7,500
Total 12,500 7,500
Term (in years) 8 3
Vesting daté Sep. 29, Mar. 30,
2014 2015
1 See “—Restricted Share Units (RSUs) and Perform8hege Units (PSUs)”, for vesting conditions.

Remuneration of Senior Management

The total remuneration paid in 2012 to members @ieforMittal’s senior management (including Mr. Isakni N. Mittal in his
capacity as Chief Executive Officer) was $9.6 millin base salary and other benefits paid in casth(as those relating to gasoline
and car allowances, lunch and financial services) &10.5 million in short-term performance-relateariable remuneration
consisting of a bonus linked to the Company’s 26klilts.

During 2012, approximately $800,000 was accrueditpelorMittal to provide pension benefits to seninanagement (other
than Mr. Mittal).

No loans or advances to ArcelorMittal's senior ngeraent were made during 2012, and no such loaredweances were
outstanding as of December 31, 2012.

As discussed above, in 2012, the Appointments, Renation and Corporate Governance Committee oBttead of Directors
decided to further improve the remuneration disslespublished by the Company by focusing on thoszive officers whose
remuneration is tied to the performance of therenfircelorMittal group. Consequently, informatioegarding the Management
Committee, which is an advisory body to the Grougnslgement Board, is no longer included. The Grogmddement Board is
defined going forward as ArcelorMittal’'s senior ragement.

The following table shows the remuneration receivgdhe Chief Executive Officer and the Group Masragnt Board members
as determined by the ARCG Committee in relatioB@®2 and 2011, including all remuneration compasient

Chief Executive Other Group Management
Officer Board Members
(Amounts in $ thousands except for Long-term incernes) 2011 2012 2011 2012
Base salarJy 1,739 1,770 7,630 7,682
Retirement benefits - - 832 778
Other benefits 15 30 141 153
Short-term incentivels 2,074 1,941 8,896 8,522
Long-term incentives - fair value in $ thousands 181 127 1,012 709
- number of shares 12,500 7,500 70,000 42,000
1 The increase in base salary for the Chief Exeewifficer and other Group Management Board menmibe2812 was 3% and 2.8%,
respectively (effective April 2012), as compare®@d 1.
2 Other benefits comprise benefits paid in cash sischealth insurance and other insurance, lui@mdial services, gasoline and car
allowances. Benefits in kind such as company cdrtaxr returns are not included.
3 Short-term incentives are entirely performanceedaand are fully paid in cash. The short-termaritige for a given year relates to the
Company'’s results in the previous year.
4 Fair value determined at the grant date is rezmba an expense using the straight line methodtbee/esting period and adjusted for the

effect of non market-based vesting conditions. f#muneration expenses recognized for the RSUs/R&lised to the Chief Executive
Officer and other Group Management Board membess$88,000 and $606,000 for the years ended Dece3ih@011 and 2012.

The Company allocated 2012 remuneration accordiriget following timeline:
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Short term incentive STl payout 2011
performance measurement performance-related  New base salary effective
starts PSUs allocation

Long term Peribrmance measured
incentives

» 3 vears

Short term Performance measured
incentive (cash)

Base salary and
henefits

172011 172012 32012 4/2012 12/2012

Clawback Policy

Under Section 304 of the Sarbanes-Oxley Act, th€ &tay seek to recover remuneration from the Chiefchtive Officer and
Chief Financial Officer of the Company in the evehat it is required to restate accounting infoioratdue to any material
misstatement thereof or as a result of misconduces$pect of a financial reporting requirement urttie U.S. securities laws (the
“SOX Clawback”).

Under the SOX Clawback, the Chief Executive Offiaad the Chief Financial Officer may have to reinsiguArcelorMittal for
any bonus or other incentive- or equity-based reamation received during the 12-month period follogvihe first public issuance or
filing with the SEC (whichever occurs first) of thelevant filing, and any profits realized from thale of ArcelorMittal securities
during that 12-month period.

The Board of Directors, through its AppointmentgnRineration and Corporate Governance Committeddetbén 2012 to
adopt its own clawback policy (the “Clawback Palicthat applies to the members of the Group Manag@nBoard and to the
Executive Vice President of Finance, of Arcelorlslitt

The Clawback Policy comprises cash bonuses andtiey incentive-based or equity-based remuneratisnyell as profits from
the sale of the Company’s securities receivedndutiie 12-month period following the first publgsuance or filing with the SEC
(whichever first occurs) of the filing that contaththe material misstatement of accounting infoionat

For purposes of determining whether the Clawbackcyshould be applied, the Board of Directors wdélaluate the
circumstances giving rise to the restatement (iiqudar, whether there was any fraud or misconguib¢termine when any such
misconduct occurred and determine the amount ofinemation that should be recovered by the Compémyhe event that the Board
of Directors determines that remuneration shoulddoevered, it may take appropriate action on Bedfahe Company, including,
but not limited to, demanding repayment or cantielflaof cash bonuses, incentive-based or equitgdbasmuneration or any gains
realized as the result of options being exercisedwarded or long-term incentives vesting. Theraaay also choose to reduce
future remuneration as a means of recovery.

Remuneration Policy

Board Oversight

The Board is responsible for ensuring that the @®uvemuneration arrangements are equitable agdeadi with the long-term
interests of the Company and its shareholders.thiarefore critical that the Board remain indegenaf management when making
decisions affecting remuneration of the Chief EximeuOfficer and its direct reports.

To this end, the Board has established the Appa@nts) Remuneration and Corporate Governance Coeem{ttARCG
Committee”) to assist it in making decisions affiegtemployee remuneration. All members of the ARC@nmittee are required to
be independent under the Company’s corporate gawem guidelines, the NYSE standards and the 1Ccipiis of Corporate
Governance of the Luxembourg Stock Exchange.
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The members are appointed by the Board of Direcach year after the annual general meeting oebbéders. The members
have relevant expertise or experience relatindgi¢opurposes of the committee. The ARCG Committekemaecisions by a simple
majority with no member having a casting vote.

The ARCG Committee is chaired by Mr. Lewis Kadeeatl Independent Director.
Appointments, Remuneration and Corporate Governar@@mmittee

The primary function of the ARCG Committee is tagiasthe Board of Directors, among others with eespo the following:

* review and approve corporate goals and objectevant to the Group Management Board and otherbeesrof executive
management as deemed appropriate by the commetjeeding their remuneration, and assess performagaiast goals and
objectives;

* make recommendations to the Board with respectdentive remuneration plans and equity-based plans;

» identify candidates qualified to serve as membéth@Board and the Group Management Board;

« recommend candidates to the Board for appointmgiihd general meeting of shareholders or for agpwnt by the Board
to fulfill interim Board vacancies;

» develop, monitor and review corporate governangeimes applicable to the Company;
» facilitate the evaluation of the Board;
» review the succession planning and the executiveldpment of Group Management Board members;

e submit proposals to the Board on the remuneratfd@Broup Management Board members, and on the appent of new
directors and Group Management Board members;

* make recommendations to the Board on the Compdrarisework of remuneration for the Group Manageni&oard and
such other members of the executive managemenésigndited by the committee. In making such recondiagons, the
committee may take into account factors that inteeecessary (the remuneration of directors oBdad shall be a matter
to be decided by the Board). This may include totat of employment (including equity/stock optidresed component)
and determination on behalf of the Board spec#imuneration packages and conditions of employniealufling pension
rights).

The ARCG Committee met six times in 2012. Its memslmmprise Mr. Lewis Kaden (Chairman), HRH Pri@eillaume de
Luxembourg, Mr. Narayanan Vaghul and Ms. Suzanngifaocks. Regular invitees include Mr. Lakshmi Nittisl (Chief Executive
Officer and Chairman) and Mr. Willie Smit (Head ®foup Human Resources). Mr. Henk Scheffer (Groum@my Secretary) acts
as secretary. The relevant persons are not predesn their remuneration is discussed by the ARG@Onitee. The ARCG
Committee Chairman presents its decisions andrfqnth the Board of Directors after each Committeetimg.

Remuneration Strategy

Scope
ArcelorMittal’s remuneration philosophy and framewapply to the following group of senior managers:
» the Chief Executive Officer; and
» the seven other members of the Group ManagememtiBoa

The remuneration philosophy and governing principddso apply, with certain limitations, to a widgmoup of employees
including Executive Vice Presidents, Vice Preside@eneral Managers and Managers.

Remuneration Philosophy
ArcelorMittal’s remuneration philosophy for its $enmanagers is based on the following principles:

e provide total remuneration competitive with exeeatremuneration levels of a peer group composed eélection of
industrial companies of a similar size and scope;
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* encourage and reward performance that will leddrig-term enhancement of shareholder value;

« promote internal pay equity and provide “market’dia@ (determined by reference to its identifiedrpg®up) base pay
levels for ArcelorMittal’s senior managers with thessibility to move up to the third quartile obtimarket base pay levels,
depending on performance over time; and

e promote internal pay equity and target total direchuneration (base pay, bonus, and long term fivees) levels for senior
managers at the 75th percentile of the market.

Remuneration Framework

The ARCG Committee develops proposals on seniorag@ment remuneration annually for considerationthey Board of
Directors. Such proposals include the following poments:

» fixed annual salary;
« short-term incentives (i.e., performance-based bes)y and
* long-term incentives (i.e., stock options (prioMay 2011), RSUs (after May 2011) and PSUs (aftay2011).

The decision was taken by the Board of Directorstaallocate any RSUs and PSUs to the membersrofifGManagement
Board between May 2012 and May 2013.

Fixed Annual Salary

Base salary levels are reviewed annually and coadptr the market to ensure that ArcelorMittal remagtompetitive with
market median base pay levels.

Short-Term Incentives
Annual Performance Bonus Plan

ArcelorMittal has a short-term incentive plan catisig of a performance-based bonus plan. Bonusuledions for each
employee reflect the performance of the Arcelordlityroup as a whole, the performance of the relevasiness units, the
achievement of objectives specific to the departraed the individual employee’s overall performanace potential.

The calculation of ArcelorMittal's 2012 performanicenus is aligned with its strategic objectivesnoproving health and safety
performance and overall competitiveness and theviiahg principles:

» no performance bonus will be triggered if the achiment level of the performance measures is less tiie threshold
of 80%;

« achievement of 100% of the performance measurds/it00% of the performance bonus pay-out; and

e achievement of more than 100% and up to 120% opd¢nformance measure generates a higher perfornhamees pay-
out, except as explained below.

The performance bonus for each individual is exgedsas a percentage of his or her annual basg.Sakformance bonus pay-
outs may range from 50% of the target bonus forexeiment of performance measures at the thresBoRb), to up to 150% for an
achievement at or in excess of the ceiling of 128¥tween the 80% threshold and the 120% ceiling, prformance bonus is
calculated on a proportional, straight-line basis.

For the Chief Executive Officer and the other memlué the Group Management Board, the 2012 borumsuia is based on:

* EBITDA at the Group level: 60% (this acts as “citchreaker” with respect to group-level financiarformance
measures as explained below);

» Free cash flow (“FCF”) (operating free cash flo®FCF”) was used in 2011) at the Group level: 2086 a

» Health and safety performance at the Group le@##.2
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EBITDA operating as a “circuit breaker” for finaatimeasures means that the 80% threshold desalimmce must be met for
EBITDA in order to trigger any bonus payment witispect to the EBITDA and FCF performance measures.

For the Chief Executive Officer, the performancaitmat 100% achievement of performance targetedirig the business plan
is equal to 100% of his base salary. For the mesnbethe Group Management Board, the performanoeidat 100% achievement
of performance targets linked to the business igl@&gual to 80% of the relevant base salary.

The different performance measures are combinesligfir a cumulative system: each measure is calcukdparately and is
added up for the performance bonus calculation.

Performance below threshold will result in zerofpenance bonus payout.

The achievement level of performance for perforneamenus is summarized as follow:

Target achievement Target achievement @ Target achievement
Functional level threshold @ 80% 100% ceiling @ 120%
Chief Executive Officer 50% of base pay 100% of base pay 150% of base pay
Other GMB members 40% of base pay 80% of base pay 120%of base pay

Individual performance and potential assessmernngstdefine the individual bonus multiplier thatllwhe applied to the
performance bonus calculated based on actual pesfoze against the performance measures. Thosddudis who consistently
perform at expected levels will have an individaalltiplier of 1. For outstanding performers, aniuidual multiplier of up to 1.3
may cause the performance bonus pay-out to be hibha 150% of the target bonus, up to 195% ofettabpnus being the absolute
maximum. Similarly, a reduction factor will be ajgul for those at the lower end.

The principles of the performance bonus plan, wiiffierent weights for performance measures ancecfit levels of target
bonuses, are applicable to approximately 2,000 eyepls worldwide.

In exceptional cases, there are some entitlemertsédtention bonus or a business specific bonus.

At the end of the financial year, achievement agfaihe measures is assessed by the ARCG Committetha Board and the
short-term incentive award is determined. The aehieent of the 2011 Performance Bonus Plan withessfp senior management
and paid out in March 2012 was as follows:

% Weighting for Chief Executive

2011 Measures Officer and GMB members Assessment

EBITDA 60% Incentive attributable to this metric as the agsess was over target
OFCF 20% No incentive attributable to this metric

Health and Safety 20% Incentive attributable to this metric as the agsess was at target

Extra Mid-Year Bonus 2012

In 2012, the Group Management Board decided to empht a mid-year bonus plan for 2012 in additionthe Annual
Performance Bonus Plan to encourage a greater fmttise Group’s objective of achieving a substamté debt reduction by June
30, 2012. The two measures of this bonus were BBI&nd FCF, and also took into account additioagdéts to be achieved in the
first half of 2012, consisting of higher EBITDApiitation of capital expenditure and improvementvofrking capital, subject to the
conditions below:

* Only units/segments delivering results (both EBID8@Ad FCF) that are better than the 2012 business talking into
account the additional targets would qualify foreattra bonus;

* Interms of EBITDA, an improvement of 10% over #ypgproved business plan was expected; and

*  The mid-year bonus would be paid out in full if 28®f the additional EBITDA and FCF targets are imatt would not be
paid out if the level of achievement was below 8®#th the maximum level of achievement being set2%.

Based on the Company’s 2012 mid-year results, mtitiadal mid-year bonus was paid to the Chief ExmeuOfficer or any
other members of the Group Management Board.
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Other Benefits

In addition to the remuneration described abovieerobenefits may be provided to members of the @ildanagement Board
and, in certain cases, other employees. These b#mefits can include insurance, housing (in cadenternational transfers), car
allowances and tax assistance.

Long-Term Incentives: Equity Based Incentives
Share Unit Plans

The annual shareholders’ meeting on May 10, 20Jdramed a new equity-based incentive plan to reptheeGlobal Stock
Option Plan. The new plan comprises a RestrictateSbinit Plan (“RSU Plan”) and a Performance Shari Plan (“PSU Plan”)
designed to incentivize employees, improve the Comgfs long-term performance and retain key emplsy8eth the RSU Plan and
the PSU Plan are intended to align the interestieoCompany’s shareholders and eligible emplopgesdiowing them to participate
in the success of the Company.

The maximum number of Restricted Share Units (eantRSU”) and Performance Share Units (each, dJSfP&vailable for
grant during any given year is subject to the paipproval of the Company’s shareholders at the @rgeneral meeting. The annual
shareholders’ meeting on May 8, 2012 approved taemum to be granted until the next annual shadsrsl meeting.

RSU Plan

The aim of the RSU Plan is to provide a retentimrentive to eligible employees. It is subject tbff westing” after three years,
with 100% of the grant vesting on the third anndagy of the grant contingent upon the continuetv@@mployment of the eligible
employee within the ArcelorMittal group. The RSUs an integral part of the Company’s remuneratramgwork.

For the period from the May 2012 annual generaledi@ders’ meeting to the May 2013 annual gendrateholders’ meeting, a
maximum of 2,500,000 RSUs may be allocated toldbgémployees under the RSU Plan. The RSU Plaettathge 500 to 700 most
senior managers across the ArcelorMittal group. déeision was taken by the Board of Directors noéltocate any RSUs to the
members of the Group Management Board between &2 and May 2013. The Company expects to makera graler the RSU
Plan by the end of the first quarter of 2013 todtteer eligible managers.

PSU Plan

The PSU Plan’s main objective is to be an effeciigeformance-enhancing scheme based on the emfday@dribution to the
eligible achievement of the Company’s strategy. Algaunder the PSU Plan are subject to the fulfiited cumulative performance
criteria over a three-year period from the datéhefPSU grant. The employees eligible to partiepathe PSU Plan are a sub-set of
the group of employees eligible to participate hie RSU Plan. The target group for PSU grants isamily the Chief Executive
Officer, the other members of the Group ManagerBeatrd, the Executive Vice Presidents and the ViesiBents.

For the period from the May 2011 annual generafedi@ders’ meeting to the annual general meetinghafeholders held in
May 2012 a maximum of 1,000,000 PSUs could haven ladlecated to eligible employees under the PSUh.Plhe allocation of
PSUs took place in March 2012 and a total of 268 ddiformance shares units were granted to adbfl8 employees.

For the period from the May 2012 annual generaledi@ders’ meeting to the May 2013 annual gendrateholders’ meeting, a
maximum of 1,000,000 PSUs may be allocated tol#égemployees under the PSU Plan. The decisiontaken by the Board of
Directors not to grant any PSUs to the memberd®fGroup Management Board between May 2012 and204$. The Company
expects to make a grant under the PSU Plan bynith@fthe first quarter of 2013 to the other eligimanagers of the Company.

PSUs will vest three years after their date of gratject to the eligible employee’s continued emgpient with the Company
and the fulfillment of targets related to the feliag performance measures: return on capital engdldROCE) and total cost of
employment (in U.S. dollars per tonne) for the lsteesiness (TCOE) and the mining volume plan 20d@ ROCE for the Mining
segment. Each performance measure has a weightB@fa In case the level of achievement of botHgrerance targets together is
below 80%, there is no vesting, and the rightssatematically forfeited.

The allocation of RSUs and PSUs to members of theu® Management Board under the RSU Plan and thé P8n is
reviewed by the ARCG Committee, comprised of fowtdpendent directors, which makes a recommendatidhe full Board of
Directors. The ARCG Committee also reviews the psag grants of RSUs and PSUs to eligible emplogtes than the members
of the Group Management Board and the principlesegong their proposed allocation. The Committes alecides the criteria for
granting PSUs and makes its recommendation to ¢laeBof Directors.

Global Stock Option Plan
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Prior to the adoption in 2011 of the Share UnitnBldescribed above, ArcelorMittal’s equity-basetkirtive plan took the form
of a stock option plan known as the Global Stocki@pPlan.

Under the terms of the ArcelorMittal Global Stoclkt@n Plan 2009-2018 (which replaced the ArcelotdiShares plan that
expired in 2009), ArcelorMittal may grant options purchase ordinary shares to senior managemewtraglorMittal and its
associates for up to 100,000,000 ordinary sharke. éixercise price of each option equals not leas the fair market value of
ArcelorMittal shares on the grant date, with a maxin term of 10 years. Options are granted at therelion of ArcelorMittal's
ARCG Committee, or its delegate. The options vébee ratably upon each of the first three anniages of the grant date, or, in
total upon the death, disability or retirementref participant.

With respect to the spin-off of Aperam, the Arcéliittal Global Stock Option Plan 2009-2018 was aneshtb reduce by 5% the
exercise prices of existing stock options. Thisngjais reflected in the information given below.

Year of Grant Initial Exercise Prices (per option) New Exercise Prices (per option)

August 2008 $82.57 $78.44
December 2007 74.54 70.81
August 2007 64.30 61.09
June 2006 39.75 37.76
August 2009 38.30 36.38
September 2006 33.76 32.07
August 2010 32.27 30.66
August 2005 28.75 27.31
December 2008 23.75 22.56
November 2008 22.25 21.14
April 2002 2.26 2.15

On August 3, 2010, ArcelorMittal granted 5,864,2(Rions under the ArcelorMittal Global Stock OptiBfan 2009-2018 to a
group of key employees at an exercise price of ZBper share. The new exercise price is $30.66slpare after the spin-off of
Aperam. The options expire on August 3, 2020. Ntioog were granted in 2011 and 2012, although R&ukPSUs were granted;
see “—RSU Plan” and “—PSU Plan” above.)

The fair values for options and other share-baseduneration are recorded as expenses in the cdatedi statements of
operations over the relevant vesting or servicéodsr adjusted to reflect actual and expected $evkl/esting. The fair value of each
option grant to purchase ArcelorMittal common skaie estimated on the date of grant using the B&atholes-Merton option
pricing model with the following weighted averagesamptions (based on year of grant and recalcukttdide spin-off date of the
stainless steel business):

__ 2010
Exercise Price $30.66
Dividend yield 2.02%
Expected annualized volatility 50%
Discount rate—bond equivalent yield 3.21%
Weighted average share price $30.66
Expected life in years 5.75
Fair value per option $17.24

The expected life of the options is estimated bgeobing general option holder behavior and actustofical lives of
ArcelorMittal stock option plans. In addition, te&pected annualized volatility has been set byreefe to the implied volatility of
options available on ArcelorMittal shares in theopnarket, as well as, historical patterns of Vithat

The remuneration expense recognized for stock optians was $73 million and $25 million for eachtbé years ended
December 31, 2011, and 2012, respectively. At tte df the spin-off of Aperam, the fair value oé tstock options outstanding have
been recalculated with the modified inputs of tHacB-Scholes-Merton option pricing model, includithg weighted average share
price, exercise price, expected volatility, expddife, expected dividends, the risk-free interggé and an additional expense of $11
million has been recognized in the year ended Dbee®l, 2011 for the current and past periods.

Option activity with respect to ArcelorMittalSharaad the ArcelorMittal Global Stock Option Plan 268018 is summarized
below as of and for each of the years ended Dece®ihe2010, 2011 and 2012:
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Outstanding, December 31, 2010
Exercised

Forfeited

Expired

Outstanding, December 31, 2011
Exercised

Forfeited

Expired

Outstanding, December 31, 2012

Exercisable, December 31, 2010
Exercisable, December 31, 2011
Exercisable, December 31, 2012

Weighted

Range of Average
Number of Exercise Prices Exercise Price
Options (per option) (per option)
28,672,974 2.26-82.57 50.95
(226,005) 2.15-32.07 27.57
(114,510) 27.31-78.44 40.26
(662,237) 15.75-78.44 57.07
27,670,222 2.15-78.44 48.35
(154,495) 2.15 2.15
(195,473) 30.66—61.09 33.13
(2,369,935) 2.15-78.44 58.23
24,950,319 21.14-78.44 47.85
16,943,555 2.26-82.57 56.59
21,946,104 2.15-78.44 52.47
23,212,008 21.14-78.44 49.14

The following table summarizes certain informatiegarding total stock options of the Company outditeag as of December 31,
2012:

Options Outstanding

Options
Weighted average exercisable
Exercise Prices Number of contractual life (number of
(per option) options (in years) options) Maturity

$78.44 5,598,050 5.60 5,598,050 August 5, 2018
70.81 13,000 4.95 13,000 December 11, 2017
61.09 4,026,437 4.59 4,026,437 August 2, 2017
37.76 1,262,894 0.50 1,262,894 June 30, 2013
36.38 5,443,200 6.60 5,443,200 August 4, 2019
32.07 1,889,836 3.67 1,889,836 September 1, 2016
30.66 5,511,836 7.60 3,773,525 August 3, 2020
27.31 1,152,481 2.65 1,152,481 August 23, 2015
22.56 32,000 5.96 32,000 December 15, 2018
21.14 20,585 5.87 20,585 November 10, 2018

$21.14-78.44 24,950,319 5.56 23,212,008

For RSUs, the fair value determined at the graite darecorded as an expense using the straightriethod over the vesting
period and adjusted for the effect of nonmarkeebasesting conditions. The remuneration expensegrézed for the RSUs granted
was $2 million and $6 million for the years endeecBmber 31, 2011 and 2012.

For PSUs, the fair value determined at the grate @darecorded as an expense using the straightntiethod over the vesting
period and adjusted for the effect of nonmarkeebasesting conditions. The remuneration expensegrézed for the RSUs granted
$1 million for the years ended December 31, 2012.

As from 2013, the Group Management Board includiregChief Executive Officer will no longer be elgit to RSU grants.
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Performance Consideration

Remuneration Mix

The target total remuneration of the Chief Exeautdfficer and the Group Management Board is stracdtto attract and retain
executives; the amount of the remuneration actuatgived is dependent on the achievement of supbtisiness and individual
performance and on generating sustained sharehatlex from relative performance.

The following remuneration charts, which illustréie various elements of compensation of the Ciefcutive Officer and the
Group Management Board, are applicable from 201B8aots. For each of the charts below, the columrthenleft reflects the
breakdown of compensation if targets are met aedctiiumn on the right reflects the breakdown of pensation if targets are

exceeded.

C.E.O. REMUNERATION MIX

No pension contribution

Target Maximum

B Base Salary O Short term incentives B Long term incentives

OTHER GMB MEMBERS - REMUNERATION MIX

Target Maximum

@ Base Salary O Other benefits O Short term incentives @ Long term incentives
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Share Ownership

As of December 31, 2012, the aggregate benefibi@iesownership of ArcelorMittal directors and senitanagement (17
individuals) totaled 1,990,733 ArcelorMittal shargscluding shares owned by ArcelorMittal's Sigoifnt Shareholder and
including options to acquire 1,358,735 ArcelorMitbadinary shares that are exercisable within 6gsd# December 31, 2012),
representing 0.13% of the total issued share dagfitarcelorMittal. Excluding options to acquire éelorMittal ordinary shares,
these 17 individuals beneficially own 631,998 Aac#littal ordinary shares. Other than the SignificBhareholder, each director
and member of senior management beneficially ovess than 1% of ArcelorMittal’'s shares. For purposgshis section,
ordinary shares held directly by Mr. Lakshmi Miteadd his wife, Mrs. Usha Mittal, and options heldedtly by Mr. Lakshmi
Mittal are aggregated with those ordinary sharegfieially owned by the Significant Shareholder.

ArcelorMittal issued 104,477,612 ordinary sharesuinoffering that closed on January 14, 2013 (Bteate Offering”) and
issued $2,250,000,000 aggregate principal amoun6.00% Mandatorily Convertible Subordinated Notese 2016 (the
“Convertible Notes”) in an offering that closed &muary 16, 2013. The Significant Shareholderuind_umen Investments S.a
r.l., subscribed for 17,910,448 ordinary sharethanShare Offering and acquired $300 million impipal amount of Convertible
Notes. Following the ordinary shares subscriptite percentage of total ordinary shares (includamjions to acquire
ArcelorMittal ordinary shares exercisable within @@ys) owned by the Significant Shareholder deedsom 40.88% to
39.39%.

In 2011, the number of ArcelorMittal RSUs grantea directors and senior management (including thgnicant
Shareholder) was 82,500; upon vesting of the R8tuscorresponding treasury shares or new sharédeviransferred to the
beneficiaries on September 29, 2014. In 2012, timmber of ArcelorMittal PSUs granted to directorsl asenior management
(including the Significant Shareholder) was 49,5000n vesting of the PSUs, the corresponding trgashares or new shares
will be transferred to the beneficiaries on Mar€h 2015.

The following table summarizes outstanding sharionp, as of December 31, 2012, granted to the reesntf the Group
Management Board of ArcelorMittal (or its predecessompany Mittal Steel, depending on the year):

Weighted
Average
Options Options Options Options Options Options Exercise
granted granted granted granted granted granted Options Price of
in 2005 in 2006 in 2007 in 2008 in 2009 in 2010 Total® Options ?
Group Management Board
(Including Chief Executive 198,504 222,002 296,000 326,000 376,000 351,700 1,893,636
Officer)
Total 198,504 222,002 296,000 326,000 376,000 351,700 1,893,636 -
Exercise prick $27.31 $32.07 $61.09 $78.44 $36.38 $30.66 - $44.80
Term (in years) 10 10 10 10 10 10 - -
Expiration date Aug. 23, Sep. 1, Aug. 2, Aug. 5, Aug. 4, Aug. 3,
2015 2016 2017 2018 2019 2020 - -
1 Due to the spin-off of Aperam on January 25, 2@hé strike price of outstanding options was redune% in line with the spin-off ratio. The table
above reflects this adjustment.
2 The 91,430 options granted by Arcelor in 2006 (grgion June 30, 2013) for an exercise price of&&for this table a conversion ratio of 1 euro =

1.3194 U.S. dollars was used) and 32,000 opticastgd on December 15, 2008 (expiring on Decembe2dBB) at an exercise price of $22.56 have
been included in the total number of options ardaerage weighted exercise price.

The following table summarized outstanding RSUs R8ts granted to the members of the Group ManageBoamd of
ArcelorMittal in 2011 and 2012.

RSUs granted PSUs granted
in 2011 in 2012
Group Management Board (Including Chief Executi@o®r) 82,500 49,500
Total 82,500 49,500
Term (in years) 3 3
Vesting daté Sep. 29, 2014 Mar. 30, 2015
1 See “—Restricted Share Units (RSUs) and Perfoce&Mmare Units (PSUs)”, for vesting conditions.

In accordance with the Luxembourg Stock Exchand@srinciples of Corporate Governance, independentexecutive
members of ArcelorMittal’s Board of Directors dotmeceive share options, RSUs or PSUs.
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Employee Share Purchase Plan (ESPP)

The annual general shareholders’ meeting held oy Ma 2010 adopted an Employee Share Purchase(fPlrifESPP
2010") as part of a global employee engagementpanticipation policy. As with the previous Employ8bare Purchase Plans
implemented in 2008 and 2009, the ESPP 2010’s waalto strengthen the link between the Group aneéntployees and to
align the interests of ArcelorMittal employees asttareholders. The main features of the plan, wiwels implemented in
November 2010, were the following:

The ESPP 2010 was offered to 183,560 employeed ijurisdictions. ArcelorMittal offered a maximumtab number of
2,500,000 shares (0.16% of the current issued shera fully diluted basis). A total of 164,171 sdsawere subscribed, 1,500 of
which were subscribed by members of the Group Mamamt Board and the Management Committee of thep@oyn The
subscription price was $34.62 before discounts.

Pursuant to the ESPP 2010, eligible employees capjdy to purchase a number of shares not excegtatgnumber of
whole shares equal to the lower of 200 sharestamdiumber of whole shares that may be purchasesiltf000, rounded down
to the nearest whole number of shares.

The purchase price was equal to the average adgheing and the closing prices of the ArcelorMitthhres trading on the
NYSE on the exchange day immediately precedingoffening of the subscription period, which is reddrto as the “reference
price”, less a discount equal to:

(@) 15% of the reference price for a purchase ond¢rexceeding the lower of 100 shares and the euraobshares
(rounded down to the nearest whole number) corredipg to an investment of $7,500 (the first capy ¢hereafter,

(b) 10% of the reference price for any additionajuasition of shares up to a number of sharesyding those in the
first cap) not exceeding the lower of 200 shared the number of shares (rounded down to the neavhete
number) corresponding to an investment of $15,8®® fecond cap).

All shares purchased under the ESPP 2008, 2002@bd are held in custody for the benefit of the lyges in global
accounts with BNP Paribas Securities Services, mxoe shares purchased by Canadian and U.S. eegdowhich are held in
custody in one global account with Computershare.

Shares purchased under the plan are subject toea-year lock-up period as from the settlement,dexeept for the
following early exit events: permanent disabilit the employee, termination of the employee’s emplent or death of the
employee. At the end of this lock-up period, thepiryees will have a choice either to sell theirrsba(subject to compliance
with ArcelorMittal’s insider dealing regulationsy keep their shares and have them delivered to peesonal securities account,
or make no election, in which case shares will ®matically sold. Shares may be sold or releasddnithe lock-up period in
the case of early exit events. During this perial] subject to the early exit events, dividendsl mai shares are held for the
employee’s account and accrue interest. Employeeekblders are entitled to any dividends paid bgefarMittal after the
settlement date and they are entitled to vote siwires.

With respect to the spin-off of ArcelorMittal's stéess and specialty steels business, an adderaltime tharter of the 2008,
2009 and 2010 ESPPs was adopted providing, amdweg oteasures, that:

» the spin-off shall be deemed an early exit eventte participants who will be employees of onehef entities that will
be exclusively controlled by Aperam, except in arjurisdictions where termination of employmennot an early exit
event; and

» the Aperam shares to be received by ESPP partisipeh be blocked in line with the lock-up peri@gplicable to the
ArcelorMittal shares in relation to which the Aperahares are allocated based on a ratio of oneafApshare for 20
ArcelorMittal shares.

In connection with ArcelorMittal’s Employee SharerrBhase Plan (“ESPP”) 2010, employees subscribea ftotal of
164,171 ArcelorMittal shares (with a ceiling of tgp200 shares per employee) out of a total of 2(BlD shares available for
subscription. The shares subscribed by employeeteruthe ESPP 2010 program were treasury shares. tButhe
low participation level in previous years and tlwmplexity and high cost of setting up an ESPP, manment decided not to
implement another ESPP in 2011 and the same dedisi® been adopted with respect to 2012.

Major Shareholders and Related Party Transactions

In connection with the spin-off of the Companytaisless and specialty steels business into Aperadanuary 25, 2011,
the Company’s issued share capital was reducel, #28,005,991.80 without any reduction in the nundfeshares issued which
remained at 1,560,914,610 and was unchanged anibece31, 2012.

The Company’s authorized share capital, includiregissued share capital, was €7,082,460,000, epexs by
1,617,000,000 shares at December 31, 2011, antheraased by the extraordinary general meetindnafeholders held on May
8, 2012 to €7,725,260,599.18, represented by 10913461 shares.
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The May 8, 2012 extraordinary general meeting afsholders approved an increase of the Companth®ared share
capital by 10% of its then issued share capitl, by €642,800,599.18, represented by 156,09 kHAédes without nominal
value, resulting in an authorized share capit&4725,260,599.18 represented by 1,773,091,46&skathout nominal value.
The meeting also granted the Board of Directorsatlibority, for a period of five years, to issu@iéidnal shares in the Company
within the limit of the new authorized share calpitéad to limit or suppress the preferential suipsicm right of existing
shareholders in this regard.

On January 14, 2013, the Company increased ite slaguital by issuing out of its authorized shargiteh104,477,612
ordinary shares at a price of $16.75 per shareltieg in an issued share capital of €6,883,20934 $epresented by
1,665,392,222 ordinary shares. The Company's amtfibshare capital of €7,725,260,559.18 was noaatgd by this
transaction.

Following the issue of new shares on January 1432007,699,239 ordinary shares remain availabléesémance under the
Company's authorized share capital.

In connection with the $2.25 billion 6% Mandator@®pnvertible Subordinated Notes due 2016 issuettidfompany on
January 16, 2013, in addition to the other conblertiotes outstanding of the Company, the Compalhask the general
meeting of shareholders to approve an increads authorized share capital in order to meet amyexsion requests from
noteholders.

Major Shareholders

The following table sets out information as of Deber 31, 2012vith respect to the beneficial ownership of Arcildtal
ordinary shares by each person who is known th@ééneficial owner of more than 5% of the shanekedl directors and senior
management as a group.

ArcelorMittal

Ordinary Shares!
Number %

Significant Shareholdér 638,102,530 40.88

Treasury Stock 10,031,060 0.64

Other Public Shareholders 912,781,020 58.48

Total 1,560,914,610 100.00

Of which: Directors and Senior Managenfent 1,990,733 0.13

1 For purposes of this table, a person or groygeasons is deemed to have beneficial ownershipyfacelorMittal ordinary shares as

of a given date on which such person or group tqes has the right to acquire such shares withidefys after December 31, 2012
upon exercise of vested portions of stock opti@rdy the last third of the stock options granteddaigust 3, 2010 remain unvested;
all other stock options of the previous grants haasted.

2 For purposes of this table, ordinary shares ovduettly by Mr. Lakshmi Mittal and his wife, Mr&lsha Mittal, and options held
directly by Mr. Lakshmi Mittal, are aggregated wittose ordinary shares beneficially owned by tlgmiicant Shareholder. At
December 31, 2012, Mr. Lakshmi Mittal and his wN&'s. Usha Mittal, had direct ownership of Arceldttdl ordinary shares and
indirect ownership, through the Significant Shatdbg of two holding companies that own ArcelorMitbrdinary shares—Nuavam
Investments S.ar.l. (“Nuavam”) and Lumen Investtaéha r.l. (“Lumen”). Nuavam, a limited liabiligpmpany organized under the
laws of Luxembourg, was the owner of 112,338,268harMittal ordinary shares. Lumen, a limited ligtlyicompany organized
under the laws of Luxembourg, was the owner of 823,000 ArcelorMittal ordinary shares. Mr. Mittabw/the direct owner of
301,600 ArcelorMittal ordinary shares and held @psito acquire an additional 436,500 ArcelorMittedinary shares, of which
417,667 are, for the purposes of this table, deeméeé beneficially owned by Mr. Mittal due to tfaet that these options are
exercisable within 60 days. Mrs. Mittal was thesdirowner of 45,000 ArcelorMittal ordinary sharkl. Mittal, Mrs. Mittal and the
Significant Shareholder shared indirect benefigimhership of 100% of each of Nuavam and Lumen (withe meaning set forth in
Rule 13d-3 of the Exchange Act). Accordingly, Mrittdl was the beneficial owner of 638,057,530 Aochlittal ordinary shares,
Mrs. Mittal was the beneficial owner of 637,383,288inary shares and the Significant Shareholdartiva beneficial owner of
638,102,530 ordinary shares. Excluding options, Mkshmi Mittal and Mrs. Usha Mittal together benidfly owned 637,684,863
ArcelorMittal ordinary shares at such date.

3 Represents ArcelorMittal ordinary shares repuselgursuant to share repurchase programs iny@éos, fractional shares returned
in various transactions, and the use of treasuayeshin various transactions in prior years; ex&tud) 1,358,735 stock options that
can be exercised by senior management (otheMihamittal) and (2) 417,667 stock options that denexercised by Mr. Mittal, in
each case within 60 days of December 31, 2012.étipldf these stock options are deemed to benéficain ArcelorMittal ordinary
shares for the purposes of this table due to tttetliat such options are exercisable within 60 days

4 Includes shares beneficially owned by directoi members of senior management; excludes shane§idially owned by Mr.
Mittal.
5 These 1,990,733 ArcelorMittal ordinary sharesiackided in shares owned by the public sharehsloteticated above.

The following table sets out the information in talkove table revised to solely reflect the issuamgcéircelorMittal on
January 14, 2013 of 104,477,612 ordinary shareshafth 17,910,448 were subscribed by Lumen.
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ArcelorMittal
Ordinary Shares

Number %
Significant Shareholder 656,012,978 39.39
Treasury Stock 10,031,060 0.60
Other Public Shareholders 999,348,184 60.01
Total 1,665,392,222 100.00
Of which: Directors and Senior Management 1,990,733 0.12

On January 16, 2013, ArcelorMittal issued $2.28dilaggregate principal amount of its 6% Manddya@ionvertible Notes
due 2016, of which Lumen subscribed for $300 millin principal amount. Based on the methodologydusethe above two
tables, as of December 31, 2012, giving effechéoghare offering and Lumen share subscriptiondrait@ve and assuming (i) no
drawing under the share lending agreement betwaeneh and ArcelorMittal discussed below and (ii) vension of all
mandatorily convertible notes, the percentage dfinary shares owned by the Significant Shareholdeuld be 37.45%
(assuming conversion of all notes at the maximunveusion ratio) or 37.81% (assuming conversionllafi@es at the minimum
conversion ratio).

The ArcelorMittal ordinary shares may be held igistered form only. Registered shares may con§ist o

a. shares traded on the NYSE, or New York Registryr&hawhich are registered in a register kept byprobehalf of
ArcelorMittal by its New York transfer agent,

b. shares traded on Euronext Amsterdam by NYSE Eutpexonext Paris by NYSE Euronext, the regulatetket of
the Luxembourg Stock Exchange and the Spanish $rckanges (Madrid, Bilbao, Valencia and Barcelpnéiich are
registered in ArcelorMittal’'s shareholders’ registar

c. ArcelorMittal European Registry Shares, which aggistered in a local shareholder register kept byrobehalf of
ArcelorMittal by BNP Paribas Securities Servicegimsterdam, or directly on ArcelorMittal’s Luxembrgushareholder
register without being held on ArcelorMittal’s Iddautch shareholder register.

Under Luxembourg law, the ownership of registefeaiss is evidenced by the inscription of the nafribedshareholder, the
number of shares held by such shareholder andtberzt paid up on each share in the shareholdestezgif ArcelorMittal.

At December 31, 2012, there were 2,613 sharehold#érsr than the Significant Shareholder, holding agyregate of
52,876,675 ArcelorMittal ordinary shares registeiredrcelorMittal’s shareholder register, represegtapproximately 3.39% of
the ordinary shares issued (including treasuryes)ar

At December 31, 2012, there were 229 U.S. sharemwldolding an aggregate of 77,694,463 New Yorké&haepresenting
approximately 4.98% of the ordinary shares issirmduding treasury shares). ArcelorMittal’s knowggdof the number of New
York Shares held by U.S. holders is based soleltherrecords of its New York transfer agent regagdegistered ArcelorMittal
ordinary shares.

At December 31, 2012, 793,005,209 ArcelorMittalinady shares were held through the Euroclear/lkaratlearing system
in The Netherlands, France, Luxembourg and Spain.

Related Party Transactions

ArcelorMittal engages in certain commercial andafioial transactions with related parties, includasgociates and joint
ventures of ArcelorMittal. Please refer to NoteafArcelorMittal's consolidated financial statement

Shareholder’'s Agreement

The Significant Shareholder, a holding company alhg the Significant Shareholder and ArcelorMittae parties to a
shareholder and registration rights agreement (@leareholder's Agreement”) dated August 13, 199ursRant to the
Shareholder’'s Agreement and subject to the terrdscanditions thereof, ArcelorMittal shall, upon trexjuest of certain holders
of restricted ArcelorMittal shares, use its reasbmafforts to register under the Securities Acll®83, as amended, the sale of
ArcelorMittal shares intended to be sold by thogsklérs. By its terms, the Shareholder’'s Agreemeay mot be amended, other
than for manifest error, except by approval of gamity of ArcelorMittal’s shareholders (other théime Significant Shareholder
and certain permitted transferees) at a generatbklers’ meeting.

Acquisition of ordinary shares and mandatorily conwertible notes in the January 2013 offering of suclsecurities by
ArcelorMittal, and entry into the Lock-Up Letter an d Share Lending Agreement in connection therewith

ArcelorMittal issued 104,477,612 ordinary sharean offering that closed on January 14, 2013‘@mre Offering”) and
issued $2,250,000,000 aggregate principal amoun6.00% Mandatorily Convertible Subordinated Notage 2016 (the
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“Convertible Notes”) in an offering that closed danuary 16, 2013. Lumen subscribed for 17,910,4d8ary shares in the
Share Offering and acquired $300 million in prirdipmount of Convertible Notes. The underwritiggeeement entered into in
connection with such offerings provided as a clggiondition that Lumen and Nuavam each executeleUdp letter whereby

they would each agree not to offer, sell, conttacsell, pledge, grant any option to purchase, maakeshort sale or otherwise
dispose of, directly or indirectly, any ordinaryasbs, the acquired Convertible Notes or other #@sirexchangeable for or
convertible into ordinary shares owned by themafgreriod of at least 180 days from January 9, 28@Bject to certain limited

exceptions or the prior written consent of the espntatives. In connection with the Share Offedng the offering of the

Convertible Notes, ArcelorMittal entered into a ghéending agreement with Lumen on January 9, 2@i8suant to which

Lumen agreed to make available for borrowing byefadMittal up to a maximum amount of 48.9 milliondiary shares in

exchange for a loan fee of $0.00046 per lent orglishare, accruing daily from and including theedah which the loaned

ordinary shares are delivered to the borrower t,dxcluding, the date of return of the borrowedimeary shares. Under the
Share Lending Agreement, deliveries of the loartetes by Lumen occur on the dates an equal nunib@Edmary shares are
required to be delivered by ArcelorMittal pursuémithe terms of the Convertible Notes. The shanelifg agreement provides
that ArcelorMittal may terminate all or any portiofiany loan made thereunder at any time and thaugstanding loans shall

terminate on the date which is three business dfigs the date on which a general meeting of sluddehs of ArcelorMittal has

approved a resolution approving sufficient authedizhare capital and authorizing the Board of Damscof the Company to

cancel the preferential subscription right of eérigtshareholders to allow return to Lumen of alirbwed ordinary shares. Under
the Share Lending Agreement, Lumen will have ntitdgincluding voting or disposition rights) witkegpect to any ordinary
shares that have been loaned to ArcelorMittal astdyat returned to Lumen. Subject to this conditiming met, it is expected
that any ordinary shares to be delivered by Ardgéittal to Lumen upon termination of the loan(s) ik newly issued ordinary
shares issued in favor of Lumen (with a cancelfatibthe shareholders' preferential subscriptight)i

Agreements with Aperam in Connection with StainlesSteel Spin-Off

In connection with the spin-off of its stainles®edt division into a separately focused company, rame which was
completed on January 25, 2011, ArcelorMittal erddérgo several agreements with Aperam. These agretninclude a Master
Transitional Services Agreement dated January ZH,12(the “Transitional Services Agreement”), a pasing services
agreement and a sourcing services agreement, rcedgaimitments regarding cost-sharing in Brazil aedain other ancillary
arrangements governing the relationship betweenakpeand ArcelorMittal following the spin-off, as lvas certain agreements
relating to financing.

The Transitional Services Agreement between Ardéikbal and Aperam expired at year-end 2012. Theigmagreed to
renew a limited number of services that ArcelorMitvill continue to provide during 2013 relating ¢ertain areas, including
environmental and technical support, IT serviceltirg to the Global Wide Area Network contract,egs clipping
communication, ArcelorMittal University training ihuman resources, maintenance and customizatidracK office finance
software and registered shareholder management.

In the area of research and development, Aperaetezhinto an arrangement with ArcelorMittal to btith a framework for
future cooperation between the two groups in retato certain ongoing or new research and developp®grams. Moreover,
Aperam and ArcelorMittal are keeping open the golsi to enter into ad hoc cooperation agreemédotsfuture research and
development purposes.

The purchasing and sourcing of raw materials gdigereere not covered by the Transitional Servicegeement. Aperam is
responsible for the sourcing of its key raw matsyimcluding nickel, chromium, molybdenum and skass steel scrap. However,
under the terms of the purchasing services agreeamhthe sourcing services agreement, AperamsrelieArcelorMittal for
advisory services in relation to the negotiatiorceiftain contracts with global or large regiongd@iers, including those relating
to the following key categories: energy (electyicitatural gas, industrial gas), raw materialsr¢ferloys, certain base materials),
operating materials (rolls, electrodes, refracg)riend industrial products and services. The pwinbaservices agreement also
permits Aperam to avail itself of the services &xgertise of ArcelorMittal for certain capital exukture items not specific to
stainless and specialty steel production. The @sidy services agreement and the sourcing seragreement were entered into
for a term of two years, which expired on Januaty2D13. It is expected that the purchasing sesvécgeement will be extended
for an additional year on modified terms. It ispegted that the sourcing servicing agreement Mslb de extended for an
additional year, but that its scope will be limited T maintenance and support until Aperam swisctaeits own system.

In connection with the spin-off, management alswegotiated an existing Brazilian cost-sharing age between, inter
alia, ArcelorMittal Brasil and Aperam Inox Améria Sul S.A. (formerly known as ArcelorMittal Inoxrdsil), pursuant to
which starting as of April 1, 2011, ArcelorMittak&sil continued to perform only purchasing, inseeand real estate activities
for the benefit of certain of Aperam’s Brazilianbsidiaries, with costs being shared on the basiosf allocation parameters
agreed between the parties. Since the demergerasgfiokMittal BioEnergia Ltda in July 2011, its palirfunctions have also
been handled by ArcelorMittal Brasil. The real &stactivities of Aperam’s Brazilian subsidiariesvlanot been handled by
ArcelorMittal Brasil since January 1, 2013.

Certain services will continue to be provided toefgm pursuant to existing contracts with ArcelotMientities that it has
specifically elected to assume.
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Financing Agreements

As of the spin-off, Aperam’s principal sources d@faihcing included loans from ArcelorMittal entitied the level of
ArcelorMittal Inox Brasil, which holds Aperam’s &is in Brazil, and ArcelorMittal Stainless Belgiumhich holds Aperam’s
assets in Belgium. These facilities were refinarioetbnnection with the spin-off.

On January 19, 2011, ArcelorMittal Finance as lenaled ArcelorMittal and Aperam as borrowers enteirgd a $900
million credit facility for general corporate purges and for the refinancing of existing intercompand other debt (the “Bridge
Loan”). The Bridge Loan was entered into for a perof 364 days after January 25, 2011. The BridggnLwas made available
to ArcelorMittal and then automatically transferred operation of law to Aperam in connection with $pin-off. The Bridge
Loan was fully repaid by Aperam with the proceeéi$ioa borrowing base facility agreement dated dfat5, 2011 and (ii) an
offering of notes by Aperam on March 28, 2011.

Share Lending Agreement

In connection with ArcelorMittal’s issuance of 1847,612 ordinary shares in an offering that closedlanuary 14, 2013
(the “Share Offering”) and $2,250,000,000 aggregaitecipal amount of 6.00% Mandatorily Convertildabordinated Notes due
2016 (the “Convertible Notes”) in an offering thelbsed on January 16, 2013, the Company enteredanshare lending
agreement with Lumen on January 9, 2013, purseanhich Lumen agreed to make available for borrgwig ArcelorMittal up
to a maximum amount of 48.9 million ordinary shaireexchange for a loan fee of $0.00046 per ledtnary share, accruing
daily from and including the date on which the ledrordinary shares are delivered to the borrowebpubexcluding, the date of
return of the borrowed ordinary shares. Under thar& Lending Agreement, deliveries of the loaneatesh by Lumen occur on
the dates an equal number of ordinary shares ayeireel to be delivered by ArcelorMittal pursuant ttee terms of the
Convertible Notes. The share lending agreementigegsvthat ArcelorMittal may terminate all or anyrfien of any loan made
thereunder at any time and that all outstandingdoghall terminate on the date which is three lassirdays after the date on
which a general meeting of shareholders of ArceltiVlhas approved a resolution approving suffitiemthorized share capital
and authorizing the Board of Directors of the Comp#o cancel the preferential subscription righteafsting shareholders to
allow return to Lumen of all borrowed ordinary skmr Under the Share Lending Agreement, Lumen véllehno rights
(including voting or disposition rights) with respigo any ordinary shares that have been loanerdelorMittal and not yet
returned to Lumen. Subject to this condition beimgf, it is expected that any ordinary shares tdddwered by ArcelorMittal to
Lumen upon termination of the loan(s) will be newdgued ordinary shares issued in favor of Lumeth(e cancellation of the
shareholders' preferential subscription right).

Restricted Share Unit and Performance Share Unit Rins

On May 11, 2011, the annual shareholders’ meetapgaved a new equity-based incentive plan to repthe Global Stock
Option Plan. The plan comprises an RSU Plan an&ld Plan, as further described above in the sec¢@mmpensation -
Restricted Share Units and Performance Share Ufiite# Company made a grant under the RSU PlanpteBéer 2011 and a
grant under the PSU Plan in March 2012. The Comjiateynds to make another grant under the RSU Ridrtlee PSU Plan by
the end of the first quarter of 2013. Such grartictv will exclude members of the Group Managemesarl, will be subject to
the Supplemental Terms for the 2012-2013 RSU Pt@hRSU Plan. A copy of the Supplemental TermgHer2012-2013 RSU
Plan and PSU Plan is filed as an exhibit to thisuahreport on Form 20-F.

Memorandum of Understanding

On June 25, 2006, Mittal Steel, the Significant r8halder and Arcelor signed a binding MemorandunUoélerstanding
(“"MoU") to combine Mittal Steel and Arcelor in ordéo create the world's leading steel company. prilA2008, the Board of
Directors approved resolutions amending certaiwvipians of the MoU in order to adapt it to the C@np’s needs in the post-
merger and post-integration phase, as describecealbaler “Lead Independent Director”.

On the basis of the MoU, Arcelor’'s Board of Direstsecommended Mittal Steel’s offer for Arcelor ahe parties to the
MoU agreed to certain corporate governance and atlaters relating to the combined ArcelorMittabgp. Certain provisions
of the MoU relating to corporate governance wereoiporated into the Articles of Association of Alittal at the
extraordinary general meeting of the shareholdell@avember 5, 2007.

Certain additional provisions of the MoU expiredeefive August 1, 2009. ArcelorMittal's corporatevgrnance rules will
continue to reflect, subject to those provisionshaf MoU that have been incorporated into the fetiof Association, the best
standards of corporate governance for comparaliganies and to conform with the corporate goveraaspects of the NYSE
listing standards applicable to non-U.S. comparied Ten Principles of Corporate Governance of thgembourg Stock
Exchange.

The following summarizes the main provisions of kheU that remain in effect or were in effect in 201
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Standstill

The Significant Shareholder agreed not to acqugirectly or indirectly, ownership or control of @amount of shares in the
capital stock of the Company exceeding the pergenté shares in the Company that it will own ortcohfollowing completion
of the Offer (as defined in the MoU) for Arcelordaany subsequent offer or compulsory buy-out, eixeeéth the prior written
consent of a majority of the independent directordhe Company’s Board of Directors. Any sharesuaed in violation of this
restriction will be deprived of voting rights ankdadl be promptly sold by the Significant Shareheld¢éotwithstanding the above,
if (and whenever) the Significant Shareholder hottieectly and indirectly, less than 45% of thertligsued Company shares, the
Significant Shareholder may purchase (in the oparket or otherwise) Company shares up to such 4886 In addition, the
Significant Shareholder is also permitted to ownl ate shares in excess of the threshold mentionetthe immediately
preceding paragraph or the 45% limit mentioned abdvsuch ownership results from (1) subscription shares or rights in
proportion to its existing shareholding in the Camyp where other shareholders have not exercisedntirety of their rights or
(2) any passive crossing of this threshold resglfiom a reduction of the number of Company shéees, through self-tender
offers or share buy-backs) if, in respect of (2dypthe decisions to implement such measures watent at a shareholders’
meeting in which the Significant Shareholder did vate or by the Company’s Board of Directors watimajority of independent
directors voting in favor.

Once the Significant Shareholder exceeds the tbléshentioned in the first paragraph of this “Ststili subsection or the
45% limit, as the case may be, as a consequenapyoforporate event set forth in (1) or (2) abawvshall not be permitted to
increase the percentage of shares it owns or deritrany way except as a result of subsequentroeces of the corporate
events described in (1) or (2) above, or with therparitten consent of a majority of the indepentdirectors on the Company’s
Board of Directors.

If subsequently the Significant Shareholder sellsvd below the threshold mentioned in the first gesph of this
“Standstill” subsection or the 45% limit, as theseanay be, it shall not be permitted to exceedhteshold mentioned in the first
paragraph of this “Standstill” subsection or th&#hmit, as the case may be, other than as a refalty corporate event set out
in (1) or (2) above or with the prior written consef a majority of the independent directors.

Finally, the Significant Shareholder is permitt@dawn and vote shares in excess of the thresholttiomed in the first
paragraph of this “Standstill” subsection or thé#bmit mentioned above if it acquires the excelsares in the context of a
takeover bid by a third party and (1) a majoritytieé independent directors of the Company’s BodrBicectors consents in
writing to such acquisition by the Significant Sélaolder or (2) the Significant Shareholder acqustgsh shares in an offer for all
of the shares of the Company.

Lock-up

The Significant Shareholder had agreed for a fe@ryeriod not to transfer (and to cause its aféb not to transfer) directly
or indirectly any of the shares in the Company wiiththe approval of a majority of the independentéalors of the Company.
This lock-up provision expired on August 1, 2011.

Non-compete

For so long as the Significant Shareholder holds @ntrols at least 15% of the outstanding shaféseoCompany or has
representatives on the Company’s Board of Direator&roup Management Board, the Significant Shddeiand its affiliates
will not be permitted to invest in, or carry onyavusiness competing with the Company, except TorI8PAT Indo.

Minority shareholders litigation

On January 8, 2008, ArcelorMittal received a wfisommons on behalf of four hedge fund shareholdefgcelor to
appear before the civil court of Luxembourg. Thenswns was also served on all natural personsgsitiinthe Board of
Directors of ArcelorMittal at the time of the mergand on the Significant Shareholder. The plaistiffieged in particular that,
based on Mittal Steel's and Arcelor’s disclosurd paoblic statements, investors had a legitimateetgtion that the exchange
ratio in the second-step merger would be the santlead of the secondary exchange offer componetittedl Steel’'s June 2006
tender offer for Arcelor (i.e., 11 Mittal Steel sba for seven Arcelor shares), and that the sestammerger did not comply with
certain provisions of Luxembourg company law. Thiymed, inter alia, the cancellation of certanalutions (of the Board of
Directors and of the Shareholders meeting) in cotime with the merger, the grant of additional g€saor damages in an amount
of €180 million. By judgment dated November 30, 20the Luxembourg civil court declared all of tHaiptiffs’ claims
inadmissible and dismissed them. This judgmentapgealed in mid-May 2012. The appeal proceedingpanding.

On May 15, 2012, ArcelorMittal received a writ efrsmons on behalf of Association Actionnaires d'AscéAAA), a
French association of former minority shareholddrarcelor, to appear before the civil court of BaOn comparable grounds,
AAA claims inter alia damages in an amount of €89,and reserves the right to seek additional reeseidicluding the
cancellation of the merger. The proceedings befweivil court of Paris are pending.
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Additional information about ArcelorMittal

ArcelorMittal produces a range of publicationsriéim its shareholders. These documents are alailalvarious formats: they
can be viewed online, downloaded or obtained onestin paper format. Please refer to www.arceiktgircom, to the Investors
menu, under Financial Reports.

Corporate responsibility

ArcelorMittal’s corporate responsibility is detadlén a report published that will be published safey during the second
quarter of 2013and will be available on www.arceligtal.com in the Corporate Responsibility menu.

ArcelorMittal as parent company of the ArcelorMittaoup

ArcelorMittal, incorporated under the laws of Luxeourrg, is the parent company of the ArcelorMittadyp and is expected to
continue this role during the coming years. The gany has no branch offices and generated a nedf&&503 million in 2012.

Group companies listed on the Luxembourg Stock dhgh

ArcelorMittal’s securities are traded on severatenges, including the Luxembourg Stock Exchange ,ita primary stock
exchange regulator is the Luxembourg CSSF (Comanis$é Surveillance du Secteur Financier). Arceldidis CSSF issuer
number is E-0001. In addition to ArcelorMittal, teecurities of one other ArcelorMittal group compane listed on the
Luxembourg Stock Exchange. ArcelorMittal Financ€.8. is a société en commandite par actions wigfistered office address
at 19, avenue de la Liberté, L-2930 Luxembourg n@fauchy of Luxembourg, registered with the Registnt Commerce et des
Sociétés Luxembourg under number B 13.244. ArceitahMFinance is indirectly 100% owned by Arcelotdl. ArcelorMittal
Finance was, until June 18, 2008, the principalrite vehicle of the ArcelorMittal group and, irstkbnnection, it issued a
number of bonds listed on the Luxembourg Stock Brge. ArcelorMittal Finance’s CSSF issuer numbé&-225.

Other listings

ArcelorMittal is listed on the stock exchanges @NYork (MT), Amsterdam (MT), Paris (MT), LuxembguiMT) and on the
Spanish stock exchanges of Barcelona, Bilbao, Maaht Valencia (MTS).

Indexes

ArcelorMittal is a member of more than 120 indideduding the following leading indices: DJ STOXX,5DJ EURO STOXX
50, CAC40, AEX, FTSE Eurotop 100, MSCI Pan-Euro,30dxx 600, S&P Europe 500, Bloomberg World Ind&EX 35 index

and NYSE Composite Index. Recognized for its commaitt to sustainable development, ArcelorMittall®a member of the
FTSE4Good Index and Dow Jones Sustainability Index.

Share price performance

The price of ArcelorMittal shares declined by 4%2i012, underperforming the Global Metals, MiningS&eel sector which
increased by 3%. However, our shares outperforied3iobal Steel sector peer group which declined@%yin 2012. After a
positive start to the year, our share price dedlinem February through May as global markets eghtd the slowdown in China
and its impact on raw materials prices and stdeepr Our share price and that of our peer groapvered in the fourth quarter
as the rising iron ore price signalled that acyilétvels in China were increasing.

Since 1st August 2006 (USD)

ArcelorMittal

Global Metals & Mining index
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Dividend

In consideration of the challenging global econooanditions impacting the Company’s business angriprity to
deleverage, the Board of Directors will submithie aipproval of the shareholders at the annual gemeseting of shareholders to
be held on 8 May 2013 a proposal to reduce thearntividend payment to $0.20 per share in 2018paspared to $0.75 per
share in 2012. The dividend payment calendar igabta below and omwww.arcelormittal.comThe Board of Directors will
propose to the general shareholders’ meeting o 2013 that the $0.20 dividend be paid out imglsipayment on July 15,
2013.

Investor relations

By implementing high standards of financial infotioa disclosure and aiming to provide clear, regulansparent and balanced
information to all its shareholders, ArcelorMit&ms to be the first choice for investors in thetse To meet this objective,
ArcelorMittal implements an active and broad ineestommunications policy: conference calls, roaoMshwith the financial
community, regular participation at investor coefases, plant visits and meetings with individuakistors.

Individual investors ArcelorMittal’s senior management plans to meehiitiial investors and shareholder associationsdml r
shows throughout 2013. A dedicated toll free nunibemdividual investors is available at +352 47398. Requests for
information or meetings on the virtual meeting andference center may also be senptoateinvestors@arcelormittal.com

Analysts and institutional investorsAs the world’s leading steel and mining company;edorMittal constantly seeks to
develop relationships with financial analysts ameiinational investors. Depending on their geogrgbthocation, investors may
use the following emailgnstitutionalsamericas@arcelormittal.com

investor.relations@arcelormittal.com

Socially responsible investord he investor relations team is also a source ofimétion for the growing socially responsible
investment community. The team organizes specihtsvon ArcelorMittal’s corporate responsibilityadegy and answers all
requests for information sent to ArcelorMittal 8Rl@arcelormittal.com

Credit and fixed income investorsCredit, fixed income investors and rating ageneyfallowed by a dedicated team from
investor relations reachable ateditfixedincome@arcelormittal.com

Financial calendar

Financial results*

February 6, 2013 Results for 4th quarter 2012 and 12 months 2012
May 10, 2013 Results for 1st quarter 2013

August 1, 2013 Results for 2nd quarter 2013 and 6 months 2013
October 31, 2013 Results for 3rd quarter 2013 and 9 months 2013

* Earnings results are issued before the openirige§tock exchanges on which ArcelorMittal isddst

Dividend payment (subject to shareholder approval)
July 15, 2013 Annual payment

Investor events
March 15, 2013 Investor day with Group Management Board members
May 8, 2013 Annual shareholder meeting in Luxembourg
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Chief executive officer and chief financial officés responsibility statement

We confirm, to the best of our knowledge, that:

1. the consolidated financial statements of Arcelotdipresented in this Annual Report and preparecbimformity with
International Financial Reporting Standards aseiddwy the International Accounting Standards Beand as adopted by
the European Union, give a true and fair view & #ssets, liabilities, financial position, profitloss of ArcelorMittal
and the undertakings included within the consolidataken as a whole; and

2. the management report includes a fair review of degelopment and performance of the business asdigro of
ArcelorMittal and undertakings included within thensolidation taken as a whole, together with eriletion of the
principal risks and uncertainties they face.

By order of the Board of Directors

Chief executive officer
Lakshmi N. Mittal
February 27, 2013

Chief financial officer
Aditya Mittal
February 27, 2013
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ARCELORMITTAL AND SUBSIDIARIES

Consolidated Statements of Financial Position
(in millions of U.S. dollars, except share and peshare data)

ASSETS

Current assets:

Cash and cash equivalents

Restricted cash

Trade accounts receivable and other, includingat&¥385 from related parties at December
2011 and 2012, respectively (notes 6 and 15)

Inventories (note 7)

Prepaid expenses and other current assets (note 8)

Total current assets

Non-current assets:

Goodwill and intangible assets (note 9)

Biological assets (note 10)

Property, plant and equipment (note 11)
Investments in associates and joint ventures (hdYe
Other investments (note 13)

Deferred tax assets (note 20)

Other assets (note 14 and 15)

Total non-current assets

Total assets

The accompanying notes are an integral part oktheasolidated financial statements.
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December 31,

2011 2012
3,821 4,398
84 138
6,452 5,085
21,689 19,025
3,559 3,148
35,605 31,794
14,053 9,581
193 174
54,058 53,660
9,041 7,286
226 1,020
6,081 8,130
2,623 2,928
86,275 82,779
121,880 114,573




ARCELORMITTAL AND SUBSIDIARIES
Consolidated Statements of Financial Position

(in millions of U.S. dollars, except share and peshare data)

December 31,

2011 2012
LIABILITIES AND EQUITY
Current liabilities:
Short-term debt and current portion of long-terrtdeote 16) 2,784 4,339
Trade accounts payable and other, including 257185do related parties at
December 31, 2011 and 2012, respectively (note 15) 12,836 11,418
Short-term provisions (note 21) 1,213 1,192
Accrued expenses and other liabilities (note 22) 6,624 6,709
Income tax liabilities 367 160
Total current liabilities 23,824 23,818
Non-current liabilities:
Long-term debt, net of current portion (note 16) 23,634 21,965
Deferred tax liabilities (note 20) 3,680 3,228
Deferred employee benefits (note 24) 7,160 7,223
Long-term provisions (note 21) 1,601 1,862
Other long-term obligations 1,504 1,280
Total non-current liabilities 37,579 35,558
Total liabilities 61,403 59,376

Commitments and contingencies (note 23 and note 25)

Equity (note 18):

Common shares (no par value, 1,617,000,000 ar’8,091,461 shares authorized,

1,560,914,610 and 1,560,914,610 shares issued,,848,951,866 and 1,549,107,148 9,403 9,403
shares outstanding at December 31, 2011 and 2€dectively)

Treasury shares (11,962,744 and 11,807,462 comhaesat December 31, 2011 and

2012, respectively, at cost) (419) (414)
Additional paid-in capital 19,056 19,082
Subordinated perpetual capital securities - 650
Retained earnings 30,531 25,633
Reserves (1,881) (2,631)
Equity attributable to the equity holders of theqra 56,690 51,723
Non-controlling interests 3,787 3,474
Total equity 60,477 55,197
Total liabilities and equity 121,880 114,573

The accompanying notes are an integral part okthessolidated financial statements.

77



ARCELORMITTAL AND SUBSIDIARIES

Consolidated Statements of Operations
(millions of U.S. dollars, except share and per shea data)

Year Ended
December 31,
2011 2012
Sales 93,973 84,213
(including 5,875 and 5,181 of sales to relatedigaifor 2011 and 2012, respectively)
Cost of sales 85,519 84,117
(including depreciation and impairment of 5,000 &ndl9 and 2,897 and 1,806 of purchases from
related parties for 2011 and 2012, respectively)
Gross margin 8,454 96
Selling, general and administrative expenses 3,556 3,322
Operating income (loss) 4,898 (3,226)
Income from investments, associates and joint veatu 620 194
Financing costs - net (note 19) (2,838) (2,737)
Income (loss) before taxes 2,680 (5,769)
Income tax expense (benefit) (note 20) 882 (1,925)
Net income (loss) from continuing operations (imhg non-controlling interests)
1,798 (3,844)
Discontinued operations, net of tax (note 5) 461 -
Net income (loss) (including non-controlling intets 2,259 (3,844)
Net income attributable to equity holders of theepé
Net income (loss) from continuing operations 1,802 (3,726)
Net income (loss) from discontinued operation 461 -
Net income (loss) attributable to equity lwklof the parent 2,263 (3,726)
Net income (loss) from continuing operations atitéle to non-controlling interests
(4) (118)
Net income (loss) (including non-controlling intst® 2,259 (3,844)
Year Ended
December 31,
2011 2012
Earnings (loss) per common share (in U.S. dollars)
Basic 1.46 (2.41)
Diluted 1.19 (2.41)
Earnings (loss) per common share - continuing djgera(in U.S. dollars)
Basic 1.16 (2.41)
Diluted 0.9 (2.41)
Earnings (loss) per common share - discontinuedatipas (in U.S. dollars)
Basic 0.3 -
Diluted 0.29 -
Weighted average common shares outstanding (iromsll (note 18)
Basic 1,549 1,549
Diluted 1,611 1,550

The accompanying notes are an integral part okthessolidated financial statements.
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ARCELORMITTAL AND SUBSIDIARIES

Consolidated Statements of Other Comprehensive Incoe
(millions of U.S. dollars, except share and per shea data)

Net income (including non-controlling interests)

Available-for-sale investments:
Gain (loss) arising during the period
Reclassification adjustments for (gain) loss ineldiégh the
consolidated statements of operations

Derivative financial instruments:
Gain (loss) arising during the period
Reclassification adjustments for (gain) includedhia
consolidated statements of operations

Exchange differences arising on translation ofifpre@perations:
Gain (loss) arising during the period
Reclassification adjustments for (gain) loss ineldiéh the
consolidated statements of operations

Share of other comprehensive income (loss) relatedsociates and
joint ventures

Income tax benefit related to components of otleengrehensive
income

Total other comprehensive income (loss)

Total other comprehensive income (loss) attrib@tabi
Equity holders of the parent
Non-controlling interests

Total comprehensive income (loss)

Total comprehensive income (loss) attributable to:
Equity holders of the parent
Non-controlling interests

Total comprehensive income (loss)

Year Ended December 31,

The accompanying notes are an integral part okthessolidated financial statements.
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2011 2012

2,259 (3,844)

(39) (95)
65 -

26 (95)
82 4
(249) (717)
(167) (713)
(2,149) 78
(475) 392
(2,624) 470
(598) (579)
68 134
(3,295) (783)
(2,943) (750)
(352) (33)

(3,295) (783)

(1,036) (4,627)

(680) (4,476)

356 151
(1,036) (4,627)



ARCELORMITTAL AND SUBSIDIARIES

Consolidated Statements of Changes in Equity

(millions of U.S. dollars, except share and per she data)

Reserves
Unrealized Unrealized Equity
Subordinated Foreign Gains (Losses) Gains (Losses) attributable to
perpetual Additional Currency on Derivative on Available- the equity Non-
Share Treasury capital Paid-in Retained Translation Financial for-Sale holders of the controlling Total
Shared 2 capital Shares securities Capital Earnings Adjustments Instruments Securities parent interests Equity
Balance at December 31, 2010 1,549 9,950 (427) - 20,198 31,647 (84) 368 778 62,430 3,670 66,100
Net income (including non-controlling
interests) - - - - - 2,263 - - - 2,263 4) 2,259
Other comprehensive income (loss) - - - - - - (2,796) (133) (14) (2,943) (352) (3,295)
Total comprehensive income (loss) = = = = = 2,263 (2,796) (133) 14) (680) (356) (1,036)
Spin-off of stainless steel assets (note - (547) - - (1,227) (2,190) - - - (3,964) - (3,964)
Recognition of share based payments - - 8 - 85 - - - - 93 - 93
Dividend - - - - - (1,161) - - - (1,161) (31) (1,192)
Acquisition of non-controlling interests
(note 4) = = = = = (29) - - - (29) 165 136
Issuance of bonds mandatorily
convertible into shares of subsidiaries - - - - - - - - - - 250 250
Other movements = = = = = 1 = = = 1 89 90
Balance at December 31, 2011 1,549 9,403 (419) - 19,056 30,531 (2,880) 235 764 56,690 3,787 60,477
Net income (including non-controlling
interests) = = = = - (3,726) - - - (3,726) (118) (3,844)
Other comprehensive income (loss) - - - - - - 636 (449) (937) (750) (33) (783)
Total comprehensive income (loss) = = = = = (3,726) 636 (449) (937) (4,476) (151) (4,627)
Issuance of subordinated perpetual
capital securities - - - 650 - 8) - - - 642 - 642
Recognition of share based payments = = 5 = 26 = = = = 31 - 31
Dividend - - - - - (1,161) - - - (1,161) (20) (1,181)
Acquisition of non-controlling interests
(note 4) - - - - - 1 - - - 1 (33) (32)
Disposal of non-controlling interests
(note 3) - - - - - - - - - - (140) (140)
Other movements - - - - - (4) - - - (4) 31 27
Balance at December 31, 2012 1,549 9,403 (414) 650 19,082 25,633 (2,244) (214) (173) 51,723 3,474 55,197

1
2

Excludes treasury shares
In millions of shares

The accompanying notes are an integral part oethessolidated financial statements.
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ARCELORMITTAL AND SUBSIDIARIES
Consolidated Statements of Cash Flows

(millions of U.S. dollars, except share and per sha data)

Year Ended December 31,

2011 2012
Operating activities:
Net income (loss) (including non-controlling intsis) 2,259 (3,844)
Discontinued operations (461) -
Net income (loss) from continuing operations (imibhg non-controlling interests) 1,798 (3,844)
Adjustments to reconcile net income to net cash pwided by operations:
Depreciation 4,669 4,684
Impairment 331 5,035
Net interest 1,822 1,874
Income tax expense (benefit) 882 (1,925)
Write-downs (recoveries) of inventories to netizdile value and expense related to onerous sepplyacts 226 (135)
Labor agreements and separation plans 239 306
Litigation provisions (reversal) (78) 86
Recycling of deferred gain on raw material hedges (600) (566)
Net gain on disposal of subsidiaries - (573)
Income from investments in associates and jointures (640) (201)
Provision on pensions and OPEB 909 829
Change in fair value adjustment on conversion otian the euro convertible bond, call options ocefarMittal
shares and Mandatory Convertible Bonds (42) 99
Unrealized foreign exchange effects, other prowisiand non-cash operating expenses net 371 40
Changes in working capital excluding the effects fim acquisitions:
Trade accounts receivable (694) 1,153
Inventories (3,057) 2,779
Trade accounts payable (74) (1,103)
Interest paid and received (1,659) (1,694)
Taxes paid (1,237) (555)
Dividends received 353 209
Cash contributions to plan assets and benefitsfpajensions and OPEB (879) (1,157)
Cash received/(paid) from settlement of hedgesewuignized in the consolidated statements of opesat 175 (11)
VAT and other amount received (paid) from/to pulblighorities (302) 241
Other working capital and provisions movements (546) (277)
Net cash flows (used in ) provided by operatingviigs from discontinued operations (190) -
Net cash provided by operating activities 1,777 5,294
Investing activities:
Purchase of property, plant and equipment and gittées (includes cash outflows in connection with
exploration/evaluation activities of 13 and 19 egjvely, in 2011 and 2012). (4,838) (4,683)
(Acquisition)/Disposal of net assets of subsid&aed non-controlling interests, net of cash aegfdisposed of)
67 and (477) in 2011 and 2012, respectively (860) 544
Investments in associates and joint ventures ateddor under equity method (95) (43)
Disposals of financial assets 2,160 463
Other investing activities net (840) 59
Cash receipt from loan to discontinued operations 900 -
Net cash flows used in investing activities froraadintinued operations (105) -
Net cash used in investing activities (3,678) (3,660)
Financing activities:
Proceeds from mandatory convertible bonds 250 -
Proceeds from subordinated perpetual capital Sesiri - 642
Acquisition of non-controlling interests (108) (62)
Proceeds from short-term debt 1,562 1,675
Proceeds from long-term debt, net of debt issuansts 7,169 4,086
Payments of short-term debt (6,728) (3,670)
Payments of long-term debt (1,466) (2,427)
Sale of treasury shares for stock option exercises 5 -
Dividends paid (includes 32 and 20 of dividendsifiainon-controlling shareholders in 2011 and 2012
respectively) (1,194) (1,191)
Other financing activities net (22) 97)
Net cash flows used in financing activities frorsatintinued operations (8) -
Net cash used in financing activities (540) (1,044)
Effect of exchange rate changes on cash (68) (13)
Net increase (decrease) in cash and cash equivakent (2,509) 577
Cash and cash equivalents:
At the beginning of the year 6,207 3,821
Cash held for discontinued operations 123 -
At the end of the year 3,821 4,398

The accompanying notes are an integral part oktheasolidated financial statements.
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ARCELORMITTAL AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(millions of U.S. dollars, except share and per sha data)

NOTE 1: NATURE OF BUSINESS, BASIS OF PRESENTATION AND CONSOLIDATION

Nature of business

ArcelorMittal (“ArcelorMittal” or the “Company”), egether with its subsidiaries, owns and operatesufaaturing
facilities in Europe, North and South America, Aaiad Africa. Collectively, these subsidiaries aadilfties are referred to in
these consolidated financial statements as therd@ipg Subsidiaries”. These consolidated finanstatements were authorized
for issuance on February 25, 2013 by the CompaBgard of Directors.

The principal subsidiaries of the Company in 20E2enas follows:

Name of Subsidiary Abbreviation Country
Flat Carbon Americas

ArcelorMittal Dofasco Inc. ArcelorMittal Dofasco Canada
ArcelorMittal L&zaro Cardenas S.A. de C.V ArcelorMittal Lazaro Céardenas Mexico
ArcelorMittal USA LLC ArcelorMittal USA USA
ArcelorMittal Brasil S.A. ArcelorMittal Brasil Brazil
Flat Carbon Europe

ArcelorMittal Atlantique et Lorraine S.A.S. ArcelorMittal Atlantique et Lorraine France
ArcelorMittal Belgium N.V. ArcelorMittal Belgium Belgium
ArcelorMittal Espafia S.A. ArcelorMittal Espafia Spain
ArcelorMittal Flat Carbon Europe S.A. AMFCE Luxembourg
ArcelorMittal Galati S.A. ArcelorMittal Galati Romania
ArcelorMittal Poland S.A. ArcelorMittal Poland Poland
Industeel Belgium S.A. Industeel Belgium Belgium
Industeel France S.A. Industeel France France
ArcelorMittal Eisenhittenstadt GmbH ArcelorMittal Eisenhittenstadt Germany
ArcelorMittal Bremen GmbH ArcelorMittal Bremen Germany
ArcelorMittal Méditerranée S.A.S. ArcelorMittal Méditerranée France
Long Carbon Americas and Europe

Acindar Industria Argentina de Aceros S.A. Acindar Argentina
ArcelorMittal Belval & Differdange S.A. ArcelorMittal Belval & Differdange Luxembourg
ArcelorMittal Brasil S.A. ArcelorMittal Brasil Brazil
ArcelorMittal Hamburg GmbH ArcelorMittal Hamburg Germany
ArcelorMittal Las Truchas, S.A. de C.V. ArcelorMittal Las Truchas Mexico
ArcelorMittal Montreal Inc. ArcelorMittal Montreal Canada
ArcelorMittal Gipuzkoa S.L. ArcelorMittal Gipuzkoa Spain

ArcelorMittal Ostrava a.s.
ArcelorMittal Point Lisas Ltd.

ArcelorMittal Ostrava
ArcelorMittal Point Lisas

Czech Republic
Trinidad and Tobago

Société Nationale de Sidérurgie S.A. Sonasid Morocco
ArcelorMittal Duisburg GmbH ArcelorMittal Duisburg Germany
ArcelorMittal Warszawa S.p.z.0.0. ArcelorMittal Warszawa Poland

AACIS
ArcelorMittal South Africa Ltd.

ArcelorMittal South Africa

South Africa

JSC ArcelorMittal Temirtau ArcelorMittal Temirtau Kazakhstan
0JSC ArcelorMittal Kryviy Rih ArcelorMittal Kryviy Rih Ukraine
Mining

ArcelorMittal Mines Canada Inc. ArcelorMittal Mines Canada Canada
ArcelorMittal Liberia Ltd ArcelorMittal Liberia Liberia

JSC ArcelorMittal Temirtau ArcelorMittal Temirtau Kazakhstan
0JSC ArcelorMittal Kryviy Rih ArcelorMittal Kryviy Rih Ukraine
Distribution Solutions

ArcelorMittal International Luxembourg S.A ArcelorMittal International Luxembourg Luxembourg
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Basis of presentation

The consolidated financial statements have beepaped on a historical cost basis, except for alkElfor sale financial
assets, derivative financial instruments, biologassets and certain non-current assets and tiabilield for distribution, which
are measured at fair value less cost to sell didivibute and inventories, which are measureth@idwer of net realizable value
or cost. The consolidated financial statements teen prepared in accordance with Internationadriial Reporting Standards
(“IFRS”) as issued by the International AccountiStandards Board (“IASB”) and as adopted by Europeaion, and are
presented in U.S. dollars with all amounts rountdetthe nearest million, except for share and paresdata.

Following the approval by the board of directorgdotelorMittal held on December 7, 2010, to spifitbé stainless steel
business into a separate company known as Apehemesults of the stainless steel operations @septed as discontinued
operations in accordance with IFRS 5 “Non-curresséts Held for Sale and Discontinued Operations”.

Consequently, all amounts related to discontinysgtations within each line item of the consolidat&atements of
operations as well as all amounts related to diswoed operations within each line item of the aditsted statements of cash
flows are reclassified into discontinued operatiwithin their respective statements. Earnings peresis presented for
continuing and discontinued operations and forl tiéaresults.

Additional information detailing assets and liatp#é held for distribution and discontinued operasi are provided in note

Adoption of new IFRS standards, amendments and iptetations applicable in 2012

Amendments to IFRS 7, “Financial Instruments: Disares” were adopted by the Company on Januar@12.2The
amendments increase the disclosure requirementsafsactions involving transfer of financial assand did not have a material
impact on the consolidated financial statementh@Company.

New IFRS standards and interpretations applicabler 2013 onward

Unless otherwise indicated below, the Companyilsistthe process of assessing whether there béllany significant
changes to its consolidated financial statementsn wgdoption of these new standards, interpretgtionamendments. The
Company does not plan to early adopt any of thesestandards, interpretations, or amendments.

. IFRS 9, “Financial Instruments”

In November 2009, the IASB issued IFRS 9 as that fitep in its project to replace IAS 39, “Finahdistruments:
Recognition and Measurement”. IFRS 9 (as revised0ih0) introduces new requirements for classifyamgl measuring
financial instruments, including:

. The replacement of the multiple classifieatand measurement models in IAS 39, with a singidel that
has only two classification categories: amortizest@nd fair value.

. The replacement of the requirement to sépaeabedded derivatives from financial asset hostis a
requirement to classify a hybrid contract in itsirety at either amortized cost or fair value.

. The replacement of the cost exemption fayuaed equity instruments and derivatives on urefieguity
instruments with guidance on when cost may be anogpiate estimate of fair value.

The effective date of this standard has been postbérom annual periods beginning on or after Jgntia2013 to annual
periods beginning on or after 2015, with early @@yppermitted.

On May 13, 2011 the IASB issued IFRS 10 “ConsoBdaFinancial Statements”, IFRS 11 “Joint ArrangetsienFRS 12
“Disclosure of Interests in Other Entities” and IFR3 “Fair Value Measurement” and amended IAS 2&pdsate Financial
Statements” and IAS 28 “Investments in Associatad doint Ventures”, all effective for annual pelsobeginning on or after
January 1, 2013. The adoption of these new stasdard amendments is not expected to have a matapatt on the financial
statements of the Company.

. IFRS 10 establishes principles for the pnéston and preparation of consolidated finandalesnents when
an entity controls one or more other entities. dplaces the consolidation requirements in SIC-12
Consolidation — Special Purpose Entities and IASGhsolidated and Separate Financial Statements”.

. IFRS 11 provides a more realistic reflectidrjoint arrangements by focusing on the rightd ahligations of
the arrangement, rather than its legal form. Thaddrd addresses inconsistencies in the reporfifjgjra
arrangements by requiring a single method to addourinterests in jointly controlled entities.riéplaces IAS
31 “Interests in Joint Ventures”.

. IFRS 12 is a new and comprehensive standardisclosure requirements for all forms of intéseés other
entities, including subsidiaries, joint arrangemseatsociates and unconsolidated structured antitie
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. IFRS 13 defines fair value, sets out inraglE IFRS, a framework for measuring fair value aeduires
disclosures about fair value measurements. It eppivhen other IFRSs require or permit fair value
measurements.

. Amendments to IAS 27 were made in connectiith the previous new issued standards and redtieed
scope of IAS 27 which now only deals with the regoients for separate financial statements. Regein&sn
for consolidated financial statements are now doathin IFRS 10. These amendments require that vahen
entity prepares separate financial statementssiments in subsidiaries, associates, and jointhtroted
entities are accounted for either at cost, or ooetance with IFRS 9 Financial Instruments.

. The new IAS 28 amended standard superse&l®s28 “Investments in Associates” and prescribes th
accounting for investments in associates and setthe requirements for the application of the ggoiethod
when accounting for investments in associates ait yentures. These amendments define 'significant
influence' and provide guidance on how the equitgthod of accounting is to be applied (including
exemptions from applying the equity method in sarases). It also prescribes how investments in &gssc
and joint ventures should be tested for impairment.

On June 16, 2011 the IASB issued amendments to IIABresentation of Financial Statements”, effectige annual
periods beginning on or after July 1, 2012 andAiS 19 “Employee Benefits”, effective for annual ipels beginning on or after
January 1, 2013.

. Amendments to IAS 1 changes the disclosofdsems presented in other comprehensive incomtheén
statements of comprehensive income. The adoptiothefe new amendments will not have any material
impact on the financial statements of the Company.

. Amendment to IAS 19 makes significant change the recognition and measurement of defineckfiten
pension expense and termination benefits, andetdigtlosures for all employee benefits. The adoptf the
amendments to IAS 19 will significantly impact te@tements of financial position and the statemehts
operations as described in note 24,

* IFRIC 20, “Stripping Costs in the Productiehase of a Surface Mine”

On October 19, 2011, the IASB issued IFRIC 20 wtidtdrifies the requirements for accounting forpgting costs
associated with waste removal in surface miningluing when production stripping costs should éeognized as an
asset, how the asset is initially recognized, amssquent measurement. The Interpretation regsiirggping activity costs
which provide improved access to ore to be capédlias a non-current 'stripping activity asset' rwbertain criteria are
met. The stripping activity asset is depreciatedamortized on a systematic basis over the expeaseful life of the
identified component of the ore body that becomesenaccessible as a result of the stripping agtivising the units of
production method unless another method is moreogpipte. This standard is effective for annualqus beginning on or
after January 1, 2013. The adoption of IFRIC 2@dsexpected to have a material impact on the &i@ustatements of the
Company.

On December 16, 2011 the IASB published amendmentdS 32 “Financial Instruments: Presentation”darify the
application of the offsetting of financial assetsldinancial liabilities requirement. The IASB algoblished amendments to IFRS
7 “Financial Instruments: Disclosures” includingwnéisclosures requirements regarding the offsetthdginancial assets and
financial liabilities. These amendments are effectior annual periods beginning on or after Jandar014, and January 1,
2013, respectively. The adoption of the amendmieniiSRS 7 will not have any material impact on fimancial statements of the
Company.

On May 17, 2012, the IASB published Annual Improess 2009-2011 as part of its annual improvemerdsegss to
make non-urgent amendments to the following stadedar

* |1AS 1 “Presentation of Financial Statements”, pdeg clarification of the requirements for compasathformation
* |1AS 16 “Property, Plant & Equipment”, provides aiitstial guidance on the classification of servicegpipment

* |AS 32 “Financial Instruments: Presentation”, diad the accounting for the tax effect of a disitibn to holders of
equity instruments in accordance with IAS 12 “Ineraxes”

* |IAS 34 “Interim Financial Reporting”, clarifies itim reporting of segment information for total etssin order to
enhance consistency with the requirements in IFRSprating Segments”

* IFRS 1 “First-time adoption of International FingaldReporting Standards”
These amendments are effective for annual periedshbing on or after January 1, 2013. The adopiicthese new amendments
will not have any material impact on the finanatdtements of the Company.

On June 28, 2012 the IASB published amendmentBR& 110, IFRS 11 and IFRS 12. The amendments praddgional
transition relief, limiting the requirement to pide adjusted comparative information to only thegading comparative period.
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Furthermore, for disclosures related to unconstgdisstructured entities, the amendments removeadhairement to present
comparative information for periods before IFRS idFirst applied. The effective date of the amendtsds annual periods
beginning on or after January 1, 2013, which igredd with the effective date of IFRS 10, 11 andTli# adoption of these new
standards and amendments will not have any matemct on the financial statements of the Company.

On October 31, 2012 the IASB published amendment§-RS 10, IFRS 12 and IAS 27. The amendments apply
particular class of business that qualifies asstiment entities. Investment entity refers to antymthose business purpose is to
invest funds solely for returns from capital apjéon, investment income or both. An investmenitgmmust also evaluate the
performance of its investments on a fair value $aSuch entities could include private equity ofgations, venture capital
organizations, pension funds, sovereign wealthdwamt other investment funds.

Under IFRS 10 Consolidated Financial Statemenisortang entities are required to consolidate allestees that they
control (i.e. all subsidiaries). The amendmentsvigl® an exception to the consolidation requiremémts=RS 10 and require
investment entities to measure particular subselaat fair value through profit or loss. The adments also set out disclosure
requirements for investment entities. The amendsnarg effective for annual periods beginning oafter January 1, 2014 with
early adoption permitted.

Basis of consolidation

The consolidated financial statements include teants of the Company, its subsidiaries and tsrésts in associated
companies and jointly controlled entities. Subsidmare consolidated from the date the Compangibtontrol (ordinarily the
date of acquisition) until the date control ceaszmtrol is defined as the power to govern therfaia and operating policies of
an entity, so as to obtain benefits derived frosnaittivities. Generally, control is presumed tosexvhen the Company holds
more than half of the voting rights of an entity.

Associated companies are those companies over whecBompany has the ability to exercise signifiéafiuence on the
financial and operating policy decisions, whiclddtes not control. Generally, significant influensg@resumed to exist when the
Company holds more than 20% of the voting righténtly controlled entities are those over whosevés the Company has
joint control, typically under a contractual agrest The consolidated financial statements inclideCompany’s share of the
profit or loss of associates and jointly controlledtities using the equity method of accountingrfrthe date that significant
influence commences until the date significantuefice ceases, adjusted for any impairment lossast#nents to the carrying
amount may also be necessary for changes in thep@uyis proportionate interest in the investee agisrom changes in the
investee’s equity that have not been recognizethéninvestee’s profit or loss. The Company’s shafrghose changes is
recognized directly in equity.

Other investments are classified as availablesde and are stated at fair value when their falues can be reliably
measured. When fair value cannot be measured Ielitle investments are carried at cost less impexit.

While there are certain limitations on the Compangperating and financial flexibility arising frothe restrictive and
financial covenants of the Company’s principal @réatilities described in note 16, there are rgngicant restrictions resulting
from borrowing agreements or regulatory requirement the ability of consolidated subsidiaries, asges and jointly controlled
entities to transfer funds to the parent in thenfaf cash dividends to pay commitments as they cduee

Inter-company balances and transactions, includticgme, expenses and dividends, are eliminatedhénconsolidated
financial statements. Gains and losses resultomg fnter-company transactions are also eliminated.

Non-controlling interests represent the portiorpaifit or loss and net assets not held by the Com@end are presented
separately in the consolidated statements of dpemtin the consolidated statements of other cetrgmsive income and within
equity in the consolidated statements of finanggaition.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies
Business combinations

Business combinations are accounted for usingdbaisition method as of the acquisition date, whgcthe date on which
control is transferred to ArcelorMittal. Control flse power to govern the financial and operatinlicigs of an entity so as to
obtain benefits from its activities. In assessingtml, the Company takes into consideration padgémbting rights that currently
are exercisable.

The Company measures goodwill at the acquisitide da the total of the fair value of considerati@nsferred, plus the
proportionate amount of any non-controlling intérgdus the fair value of any previously held eguitterest in the acquiree, if
any, less the net recognized amount (generallgiavélue) of the identifiable assets acquired lgatallities assumed.
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In a business combination in which the fair valdigehe identifiable net assets acquired exceedsdse of the acquired
business, the Company reassesses the fair valuteofassets acquired and liabilities assumed. lerafeassessment,
ArcelorMittal’s interest in the net fair value dig acquiree’s identifiable assets, liabilities @odtingent liabilities exceeds the
cost of the business combination, the excess (mamachase) is recognized immediately as a reduoatf cost of sales in the
consolidated statements of operations.

Any contingent consideration payable is recogniaefhir value at the acquisition date and any cosextly attributable to
the business combination are expensed as incurred.

Accounting for acquisitions of non-controlling intessts

Acquisitions of non-controlling interests, which dot result in a change of control, are accounteca$ transactions with
owners in their capacity as owners and thereforgaumlwill is recognized as a result of such tratisas. In such circumstances,
the carrying amounts of the controlling and nontaalting interests are adjusted to reflect the denin their relative interests in
the subsidiary. Any difference between the amoyntvhich the non-controlling interests are adjuséed the fair value of the
consideration paid or received is recognized diyentequity and attributed to the owners of thegma

Translation of financial statements denominated fareign currency

The functional currency of ArcelorMittal S.A. isetlJ.S. dollar. The functional currency of each lté tmajor Operating
Subsidiaries is the local currency, except for Aoddittal Kryviy Rih, ArcelorMittal Lazaro CardenasrcelorMittal Brasil,
ArcelorMittal Montreal, ArcelorMittal Mines CanadaycelorMittal Dofasco, ArcelorMittal Point LisagyrcelorMittal Temirtau
and ArcelorMittal International Luxembourg , whogenctional currency is the U.S. dollar and Arcelatttl Ostrava,
ArcelorMittal Poland and ArcelorMittal Galati, whe$unctional currency is the euro.

Transactions in currencies other than the functionerency of a subsidiary are recorded at thesrateexchange prevailing
at the date of the transaction. Monetary assetdialpitities in currencies other than the functiboarrency are remeasured at the
rates of exchange prevailing on the date of thesalislated statements of financial position andriéiated transaction gains and
losses are reported within financing costs in thesolidated statements of operations. Non-monétiamys that are carried at cost
are translated using the rate of exchange pregadirihe date of the transaction. Non-monetarystémat are carried at fair value
are translated using the exchange rate prevailimgnvthe fair value was determined and the relattsaction gains and losses
are reported in the consolidated statements of ceimemsive income.

Upon consolidation, the results of operations ofédarMittal’'s subsidiaries and associates whosetfanal currency is
other than the U.S. dollar are translated into Wdlars at the monthly average exchange ratesaasdts and liabilities are
translated at the year-end exchange rates. Tramskdjustments are recognized directly in othengehensive income and are
included in net income (including non-controllingérests) only upon sale or liquidation of the utyeg foreign subsidiary or
associate.

Cash and cash equivalents

Cash and cash equivalents consist of cash andtemorthighly liquid investments that are readilyneertible to cash with
original maturities of three months or less attihre of purchase and are carried at cost plus eddnterest, which approximates
fair value.

Restricted cash

Restricted cash represents cash and cash equi/alentreadily available to the Company, mainly tedato insurance
deposits, escrow accounts created as a resuligofsiiions, and various other deposits or requivaldince obligations related to
letters of credit and credit arrangements. Chamgegstricted cash are included within other inveptactivities (net) in the
consolidated statements of cash flows.

Trade accounts receivable

Trade accounts receivable are initially recordethair fair value and do not carry any interestcdlorMittal maintains an
allowance for doubtful accounts at an amount thebmsiders to be a reasonable estimate of logsedting from the inability of
its customers to make required payments. In judtiiegadequacy of the allowance for doubtful acceuiitcelorMittal considers
multiple factors including historical bad debt esipace, the current economic environment and thegagf the receivables.
Recoveries of trade receivables previously reseimettie allowance for doubtful accounts are recogghias gains in selling,
general and administrative expenses.

ArcelorMittal’s policy is to record an allowancedaa charge in selling, general and administratkpease when a specific
account is deemed uncollectible and to providestieh receivable overdue by more then 180 days bedastorical experience
is such that such receivables are generally naivexeble, unless it can be clearly demonstrated ttie receivable is still
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collectible. Estimated unrecoverable amounts afareeceivables between 60 days and 180 days ovardygrovided for based
on past default experience.

Trade accounts payable

Trade accounts payable are obligations to pay dadg that have been acquired in the ordinary coofrdrisiness from
suppliers. Trade accounts payable have maturitten 15 to 180 days depending on the type of matéhia geographic area in
which the purchase transaction occurs and the waramntractual agreements. The carrying value aifetraccounts payable
approximates fair value.

Inventories

Inventories are carried at the lower of cost artde&lizable value. Cost is determined using trerage cost method. Costs
of production in process and finished goods incltisepurchase costs of raw materials and conversiets such as direct labor
and an allocation of fixed and variable producttmerheads. Raw materials and spare parts are vatwest, inclusive of freight
and shipping and handling costs. In accordance MiEh2 “Inventories”, interest charges, if any amrghases have been recorded
as financing costs. Net realizable value repras#re estimated selling price at which the invdagrcan be realized in the
normal course of business after allowing for thet@j conversion from their existing state to asfired condition and for the cost
of marketing, selling, and distribution. Costs irmed when production levels are abnormally low eapitalized as inventories
based on normal capacity with the remaining costairred recorded as a component of cost of salakenconsolidated
statements of operations.

Goodwill
Goodwill arising on an acquisition is recognizedpeaviously described within the business combametisection.

Goodwill is allocated to those groups of cash-gatieg units that are expected to benefit from thgitiess combination in
which the goodwill arose and in all cases is atdperating segment level, which represents thedolesel at which goodwill is
monitored for internal management purposes. Gobdwiksted for impairment annually as of Octobgy & whenever changes
in circumstances indicate that the carrying amaenay not be recoverable. Until the year end Decerlte2011, the Company
performed its annual impairment test of goodwilingsNovember 30 as the measurement date. Effe@ember 2012, the
Company changed its impairment test date to Oct8ben order to better align with the internal gtgic, financial planning and
approval process. The Company believes that ttaagd in dates is preferable under the circumstaamgsioes not result in the
delay, acceleration or avoidance of an impairmaatge.

Whenever property plant and equipment is testedrfigrairment at the same time as goodwill, the priypelant and
equipment is tested first and any impairment ofdhksets recorded prior to the testing of goodwille recoverable amounts of
the groups of cash-generating units are determaisethe higher of (1) fair value less cost to sel(2) value in use. The key
assumptions for the value in use calculations lawse regarding the discount rates, growth rateseapdcted changes to selling
prices, shipments and direct costs during the defanagement estimates discount rates using gpreatas that reflect current
market rates for investments of similar risk. Thevgth rates are based on the Company’s growth &stecwhich are in line with
industry trends. Changes in selling prices, shigmand direct costs are based on historical expegiand expectations of future
changes in the market.

Cash flow forecasts are derived from the most refieancial forecasts for the next five years fteet operations and over
the life of the mines for mining operations. Beydhe specifically forecasted period, the Companyagolates cash flows for
the remaining years based on an estimated growh This rate does not exceed the average long-tgowth rate for the
relevant markets. Once recognized, impairment fosseognized for goodwill are not reversed.

Intangible assets

Intangible assets are recognized only when itadable that the expected future economic benefiibatable to the assets
will accrue to the Company and the cost can babblimeasured. Intangible assets acquired sepafayeArcelorMittal are
initially recorded at cost and those acquired buainess combination are recorded at fair valuesé&primarily include the cost
of technology and licenses purchased from thirdiggand operating authorizations granted by tla¢éeSir other public bodies
(concessions). Intangible assets are amortized siragght-line basis over their estimated economsieful lives, which typically
do not exceed five years. Amortization is includtethe consolidated statements of operations @sopdepreciation.

Biological Assets

Biological assets are part of Long Carbon Amerigpsrating segment and consist of eucalyptus foeesthisively from
renewable plantations and intended for the prodoctif charcoal to be utilized as fuel and a sowftearbon in the direct
reduction process of pig iron production. As a lesfiimprovements in forest management techniqireguding the genetic
improvement of trees, the cycle of harvesting thtoteplanting occurs over approximately six to seyears.

Biological assets are measured at their fair valeepf estimated costs to sell at the time of éstv
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The fair value is determined based on the discauctsh flow method, taking into consideration thbic volume of wood,
segregated by plantation year, and the equivaldet svalue of standing trees. The average sales pras estimated based on
domestic market prices.

Stripping and overburden removal costs

In open pit and underground mining operations itécessary to remove overburden and other wastgiatato access the
deposit from which minerals can be extracted. Phaxess is referred to as stripping. Stripping<asin be incurred before the
mining production commences (“developmental strig{)i or during the production stage (“productionipgiing”).

A mine can operate several open pits that are dedaas separate operations for the purpose of plamning and
production. In this case, stripping costs are actmxlifor separately, by reference to the ore etddafrom each separate pit. If,
however, the pits are highly integrated for theppse of mine planning and production, strippingsase aggregated too.

The determination of whether multiple pit mines aomsidered separate or integrated operations depam each mine’s
specific circumstances. The following factors woplint towards the stripping costs for the indidtlpits being accounted for
separately:

« If mining of the second and subsequent pits is ootetl consecutively with that of the first pit, et than
concurrently.

» If separate investment decisions are made to dewedch pit, rather than a single investment datibeing made at
the outset.

» If the pits are operated as separate units in t@fimsine planning and the sequencing of overbugh ore mining,
rather than as an integrated unit.

» If expenditures for additional infrastructure tgport the second and subsequent pits are relatiaegdg.
» If the pits extract ore from separate and distiretbodies, rather than from a single ore body.

The relative importance of each factor is considdrg local management to determine whether, onnbelathe stripping
costs should be attributed to the individual pitathe combined output from the several pits.

Developmental stripping costs contribute to theifeteconomic benefits of mining operations whenptweluction begins
and so are capitalized as tangible assets (cotistnua progress), whereas production stripping isart of on-going activities
and are expensed within the consolidated statenoéjgerations as part of cost of sales.

Capitalization of developmental stripping costsemdhen the commercial production of the mineralmmmences. At this
point, all stripping costs assets are presentelirwd specific “mining assets” class of propertignp and equipment and then
depreciated on a units-of-production basis.

Production stripping commences when the producttage of mining operations begins and continuesutitrout the life
of a mine.

Exploration and evaluation expenditure

Exploration and evaluation activities involve theasch for iron ore and coal resources, the detextinim of technical
feasibility and the assessment of commercial viigtlf an identified resource. Exploration and enaion activities include:

» researching and analyzing historical exploratiotagda

» conducting topographical, geological, geochemical geophysical studies;

e carrying out exploratory drilling, trenching anchgaling activities;

» drilling, trenching and sampling activities to deténe the quantity and grade of the deposit;
* examining and testing extraction methods and metidlal or treatment processes; and,

» detailed economic feasibility evaluations to deieenwhether development of the reserves is comalgrqustified
and to plan methods for mine development.

Exploration and evaluation expenditure is chargethe consolidated statements of operations agreatiexcept in the
following circumstances, in which case the expeandiis capitalized: (i) the exploration and evalua@ctivity is within an area
of interest which was previously acquired in a hass combination and measured at fair value onisitiqo; or (ii) when
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management has a high degree of confidence inrtijegd's economic viability and it is probable thature economic benefits
will flow to the Company.

Capitalized exploration and evaluation expenditaresgenerally recorded as a component of propglemt and equipment
at cost less impairment charges, unless their @agquires them to be recorded as an intangibkt.ass the asset is not available
for use, it is not depreciated and all capitalieggloration and evaluation expenditure is monitdmdndications of impairment.
To the extent that capitalized expenditure is nqgieeted to be recovered it is recognized as anrsgpé the consolidated
statements of operations.

Cash flows associated with exploration and evadmagxpenditure are classified as operating adwitvhen they are
related to expenses or as an investing activitynwthey are related to a capitalized asset in tmsa@ated statements of cash
flows.

Development expenditure
Development is the establishment of access to timeral reserve and other preparations for commiepriaduction.
Development activities often continue during praduwcand include:
» sinking shafts and underground drifts (often caitede development);
* making permanent excavations;
» developing passageways and rooms or galleries;
* building roads and tunnels; and
» advance removal of overburden and waste rock.
Development (or construction) also includes theaifetion of infrastructure (e.g., roads, utilitiasd housing), machinery,

equipment and facilities.

When proven reserves are determined and develogmapproved, expenditures capitalized as explumaaind evaluation are
reclassified as construction in progress and aperted as a component of property, plant and egeipmAll subsequent
development expenditures are capitalized and @ledshs construction in progress. On completiordefelopment, all assets
included in construction in progress are individjagclassified to the appropriate category of @rty plant and equipment and
depreciated accordingly.

Property, plant and equipment

Property, plant and equipment are recorded atlesstaccumulated depreciation and impairment. Dokides all related
costs directly attributable to the acquisition onstruction of the asset. Except for the land pitegperty, plant and equipment are
depreciated using the straight-line method ovewsedul lives of the related assets as presenttiteitable below.

Asset Category Useful Life Range
Land Not depreciated
Buildings 10 to 50 years
Property plant & equipment 15 to 30 years
Auxiliary facilities 15 to 30 years
Other facilities 5 to 20 years

Major improvements, which add to productive capaoit extend the life of an asset, are capitalizedile repairs and
maintenance are charged to expense as incurredeVdtangible fixed asset comprises major compariganting different useful
lives, these components are accounted for as deptmas.

Mining assets comprise:
* Mineral rights acquired;

» Capitalized developmental stripping (as descrideala in “Stripping and overburden removal costs”)

Property, plant and equipment used in mining adtiwiis depreciated over its useful life or over thmaining life of the
mine, if shorter, and if there is no alternativee yssible. For the majority of assets used in mgirdctivities, the economic
benefits from the asset are consumed in a pattbichws linked to the production level and accogiin assets used in mining
activities are primarily depreciated on a unitgodduction basis. A unit-of-production is basedtha available estimate of
proven and probable reserves.
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Capitalization of pre-production expenditures ceaken the mining property is capable of commergiaduction as it is
intended by management. General administratiorsabst are not directly attributable to a spedifiploration area are charged
to the consolidated statements of operations.

Property, plant and equipment under constructi@racorded as construction in progress until theyraady for their
intended use; thereafter they are transferred eoréhated class of property, plant and equipmedt depreciated over their
estimated useful lives. Interest incurred duringstonuction is capitalized if the borrowing costdsectly attributable to the
construction. Gains and losses on retirement @odial of assets are recognized in the cost of.sales

Property, plant and equipment acquired by way mdrite leases is stated at an amount equal towee &f the fair value
and the present value of the minimum lease paynaritse inception of the lease. Each lease paymaitocated between the
finance charges and a reduction of the lease ilabiThe interest element of the finance cost iarghd to the consolidated
statements of operations over the lease period o @&hieve a constant rate of interest on theirgng balance of the liability.

The residual values and useful lives of propertgnpand equipment are reviewed at each reportaig dnd adjusted if
expectations differ from previous estimates. Dejpitean methods applied to property, plant and eonaipt are reviewed at each
reporting date and changed if there has been #isam change in the expected pattern of consuwnptif the future economic
benefits embodied in the asset.

Asset retirement obligations

ArcelorMittal records asset retirement obligatigtsRO”) initially at the fair value of the legal aronstructive obligation
in the period in which it is incurred and capitabzthe ARO by increasing the carrying amount ofrtéiated non-current asset.
The fair value of the obligation is determined las discounted value of the expected future castsfld he liability is accreted to
its present value through net financing cost aedctipitalized cost is depreciated in accordande thi2 Company’s depreciation
policies for property, plant and equipment. SubsegARO, when reliably measurable, is recordedhenstatements of financial
position increasing the cost of the asset andaievélue of the related obligation.

Lease arrangements

The Company may enter into arrangements that deaketthe legal form of a lease, but may contdinaae. This will be the
case if the following two criteria are met:

» The fulfillment of the arrangement is dependentr@nuse of a specific asset and
* The arrangement conveys a right to use the asset.

Assets under lease arrangements which transfetasuiadly all of the risks and rewards of ownerskipthe Company are
classified as finance leases. On initial recognitite leased asset and its related liability aeasured at an amount equal to
the lower of its fair value and the present valtithe minimum lease payments. Subsequent to inti@dgnition, the asset is
accounted for in accordance with the accountingcpahpplicable to that asset while the minimum éegayments are
apportioned between financing costs and reductidheolease liability.

Assets held under lease arrangements that arénaotce leases are classified as operating leaskearamot recognized in the
statements of financial position. Payments madesuogerating leases are recognized in cost of salése statements of
operations on a straight-line basis over the |ézses.

Investment in associates, joint ventures and otlegtities

Investments in associates and joint ventures, iiclwkrcelorMittal has the ability to exercise sificant influence, are
accounted for under the equity method. The investnisecarried at the cost at the date of acquisitaaljusted for ArcelorMittal’s
equity in undistributed earnings or losses sincpisition, less dividends received and any impairhiecurred.

Any excess of the cost of the acquisition overGoeenpany’s share of the net fair value of the idetiie assets, liabilities,
and contingent liabilities of the associate or fjoienture recognized at the date of acquisitioretognized as goodwill. The
goodwill is included in the carrying amount of theestment and is evaluated for impairment as gfatie investment.

ArcelorMittal reviews all of its investments in asfates and joint ventures at each reporting datdetermine whether
there is an indicator that the investment may bpained. If objective evidence indicates that theestment is impaired,
ArcelorMittal calculates the amount of the impainmnef the investments as being the difference betwde higher of the fair
value less costs to sell or its value in use asccdrrying value. The amount of any impairmentnigluded in income from
investments in associates and joint ventures ircoimsolidated statements of operations.

Investments in other entities, over which the Comypand/or its Operating Subsidiaries do not haeeathility to exercise
significant influence and have a readily determiaedhir value, are accounted for at fair value wathy resulting gain or loss
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recognized in the statements of other comprehensiveme. To the extent that these investments dohawe a readily
determinable fair value, they are accounted foreurtide cost method.

Assets held for sale and distribution

Non-current assets and disposal groups that assifital as held for sale and distribution are messat the lower of
carrying amount and fair value less costs to setbalistribute. Assets and disposal groups arssiiad as held for sale and for
distribution if their carrying amount will be recened through a sale or a distribution transactather than through continuing
use. This condition is regarded as met only whensdie is highly probable and the asset, or disppsap, is available for
immediate sale or distribution in its present ctindiand is marketed for sale at a price thatasoaable in relation to its current
fair value. Assets held for sale and distributioa presented separately on the consolidated statsrméfinancial position and
are not depreciated.

Deferred employee benefits

Defined contribution plans are those plans whereelrMittal pays fixed or determinable contributioto external life
insurance or other funds for certain categorieemployees. Contributions are paid in return fovises rendered by the
employees during the period. Contributions are egpd as incurred consistent with the recognitionvafles and salaries. No
provisions are established with respect to defimedtribution plans as they do not generate futuoenroitments for
ArcelorMittal.

Defined benefit plans are those plans that progiggranteed benefits to certain categories of ensglayeither by way of
contractual obligations or through a collectiveesgnent. For defined benefit plans, the cost of iging benefits is determined
using the Projected Unit Credit Method, with actalavaluations being carried out at each fiscalryead. Actuarial gains and
losses that exceed ten percent of the greatelegirigsent value of the Company’s defined benefigation and the fair value of
plan assets at the end of the prior year are aredrtover the expected average remaining workingslief the participating
employees. Past service cost is recognized imnedgiad the extent that the benefits are alreadyedesand otherwise is
amortized on a straight-line basis over the avepagi®d until the benefits vest.

The retirement benefit obligation recognized in ¢besolidated statements of financial position @spnts the present value
of the defined benefit obligation, as adjusteduorecognized actuarial gains and losses and urmexamhpast service cost, and
as reduced by the fair value of plan assets. Asgtagsulting from this calculation is limited toracognized actuarial losses and
past service cost, plus the present value of adlailefunds and reductions in future contributitmthe plan.

Voluntary retirement plans primarily correspondthe practical implementation of social plans or lamked to collective
agreements signed with certain categories of emsgleyEarly retirement plans are those plans thatapity correspond to
terminating an employee’s contract before the nbmetirement date. Liabilities for early retiremepians are recognized when
the affected employees have formally been informad when amounts owed have been determined usirgppropriate
actuarial calculation. Liabilities relating to tlearly retirement plans are calculated annually e lbasis of the number of
employees likely to take early retirement and asealinted using an interest rate which corresptmdsat of highly-rated bonds
that have maturity dates similar to the terms ef @ompany’s early retirement obligations. Termimatbenefits are provided in
connection with voluntary separation plans. The @any recognizes a liability and expense when itdhdetailed formal plan
which is without realistic possibility of withdrawand the plan has been communicated to employetheio representatives.

Other long-term employee benefits include variolang that depend on the length of service, sucloras service and
sabbatical awards, disability benefits and longiteompensated absences such as sick leave. Thetaraoognized as a liability
is the present value of benefit obligations atdbesolidated statements of financial position datel, all changes in the provision
(including actuarial gains and losses or past sereosts) are recognized in the consolidated seatesof operations.

Provisions and accruals

ArcelorMittal recognizes provisions for liabilitiesd probable losses that have been incurred whesia present legal or
constructive obligation as a result of past eveibtis, probable that the Company will be requiredsettle the obligation and a
reliable estimate of the amount of the obligatian be made. If the effect of the time value of nyisematerial, provisions are
discounted using a current pre-tax rate that refle@here appropriate, the risks specific to tldility. Where discounting is
used, the increase in the provision due to thegomssf time is recognized as a financing cost. iBias for onerous contracts
are recorded in the consolidated statements ofatipes when it becomes known that the unavoidabkscof meeting the
obligations under the contract exceed the econberniefits expected to be received.

Environmental costs

Environmental costs that relate to current openatior to an existing condition caused by past dpers, and which do not
contribute to future revenue generation or costicédn, are expensed. Liabilities are recorded wérrironmental assessments
and/or remedial efforts are probable and the castbe reasonably estimated based on ongoing enigigestudies, discussions
with the environmental authorities and other asdionp relevant to the nature and extent of the hation that may be
required. The ultimate cost to ArcelorMittal is @aplent upon factors beyond its control such astbpe and methodology of
the remedial action requirements to be establidhe@nvironmental and public health authorities, news or government
regulations, rapidly changing technology and thécome of any potential related litigation. Envircameal liabilities are
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discounted if the aggregate amount of the obligaiod the amount and timing of the cash paymemsfiged or reliably
determinable.

Income taxes

The tax currently payable is based on taxable fpfofi the year. Taxable profit differs from profis reported in the
consolidated statements of operations becauselita@ges items of income or expense that are taxabdkeductible in other years
and it further excludes items that are never taxabldeductible. The Company’s liability for curréax is calculated using tax
rates that have been enacted or substantivelyezhastof the consolidated statements of finandsitipn date.

Deferred tax is recognized on differences betwden darrying amounts of assets and liabilities, e tonsolidated
financial statements and the corresponding taxshased in the computation of taxable profit, anddsounted for using the
statements of financial position liability methobeferred tax liabilities are generally recognizent &ll taxable temporary
differences, and deferred tax assets are genardlygnized for all deductible temporary differeneesl net operating loss
carryforwards to the extent that it is probablet ttexable profits will be available against whidiose deductible temporary
differences can be utilized. Such assets and iliglsilare not recognized if the taxable tempordffgitnce arises from the initial
recognition of goodwill or if the differences arisem the initial recognition (other than in a busss combination) of other assets
and liabilities in a transaction that affects neitthe taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxatdenporary differences associated with investmantsubsidiaries and
associates, and interests in joint ventures, exabpre the Company is able to control the reves§ahe temporary difference
and it is probable that the temporary differencdl not reverse in the foreseeable future. Defert@xd assets arising from
deductible temporary differences associated witthsimvestments and interests are only recognizethéoextent that it is
probable that there will be sufficient taxable pro&gainst which to utilize the benefits of thengorary differences and they are
expected to reverse in the foreseeable future.

Deferred tax assets and liabilities are measuréideatax rates that are expected to apply in thieghén which the liability
is settled or the asset realized, based on tas r@ed tax laws) that have been enacted or subshnenacted by the
consolidated statement of financial position dafbe measurement of deferred tax liabilities andetsseflects the tax
consequences that would follow from the manner lictv the Company expects, at the reporting dategetover or settle the
carrying amount of its assets and liabilities. Therying amount of deferred tax assets is revieatezhch consolidated statement
of financial position date and reduced to the exthat it is no longer probable that sufficientahle profits will be available to
enable all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset wiiere is a legally enforceable right to set offrent tax assets against
current tax liabilities and when they relate todne taxes levied by the same taxation authoritythedCompany intends to settle
its current tax assets and liabilities on a netshas

Financial instruments
Derivative financial instruments
See the critical accounting judgments section isfrlote.

Non-derivative financial instruments

Non-derivative financial instruments include casld @ash equivalents, trade and other receivabigssiments in equity
securities, trade and other payables and debt #ued kabilities. These instruments are recognirtiblly at fair value when the
Company becomes a party to the contractual pravésad the instrument. They are derecognized ifGoenpany’s contractual
rights to the cash flows from the financial instents expire or if the Company transfers the finalncistruments to another party
without retaining control of substantially all rsslend rewards of the instruments.

The Company classifies its investments in equitusges that have readily determinable fair valassavailable-for-sale,
which are recorded at fair value. Unrealized hadgains and losses, net of the related tax eftactavailable-for-sale equity
securities are reported in the statements of abeprehensive income, until realized. Realized gaimd losses from the sale of
available-for-sale securities are determined oawamnage cost method.

Investments in privately held companies that arecoosidered equity method investments and for wifédir value is not
readily determinable are carried at cost less impat.

Debt and liabilities, other than provisions, aratest at amortized cost. However, loans that argédwdnder a fair value
hedge are remeasured for the changes in the faie Waat are attributable to the risk that is bdiedged.

Impairment of financial assets

A financial asset is considered to be impairedbjeotive evidence indicates that one or more eveat® had a negative
effect on the estimated future cash flows of tlssed Estimated future cash flows are determinedyusrious assumptions and
techniques, including comparisons to publishedgsrinn an active market and discounted cash floyeptions using projected
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growth rates, weighted average cost of capital, iafidtion rates. In the case of available-for-sséurities, a significant or
prolonged decline in the fair value of the secubigfow its cost is considered an indicator thatdbeurities are impaired. If any
such evidence exists for available-for-sale finahassets, the cumulative loss measured as thegeatiffe between the acquisition
cost and the current fair value less any impairmess on that financial asset previously recogniredhe consolidated
statements of operations is removed from equityrandgnized in the consolidated statements of dpesa

Financial assets are tested for impairment annaallyhenever changes in circumstances indicatettiieatarrying amount
may not be recoverable. If objective evidence iatis that cost-method investments need to be tdstedimpairment,
calculations are based on information derived flmmsiness plans and other information availableekiimating their value in
use. Any impairment loss is recognized in the cbdated statements of operations. An impairmenrd le$ated to financial assets
is reversed if and to the extent there has bedmaage in the estimates used to determine the resigleeamount. The loss is
reversed only to the extent that the asset’s aagrgimount does not exceed the carrying amounitbald have been determined
if no impairment loss had been recognized. Reversélimpairment are recognized in net income exdeptreversals of
impairment of available-for-sale equity securitiebjch are recognized in equity.

Subordinated perpetual capital securities

Subordinated perpetual capital securities issueth®yCompany are classified as equity as the Coynpas no contractual
obligation to redeem the securities and coupon eaymay be deferred under certain circumstancesp@ts become payable
whenever the Company makes dividend payments. Goagoruals are considered in the determinationaofhiegs for the
purpose of calculating earnings per share.

Emission rights

ArcelorMittal’s industrial sites which are reguldtby the European Directive 2003/87/EC of Octol#r2003 on carbon
dioxide (“CQ") emission rights, effective as of January 1, 2086 located primarily in Belgium, Czech Repubkcance,
Germany, Luxembourg, Poland, Romania and Spaineftfission rights allocated to the Company on ahlerge basis pursuant
to the annual national allocation plan are recomtad! value and purchased emission rights arerdex at cost. Gains and losses
from the sale of excess rights are recognized st @bsales in the consolidated statements of tipesa

Revenue recognition

Revenue is measured at the fair value of the cersihn received or receivable. Revenue is reddoecestimated
customer returns and other similar allowances.

Revenue from the sale of goods is recognized whenCompany has transferred to the buyer the sigmifirisks and
rewards of ownership of the goods, no longer retaontrol over the goods sold, the amount of regezan be measured reliably,
it is probable that the economic benefits assodiatiéh the transaction will flow to the Companydatie costs incurred or to be
incurred in respect of the transaction can be medseliably.

Shipping and handling costs

ArcelorMittal records amounts billed to a custonmer sale transaction for shipping and handlingses sales and the
related shipping and handling costs incurred asafosales.

Financing costs

Financing costs include interest income and expesertization of discounts or premiums on borrasiramortization of
costs incurred in connection with the arrangemértasrowings and net gain or loss from foreign exie on translation of
long-term debt, net of unrealized gains, lossesfayeign exchange contracts and transactions ancetame of long-term
liabilities.

Earnings per common share

Basic earnings per common share is computed bylidiyinet income by the weighted average humbepofracon shares
outstanding during the year. Net income attribwdblordinary shareholders takes into consideratividend rights of preferred

shareholders such as holders of subordinated pedpeapital securitiesDiluted earnings per share is computed by dividing
income available to equity holders and assumed ersion by the weighted average number of commorneshand potential
common shares from outstanding stock options akagepotential common shares from the conversioneofain convertible
bonds whenever the conversion results in a dilugifect.

Equity settled share-based payments

ArcelorMittal issues equity-settled share-basedwents to certain employees, including stock optimg restricted share
units. Equity-settled share-based payments are urezhsat fair value (excluding the effect of non kedtbased vesting
conditions) at the date of grant. The fair valutedwmined at the grant date of the equity-settleatesfbased payments is expensed
on a graded vestirfupsis over the vesting period, based on the Conmpasgimate of the shares that will eventually vest
adjusted for the effect of non market-based vestorglitions. For stock options and restricted shiits, fair value is measured
using the Black-Scholes-Mertgnicing model and the market value of the sharethatdate of the grant after deduction of
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dividend payments during the vesting period, respely. The expected life used in the model hasnbadjusted, based on
management’s best estimate, for the effects of tramsferability, exercise restrictions and behaliaonsiderations. For the
restricted share units, the fair value determinetha grant date of the equity-settled share-bamsanents is expensed on a
straight line method over the vesting period arjdstdd for the effect of non market-based vestioggddions.

Segment reporting

ArcelorMittal reports its operations in six repdif@a segments: Flat Carbon Americas, Flat CarborfijrLong Carbon
Americas and Europe, Asia, Africa and Commonweaitindependent States (“AACIS”), Distribution Sebarts and Mining.

The Company is organized in eight operating segspevliich are components engaged in business &sifiom which
they may earn revenues and incur expenses (ingugwvenues and expenses relating to transactiathsottier components of
the Company), for which discrete financial inforioatis available and whose operating results asduated regularly by the
chief operating decision maker “CODM” to make demis about resources to be allocated to the segmamhtassess its
performance. ArcelorMittal's CODM is the group mgeaent board “GMB”. Operating segments are aggeelgathen they
have similar economic characteristics (similar lé@gn average gross margins) and are similar inntitere of products and
services, the nature of production processes, Bst) the methods used to distribute products ovige services, and the
regulatory environment. The Long Carbon Americamd. Carbon Europe, and Tubular Products operagggents have been
aggregated for reporting purposes.

These operating segments include the attributabéal@ill, intangible assets, property, plant andipoent, and equity
method investments. They do not include cash awmdt-6érm deposits, short-term investments, tax tassend other current
financial assets. Attributable liabilities are athose resulting from the normal activities of gegment, excluding tax liabilities
and indebtedness but including post retirementgatibns where directly attributable to the segm&he treasury function is
managed centrally for the Company as a whole arigl 8ot directly attributable to individual operadisegments or geographical
areas.

Geographical information is separately disclosed aepresents ArcelorMittal’s most significant regs markets.
Attributed assets are operational assets employeddh region and include items such as pensi@ntes that are specific to a
country. They do not include goodwill, deferred tessets, other investments or receivables and ntrecurrent financial assets.
Attributed liabilities are those arising within éaegion, excluding indebtedness.

Critical accounting judgments

The critical accounting judgments and significasistanptions made by management in the preparatiothesde
consolidated financial statements are providedvbelo

Purchase accounting

Accounting for acquisitions requires ArcelorMittal allocate the cost of the enterprise to the $igeassets acquired and
liabilities assumed based on their estimated faiues at the date of the acquisition. In connectith each of its acquisitions,
the Company undertakes a process to identify aktasand liabilities acquired, including acquiredangible assets. The
judgments made in identifying all acquired assa¢&termining the estimated fair value assigned th efass of assets acquired
and liabilities assumed, as well as asset lives, roaterially impact results of operations. Estirdatair values are based on
information available near the acquisition date amdexpectations and assumptions that have beemedeecasonable by
management.

There are several methods that can be used torde&ethe fair value of assets acquired and liaeditassumed. For
intangible assets, the Company typically uses theome method”. This method is based on the foteziathe expected future
cash flows adjusted to present value by applying@propriate discount rate that reflects the risktdrs associated with the cash
flow streams. Some of the more significant estimated assumptions inherent in the income methaxther methods include:
the amount and timing of projected future cash fipthe discount rate selected to measure the indlesent in the future cash
flows (weighted average cost of capital); the assest of the asset’s life cycle and the competitieads impacting the asset,
including consideration of any technical, legagjukatory, or economic barriers to entry.

The most common purchase accounting adjustmette i@ the following assets and liabilities:

* The fair value of identifiable intangible asseter(grally, patents, customer relationships and &hlerand unfavorable
contracts) is estimated as described above.

* Property, plant and equipment is recorded at falwey, or, if fair value is not available, depreethteplacement cost.

e The fair value of pension and other post-employmeenefits is determined separately for each plangusctuarial
assumptions valid as of the acquisition date mggtid the population of employees involved andf#tirevalue of plan assets.

* Inventories are estimated based on expected sqilings at the date of acquisition reduced by ammease of selling
expenses and a normal profit margin.
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* Adjustments to deferred tax assets and liabilitiethe acquiree are recorded to reflect purchaise pdjustments, other than
goodwill.

Determining the estimated useful lives of tangibtel intangible assets acquired requires judgmentiféerent types of
assets will have different useful lives and certatangible assets may be considered to have miteefiseful lives.

Deferred tax assets

ArcelorMittal records deferred tax assets and ligds based on the differences between the cagrgmount of assets and
liabilities in the consolidated financial statengeahd the corresponding tax bases. Deferred t&tsaase also recognized for the
estimated future effects of tax losses carried &mdwArcelorMittal reviews the deferred tax assetthe different jurisdictions in
which it operates periodically to assess the pdagilof realizing such assets based on projectedabble profit, the expected
timing of the reversals of existing temporary difleces, the carry forward period of temporary déffeces and tax losses carried
forward and the implementation of tax-planning teigées.

Due to the numerous variables associated with thekgments and assumptions, both the precisionrelmbility of the
resulting estimates of the deferred tax assetsubgct to substantial uncertainties.

Note 20 describes the total deferred tax assetsgnized in the consolidated statements of finanp@dition and the
estimated future taxable income required to utiliE=recognized deferred tax assets.

Provisions for pensions and other post employmengfits

ArcelorMittal’'s Operating Subsidiaries have diffetetypes of pension plans for their employees. Alsome of the
Operating Subsidiaries offer other post-employnmtefits, principally post-employment medical carbe expense associated
with these pension plans and post-employment bspefs well as the carrying amount of the relatadility/asset on the
consolidated statements of financial position isdobon a number of assumptions and factors sudis@sunt rates, expected rate
of compensation increase, expected return on @sets, healthcare cost trend rates, mortality ratesretirement rates.

« Discount rates — The discount rate is based orrakligh quality corporate bond indexes and yieldves in the appropriate
jurisdictions (rated AA or higher by a recognizetimg agency). Nominal interest rates vary worldwiiie to exchange rates
and local inflation rates.

» Rate of compensation increase — The rate of comafiensincrease reflects actual experience and trepgany’s long-term
outlook, including contractually agreed upon waafe iincreases for represented hourly employees.

» Expected return on plan assets — The expectedretuplan assets is derived from detailed peristiidies, which include a
review of asset allocation strategies, anticipdded-term performance of individual asset clasgsks (standard deviations),
and correlations of returns among the asset cldsaesomprise the plans’ asset mix.

» Healthcare cost trend rate — The healthcare cesttrate is based on historical retiree cost daas-term healthcare
outlook, including appropriate cost control measuneplemented by the Company, and industry bencksrerd surveys.

» Mortality and retirement rates — Mortality and rethent rates are based on actual and projecteceptaerience.

Actuarial gains or losses resulting from experierac®l changes in assumptions are recognized in @hsotidated
statements of operations only if the net cumulatimeecognized actuarial gains and losses at theoktite previous reporting
period exceeded the greater of 10% of the presdne\of the defined benefit obligation at that datel 10% of the fair value of
any plan asset at that date. The fraction exceetlg is then recognized over the expected avermeaining working lives of
the employees participating in the plans.

Note 24 details the net liabilities of pension plaand other post-employment benefits including msisgity analysis
illustrating the effects of changes in assumptions.

Environmental and other contingencies

ArcelorMittal is subject to changing and increagngtringent environmental laws and regulations cemning air
emissions, water discharges and waste disposalelisas certain remediation activities that involve clean-up of soil and
groundwater. ArcelorMittal is currently engagedtie investigation and remediation of environmentaitamination at a number
of its facilities. Most of these are legacy obligas arising from acquisitions. ArcelorMittal recopes a liability for
environmental remediation when it is more likelgrimot that such remediation will be required dredamount can be estimated.

The estimates of loss contingencies for environalematters and other contingencies are based dougaiudgments and
assumptions including the likelihood, nature, magie and timing of assessment, remediation andéoritoring activities and
the probable cost of these activities. In some g;gsedgments and assumptions are made relatirtgetoliligation or willingness
and ability of third parties to bear a proporti@at allocated share of cost of these activitiesluding third parties who sold
assets to ArcelorMittal or purchased assets frosuliject to environmental liabilities. ArcelorMittalso considers, among other
things, the activity to date at particular sitegprmation obtained through consultation with apgltile regulatory authorities and
third-party consultants and contractors and itéohisal experience with other circumstances judgelde comparable. Due to the
numerous variables associated with these judgnamsassumptions, and the effects of changes inrgmental regulation and
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environmental technologies, both the precision rhidbility of the resulting estimates of the relhicontingencies are subject to
substantial uncertainties. As estimated costs iteedéate change, the Company will reduce or incrélaserecorded liabilities
through credits or charges in the consolidate@stants of operations. ArcelorMittal does not expkese environmental issues
to affect the utilization of its plants, now ortime future.

Impairment of tangible and intangible assets, idahg goodwill

At each reporting date, ArcelorMittal reviews tharrging amounts of its tangible and intangible &sgexcluding
goodwill) to determine whether there is any indimatthat the carrying amount of those assets mayeaaecoverable through
continuing use. If any such indication exists, tbeoverable amount of the asset (or cash generatiitgis reviewed in order to
determine the amount of the impairment, if any. Tdwoverable amount is the higher of its net sglfirice (fair value reduced by
selling costs) and its value in use.

In assessing its value in use, the estimated fudasé flows are discounted to their present vakiegua pre-tax discount
rate that reflects current market assessmentseofittie value of money and the risks specific to dkset (or cash-generating
unit). For an asset that does not generate cakiwmiargely independent of those from other assbesrecoverable amount is
determined for the cash-generating unit to whichdbkset belongs. The cash-generating unit is tladleshidentifiable group of
assets corresponding to operating units that geneesh inflows. If the recoverable amount of asetifor cash-generating unit)
is estimated to be less than its carrying amouninairment loss is recognized. An impairment liesecognized as an expense
immediately as part of operating income in the otidated statements of operations.

In the case of permanently idled assets, the impit is measured at the individual asset levele@iise, the Company’s
assets are measured for impairment at the cashaggrgeunit level. In certain instances, the cashegating unit is an integrated
manufacturing facility which may also be an OpemgtSubsidiary. Further, a manufacturing facilityyntee operated in concert
with another facility with neither facility genenag) cash flows that are largely independent fromm¢hsh flows of the other. In
this instance, the two facilities are combined porposes of testing for impairment. As of Decengier2012, the Company
determined it has 73 cash-generating units.

An impairment loss, related to tangible and inthlggiassets other than goodwill, recognized in pyears is reversed if,
and only if, there has been a change in the estBnaged to determine the asset’s recoverable arsoed the last impairment
loss was recognized. However, the increased cgrginount of an asset due to a reversal of an imeait loss will not exceed
the carrying amount that would have been determifmed of amortization or depreciation) had no impent loss been
recognized for the asset in prior years. A reveo$an impairment loss is recognized immediatelpat of operating income in
the consolidated statements of operations.

Goodwill has been allocated at the level of the Gany’s eight operating segments; the lowest leveltach goodwill is
monitored for internal management purposes. Goddsvitested for impairment annually at the leveltbé groups of cash-
generating units which correspond to the operagegments as of October 31, or whenever changesumstances indicate that
the carrying amount may not be recoverable. See 2@tfor further discussion of the Company’s opegasegments. Whenever
the cash-generating units comprising the operagggments are tested for impairment at the same dasngoodwill, the cash-
generating units are tested first and any impaitroéthe assets is recorded prior to the testingoafdwill.

The recoverable amounts of the groups of cash-géngrunits are determined from the higher of & selling price (fair
value reduced by selling costs) or their value se galculations, as described above. The key asmmagor the value in use
calculations are those regarding the discount rgresvth rates and expected changes to sellingg@and direct costs during the
period. Management estimates discount rates usivag rates that reflect current market ratesifgestments of similar risk.
The growth rates are based on industry growth &misc Changes in selling prices and direct cosisbased on historical
experience and expectations of future changesimtirket.

Cash flow forecasts are derived from the most retieancial budgets for the next five years. Beydhd specifically
forecasted period, the Company extrapolates caslsffor the remaining years based on an estimataaitiy rate. This rate does
not exceed the average long-term growth rate fer rédevant markets. Once recognized, impairmergelsecognized for
goodwill are not reversed.

Derivative financial instruments

The Company enters into derivative financial instemts principally to manage its exposure to flutitumin interest rates,
exchange rates, prices of raw materials, energyeamidsion rights allowances. Derivative financia@tiuments are classified as
current assets or liabilities based on their mbtutates and are accounted for at trade date. Esheldederivatives are separated
from the host contract and accounted for separaelyequired by IAS 39, “Financial Instruments: Regoition and
Measurement”. The Company measures all derivaiinantial instruments based on fair values derivethfmarket prices of the
instruments or from option pricing models, as appaie. Gains or losses arising from changes inviaiue of derivatives are
recognized in the consolidated statements of ojpeatexcept for derivatives that are highly effeztand qualify for cash flow
or net investment hedge accounting.
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Changes in the fair value of a derivative thatighly effective and that is designated and qualifis a fair value hedge,
along with the gain or loss on the hedged assHtility, or unrecognized firm commitment of the bed item that is attributable
to the hedged risk, are recorded in the consolilstitements of operations.

Changes in the fair value of a derivative thatighty effective and that is designated and qualifis a cash flow hedge are
recorded in other comprehensive income. Amountsrded in equity are recorded in the consolidatatestents of operations in
the periods when the hedged item is recognizedarconsolidated statements of operations and witlgirsame line item.

The Company formally assesses, both at the hedigegption and on an ongoing basis, whether thevaives that are
used in hedging transactions are highly effectiveofifsetting changes in fair values or cash flowshedged items. When a
hedging instrument is sold, terminated, expires @xercised, the accumulated unrealized gainss ém the hedging instrument
is maintained in equity until the forecasted tratisa occurs. If the hedged transaction is no lorgebable, the cumulative
unrealized gain or loss, which had been recogniizedjuity, is reported immediately in the consdiédhstatements of operations.

Foreign currency differences arising on the traiwieof a financial liability designated as a heade net investment in a
foreign operation are recognized directly as a sgpaomponent of equity, to the extent that thagkds effective. To the extent
that the hedge is ineffective, such differencesategnized in the consolidated statements of dipesa

Mining reserve estimates

Reserves are estimates of the amount of produttctira be economically and legally extracted frora @ompany’s
properties. In order to estimate reserves, estgnate required about a range of geological, teehrdod economic factors,
including quantities, grades, production technigqueovery rates, production costs, transport costsnmodity demand,
commodity prices and exchange rates.

Estimating the quantity and/or grade of reservepiires the size, shape and depth of ore bodiestddiermined by
analyzing geological data such as drilling samplss process may require complex and difficult Iggiwal judgments to
interpret the data.

Because the economic assumptions used to estiesdeves change from period to period, and becalgigamal geological
data is generated during the course of operatigstanates of reserves may change from period tmghe€hanges in reported
reserves may affect the Company’s financial resuit$ financial position in a number of ways, inéhgithe following:

» Asset carrying amounts may be affected due to dmimgestimated future cash flows.

» Depreciation, depletion and amortization chargedhi@ consolidated statements of operations may gehavhere such
charges are determined by the units of productasish or where the useful economic lives of asswsge.

» Overburden removal costs recognized in the cors@dl statements of financial position or chargedht consolidated
statements of operations may change due to chamgé#pping ratios or the units of production Isasf depreciation.

« Decommissioning, site restoration and environmeptalisions may change where changes in estimaservres affect
expectations about the timing or cost of thesevitiets.

* The carrying amount of deferred tax assets maygdune to changes in estimates of the likely regookthe tax benefits.

Use of estimates

The preparation of consolidated financial statesi@miconformity with IFRS recognition and measuratq@inciples and,
in particular, making the aforementioned criticat@unting judgments require the use of estimatdsaasumptions that affect the
reported amounts of assets, liabilities, revenueb expenses. Management reviews its estimates oongoing basis using
currently available information. Changes in faatd aircumstances may result in revised estimatesaatual results could differ
from those estimates.

NOTE 3: ACQUISITIONS AND DIVESTMENTS

Acquisitions have been accounted for using the igitgpn method of accounting and, accordingly, #ssets acquired and
liabilities assumed have been recorded at théimagtd fair values as of the date of acquisitiooo@will recognized through the
acquisitions discussed below is primarily attrilinl¢éato potential strategic and financial benefipected to be realized associated
with future revenue growth and access to new market

Significant acquisitions made during the yearseehidecember 31, 2011 and 2012 include:

Baffinland

On January 27, 2011, in the framework of an offeatquire all outstanding shares by way of a taler-bid, ArcelorMittal
acquired a controlling stake of 58.9% in Baffinlalndn Mines Corporation (“Baffinland”), a Canadigmior mining company
focused on the exploration and development ofritve ore deposits located on the Mary River properfjunavut (Canada). The
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acquisition was completed through Acquireco, a campowned 70% by ArcelorMittal and 30% by Nunavubnl Ore
Acquisition Inc. (“Nunavut”). The stake held in Biafand increased to 93.66% on February 18, 201ldviing an extension of
the offer and the acquisition of 100% was completedarch 26, 2011 as a result of the repurchasleeofemaining 6.34% non-
controlling interests (see note 4). Following theésmnsactions, the Company holds a 70% stake irirBaid. The total
consideration paid for the acquisition was 528 (BBBof 25 of cash acquired) of which 362 paid astcby ArcelorMittal and
166 paid by Nunavut (of which 105 in cash and 6&hares). The transaction costs relating to thigiiaition amounted to 5 and
are recorded as selling, general and administratipenses in the consolidated statements of opasaffhe Company completed
the purchase price allocation in 2011. The acdoisitesulted in the consolidation of total assétS3% and total liabilities of 71.
The acquired assets included 447 assigned to iremning reserves and 82 assigned to exploratioraihd evaluation of
mineral resources. The resulting final goodwill amied to 38. The revenue and the net result cafegelil in 2011 amounted to
nil and (5), respectively.

Cognor

On May 4, 2011, ArcelorMittal acquired from Cogr®roup certain of its assets located in Polandutfig property, plant
and equipment, inventory, related operating praeeasd the workforce in order to strengthen itsketgpresence in Poland. The
Company accounted for this acquisition as a busigesbination. The total consideration paid fos theéquisition was 67. The
Company completed the purchase price allocatid20itil. The acquisition resulted in the consolidatbtotal assets of 68 and
total liabilities of 1. The acquired assets inclddi assigned to land and buildings, 12 assignedaichinery and equipment and
12 assigned to inventories. There was no goodeliited to this acquisition.

Prosper

On June 1, 2011, ArcelorMittal acquired from RAGtigkgesellschaft (“RAG”) the Prosper coke plantaled in Bottrop,
Germany in order to reduce external sourcing ofecdkhe acquisition included the facility, relategeoating processes and the
workforce. It also acquired RAG’s 27.95% stake irs@d Aromatics, a producer of chemical raw materiahsed on crude
benzene, a by-product of the Prosper facility. TQoenpany accounted for this acquisition as a busigesnbination. The total
consideration paid for this acquisition was 205e TWompany completed the purchase price allocatid?0iL1. The acquisition
resulted in the consolidation of total assets & 8Ad total liabilities of 86. The acquired assetd assumed liabilities included
145 assigned to the coke plant, 98 assigned to aollecoking coal inventories, 22 assigned to theestment in Arsol, 44
assigned to environmental and asset retiremergaiiins and 27 assigned to unfavorable contradts aviesidual maturity of 8
years. The acquisition resulted in a bargain pueltd 18 and was recorded in operating income.

ATIC Services SA

On December 5, 2011, the Company acquired a ctingadtake of 33.4% interest in its associate AT8€rvices SA
(“ATIC”) thereby increasing its current 42.4% haidito 75.8% for a total cash consideration of 38 rfét of cash acquired of
42). ATIC is a leading European provider of logissiervices in relation with the coal industry hesaitered in France. This
acquisition will enable the Company to optimize tbgistic chain in relation with the coal supplyad Company completed the
purchase price allocation in 2012. The acquisitiesulted in the consolidation of total assets & 84d total liabilities of 143.
The acquired assets included property, plant angpewents such as fleet, cranes handling equipménrid, and buildings for
113, investments accounted for under equity mefloodl36 and trade receivables for 55. The resulfingl gain from this
bargain purchase amounted to 6 and is due to thieaglweak macro economic environment The revenukthaa net result
consolidated since acquisition date amounted tos®®910, respectively.

Nikmet

On December 7, 2011, the Company acquired 100%evke8oring Company Nikmet Terminals (“Nikmet”) fattotal cash
consideration of 23 (including 5 of outstanding fleblikmet handles steel exports in the port of ddev in southern Ukraine
with a throughput capacity of 2 million tons pelayeThis acquisition will assure sea access, opéragistics and cost savings
for the Company’s operations in Ukraine. The Conypaompleted the purchase price allocation in 20t& acquisition resulted
in the consolidation of total assets of 16 andl t@ilities of 3. The acquired assets includefheorable harbor facilities rental
agreement for 9 and various harbor equipments.fdihé resulting final goodwill amounted to 10. THegenue and the net result
consolidated since acquisition date amounted tantP4, respectively.
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Summary of significant acquisitions

The table below summarizes the estimated fair vafuthe assets acquired and liabilities assumedtlamdotal purchase
price allocation for significant acquisitions made2010 and 2011 that were finalized during therysaled December 31, 2011:

2011
Baffinland Prosper Cognor

Current assets 6 140 12
Property, plant & equipment 12 145 53
Mining rights 447 - -
Intangibles assets 82 2 3
Other assets 49 22 -
Total assets acquired 596 309 68
Current liabilities 9 4 -
Other long-term liabilities 1 74 -
Deferred tax liabilities 61 8

Total liabilities assumed 71 86

Total net assets 525 223 67
Non-controlling interests 35! - -
Total net assets acquired 490 223 67
Cash paid to stockholders, gross 553 205 67
Cash acquired (25) - -
Purchase price, net 528 205 67
Goodwill 38 - -
Bargain purchase (18)

! The Company acquired the remaining non-controilinigrests on March 26, 2011 (see note 4).

During 2012, the Company finalized the purchaseepaillocation for Nikmet and ATIC. The purchasecerallocation of
those two entities have been determined only piavédly on December 31, 2011 as the acquisitioeslatere close to the year
end. The table below summarizes the finalizatioQh2 of the purchase price allocation for acgoist made in 2011:

ATIC Nikmet
Prelimin_ary Adjustments Fina_I Prelimin_ary Adjustments Fina_l
allocation allocation allocation allocation
Current assets 55 30 85 3 - 3
Property, plant & equipment 90 23 113 3 1 4
Intangibles assets 14 (13) 1 - 9 9
Other assets 75 74 149
Total assets acquired 234 114 348 6 10 16
Current liabilities 66 16 82 1 - 1
Long-term debt 17 1) 16 _ _
Other long-term liabilities 14 22 36
Deferred tax liabilities 2 7 9 -
Total liabilities assumed 99 44 143 1
Total net assets 135 70 205 5 8 13
Non-controlling interests 43 17 60
Total net assets acquired 92 53 145 5 8 13
Previously held equity interests 81 24 105
Cash paid to stockholders, gross 76 _ 76 18 _ 18
Cash acquired (42) R (42)
Debt outstanding on acquisition R R R 5 R 5
Purchase price, net 34 - 34 23 - 23
Goodwill 23 (29) - 18 (8) 10
Bargain purchase (6)
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Divestments

On June 20, 2012, ArcelorMittal sold its steel fdation distribution business in North America Figade Agreement
(“NAFTA"), Skyline Steel, to Nucor Corporation foa total net cash consideration of 674 includinglfiwvorking capital
adjustment. Skyline Steel was part of the DistitnutSolutions reportable segment. The net assédsirstiude a portion of the
goodwill allocated to the Distribution Solutiongyseent for 55. The gain on disposal of 331 was reizegl in cost of sales.

On July 24, 2012, ArcelorMittal signed an agreentergell its 48.1% stake in Paul Wurth to SMS GnibHa total cash
consideration of 388 (cash outflow of 89 net offcdsposed of). Paul Wurth is an international eagring company offering
the design and supply of the full-range of techgimal solutions for the iron and steel industry ander metal sectors. Paul
Wurth was a consolidated subsidiary included in A®CIS reportable segment. The net assets soldideckh portion of the
goodwill allocated to AACIS for 42. The Company algeclassified from other comprehensive incomeh statements of
operations a positive foreign exchange translatifference amounting to 25.The gain on dispos&4#f was recognized in cost
of sales.

The table below summarizes the divestments magéia:

Skyline Steel Paul Wurth
Current assets 365 794
Property, plant and equipment 48 58
Intangibles assets 6 15
Other assets 7 59
Total assets 426 926
Current liabilities 137 545
Other long-term liabilities 1 109
Non-controlling interests - 3
Total liabilities 138 657
Total net assets 288 269
Non-controlling interests - 140
Allocated goodwill 55 42
Total net assets disposed of 343 171
Cash consideration received 674 388
Reclassification of foreign exchange translatidfedénce - 25
Gain on disposal 331 242

100



NOTE 4: TRANSACTIONS WITH NON-CONTROLLING INTERESTS
As described below, the Company acquired additiopatcontrolling interests during 2011 and 2012.

Ambalaj

On February 28, 2011, ArcelorMittal acquired theaining 25% non-controlling stake in ArcelorMiti@&mbalaj (Turkey)
for a total consideration of 10. The Company nowew00% of this subsidiary.

Baffinland

On March 26, 2011, the Company acquired the remgii.34% non-controlling stake in Baffinland thrbug court
approved plan of arrangement. The total considerator the transaction was 39 of which 25 paid hbyeforMittal. The
transaction resulted in a reduction of non-contrgllinterests of 35. In accordance with IFRS 3iged) and IAS 27 (revised),
the Company recorded a decrease of 4 directly uityeq

On February 20, 2013, ArcelorMittal completed thispdsal of a 20% stake in Baffinland Iron Mines @mation
(“Baffinland”) to Nunavut Iron Ore, Inc. (“Nunavyt’ whose interest increased from 30% to 50%. Insi@mration, Nunavut
correspondingly increased its share of funding development of Baffinland’'s Mary River iron ore jgct. ArcelorMittal
retained a 50% interest in the project as wellgegator and marketing rights.

Alliance Metal

On May 15, 2012, the Company acquired the remaiBB§8% non-controlling stake in Alliance Metalsteel processor
based in France (Distribution Solutions). The cestsideration paid was 10. The Company recordegteedse of 17 directly in
equity.

PUW

On October 17, 2012, the Company acquired the mEni39.46% non-controlling stake in PrzedsiebigostUslug
Wodociagowych HKW (“PUW?”) in Poland (Flat Carbonrépe). The cash consideration paid was 10. The @agnpecorded a
decrease of 1 directly in equity.

Manchester Tubos

On October 31, 2012, the Company acquired the mEngai30% non-controlling stake in Manchester Tub@mssteel
processor based in Brazil (Distribution SolutiorBlie total consideration was 12, of which 7 paidatember 31, 2012. The
Company recorded an increase of 19 directly intgqui

ArcelorMittal Mines Canada

On December 31, 2012, ArcelorMittal signed an agwe® pursuant to which its wholly owned subsidiargelorMittal
Mines Canada and a consortium led by POSCO andaC3tieel Corporation (“CSC”) will enter into a joménture partnership
that will own ArcelorMittal’s Labrador Trough iroare mining and infrastructure assets. The congurtill acquire a 15%
interest in the joint venture for total considevatiof 1.1 billion in cash, with ArcelorMittal Mine€anada and its affiliates
retaining an 85% interest. As part of the transactPOSCO and CSC will enter into long term iroe off-take agreements
proportionate to their joint venture interestsabidition to POSCO and CSC, the consortium includetain financial investors.
The transaction is subject to various closing cmads$, including regulatory clearance by the Taiese government, and is
expected to close in two installments in the fnstl second quarters of 2013.

The tables below summarize the acquisition of namtiolling interests:

2011
Baffinland Ambalaj Total
Non-controlling interests 35 10 45
Cash paid, net 35 10 45
Debt outstanding on acquisition 4 - 4
Purchase price, net 39 10 49

Adjustment to equity (4) - (4)
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2012

Alliance Manchester
Metal Tubos PUW Total
Non-controlling interests (7) 31 9 33
Cash paid, net 10 7 10 27
Debt outstanding on acquisition - 5 - 5
Purchase price, net 10 12 10 32
Adjustment to equity (17) 19 (1) 1

Other transactions with non-controlling interests

On December 28, 2009, the Company issued throughodly-owned subsidiary unsecured and unsubordih@&®d bonds
mandatorily convertible into preferred shares aftssubsidiary. The bonds were placed privately wittuxembourg affiliate of
Crédit Agricole (formerly Calyon) and are not ldteThe Company originally had the option to ca# tmandatory convertible
bonds from May 3, 2010, which date was later ameéndeApril 20, 2011, until ten business days befilve maturity date. The
subsidiary invested the proceeds of the bondsmeguand an equity contribution by the Company itesdssued by subsidiaries
of the Company linked to shares of Eregli Demir &&ik Fab. T.A.S. (“Erdemir”) and Macarthur Coahtited (“Macarthur”),
both of which were publicly listed companies in efhsuch subsidiaries hold a minority stake.

On April 20, 2011, the Company signed an agreerferdan extension of the conversion date of the ratorg convertible
bonds to January 31, 2013. The other main featof¢he mandatory convertible bonds remained uncbén@he Company
determined that this transaction led to the extistyuent of the existing compound instrument andrdwgnition of a new
compound instrument including non-controlling irtets for 688 (net of tax and fees) and debt forTé@. difference between the
carrying amount of the previous instrument and fdie value of the new instrument amounted to 52 a@d recognized as
financing costs in the consolidated statementgefations.

On September 27, 2011, the Company increased thelat@ay convertible bonds from 750 to 1,000. Then@any
determined that this increase led to the extingnésht of the existing compound instrument and thepgaition of a new
compound instrument with a resulting 15 recogniasdinancing costs. In the Company’s consolidatatements of financial
position as of December 31, 2011 the mandatory exitme bonds are recorded as non-controlling e@ger of 934 and debt of 66.

As a result of the completion of the sale of tharek in Macarthur on December 21, 2011, the netesd by a subsidiary
of ArcelorMittal and linked to the Macarthur shavesre subject to an early redemption for 1,208M0 December 31, 2011 the
Company committed to Crédit Agricole to replacesthmotes with new notes issued by a different didyyi of ArcelorMittal
linked to shares of China Oriental Group Company (€China Oriental”). The proceeds from the redempbf the notes were
invested in a term deposit with Crédit Agricoleild@nuary 17, 2012. On that date, notes linke@hma Oriental were issued by
a subsidiary of ArcelorMittal.

On December 18, 2012, the Company signed an agreefimean extension of the conversion date of thendatory
convertible bonds to January 31, 2014. The othan rfeatures of the mandatory convertible bonds feethunchanged. The
Company determined that this transaction led teethiimnguishment of the existing compound instrunserd the recognition of a
new compound instrument including non-controllingerests for 949 (net of tax and fees) and debt4for The difference
between the carrying amount of the previous insénimand the fair value of the new instrument amedintb 65 and was
recognized as financing costs in the consolidaizte ments of operations.

NOTE 5: ASSETS AND LIABILITIES HELD FOR SALE AND FO R DISTRIBUTION

Assets and liabilities held for distribution

Following the approval by ArcelorMittal’'s board @ecember 7, 2010, to spin-off Aperam, the resultthe stainless steel
operations have been presented as discontinuedtimpes.
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The table below provides details of the amountsgmted in the consolidated statements of operatidtis respect to
discontinued operations:

Consolidated statements of operations
for the year ended December 31,

2011 2012
Sales 471 _
Cost of sales (depreciation and impairment wasr2D11) 415 -
Gross margin 56 -
Selling, general and administrative 19 _
Operating income (loss) 37 -
Income from investments in associates and jointures - -
Financing costs - net 421 _
Income (loss) before taxes 458 -
Income tax expense (benefit) ?) .
Net income (loss) (including non-controlling intsts) 461 .

The amounts disclosed above represent the opesatbrihe stainless steel business, excluding tlfectsf of any
transactions with continuing operations entitieshsas interest expense or income, management dadssales to continuing
operations.

The Company remeasured certain assets at theivdhie less cost to distribute upon initial classifion as assets and
liabilities held for distribution at December 7,120 The fair value of these assets was estimateddban trading multiples of
comparable companies. ArcelorMittal compared reeegnowth, operating margins and capital expenditaceording to the five
year business plan defined for the purpose of pire-aff to consensus forecasts of comparable cormepaihe Company also
considered the subsequent initial trading of Apermamd various factors that may influence the tradiAg a result of the
remeasurement upon initial classification as adseld for distribution, the Company recognized mpairment loss of 750, at
December 7, 2010, which was entirely allocateddodyvill. Following the subsequent remeasuremerfainfvalue less cost to
distribute at December 31, 2010, the Company rezedran increase in fair value and reduced the immgent loss from 750 to
598, net of tax of nil and nil, respectively. Thevere no subsequent changes in the fair valuecleststo distribute on the spin-off
date as of January 25, 2011.

The table below provides details of the amountsgted in the consolidated statements of other ceimepsive income
with respect to discontinued operations:

Statements of other comprehensive
income for the year ended December 31,

2011 2012
Net income (loss) (including non-controlling intersts) 461 -
Available-for-sale investments:
Gain (loss) arising during the period (11) -
Reclassification adjustments for (gain) loss ineldiéh the statements of operations (28) -
(39) -

Derivative financial instruments:
Gain (loss) arising during the period Q) -
Reclassification adjustments for (gain) loss ineldiéh the statements of operations - -

@ -

Exchange differences arising on translation ofifpreperations:

Gain (loss) arising during the period 23 -
Reclassification adjustments for (gain) loss ineldiéh the statements of operations (391) -

(368) -
Total Comprehensive income 53 -

On January 25, 2011, the Extraordinary General Mgetf Shareholders of ArcelorMittal approved tipinsoff of Aperam. As a
result, all assets and liabilities classified asl lier distribution at that date were transferredAperam for a total amount of 3,964
recognized as a reduction in shareholders’ equitiycetermined as follows.

The table below provides details of the assetsliabdities held for distribution after eliminatioof intra-group balances in
the consolidated statements of financial position:
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January 25,

2011
ASSETS
Current assets:
Cash and cash equivalents 85
Trade accounts receivable and other 435
Inventories 1,634
Prepaid expenses and other current assets 159
Total current assets 2,313
Non-current assets:
Goodwill and intangible assets 1,379
Property, plant and equipment 3,086
Other investments 162
Deferred tax assets 68
Other assets 78
Total non-current assets 4,773
Total assets 7,086
LIABILITIES
Current liabilities:
Short-term debt and current portion of long-terrbtde 63
Trade accounts payable and other 731
Short-term provisions 41
Accrued expenses and other liabilities 307
Income tax liabilities 19
Total current liabilities 1,161
Non-current liabilities:
Long-term debt, net of current portion 116
Deferred tax liabilities 364
Deferred employee benefits 185
Long-term provisions 127
Other long-term obligations 11
Total non-current liabilities 803
Total liabilities 1,964

The table below provides details of the decreassjinty resulting from the spin-off of Aperam omdary 25, 2011:

Total assets held for distribution 7,086
Total liabilities held for distribution (1,964)
Assets related to intra-group transactions withineforMittal 76
Liabilities related to intra-group transactionshint ArcelorMittal (1,210)
Fair value of Aperam shares attributed to Arceldtdlias a result of the treasury shares held b tmapany (24)
Total decrease in equity 3,964

A total amount of 419 previously recognized in otbemprehensive income and including the cumulatixehange differences
arising on translation of foreign operations forl38nd gains and losses on available-for-sale finhrassets for 28 was
reclassified to the consolidated statements ofaifwers as a result of the spin-off.

NOTE 6: TRADE ACCOUNTS RECEIVABLE AND OTHER
Trade accounts receivable and allowance for dolLatitounts as of December 31, are as follows:

2011 2012
Gross amount 6,681 5,287
Allowance for doubtful accounts (229) (202)
Total 6,452 5,085
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The carrying amount of the trade accounts receévabt other approximates fair value. Before grantiredit to any new
customer, ArcelorMittal uses an internally develbpeedit scoring system to assess the potentiaboes’s credit quality and to
define credit limits by customer. For all significacustomers the credit terms must be approvetdygitedit committees of each
individual segment. Limits and scoring attributedctistomers are reviewed periodically. There areustomers who represent
more than 5% of the total balance of trade accowusivable.

Exposure to credit risk by reportable segment
The maximum exposure to credit risk for trade aoteuveceivable by reportable segment at Decembéer 84 follows:

2011 2012
Flat Carbon Americas 541 361
Flat Carbon Europe 1,079 1,074
Long Carbon Americas and Europe 2,118 1,720
Distribution Solutions 1,878 1,390
AACIS 526 258
Mining 152 184
Other activities 158 98
Total 6,452 5,085

Exposure to credit risk by geography
The maximum exposure to credit risk for trade aateveceivable by geographical area at Decembes 84 follows:

2011 2012
Europe 3,727 3,088
North America 844 520
South America 913 811
Africa & Asia 618 567
Middle East 350 99
Total 6,452 5,085

Aging of trade accounts receivable
The aging of trade accounts receivable as of DeeeBbis as follows:

2011 2012
Gross Allowance Total Gross Allowance Total
Not past due 5,412 (31) 5,381 4,162 (34) 4,124
Overdue 0-30 days 659 (6) 653 651 (6) 645
Overdue 31-60 days 200 (8) 192 110 ) 108
Overdue 61-90 days 80 (6) 74 57 3 54
Overdue 91-180 days 95 (13) 82 83 (7) 76
More than 180 days 235 (165) 70 224 (150) 78
Total 6,681 (229) 6,452 5,287 (202) 5,085

The movement in the allowance for doubtful accoimtespect of trade accounts receivable duringptheds presented is
as follows:

Balance as of Deductions/ Balance as of
December 31, 2010 Additions Releases Others December 31, 2011
269 24 (59) 5) 229
Balance as of Deductions/ Balance as of
December 31, 2011 Additions Releases Others December 31, 2012
229 64 (71) (20) 202

The Company has established a number of programsaies of trade accounts receivable without ressuwo various
financial institutions referred to as True SaleRefceivables (“TSR”). Through the TSR programs,aieroperating subsidiaries
of ArcelorMittal surrender the control, risks andnefits associated with the accounts receivabld; sbérefore, the amount of
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receivables sold is recorded as a sale of finarasakts and the balances are removed from the ld#&ied statements of
financial position at the moment of sale. The taatount of receivables sold under TSR programs dem@cognized in

accordance with IAS 39 for the years ended 20112012 was 35.3 billion and 33.9 billion, respedivéwith amounts of

receivables sold converted to U.S. dollars at tlwthly average exchange rate). Expenses incurrddruhe TSR programs
(reflecting the discount granted to the acquirefsthe accounts receivable) recognized in the cadestEd statements of
operations for the years ended December 31, 20d 2@H2 were 152 and 182, respectively.

NOTE 7: INVENTORIES

Inventories, net of allowance for slow-moving intany, excess of cost over net realizable value @lveblescence of
1,549 and 1,452 as of December 31, 2011 and 2634Rectively, are comprised of the following:

December 31,

2011 2012
Finished products 7,356 6,351
Production in process 4,531 4,118
Raw materials 7,933 6,670
Manufacturing supplies, spare parts and other 1,869 1,886
Total 21,689 19,025

The amount of inventory pledged as collateral waarid11 as of December 31, 2011 and 2012, respectively.

The movement in the allowance for obsolescencs felbws:

Balance as of Deductions/ Balance as of
December 31, 2010 Additions Releases Others* December 31, 2011
1,304 1,398 (1,093) (60) 1,549
Balance as of Deductions/ Balance as of
December 31, 2011 Additions Releases Others December 31, 2012
1,549 1,225 (1,333) 11 1,452

* Includes (2) related to the transfer of allowaf@meobsolescence to assets held for sale andhdistm

The amount of write-down of inventories to net izahle value recognized as an expense was 1,398,288 in 2011 and
2012, respectively, and was reduced by 1,093 &8®Blin 2011 and 2012, respectively, due to normagditory consumption.

NOTE 8: PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets confiathvance payments to public authorities (inclgdialue-added tax
(“VAT")), income tax receivable, revaluation of dwative financial instruments, prepaid expenses atter receivables and
other, which is made up of advances to employeesuad interest, dividends receivable and otheceliBneous receivables.

December 31,

2011 2012
VAT receivables 1,709 1,409
Income tax receivable 430 379
Revaluation of derivative financial instruments 242 286
Prepaid expenses and other receivables 715 581
Other 463 493
Total 3,559 3,148
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NOTE 9: GOODWILL AND INTANGIBLE ASSETS

Goodwill and intangible assets are summarized l&sAfs:

Cost

At December 31, 2010
Acquisitions

Disposals

Foreign exchange differences
Transfers and other movements
At December 31, 2011
Acquisitions

Disposals

Foreign exchange differences
Divestments (note 3)

Transfers and other movements

At December 31, 2012

Accumulated amortization and impairment losses

At December 31, 2010
Disposals

Amortization charge

Foreign exchange differences
Transfers and other movements

At December 31, 2011

Disposals

Amortization charge

Impairment and reduction of goodwill
Foreign exchange differences
Divestments (note 3)

Transfers and other movements

At December 31, 2012

Carrying amount
At December 31, 2011

At December 31, 2012

Customer
Concessions, relationships
Goodwill on patents and and trade
acquisitions licenses marks Other Total

13,318 939 1,623 1,075 16,955
79 51 - 105 235

- (10) 1) (158) (169)
(198) (48) 7 9) (248)
(16) 156 (14) (28) 98
13,183 1,088 1,615 985 16,871
- 49 - 23 72

. (13) ) - (15)

77 12 53 9 151
97) (18) 12) - (127)
49 28 22 - 99
13,212 1,146 1,676 1,017 17,051
729 368 619 866 2,582

- (5) (1) - (6)

- 76 219 15 310

(1) (29) 2 (16) (44)
(16) 44 1 (53) (24)
712 454 840 812 2,818

. 12) ) - (14)

- 75 193 1 269
4,308 - - - 4,308
27 9 43 9 88

- 9 - - 9

1 (18) 21 6 10
5,048 499 1,095 828 7,470
12,471 634 775 173 14,053
8,164 647 581 189 9,581
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Goodwill acquired in business combinations and @itijpns of non-controlling interests
Company'’s operating segments:

are as follovior each of the

Net value Net value Foreign exchange Net value
December 31, Reclassification January 1, differences and December 31,
2010 to Mining * 2011 other movements Acquisitions 2011
Flat Carbon Europe 3,022 (69) 2,953 (100) 23 2,876
Flat Carbon Americas 4,079 (755) 3,324 8 - 3,332
Long Carbon Europe 1,188 - 1,188 (35) = 1,153
Long Carbon Americas 1,757 (33) 1,724 (38) - 1,686
Tubular Products 79 - 79 - - 79
AACIS 1,499 (14) 1,485 4 18 1,507
Distribution Solutions 965 - 965 (29) = 936
Mining - 871 871 (7) 38 902
TOTAL 12,589 - 12,589 (197) 79 12,471
Foreign
exchange
Net value Impairment and differences Net value
December 31, reduction of and other December 31,
2011 goodwill movements Divestments 2012

Flat Carbon Europe 2,876 (2,493) 26 - 409
Flat Carbon Americas 3,332 - 1 - 3,333
Long Carbon Europe 1,153 (1,010) 11 - 154
Long Carbon Americas 1,686 - (16) - 1,670
Tubular Products 79 - - - 79
AACIS 1,507 - (12) (42) 1,453
Distribution Solutions 936 (805) 5) (55) 81
Mining 902 83 - 985
TOTAL 12,471 (4,308) 98 (97) 8,164

! On January 1, 2011, goodwill was reallocated antbegyroups of cash-generating units based orethgve fair values of the assets as

a result of mining operations being presented separate operating and reportable segment.

Goodwill is tested at the group of cash-generatings (“GCGU”) level for impairment annually, as @fctober 31, or
whenever changes in circumstances indicate thatahging amount may not be recoverable. In alesathe GCGU is at the
operating segment level, which represents the lolgesl| at which goodwill is monitored for internaanagement purposes. The
recoverable amounts of the GCGUs are determineddbas their value in use. The key assumptions Her alue in use
calculations are primarily the discount rates, dlovates, expected changes to average sellingspstgpments and direct costs
during the period.

The value in use of each GCGU was determined bmashg cash flows for a period of five years fteed operations and
over the life of the mines for mining operationssAmptions for average selling prices and shipmarased on historical
experience and expectations of future changeseimtiwrket. Cash flow forecasts are derived frommtbst recent financial plans
approved by management. Beyond the specificaligcfasted period of five years, the Company extegpslcash flows for the
remaining years based on an estimated constantlymate of 2%. This rate does not exceed the aeel@wp-term growth rate
for the relevant markets.

Management estimates discount rates using preatas that reflect current market rates for investsief similar risk. The
rate for each GCGU was estimated from the weightegtage cost of capital of producers, which opesap®rtfolio of assets
similar to those of the Company’s assets.

Flat Flat Long Long
Carbon Carbon Carbon Carbon Tubular Distribution
Europe Americas Europe Americas Products AACIS Mining Solutions
GCGU weighted average pre-ta:
discount rate used in 2011 (in % 10.4 10.0 10.3 10.6 12.8 11.4 19.2 11.1
GCGU weighted average pre-ta:
discount rate used in 2012 (in% 99 10.1 10.2 113 12.7 11.3 16.3 105

When estimating average selling price, the Compased a range of assumptions between $666 per tnmh&878 per
tonne which in average slightly decrease over the four years depending on the markets in which&CGU is operating.

The total value in use calculated for all GCGUsrdased by 20% in 2012 as compared to 2011. Thiedse affected
particularly the European operations (Flat CarbaroBe, Long Carbon Europe and Distribution Solw)oprimarily as a result
of a downward revision of future cash flows in ttentext of a weaker macro economic and market enmient in Europe and
expectations that it will persist over the near aretium term.

The results of the Company’s goodwill impairmerst t@s of October 31, 2012 for each GCGU resulteghirmpairment of
goodwill amounting to 4,308 with respect to Eurapéasinesses and including 2,493, 1,010 and 80théFlat Carbon Europe,
Long Carbon Europe and Distribution Solutions opegasegments, respectively. In validating the edluuse determined for the
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cash generating units, key assumptions used inligwunted cash-flow model (such as discount ratestage selling prices,
shipments and terminal growth rate) were sensitivetest the resilience of value in use in 2012nhgement believes that
reasonably possible changes in key assumptionsdwzaudse an additional impairment loss to be reaeghin respect of Flat
Carbon Europe, Long Carbon Europe and Distribufiolutions.

Flat Carbon Europe covers a wide flat carbon speetiuct portfolio including hot-rolled coil, colaited coil, coated
products, tinplate, plate and slab. It is the latdkat steel producer in Europe, with operatidret range from Spain in the west to
Romania in the east. Management believes that salemes, prices and discount rates are the keyngsisons most sensitive to
change. Flat Carbon Europe is substantially expaseBuropean markets, which are expected to beesulbp weak macro
economic conditions over the near and medium téris.also exposed to export markets and internatisteel prices which are
volatile, reflecting the cyclical nature of the lgld steel industry, developments in particular Isteesuming industries, the cost
of raw materials and macroeconomic trends, sugtasomic growth and foreign exchange rates. Discaies may be affected
by changes in countries’ specific risks. Futurejgetions anticipate stable sales volumes in 2018pered to 2012 (26.0 million
tonnes for the year ended December 31, 2012) wetdy improvements thereafter, without reachingsies volume achieved
prior to the crisis of 2008/2009 (33.5 million tamfor the year ended December 31, 2008). Averaljagsprices are expected
to decrease slightly while the margins are expettedecover partially over the period due to anested downward trend
regarding raw material prices and expected impr@rgmin production costs associated with variable faxed cost reduction
plans identified by management and optimized opmral footprint through announced closures and mésdtion of steel
production. Discount rates are kept stable ovep#red.

Long Carbon Europe covers a wide range of longaragteel products including billets, blooms, bapgcial quality bars,
wire rods, wire products, structural sections,sraihd sheet piles. It has operations all over Eufopm Spain to Romania and
also in North Africa. Management believes thatsalg@lumes, prices and discount rates are the l@ynggtions most sensitive to
change. Long Carbon Europe is substantially expéseHuropean markets, which are expected to beesulp weak macro
economic conditions over the near and medium térin.also exposed to export markets and internatisteel prices which are
volatile, reflecting the cyclical nature of the b#d steel industry, developments in particularisteesuming industries, the costs
of raw materials and macroeconomic trends, su@casomic growth and foreign exchange rates. Discaias may be affected
by changes in countries’ specific risks. Futurejgrtions anticipate a limited recovery of salesunoés in 2013 compared to
2012 (11.7 millions tonnes for the year ended Ddmam31, 2012) with continuous improvements theesaftithout reaching the
sales volumes achieved prior to the crisis of 20089 (15.0 million tonnes for the year ended Decandi, 2008). Average
selling prices are expected to decrease slightljlewmmargins are expected to recover over the pedod to an expected
downward trend of raw material prices and the etggeémprovements in production costs associatetl wtiable and fixed
costs reduction plans identified by management aptimized operational footprint through announcddsares and
maximization of steel production. Discount rates legpt stable over the period.

Distribution Solutions is primarily an in-housedinag and distribution arm of ArcelorMittal. It algwrovides value-added
customized steel solutions through further steecgssing to meet specific customer requirementfiag@ment believes that
sales volumes, gross margins and discount rateshar&ey assumptions most sensitive to changeribisibn Solutions is
substantially exposed to European markets, whieheapected to be subject to weak macro economiditiams over the near
and medium term. Furthermore, gross margins magebmorarily impacted by the fluctuation and volgtilbetween selling
prices and the cost of inventories. Discount ratey be affected by changes in countries’ specifkst Future projections
anticipate a limited recovery of sales volumes@4 from the sales volumes achieved in 2012 (17lllomtonnes for the year
ended December 31, 2012) with steady improveméetgafter without reaching the sales volumes aekigyior to the crisis of
2008/2009 (19.1 million tonnes for the year endetténber 31, 2008). Gross margins are expectedrtaimestable during the
period. Discount rates are kept stable over theoger

At December 31, 2011 and 2012, the Company hads34abd 9,581 of intangible assets, of which 12,4id 8,164
represented goodwill, respectively. Other intargyiésets were comprised primarily of exploratianafed evaluation of mineral
resources amounting to 107 and 156 as of Decenihe2®L1 and 2012, respectively. Cash outflows fiowesting activities
related to exploration and evaluation of mineraoreces were 13 and 19 for the year ended DeceB81he2011 and 2012,
respectively.

The Company recognized a gain on sale of CO2 emnisgjhts amounting to 93 and 220 during the yeaied December
31, 2011 and 2012, respectively.

Research and development costs not meeting theiarfor capitalization are expensed as incurrdeks€é costs amounted
to 306 and 285 in the years ended December 31, 2012012, respectively.
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NOTE 10: BIOLOGICAL ASSETS

The Company’s biological assets comprise growingdts (i.e. eucalyptus trees) located in the Bearétates of Minas Gerais,
Espirito Santo and Bahia, which supply charcodddautilized as fuel and a source of carbon in fhectreduction process of pig
iron production in some of the Company’s blast &aes in Brazil. Charcoal is, in such instancesibstitute for coke.

On December 31, 2012, the Company presented iksgidal assets on a separate line on the stateofdimancial position. The
change in the presentation was done in accordaiitte IAS 41 — “Agriculture”, and the December 31,120 comparative
amounts have been presented in accordance witlh FASPresentation of financial Statements”.

The reconciliation of changes in the carrying vadfibiological assets between the beginning andoétide year is as follows:

Year ended December 31

2011 2012

At the beginning of the year 209 193
Additions 10 8
Disposals/Write-off (13) (2)
Harvests (6) (20)
Change in fair value 17 -

Effects of foreign currency translation (24) (15)
At the end of the year 193 174

In determining the fair value of biological assetsjiscounted cash flow model was used, with adsreycle of six to seven
years.

The actual planted area was 63,427 hectares (‘4nad) 65,892 ha at the end of 2011 and 2012 respgciand none of the
Company'’s biological assets are pledged as of Deeefil, 2012.

The projected cash flows are consistent with argedsving cycle. The volume of eucalyptus productionbe harvested was
estimated considering the average productivityuhic meters of wood per hectare from each plamiadiothe time of harvest.
The average productivity varies according to theegie material, climate and soil conditions and fbeestry management
programs. This projected volume is based on theageeannual growth, which at the end of 2011 arntR20as equivalent to
27.07 m3/ha and 27.46m3/ha, respectively.

The average net sales price was projected bas#dtastimated price for eucalyptus in the localkegrthrough a market study

and research of actual transactions, adjustedflecteéhe price of standing trees by region. Therage estimated cost considers
expenses for felling, chemical control of growimgst control, composting, road maintenance, inpats labor services. Tax

effects based on current rates, as well as theaibatibn of other assets, such as property, pladt equipment and land were

considered in the estimation based on average oatesurn for those assets.

The valuation model considers the net cash flowes #iicome tax and the discount rate used alsaaerssthe tax benefits.
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NOTE 11: PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are summarized &snfsi

Land, Machinery
buildings and and Construction Mining
Improvements ** equipment in progress Assets Total
Cost
At December 31, 2010 15,761 56,139 3,836 3,142 78,878
Transfer of biological assets (note 10) (300) - - - (300)
December 31, 2010 (adjusted) 15,461 56,139 3,836 3,142 78,578
Additions 71 976 3,869 149 5,065
Acquisition through business combination 69 214 20 447 750
Foreign exchange differences (642) (2,620) (180) (56) (3,498)
Disposals (109) (765) (14) (73) (961)
Other movements * 55 2,131 (2,445) 617 358
At December 31, 2011 (adjusted) 14,905 56,075 5,086 4,226 80,292
Additions 91 524 3,640 99 4,354
Foreign exchange differences 344 850 25 (13) 1,206
Disposals (91) (853) (12) (7) (963)
Divestments (note 3) (93) (102) 3) - (198)
Other movements * 256 3,136 (3,160) 161 393
At December 31, 2012 15,412 59,630 5,576 4,466 85,084
Accumulated depreciation and impairment
At December 31, 2010 3,480 19,966 120 968 24,534
Transfer of biological assets (note 10) (91) - - - (91)
December 31, 2010 (adjusted) 3,389 19,966 120 968 24,443
Depreciation charge for the year 536 3,656 - 174 4,366
Impairment 59 230 41 1 331
Disposals (72) (704) (8) (73) (857)
Foreign exchange differences (316) (1,680) (8) 9) (2,013)
Other movements * (17) 38 (17) (40) (36)
At December 31, 2011 (adjusted) 3,579 21,506 128 1,021 26,234
Depreciation charge for the year 472 3,757 - 182 4,411
Impairment 144 555 28 - 727
Disposals (44) (770) (7) (7) (828)
Foreign exchange differences 173 615 3 6 797
Divestments (note 3) 27) (65) - - (92)
Other movements * (20) 199 (4) - 175
At December 31, 2012 4,277 25,797 148 1,202 31,424
Carrying amount
At December 31, 2011 11,326 34,569 4,958 3,205 54,058
At December 31, 2012 11,135 33,833 5,428 3,264 53,660
* Other movements predominantly represent tran$fera construction in progress to other categories.
* At December 31, 2012, the Company presentetiittogical assets on a separate line in the staitsw financial position (see note

10). 193 and 174 have been reclassified from ptppglant and equipment at December 31, 2011 ad@,2@spectively.

Impairment of property, plant and equipment in 2011

In connection with management’s annual test forampent of goodwill as of November 30, 2011, prépeplant and
equipment was also tested for impairment at theg. cfss of December 31, 2011, management conclutEdhe carrying amount
of property, plant and equipment did not exceedvtiige in use and therefore, no impairment lossre@esgnized on that basis.

The impairment loss recognized in 2011 of 331 esldb the management decision to cease all fuseeotivarious idle
assets. This impairment loss included an amoudbafwith respect to the extended idling of the Aoddittal Madrid electric
arc furnace. Also, an impairment loss of 85 wasmed in connection with the closure of the primtagilities at the Liége site
of ArcelorMittal Belgium. ArcelorMittal Belgium andwrcelorMittal Madrid are part of Flat Carbon Eumpnd Long Carbon
Americas and Europe, respectively. The carryingamhof temporarily idle property, plant and equipyeat December 31, 2011
was 809 (including 369 at Flat Carbon Europe, 2%Hla Carbon Americas and 149 at Long Carbon Acasrand Europe).

Impairment of property, plant and equipment in 2012
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In 2012, the Company recognized an impairment ehafgoroperty, plant and equipment amounting to. 72¥s charge
included 505 related to management’s intentionease all future use of various idle assets maimlthé framework of asset
optimization, primarily in ArcelorMittal Atlantiquet Lorraine, ArcelorMittal Belgium and ArcelorMittRodange & Schifflange.
An amount of 130 was recorded with respect to tmglterm idling of the liquid phase of the Florargiee of ArcelorMittal
Atlantique et Lorraine in France. An impairment ifeaof 296 was recorded in connection with the Camys intention to close
the coke plant and six finishing lines at the Liéite of ArcelorMittal Belgium. Both ArcelorMittahtlantique et Lorraine and
ArcelorMittal Belgium are part of Flat Carbon EueopAn impairment charge of 61 was recorded in cotioie with the extended
idling of the electric arc furnace and continuoaster at the Schifflange site of ArcelorMittal Rada and Schifflange in
Luxembourg. ArcelorMittal Rodange and Schifflanggart of Long Carbon Americas and Europe.

In connection with management’s annual test forampent of goodwill as of October 31, 2012, propeglant and
equipment was also tested for impairment at theg.ddanagement concluded that the value in useéio of the Company’s
property, plant and equipment in the Long Carboroge operating segment (included in the Long Camvorericas and Europe
reportable segment) was lower than its carryingarhprimarily due to weak market conditions in $pand operational issues
in North Africa. Accordingly, an impairment loss 222 was recognized. It consisted of the following:

Carrying Value

. . . Impairment 2011 Pre-Tax 2012 Pre-Tax
Cash-Generating Unit Operating Segment Recorded Discount Rate Discount Rate as of December
31,2012
South Long Carbon Europe 124 10.8% 10.9% 894
North Africa Long Carbon Europe 98 14.8% 10.6% 464

The carrying amount of temporarily idle propertigamt and equipment at December 31, 2012 was 1,atfiding 896 at
Flat Carbon Americas and 320 at Flat Carbon Eutope)

The carrying amount of capitalized leases was 185 &2 as of December 31, 2011 and 2012, respbctiVee 892
includes 812 related to plant, machinery and eqgaitm7 to land and 33 to buildings.

The total future minimum lease payments relatefthncial leases are as follows:

2013 116
2014 - 2017 247
2018 and beyond 360
Total 723

The present value of the future minimum lease paysneas 630 and 552 for the year ended Decembe&031, and 2012,
respectively. The 2012 calculation is based on\amage discounting rate of 10.4% considering madsrifrom 1 to 16 years
including the renewal option when intended to bereised.

The Company has pledged 170 and 179 of properant@nd equipment, inventories and other secunitgrésts and
collaterals as of December 31, 2011 and 2012, ctisply, to secure banking facilities granted te @ompany.
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NOTE 12: INVESTMENTS, ASSOCIATES AND JOINT VENTURES

The Company had the following investments in asgesi and joint ventures accounted for under théyequethod, at
December 31, 2012:

ownership % Carrying value at
Country of _ at December December 31,
Investee Category incorporation 31,2012 2011 2012

China Orientdl Associate Bermuda 47.01% 1,475 1,503
Eregli Demir Ve Celik Fab.T.AS Associate Turkey 18.70% 1,378 -
DHS GROUP Associate Germany 33.43% 1,149 1,275
Hunan Valin Steel Tube and Wire Co., Etd. Associate China 29.97% 691 561
Enovos International SA Associate Luxembourg 0.00% 597 -
Gestamp Associate Spain 35.00% 506 602
Gonvarri Steel Industriés Associate Spain 35.00% 408 408
Kalagadi Manganese (Propriety) Ptd Associate South Africa 50.00% 397 379
Macsteel International Holdings B.V. Associate Netherlands 50.00% 255 279
ArcelorMittal Gonvarri Brasil Produtos
Siderurgicos Joint Venture Brazil 50.00% 192 173
Gallatin Steel Company Joint Venture United States 50.00% 168 177
Coils Lamiere Nastri (CLN) S.p.A. Associate Italy 35.00% 164 161
Borcelik Celik Sanayii Ticaret A.S. Associate Turkey 43.90% 157 150
Stalprodukt SA Associate Poland 33.77% 153 181
Kiswire ArcelorMittal Ltd Joint Venture Korea 50.00% 152 166
I/N Kote L.P. Joint Venture United States 50.00% 151 140
Coal of Africa Limited Associate Australia 15.75% 116 99
Cia. Hispano-Brasileira de Pelotizagao Joint Venture Brazil 49.11% 112 98
Other 820 934
Total 9,041 7,286
* The carrying amount of of Gonvarri Steel Indusstris based on the latest available financial statés ended on October 31, 2012.
* The country of incorporation corresponds to toeintry of operation except for China Oriental, stael International Holdings B.V.

and Coal of Africa Limited whose country of opesatis China, South Africa and South Africa, respety.
China Oriental

China Oriental is a Chinese integrated iron anel stenglomerate listed on the Hong Kong stock ergkawith revenue
of CNY 38.6 billion (6.1 billion) and workforce @pproximately 13,000 in 2011. On November 8, 2@0¢¢lorMittal purchased
approximately 820,000,000 China Oriental sharesftmtal consideration of 644 (HK$ 5.02 billiony,a28.02% equity interest.
On December 13, 2007, the Company entered intar@Bblder's agreement which enabled it to becomerthjority shareholder
of China Oriental and to finally raise its equitalse in China Oriental to 73.13%. At the time of ttlose of its tender offer on
February 4, 2008 ArcelorMittal had reached a 47%redmolding in China Oriental. Given the 45.4% shalding held by the
founding shareholders, this left a free float @%.against a minimum Hong Kong Stock Exchange (“BRSisting requirement
of 25%. The measures to restore the minimum frest thave been achieved by means of sale of 17.d4Ré s ING Bank N.V.
(“ING”) and Deutsche Bank Aktiengesellschaft (“Dechie Bank”) together with put option agreements.March 25, 2011,
these agreements have been extended for addi86mabnths. The Company has not derecognized tH#&d 3take as it retained
the significant risk and rewards of the investment.

As of December 31, 2012, the investment had a vafugll (399 in 2011) based on the quoted stoakepoi China
Oriental at the Hong Stock Exchange. The publiatfleeing limited to 7%, the Company could not cadel that the security is
dealt with on an active market where transactiaks {place with sufficient frequency and volume tovide pricing information
on an ongoing basis. The Company has tested testiment for impairment and determined that theevalwise was greater than
the carrying amount. The value in use is basedash @ows for a period of five years, which areragblated for the remaining
years based on an estimated constant growth raexoeeding the average long-term growth rateHerrélevant markets.

Eregli Demir ve Celik Fabrikalari T.A.S. (“Erdemir’y¥

On March 28, 2012 ArcelorMittal decreased its stéikan 25.78% (25% based on issued shares) to 18i7%e
associate Erdemir, the leading steel company ifkéwrthrough the sale of 134,317,503 shares fata tonsideration of 264
and by way of a single accelerated bookbuilt offgrio institutional investors. The Company alsauésswarrants in respect of
134,317,503 shares of Erdemir. Investors receivedevVery three shares purchased one warrant mgtarinJuly 2, 2012, one
warrant maturing on October 1, 2012 and one wamattiring on December 14, 2012 with an exerciseepset at 105%, 110%
and 115% above the reference price based on teatrEcdemir stock price, respectively. All warrargtated to the first, second
and third series, maturing on July 2, 2012, October2012 and December 14, 2012, respectively, edpirnexercised.
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As a result of the partial disposal, the Comparscalitinued the accounting for the investment ineBrd under the equity
method and classified the remaining shares asadlaifor-sale. This transaction resulted in a @@t @f 101 included in income
from investments in associates and join venturégs hcluded a reclassification from accumulateaeotcomprehensive income
to the statements of operations of the revaluati@erve of available-for-sale financial assetsafgain of 842. It also included a
reclassification from accumulated other comprehangicome to the statements of operation of theatieg foreign exchange
translation difference for a loss of 422. Additibhasses were incurred on disposal of 6.25% stakelD7 as well as the
remeasurement loss at fair value of the remaimrgdtment upon discontinuation of the equity metioo®12.

Hunan Valin Steel Tube and Wire Co. Ltd. (“Hunan \fim") *

As of December 31, 2011 and 2012, the investmadtahmarket value of 396 and 332, respectiveAugust 2011,
Hunan Valin, a leading steel producer in China, pleted the last stage of the private placemerggod 278 million new shares
to Hunan Valin Iron & Steel Group Co, Ltd. (“Valf@roup”) at CNY 5.57 per share. Accordingly, Arcéliittal’s shareholding
decreased from 33.02% to 29.97%. On June 6, 204&|gMittal and Valin Group finalized a share swapangement based
upon a Put Option mechanism, which enables ArcellteiMo exercise, over the next two years, Puti@yst granted by the Valin
Group with respect to Hunan Valin shares. Undes #itffangement, ArcelorMittal could sell up to 19.8%4he total equity (600
million shares) in Hunan Valin to the Valin Grouphe exercise period of the Put Options is equglgced with a gap of six
months and linked to the key development milestooe¥alin ArcelorMittal Automotive Steel (“VAMA”). Following the
exercise of the Put Options, ArcelorMittal wouldaie a 10.07% shareholding in Hunan Valin as p&@ tong-term strategic
cooperation agreement. ArcelorMittal's acquisitadrthe additional 16% shareholding in VAMA, whigiould be financed by
the sale of shares in Hunan Valin using the Puicdpt was approved by the Chinese authorities iceBder 2012. The put
option exercise dates are February 6, 2013, AuguaD13, February 6, 2014 and August 6, 2014. Keecese price per share is
CNY 4 for the first two dates and CNY 4.4 for tlastitwo dates. On February 6, 2013, the Companyisee the first put option
on Hunan Valin. Its interest in the associate desed accordingly from 30% to 25%.
Enovos International SA

On April 4, 2012, ArcelorMittal entered into an agment to divest its 23.48% interest in Enovosriatiéonal SA to a
fund managed by AXA Private Equity for a total ciolesation of €330 million. Accordingly, the Compamyote the carrying
amount of its investment down to the net proceeals the sale for an amount of 185. It completeddisposal on July 17, 2012
with a consideration of €165 million paid on thengaday and the remaining portion deferred for upmo years. Interest will
accrue on the deferred portion. In addition, theuawlated foreign exchange translation different® was reclassified from
other comprehensive income to the statements ohtpes.

Kalagadi Manganese

In addition to the carrying amount of the investineh379 at December 31, 2012, the Company hasvaddes of 39
related to project funding and payments followirogit decision. On November 14, 2012, ArcelorMigigned a share purchase
agreement with Mrs. Mashile-Nkosi providing for agition by her or her nominee of ArcelorMittal’®% interest in Kalagadi
Manganese. Under the agreement, ArcelorMittal meideive cash consideration of not less than ZARb8l@n (approximately
460 million), on closing, which is subject to theaamgement of financing by the buyer. As of theedat this annual report,
ArcelorMittal has not been notified of the satidfae of this condition and therefore the investmemns not classified as held for
sale. Closing is also subject to the waiver of pngive rights of the other shareholders, custon@mporate approvals and
various regulatory approvals.

Stalprodukt SR

Stalprodukt SA is a leading manufacturer and exgast highly processed steel products based inndolas of December 31,
2011 and 2012, the investment had a market vald&afand 135, respectively.

Coal of Africa Limited (CoALY

As ArcelorMittal has representation in the BoardDifectors and exercises significant influence, tineestment is
accounted for under the equity method. On Nover8b@011, Coal of Africa Limited (CoAL) announcedtti30,000,000 new
ordinary shares had been placed at a price of GBI @er share. ArcelorMittal South Africa contriedtfor 16 in this new
offering in order to maintain its shareholding arat be diluted. The General Meeting held on June2@22 confirmed the issue
of 3,839,255 ordinary shares for no consideratmBirectors. On July 19, 2012, CoAL announced Hseié of 19,148,408 fully
paid ordinary shares pursuant a subscription aggaefretween the Company and Investec Bank Limi@d August 7, 2012,
CoAL advised the issue of 80,570,166 fully paidreka ArcelorMittal subscribed to 8,641,214 shaf@s.September 11, 2012,
the Company announced the issue of 34,908,632 fudlid shares; ArcelorMittal subscribed to 11,980,C8hares. The
shareholding of ArcelorMittal decreased from 15.98P45.75% during the year.

Summarized financial information, in the aggregéie associates, jointly controlled entities arda®ws:
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December 31,

2011 2012
Condensed statements of operations
Revenue 54,754 44,400
Net income 1,712 110
Condensed statements of financial position
Total assets 55,449 44,436
Total liabilities 31,723 27,525

The Company also has interests in jointly conttbtdperations using proportional consolidation févickh the amounts
recorded in the Company’s consolidated statemeatasfollows:

December 31,

2011 2012

Consolidated statements of operations

Expenses -297 -282
Condensed statements of financial position

Current assets 49 57
Long term assets 180 168
Current liabilities 44 47
Long term liabilities 61 80

The Company assessed the recoverability of itsstmvents accounted for using the equity methodeterthining the value
in use of its investments, the Company estimatedhare in the present value of the projected dutash flows expected to be
generated by operations of associates and joiriuken Based on this analysis, the Company condlthi, except for Enovos
as explained here above, no impairment was required

There are no contingent liabilities related to agges and joint ventures for which the Comparseigerally liable for all or
part of the liabilities of the associates nor d&eré any contingent liabilities incurred jointlyttviother investors. See note 23 for
disclosure of commitments related to associatega@ntventures.

NOTE 13: OTHER INVESTMENTS
The Company holds the following other investments:

December 31,

2011 2012
Available-for-sale securities (at fair value) 16 806
Investments accounted for at cost 210 214
Total 226 1,020

The change in fair value of available-for-sale siies for the period was recorded directly in ég@s an unrealized gain
or loss, net of income tax and non-controlling liests, of (14) and (95) for the years ended DeceBibe2011, and 2012,
respectively.

On March 28, 2012 ArcelorMittal decreased its stiken 25.78% to 18.7% in the associate Erdemir (sgte 12). As a
result of the partial disposal, the Company disicoetd the accounting for the investment in Erdaumider the equity method and
classified the remaining shares as available-fer-98s of December 31, 2012, the fair value of Aodlittal’s remaining stake
in Erdemir amounted to 795.

Dividend income from other investments amounted?8and 40 for the year ended December 31, 2011284@,
respectively.
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NOTE 14: OTHER ASSETS

Other assets consisted of the following:

December 31,

2011 2012
Long-term VAT receivables 497 475
Collateral related to the put agreement on Chiriar@al* 380 381
Cash guarantees and deposits 254 244
Assets in pension funds 326 717
Call options on ArcelorMittal shares and mandatmgvertible bonds 291 37
Revaluation of derivative financial instruments 79 17
Income tax receivable 224 109
Financial amounts receivable 194 136
Receivable from divestmerits - 218
Other 378 594
Total 2,623 2,928
1 On April 30, 2008, in order to restore the pulflidat of China Oriental on the HKSE, the Companyeeed into a sale and purchase

agreement with ING and Deutsche Bank for the s&lg808,780,740 shares representing approximatel¥0P3.of the issued share
capital of China Oriental. The transaction alsdudes put option agreements entered into with batiks. The consideration for the
disposal of the shares was paid to Deutsche Badkild@ as collateral to secure the obligations @& @ompany under the put
agreements. On March 25, 2011, the agreement leaseéxéended to April 30, 2014.
2 On December 14, 2010, ArcelorMittal acquired edeaominated call options on 61,728,395 of its @hares with a strike price of
€20.25 ($27.21) per share. The Company also holdsl @ption on the mandatory convertible bond (sete 17). The options are
marked to market based on the binomial model.
3 The amount corresponds to the second installtodwe received with respect to the sale of Enovos.

NOTE 15: BALANCES AND TRANSACTIONS WITH RELATED PAR TIES
Transactions with related parties, including assesi and joint ventures of the Company, were dsvist

Sales and trades receivables

Year ended December 31,

December 31,

Sales Trade accounts receivable
Transactions Category 2011 2012 2011 2012
Gonvarri Group Associate 1,622 1,520 120 114
Macsteel Group Associate 845 709 22 11
I/N Kote L.P. Associate 421 455 13 -
Bamesa Group Associate 408 410 54 39
CLN Group Associate 476 355 32 33
Borcelik Celik Sanayii Ticaret A.S. Associate 345 300 32 22
Stalprodukt SA Associate - 225 - 43
Gestamp Group Associate 261 215 23 16
WDI Group Associate 216 209 9 4
Aperam Other 177 139 29 19
Uttam Galva Steels Limited Associate 91 92 25 -
Stalprofil S.A. Associate 92 76 9 8
ArcelorMittal BE Group SSC AB Associate 73 65 6 3
DHS Group Associate 264 62 13 7
Steel Mart India Private Limited Other 83 39 9 5
Polski Koks S.A: Other 107 - - -
Other 394 310 61 61
Transactions with related parties attributable to @ntinuing
operations 5,875 5,181 457 385
1 The Shareholding in Polski Koks was sold in J20&1

Goods and services are sold on terms that would/aable to third parties.

Transactions with related parties also include Iemg advances paid to Paul Wurth for 84.
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Purchase and trade payables

Year ended December 31,

December 31,

Purchases Trade accounts payable

Transactions Category 2011 2012 2011 2012
Empire Iron Mining Partnership Associate 444 246 - -
Borcelik Celik Sanayii Ticaret A.S. Associate 379 202 42 32
I/N Tek L.P. Associate 154 163 4 13
Aperam Other 179 150 20 17
Gonvarri Group Associate 167 148 11 11
Exeltium Joint Venture 104 113 - 17
Consorcio Minero Benito Juarez Pena
Colorada, S.A. de C.V. Associate 101 111 22 23
Uttam Galva Steels Limited Associate 58 100 2 5
CFL Cargo S.A. Associate 62 64 9 13
Baycoat L.P. Associate 53 48 3 3
DHS Group Associate 77 43 7 7
Kiswire ArcelorMittal Ltd Associate 60 42 15 10
Cia Hispano Brasileira de Pelotizagcao SA Associate 194 42 22 -
Enovos International SA Other 75 42 19 -
ATIC! Other 215 - - -
Macarthur Coal Ltd Other 149 - - -
Polski Koks S.A% Other 143 - - -
Other 283 292 81 44
Transactions with related parties attributable to @ntinuing
operations 2,897 1,806 257 195
Transactions with related parties attributable to dscontinued
operations - - - -

1 ATIC was acquired on December 5, 2011.

2 The shareholding in Macarthur Coal Ltd was sol®écember 2011.

3 The shareholding in Polski Koks S.A. was soldune 2011.

4 The shareholding in Enovos was sold in July 2@&2 note 12). Purchases include purchase tramsacttil July 2012.

As a result of the termination of the cash poolmgangement with Aperam on February 16, 2012, Aperansferred the
outstanding balance to its own bank accounts duhiedirst quarter of 2012.

Transactions between the Company and its subsdjanihich are related parties of the Company, h&es eliminated in
consolidation and are not disclosed in this notfeRto note 27 for disclosure of transactions Wiy management personnel.

Transactions with related parties are mainly relatesales and purchases of raw materials andstealcts.

The above mentioned transactions between ArceltaMiind the respective entities were conductedroarans’ length

basis.

NOTE 16: SHORT-TERM AND LONG-TERM DEBT
Short-term debt, including the current portionaid-term debt, consisted of the following:

December 31,

2011 2012
Short-term bank loans and other credit facilitresuding commercial paper * 1,531 723
Current portion of long-term debt 1,130 3,516
Lease obligations 123 100
Total 2,784 4,339
* The weighted average interest rate on short teomowings outstanding were 3.8% and 5.0% as oebBwer 31, 2011 and 2012,

respectively.



Commercial paper

The Company has a commercial paper program enaltimgwings of up to €1,000 (1,319). As of DecembEr2012, the
outstanding amount was 118.

Long-term debt is comprised of the following adD&fcember 31:

Year of Type of

maturity Interest Interest rate 2011 2012
Corporate
4.0 billion Revolving Credit Facility 2015 Floating - -
6.0 billion Revolving Credit Facility 2016 Floating 1,747 -
€1.5 billion Unsecured Bonds 2013 Fixed 8.25% 1,934 1,976
1.2 billion Unsecured Notes 2013 Fixed 5.38% 1,500 1,205
€1.25 billion Convertible Bonds 2014 Fixed 7.25% 1,376 1,505
800 Convertible Senior Notes 2014 Fixed 5.00% 689 732
€0.1 billion Unsecured Bonds 2014 Fixed 5.50% 129 132
€0.5 billion Unsecured Bonds 2014 Fixed 4.63% 647 660
750 Unsecured Notes 2015 Fixed 9.50% 743 745
1.0 billion Unsecured Bonds 2015 Fixed 4.25% 991 993
500 Unsecured Notes 2015 Fixed 4.25% - 498
500 Unsecured Notes 2016 Fixed 4.25% 497 497
€1.0 billion Unsecured Bonds 2016 Fixed 9.38% 1,283 1,312
€1.0 billion Unsecured Bonds 2017 Fixed 5.88% 1,282 1,309
1.4 billion Unsecured Notes 2017 Fixed 5.00% - 1,392
1.5 billion Unsecured Notes 2018 Fixed 6.13% 1,500 1,500
€0.5 billion Unsecured Notes 2018 Fixed 4.50% - 655
1.5 billion Unsecured Notes 2019 Fixed 10.35% 1,463 1,466
1.0 billion Unsecured Bonds 2020 Fixed 5.75% 982 984
1.5 billion Unsecured Notes 2021 Fixed 6.00% 1,484 1,486
1.1 billion Unsecured Notes 2022 Fixed 6.75% - 1,088
1.5 billion Unsecured Bonds 2039 Fixed 7.50% 1,464 1,464
1.0 billion Unsecured Notes 2041 Fixed 7.25% 983 983
Other loans 2013-2016 Fixed 3.75%-7.45% 668 448
EBRD loans 2013-2015 Floating 1.43%-1.44% 118 58
EIB loan 2016 Floating 1.41% 323 330
ICO loan 2017 Floating 2.72% 91 83
Other loans 2013-2035 Floating 0.71%-4.31% 954 249
Total Corporate 22,848 23,750
Americas
600 Senior Unsecured Notes 2014 Fixed 6.50% 500 500
Other loans 2013-2020 Fixed/Floating 2.5% - 15.08% 759 561
Total Americas 1,259 1,061
Europe, Asia & Africa
Other loans 2013-2022 Fixed/Floating 0.0%-16.00% 151 218
Total Europe, Asia & Africa 151 218
Total 24,258 25,029
Less current portion of long-term debt (1,130) (3,516)
Tot_al ang-term debt (excluding lease 23128 21513
obligations)
Long-term lease obligatiohs 506 452
Tota_d long-term debt, net of current 23634 21.965
portion

1 Rates applicable to balances outstanding at Dece®ih012
2 Net of current portion of 123 and 100 in 2011 afd2, respectively.

Corporate

300 Bilateral Credit Facility

On June 30, 2010, ArcelorMittal entered into a tbilal three-year revolving credit facility of 30@n July 12, 2010,
ArcelorMittal entered into an additional bilatetatee-year revolving credit facility of 300, whiglas retroactively effective as of
June 30, 2010. Each of these facilities was to del dor general corporate purposes and was origiseheduled to mature in
2013. As of December 31, 2011 one facility was elad and as of December 31, 2012, both facilitiese cancelled.
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4 billion Revolving Credit Facility

On May 6, 2010, ArcelorMittal entered into a $4ibii three-year Revolving Credit Facility for geakcorporate purposes.
On September 30, 2011, the original maturity of$4ebillion Revolving Credit Facility was extend&#dm May 6, 2013 to May
6, 2015. As of December 31, 2012, the facility revedully available.

6 billion Revolving Credit Facility

On March 18, 2011, ArcelorMittal entered into al$ilion Revolving Credit Facility, which may be litied for general
corporate purposes and which matures on March@®;.2As of December 31, 2012, the facility remdidly available.

Convertible Bonds

On April 1, 2009, the Company issued €1.25 billidn662) of unsecured and unsubordinated Converfldads due
April 1, 2014 (the “€1.25 billion Convertible BorijisThese bonds bear interest at 7.25% per annualy@ semi-annually on
April 1 and October 1 of each year commencing otoler 1, 2009.

On May 6, 2009, ArcelorMittal issued 800 of unsetlirand unsubordinated Convertible Senior Notes (860D
Convertible Senior Notes”) due May 15, 2014. Thestes bear interest at 5.00% per annum payable-@@moially on May 15
and November 15 of each year commencing on Noved#e2009. The €1.25 billion Convertible Bonds amgl 800 Convertible
Senior Notes are collectively referred to hereith@sConvertible Bonds.

The €1.25 billion Convertible Bonds may be conwettg the bondholders from May 11, 2009 until thd ehthe seventh
business day preceding maturity. The 800 Converanior Notes may be converted by the notehofdans May 6, 2009 until
the end of the seventh business day preceding tyatur

At inception, the Company had the option to settle Convertible Bonds for common shares or the sadhe of the
common shares at the date of settlement as definge Convertible Bonds’ documentation. The Conypdetermined that the
agreements related to the Convertible Bonds webeidhjnstruments as the conversion option gavenhtiiders the right to put the
Convertible Bonds back to the Company in exchamgecbmmon shares or the cash equivalent of the cmmshares of the
Company based upon the Company’s share price aatieeof settlement. In addition, the Company iifiedt certain components
of the agreements to be embedded derivatives. @Qob&xc28, 2009, the Company announced that it leaitldd to irrevocably
waive the option to settle the 800 convertible semiotes in cash for the cash value of the comniares at the date of
settlement.

At the inception of the Convertible Bonds, the Camp determined the fair value of the embedded dgvies using the
binomial option valuation methodology and recortteelamounts as financial liabilities in other lowegm obligations of 408 and
189 for the €1.25 billion Convertible Bonds and 8@ Convertible Senior Notes, respectively. Aesult of the waiver of the
option to settle the 800 Convertible Senior Notesash for the cash value of the common shardseatidte of settlement, the
Company determined that the conversion option wascguity instrument. As a consequence, its fainevaf 279 (198 net of tax)
at the date of the waiver was transferred to equity

As of December 31, 2011 and 2012, the fair valuthefembedded derivative for the €1.25 billion Gentible Bonds was
180 and 25, respectively. The change in fair valug98 (661 including foreign exchange effect) ab®6 (155 including foreign
exchange effect) related to the Convertible Bomds a non-cash activity and was recognized in timsalidated statements of
operations for the years ended December 31, 20d2@h2 as financing costs, respectively. Assumgtiosed in the fair value
determination as of December 31, 2011 and 2012 asfellows:

€1.25 billion Convertible Bonds
December 31,

2011 2012
Spot value of shares €14.13 €12.94
Quote of convertible bonds € 23.36 €22.17
Credit spread (basis points) 476 189
Dividend per quarter €0.14 €0.14

In transactions conducted on December 14, 2010 Rexkmber 18, 2010, respectively ArcelorMittal acedi euro-
denominated call options on 61,728,395 of its owares and US dollar-denominated call options 035997 of its own
shares, with strike prices of €20.25 and $30.15gbare, respectively, allowing it to hedge its géions arising out of the
potential conversion of the Convertible Bonds (setes 17 and 18). Assumptions used in fair valuga@feuro denominated call
option were similar to the ones used above foethbedded derivative.

Mandatory convertible bonds

On December 28, 2009, the Company issued throughaly-owned subsidiary an unsecured and unsubateiih 750
mandatory convertible bonds into preferred shafesuch subsidiary. The bonds were placed privatehh a Luxembourg
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affiliate of Crédit Agricole (formerly Calyon S.Aand were not listed. The Company originally had tption to call the
mandatory convertible bonds from May 3, 2010, widelte was later amended to April 20, 2011, untilltlesiness days before
the maturity date. This call option is recognizédadr value and the Company recognized in 2012ss lof 99 (gain of 42 in
2011) for the change in fair value in the consdédastatements of operations. The subsidiary iedette proceeds of the bonds
issuance and an equity contribution by the Compampotes issued by subsidiaries of the Companyetinto shares of Erdemir
and Macarthur, both of which were publicly-listedngpanies in which such subsidiaries hold a mincsigke. The subsidiary
may also, in agreement with Crédit Agricole, inv@sbther financial instruments. These bonds beoading interest rate based
on three months Libor plus a margin payable on eBebruary 25, May 25, August 25 and November 25 Tompany
determined the bonds met the definition of a complofinancial instrument in accordance with IFRS. sAgh, the Company
determined the fair value of the financial lialjiltomponent of the bonds was 55 on the date caigsal

On April 20, 2011, the conversion date of the mamgaconvertible bonds was extended to January2813. The
Company determined that this transaction led teethiilnguishment of the existing compound instrunserd the recognition of a
new compound instrument including a financial lidpiof 60.

On September 27, 2011, the Company increased thelat@ay convertible bonds from 750 to 1,000. Then@any
determined that this increase led to the extinguesht of the existing compound instrument and theogaition of a new
compound instrument.

As a result of the final settlement of the proceeds the sale of the shares in Macarthur on Deeer@lh, 2011, the notes
issued by a subsidiary of ArcelorMittal and linkedthe Macarthur shares were subject to an eadgmgtion for 1,208. Prior to
December 31, 2011 the Company committed to CréglitcAle to link new notes to China Oriental shafdse proceeds from the
redemption of the notes were invested in a ternosiewvith Crédit Agricole until January 17, 201@n that date, notes linked to
China Oriental Group Company Ltd were issued bytesigliary of ArcelorMittal.

On December 18, 2012, the conversion date of thedatary convertible bonds was extended to Januayy814. The
Company determined that this transaction led teethilmguishment of the existing compound instrunserd the recognition of a
new compound instrument including a financial ligypiof 48.

As of December 31, 2012, 48 is included in longrtelebt and carried at amortized cost. As of Decer@be2011, 52 was
included in long-term debt. The financial liabiliécpmponent is included in other loans with floatmages in the above table. The
value of the equity component of 951 (934 net gfaad fees at December 31, 2011 ) was determingedbapon the difference
of the total nominal amount of mandatory conveetibbnds of 1,000 and the fair value of the finanicdility component on
December 18, 2012 and is included in equity ascwrirolling interests.

Bonds

The following table describes the maturity and ries¢ rates of various Notes and Bonds. The margaeucertain of
ArcelorMittal’s outstanding bonds is subject towadjnent in the event of a change in its long-teredit ratings. Due, among
other things, to the weak steel industry outloo#d AncelorMittal’s credit metrics and level of del#tandard & Poor’s, Moody’s
and Fitch downgraded the Company'’s rating to befowestment grade” in August (first downgrade), avwer and December
2012 (second downgrade), respectively. These dadegrtriggered the interest rate “step-up” clais@sost of the Company’s
outstanding bonds, as described in the table below:
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Initial

Interest rate

Interest rate

interest rate (post 1st (post 2nd

Nominal value Date of issuance Repayment date (per annum) downgrade) downgrade) Issued at
€1.5 billion Unsecured Bonds June 3, 2009 June 3, 2013 8.25% 8.25%° 8.25%%% 99.59%
1.2 billion Unsecured Not&s May 27, 2008 June 1, 2013 5.38% 5.3804% 5.3894? 99.72%
€0.1 billion Unsecured Bonds July 15, 2004 July 15, 2014 5.50% 5.50%? 5.50%? 101.97%
€0.5 billion Unsecured Bonds November 7, 2004 November 7, 2014 4.63% 4.639% 4.639%? 99.20%
750 Unsecured Notes May 20, 2009 February 15, 2015 9.00% 9.25% 9.50% 98.93%
1.0 billion Unsecured Bonds August 5, 2010 August 5, 2015 3.75% 4.00% 4.25% 99.12%
500 Unsecured Notes February 28, 2012 February 25, 2015 3.75% 4.00% 4.25% 99.79%
500 Unsecured Notes March 7, 2011 March 1, 2016 3.75% 4.00% 4.25% 99.57%
€1.0 billion Unsecured Bonds June 3, 2009 June 3, 2016 9.38% 9.38% 9.38%” 99.38%
€1.0 billion Unsecured Bonds November 18, 2010 November 17, 2017 4.63% 5.88% 5.88% 100%
1.4 billion Unsecured Notes February 28, 2012 February 25, 2017 4.50% 4.75% 5.00% 99.69%
1.5 billion Unsecured Notes May 27, 2008 June 1, 2018 6.13% 6.139%? 6.139%? 99.57%
€0.5 billion Unsecured Notés March 29, 2012 March 29, 2018 4.50% 4.50% 4.50%° 99.71%
1.5 billion Unsecured Notes May 20,2009 June 1, 2019 9.85% 10.10% 10.35% 97.52%
1.0 billion Unsecured Bonds August 5, 2010 August 5, 2020 5.25% 5.50% 5.75% 98.46%
1.5 billion Unsecured Notes March 7, 2011 March 1, 2021 5.50% 5.75% 6.00% 99.36%
1.1 billion Unsecured Notes February 28, 2012 February 25, 2022 6.25% 6.50% 6.75% 98.28%
1 billion Unsecured Bonds October 1, 2009 October 15, 2039 7.00% 7.25% 7.50% 95.20%
500 Unsecured Bonds August 5, 2010 October 15, 2039 7.00% 7.25% 7.50% 104.84%
1.0 billion Unsecured Notes March 7, 2011 March 1, 2041 6.75% 7.00% 7.25% 99.18%

@)
(2
®)
4
(5
)

Issued under the €3 billion Euro Medium Ternté¢oProgramme

No impact on interest rate following downgrade2012
No impact from downgrade since notes maturdtieds same as effective date of new interest rate

On March 2, 2012, the Company purchased 29&ipal amount (314 including other financial charged accrued interests). The remaining outstamgtingipal amount of notes is 1.2 billion as of Bewber 31, 2012.

Interest rate following downgrades in 20120s6B%, effective from June 3, 2013. No impact ia20
Interest rate following downgrades in 2012.i838%6, effective from March 29, 2013. No impact 012.
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European Bank for Reconstruction and DevelopmenE@BRD”) Loans

The Company entered into five separate agreemeititstie EBRD for on-lending to the following subisides on the
following dates: ArcelorMittal Galati on Novembe8,12002, ArcelorMittal Kryviy Rih on April 4, 2006\ rcelorMittal Temirtau
on June 15, 2007, ArcelorMittal Skopje and Arceldtdd Zenica on November 10, 2005. The last instalit under these
agreements is due in January 2015. The total oulistg amount as of December 31, 2011 and 2012 w&sahd 58,
respectively. The agreement related to ArcelorMi@alati was fully repaid on November 23, 2009. Huygeements related to
ArcelorMittal Skopje and Arcelormittal Zenica weftdly repaid on October 9, 2012.

European Investment Bank (“EIB”) Loan

The Company entered into an agreement with the 6Bthe financing of activities for research, erggring and
technological innovation related to process improgets and new steel product developments on Jyl2a®. The full amount
of €250 million was drawn on September 27, 201%e Tihal repayment date under this agreement iseGapgr 27, 2016. The
outstanding amount in total as of December 31, 20112012 was 323 (€250 million) and 330 (€250iom)l respectively.

Instituto de Crédito Oficial (“ICQO”) Loan

The Company entered into an agreement with the d6@pril 9, 2010 for the financing of the Compamyéstment plan
in Spain for the period 2008-2011. The last instaht under this agreement is due on April 7, 20h& outstanding amount in
total as of December 31, 2011 and 2012 was 91 1€li@dn) and 83 (€63 million) respectively.

Other loans

On July 24, 2007, ArcelorMittal Finance a wholly4oed subsidiary, together with another subsidiaigned a five year
€500 million term loan due 2012. As of DecemberZ112 this loan was fully repaid .

Americas

Senior Unsecured Notes

On April 14, 2004, ArcelorMittal USA issued 600 sénior, unsecured debt securities due in 2014.d€beé securities bear
interest at a rate of 6.5% per annum. On July 2B52 ArcelorMittal USA repurchased 100 of UnsecuMuates leaving an
outstanding balance of 500. These Notes are fulty anconditionally guaranteed on a joint and sdveaais by certain 100%
owned subsidiaries of ArcelorMittal USA and by Alarittal.

Other loans
The other loans relate mainly to loans contracteédcelorMittal Brasil with different counterparse

In 2008, the acquisition of Industrias Unicon ir#d the assumption of a 232 principal amount of loeturing between
2009 and 2012 of which approximately 17% bear fire@s of interest and 83% bear floating ratesrest. As of December
31, 2012 these loans were fully repaid.

Other

Certain debt agreements of the Company or its digs&gs contain certain restrictive covenants. Agiother things, these
covenants limit encumbrances on the assets of émdétal and its subsidiaries, the ability of AroeMittal’s subsidiaries to
incur debt and ArcelorMittal’s ability to disposé assets in certain circumstances. Certain of tleggeements also require
compliance with a financial covenant.

The Company’s principal credit facilities (4.0 ith Revolving Credit Facility, 6.0 billion RevolvinCredit Facility)
include the following financial covenant: the Compamust ensure that the ratio of “Consolidated Tdtat Borrowings”
(consolidated total borrowings less consolidateshand cash equivalents) to “Consolidated EBITDiE (consolidated net pre-
taxation profits of the Company for a Measuremearidel, subject to certain adjustments as definettiénfacilities) does not, at
the end of each “Measurement Period” (each perid® ononths ending on the last day of a financ@f-fiear or a financial year
of the Company), exceed a 3.5 ratio.

Failure to comply with any covenant would enable fenders to accelerate the Company’s repaymerigjabions.
Moreover, the Company’s debt facilities have primris whereby certain events relating to other beers within the Company’s
subsidiaries could, under certain circumstances] te acceleration of debt repayment under sudtitdeeilities. Any invocation
of these cross-acceleration clauses could cause spall of the other debt to accelerate.

The Company was in compliance with the financiales@ants contained in the agreements related tf & borrowings as
of December 31, 2012.
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including their current portion are as follows:

2013 4,339
2014 3,879
2015 2,573
2016 2,507
2017 2,886
Subsequent years 10,120
Total 26,304

As of December 31, 2012 the scheduled maturitieshafit-term debt, long-term debt and long-term deabligations,

The Company monitors its net debt in order to manig capital. The following table presents theuctire of the
Company’s net debt in original currencies:

Presented in USD by original currency as at Decemb81, 2012

Other
Total USD EUR USD BRL PLN CAD (in USD)
Short-term debt including the current portion ¢
long-term debt 4,339 2,437 1,497 120 - 7 278
Long-term debt 21,965 6,365 14,996 356 1 19 228
Cash including restricted cash (4,536) (2,342) (1,066) (327) (17) (16) (768)
Net debt 21,768 6,460 15,427 149 (16) 10 (262)

As a part of the Company'’s overall risk and casimaggment strategies, several loan agreements leaveswapped from
their original currencies to other foreign currersci

The carrying value of short-term bank loans and roencial paper approximate their fair value. Theying amount and
fair value of the Company’s long-term debt (inchalicurrent portion) and lease obligations (inclgdinirrent portion) is:

December 31, 2011 December 31, 2012

Carrying Fair Carrying Fair

Amount Value Amount Value
Instruments payable bearing interest at fixed rates 20,731 21,675 24,096 25,853
Instruments payable bearing interest at variakiksra 4,156 3,743 1,485 1,629

The Company’s short and long —term debt consistiebf instruments which bear interest at fixedsated variable rates
tied to market indicators. The fair value of fixete debt is based on estimated future cash flaugh are discounted using
current market rates for debt with similar remagnimaturities and credit spreads.

NOTE 17: FINANCIAL INSTRUMENTS

The Company enters into derivative financial instemts to manage its exposure to fluctuations er@st rates, exchange
rates and the price of raw materials, energy ansstom rights allowances arising from operatingaficing and investment
activities.

Fair values versus carrying amounts

The estimated fair values of certain financial instents have been determined using available mark@tnation or other
valuation methodologies that require judgment teripreting market data and developing estimates.

Other current assets of 242 and 286 and non-duassets of 370 and 54 correspond to derivatiggriments as of
December 31, 2011 and 2012, respectively, whichckssified as “Financial assets at fair value dgio profit or loss”. Other
investments are classified as “Available-for-saléth gains or losses arising from changes in failug recognized in equity.
Other assets including call options are class#igdFinancial assets at fair value through prafiogs”.

Except for derivative financial instruments, amaogto 308 and 333 as of December 31, 2011 and,2@%pectively, and
for the fair value of the conversion option of #wero convertible bonds which are classified asédRaial liabilities at fair value
through profit or loss”, financial liabilities amassified as “Financial liabilities measured abatimed cost”.

The following tables summarize the bases used tasore certain assets and liabilities at their Yaiue. Assets and
liabilities carried at fair value have been classifinto three levels based upon a fair value hidmathat reflects the significance
of the inputs used in making the measurements.
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The levels are as follows:
Level 1: Quoted prices in active markets for idegitassets or liabilities;

Level 2: Significant inputs other than within Leviethat are observable for the asset or liabiétther directly (i.e.: as prices) or
indirectly (i.e.: derived from prices);

Level 3: Inputs for the assets or liabilities tha¢ not based on observable market data and remainegement assumptions or
inputs from unobservable markets.

As of December 31, 2011

Level 1 Level 2 Level 3 Total
Assets at fair value:
Available-for-sale financial assets 16 - - 16
Derivative financial current assets - 242 - 242
Derivative financial non current assets - 79 201 370
Total assets at fair value 16 321 201 628
Liabilities at fair value
Derivative financial liabilities - 308 180 488
Total liabilities at fair value - 308 180 488
As of December 31, 2012

Level 1 Level 2 Level 3 Total
Assets at fair value:
Available-for-sale financial assets 807 - - 807
Derivative financial current assets - 286 - 286
Derivative financial non current assets - 17 37 54
Total assets at fair value 807 303 37 1,147
Liabilities at fair value
Derivative financial liabilities - 333 25 358
Total liabilities at fair value - 333 25 358

Available-for-sale financial assets classified asél 1 refer to listed securities quoted in actherkets. The total fair value
is either the price of the most recent trade atithe of the market close or the official closecpras defined by the exchange on
which the asset is most actively traded on the tiagting day of the period, multiplied by the numioé units held without
consideration of transaction costs. The increashdravailable-for-sale financial assets is relatethe Erdemir shares (see note
12).

Derivative financial assets and liabilities clagsifas Level 2 refer to instruments to hedge flattuns in interest rates,
foreign exchange rates, raw materials (base méteijht, energy and emission rights. The total Yailue is based on the price a
dealer would pay or receive for the security orilsinsecurities, adjusted for any terms specifithiat asset or liability. Market
inputs are obtained from well-established and rezagl vendors of market data and the fair valuealsulated using standard
industry models based on significant observableketanputs such as foreign exchange rates, comgnpdites, swap rates and
interest rates.

Derivative financial liability classified as Levé&l refer to the conversion option in the €1.25 ailliconvertible bonds.
Derivative financial assets classified as Levetférto the euro-denominated call option on our ehares and the call option on
the 1,000 mandatory convertible bonds (see noteTH® fair value is derived through the use ofreohiinal model.
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The following table summarizes the reconciliatidnttee fair value of the conversion option classifias Level 3 with
respect to the €1.25 billion convertible bonds, élieo-denominated call option on the Company’s shares, the call option on
the 1,000 mandatory convertible bonds for the gealed December 31, 2011 and 2012, respectively:

- Euro-denominated Call option on
€1.25 billion 1,000 mandatory

convertible bond T(r:eags%w?sr;]:rnes convertible Total
bonds'

Balance as of December 31, 2010 (841) 841 69 69
Change in fair value 698 (698) 42 42
Foreign exchange (37) 37 - -
Balance as of December 31, 2011 (180) 180 111 111
Change in fair value 156 (156) (99) (99)
Foreign exchange (1) 1 - -
Balance as of December 31, 2012 (25) 25 12 12

Please refer to note 16 for details on the mangatonvertible bonds

On December 28, 2009, the Company issued througihaly-owned subsidiary unsecured and unsubordéhd&0
bonds mandatorily convertible into preferred shasesuch subsidiary. The bonds were placed priyatéth a Luxembourg
affiliate of Crédit Agricole (formerly Calyon S.Aand are not listed. The Company originally had dption to call the
mandatory convertible bonds from May 3, 2010 utéih business days before the maturity date. Onl A&ty 2011, the
conversion date of the mandatory convertible bomds extended to January 31, 2013. On Septembe2042, the Company
increased the mandatory convertible bonds and #fleoption on the mandatory convertible bonds fr@60 to 1,000. On
December 18, 2012, the conversion date of the ntandeonvertible bonds was extended to Januar@14. The fair value of
these call options was 12 as of December 31, 20iRtlze change in fair value recorded in the statesnef operations as
financing costs was 99. These call options aresiflad into Level 3. The fair value of the call @pts was determined through a
binomial model based on the estimated values ofitiskerlying equity spot price of 142.1 and volgtibf 8.19%.

On December 14, 2010, ArcelorMittal acquired eueoaminated call options on 61,728,395 of its owares with a
strike price of €20.25 per share and a total amofir€700 (928) including transaction costs. Thertillion of call options
acquired allow ArcelorMittal to hedge its obligai® arising primarily out of the potential conversiof the 7.25% bonds
convertible into and/or exchangeable for new orstaxy ArcelorMittal shares due April 1, 2014. Thesal options were
accounted for as derivative financial instrumerggied at fair value with changes recognized indbesolidated statements of
operations as financing costs as they can be defilleer through physical delivery of the treassingres or through cash. The fair
value of these call options was 25 as of DecembeP312 and the change in fair value recordedénstatements of operations
was (156). These call options are classified iragdl 3.

Portfolio of Derivatives

The Company manages the counter-party risk assdciatth its instruments by centralizing its commeims and by
applying procedures which specify, for each typetrahsaction and underlying, risk limits and/or tttearacteristics of the
counter-party. The Company does not generally grardr require from its counter-parties guarantetshe risks incurred.
Allowing for exceptions, the Company’s counter-fegtare part of its financial partners and theteglanarket transactions are
governed by framework agreements (mainly of therhdtional Swaps and Derivatives Association agesgsnwhich allow
netting in case of counter-party default).
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The portfolio associated with derivative finandistruments classified as Level 2 as of Decembep@11 is as follows:

Interest rate swaps - fixed rate borrowings/loans
Other interest rate instrument
Total interest rate instruments

Foreign exchange rate instruments
Forward purchase of contracts

Forward sale of contracts

Currency Swaps purchases

Exchange option purchases

Exchange options sales

Total foreign exchange rate instruments

Raw materials (base metal), freight, energy,

emission rights

Term contracts sales
Term contracts purchases
Total raw materials (base metal), freight, energy,

emission rights
Total

Assets Liabilities
Notional Fair Average Notional Fair Average
Amount Value Rate* Amount Value Rate*
551 11 4.55% 318 (2) 3.07%
- - 788 4
11 (6)
6,159 182 7,491 (6)
1,074 2 5,135 (60)
- - 1,240 (83)
104 1 5,153 (64)
5,153 68 104 2)
253 (215)
277 53 111 (5)
168 4 530 (82)
57 (87)
321 (308)

*  The average rate is determined for fixed ratérimeents on the basis of the U.S. dollar and fereigrrency rates and for the variable rate

instruments generally on the basis of Euribor doki

The portfolio associated with derivative finandr@truments classified as Level 2 as of DecembgB12 is as follows:

Interest rate swaps - fixed rate borrowings/loans
Other interest rate instruments
Total interest rate instruments

Foreign exchange rate instruments
Forward purchase of contracts

Forward sale of contracts

Currency Swaps purchases

Exchange option purchases

Exchange options sales

Total foreign exchange rate instruments

Raw materials (base metal), freight, energy,

emission rights

Term contracts sales
Term contracts purchases
Total raw materials (base metal), freight, energy,

emission rights
Total

Assets Liabilities
Notional Fair Average Notional Fair Average
Amount Value Rate* Amount Value Rate*
517 13 4.55% 50 2) 1.17%
- - - 16 1)
13 (3)
524 21 - 1,056 (23)
1,126 18 1,465 (21)
287 - - 357 (42)
786 3 3,627 (221)
4,281 228 - 132 -
270 (307)
230 15 - 136 (8)
92 5 167 (15)
20 - (23)
303 (333)

*  The average rate is determined for fixed ratérimeents on the basis of the U.S. dollar and fereigrrency rates and for the variable rate

instruments generally on the basis of Euribor doki

Interest rate risk

The Company utilizes certain instruments to managgrest rate risks. Interest rate instrumentsvaltbe Company to
borrow long-term at fixed or variable rates, andweap the rate of this debt either at inceptiodwring the lifetime of the loan.
The Company and its counter-party exchange, atefireel intervals, the difference between the agrieesl rate and the
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variable rate, calculated on the basis of the natiamount of the swap. Similarly, swaps may beduse the exchange of
variable rates against other variable rates.

Interest rate derivatives used by the Company toaga changes in the value of fixed rate loans fyuab fair value
hedges.

Exchange rate risk

The Company is exposed to changes in values arfeimg foreign exchange rate fluctuations generdtgdts operating
activities. Because of a substantial portion ofedocMittal’'s assets, liabilities, sales and earsimge denominated in currencies
other than the U.S. dollar (its reporting curren@celorMittal has an exposure to fluctuationghe values of these currencies
relative to the U.S. dollar. These currency fluttuss, especially the fluctuation of the value bé tU.S. dollar relative to the
euro, the Canadian dollar, Brazilian real and Sé\titan rand, as well as fluctuations in the otbeuntries’ currencies in which
ArcelorMittal has significant operations and/oresalcould have a material impact on its resulgpafrations.

ArcelorMittal faces transaction risk, where its imesses generate sales in one currency but inais celating to that
revenue in a different currency. For example, Avdéittal’s non-U.S. subsidiaries may purchase raatarials, including iron
ore and coking coal, in U.S. dollars, but may fielshed steel products in other currencies. Consatly, an appreciation of the
U.S. dollar will increase the cost of raw materigereby impacting negatively on the Company’srafieg margins.

Following its Treasury and Financial Risk ManagetmBplicy, the Company hedges a portion of its ngiosure to
exchange rates through forwards, options and swaps.

ArcelorMittal faces translation risk, which ariseghen ArcelorMittal translates the statements of rapens of its
subsidiaries, its corporate net debt (see noteab@) other items denominated in currencies othen tha U.S. dollars, for
inclusion in the consolidated financial statements.

The Company also uses the derivative instrumeetgribed above, at the corporate level to hedgerdebrded in foreign
currency other than the functional currency orlib&ance sheet risk incurred on certain monetamgtaskenominated in a foreign
currency other than the functional currency.

Liquidity Risk
ArcelorMittal’s principal sources of liquidity areash generated from its operations, its creditsliaethe corporate level
and various working capital credit lines at its gtmg subsidiaries. The Company actively manatgebquidity. Following the
Treasury and Financial Risk Management Policy,l¢hels of cash, credit lines and debt are closedyitored and appropriate
actions are taken in order to comply with the cargmatios, leverage, fixed/floating ratios, matuprofile and currency mix.

The following are the non-discounted contractuaturities of financial liabilities, including estirted interest payments
and excluding the impact of netting agreements:

December 31, 2011 (Restated*)

Carrying Contractual Less than More than

amount Cash Flow 1 Year 1-2 Years 2-5 Years 5 Years
Non-derivative financial liabilities
Convertible Bonds (2,117) (2,876) (210) (170) (2,496) -
Other bonds (18,137) (28,713) (1,436) (4,705) (7,969) (14,603)
Loans over 100 (3,703) (4,025) (1,529) (93) (2,349) (54)
Trade and other payables (12,836) (12,863) (12,863) - - -
Other non-derivative financial liabilities (2,461) (2,854) (1,242) (464) (759) (389)
Total (39,254) (51,331) (17,280) (5,432) (13,573) (15,046)
Derivative financial liabilities
Interest rate instruments (6) (6) (4) - (2) -
Foreign exchange contracts (215) (215) (134) (68) (13) -
Other commodities contracts (87) (87) (83) (4) B, B,
Total (308) (308) (221) (72) (15) -

* Subsequent to the issuance of the 2011 finarstaements, the Company determined that certairuat®adncluded within the

financial liabilities contractual cash flows tallel not represent actual cash obligations. Withm ltne item “Convertible Bonds”, 1
billion was included as a contractual cash flovated to the Company’s mandatory convertible boeddd in 2009. As described in
Note 16, the Company has a call option to call mendatory convertible bonds prior to their matyritpwever, there is no
contractual obligation to do so. Additionally, ti®mpany had previously reported financial guaranteithin this table in a total
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amount of 3,111. This amount represented guararigsesed to third parties, generally by the paremmmany on behalf of
subsidiaries, to guarantee future purchases or gatgmrelated to operating leases. These finamgiatantees, which are also
disclosed in Note 23, are not recognized on thartza sheet because the Company does not belisvpridbable that it will deliver
payment under the guarantees.

December 31, 2012

Carrying Contractual Less than More than 5

amount Cash Flow 1 Year 1-2 Years 2-5 Years Years
Non-derivative financial liabilities
Convertible Bonds (2,285) (2,736) (196) (2,540) - -
Other bonds (21,134) (32,137) (4,608) (2,494) (9,866) (15,169)
Loans over 100 (1,251) (1,510) (340) (104) (766) (300)
Trade and other payables (11,418) (11,430) (11,430) - - -
Other non-derivative financial liabilities (1,634) (2,020) (967) (374) (526) (153)
Total (37,722) (49,833) (17,541) (5,512) (11,158) (15,622)
Derivative financial liabilities
Interest rate instruments (3) (3) - (1) 3] -
Foreign exchange contracts (307) (307) (292) (15) - -
Other commaodities contracts (23) (23) (16) (6) 1) -
Total (333) (333) (308) (22) (3) -
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Cash flow hedges

The following table presents the periods in whieBlcflows hedges are expected to mature:

December 31, 2011

assets/
(liabilities) (outflows)/inflows
3 months 3-6 6-12 More than
Fair value and less months months 1-2 years 2 years
Foreign exchange contracts 165 147 18 _ _ _
Commodities (14) ) %) 1) %) _
Emission rights (16) o - (16) o -
Total 135 138 16 (17) @) ;
December 31, 2012
assets/
(liabilities) (outflows)/inflows
3 months 3-6 6-12 More than
Fair value and less months months 1-2 years 2 years
Foreign exchange contracts (20) (15) (5) _ _ _
Commodities 1 1 - - - -
Total (19) (14) ®) - - -

Associated gain or losses that were recognized tlierocomprehensive income are reclassified fromitggo the
consolidated statements of operations in the samedduring which the hedged forecasted cash #ffects the consolidated
statements of operations. The following table pmesehe periods in which cash flows hedges are @gpeto impact the
consolidated statements of operations:

December 31, 2011

assets/
(liabilities) (expense)/income
Carrying 3 months and 3-6 6-12 More than
amount less months months 1-2 years 2 years
Foreign exchange contracts 266 75 54 66 53 18
Commodities (14) (6) (4) (2) (2) _
Emission rights (38) o - (38) o -
Total 214 69 50 26 51 18
December 31, 2012
assets/
(liabilities) (expense)/income
Carrying 3 months and 3-6 6-12 More than
amount less months months 1-2 years 2 years
Foreign exchange contracts 38 6 3) 17 18 _
Commodities 1 1 - - , ,
Total 39 7 @) 17 18 ;

Several forward exchange and options contractsectln the purchase of raw materials denominated.$ dollars
were unwound during 2008. The effective portioreisorded in equity and represents a deferred gainvill be recycled to the
consolidated statements of operations when theerted raw materials are sold. In 2008, prior to maing the contracts, the
ineffective portion of 349 was recorded as opeggaititome. During 2011, €431 million (600) was rdewcto cost of sales related
to the sale of inventory in 2011 and changes ireitenated future raw material purchases expecteddur. As of December 31,
2011 the effective portion deferred in equity waE million (656), excluding deferred tax expenge€d46 million (189).
During 2012, €439 million (566) was recycled to tcobsales related to the sale of inventory in 20b2luding the effects of
foreign currency fluctuations, the deferred gairs wW&8 million (90), excluding deferred tax expen$€26 million (35), as of
December 31, 2012 and is expected to be recycléttoonsolidated statements of operations dur@ig 2

During the year ended December 31, 2011 the Compatgred into several forward exchange and optimmgracts
related to the purchase of raw materials denomihiaté).S. dollars. The program was unwound durhrgytear ended December
31, 2011. As of December 31, 2011 the effectivaipordeferred in equity was €48 million (62), inding deferred tax expense
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of €13 million (17). The effective portion represera deferred gain that will be recycled to the stidated statements of
operations when the converted raw materials willsbkl. The deferred gain is expected to be recyttethe statements of
operations between 2012 and 2014. During 2012 néiflion (19) was recycled to cost of sales relaiedhe sale of inventory in
2012. Including the effects of foreign currencyctations, the deferred gain was €33 million (4Rcluding deferred tax
expense of €10 million (13), as of December 31,2201

Raw materials, freight, energy risks and emissionights

The Company uses financial instruments such asai@hwurchases or sales, options and swaps forircedenmodities in
order to manage the volatility of prices of certaaw materials, freight and energy. The Compangxposed to risks in
fluctuations in prices of raw materials (includibgse metals such as zinc, nickel, aluminum, tinapper) freight and energy,
both through the purchase of raw materials andutitsales contracts.

Fair values of raw material freight, energy andssiain rights instruments are as follows:

At December 31,

2011 2012
Base metals (13) 5
Freight - (6)
Energy (oil, gas, electricity) 7) (2)
Emission rights (10) -
Total (30) (3)
Derivative asset associated with raw material, gyndreight and emission rights 57 20
Derivative liabilities associated with raw materiahergy, freight and emission rights (87) (23)
Total (30) (3)

ArcelorMittal, consumes large amounts of raw malter{the prices of which are related to the Lontitetals Exchange
price index), ocean freight (the price of whichetated to a Baltic Exchange Index), and energy fitices of which are related to
the New York Mercantile Exchange index, the Intetaeental Exchange index and the Powernext ind&g)a general matter,
ArcelorMittal is exposed to price volatility witlespect to its purchases in the spot market and itsdeng-term supply contract.
In accordance with its risk management policy, Avddittal hedges a part of its risk exposure toréa materials procurements.

Emission rights

Pursuant to the application of the European Divec#003/87/EC of October 13, 2003, establishingteesie for emission
allowance trading, the Company enters into cettges of derivatives (cash purchase and sale, fortvansactions and options)
in order to implement its management policy foroagsted risks. As of December 31, 2011 and 202 ,Gompany had a net
notional position of 7 with a net fair value ofDjland a net notional position of 0 with a net faitue of 0, respectively.

Credit risk

The Company’s treasury department monitors varioasket data regarding the credit standings andativesiiability of
the financial institutions for all countries whehe Company’s subsidiaries operate. The choicaefihancial institution for the
financial transactions must be approved by thestmaadepartment. Credit risk related to customeusfomer credit terms and
receivables is discussed in note 6.

Sensitivity analysis
Foreign currency sensitivity
The following table details the Company’s sendijias it relates to derivative financial instrungetd a 10% strengthening
and a 10% weakening in the U.S. dollar againstotiher currencies, mainly euro, for which the Compastimates to be a
reasonably possible exposure. The sensitivity @malincludes only foreign currency derivatives o®sDJ against another

currency. A positive number indicates an increasprofit or loss and other equity where a negativmber indicates a decrease
in profit or loss and other equity.

December 31, 2012

Income Other Equity
10% strengthening in U.S. dollar (60) 89
10% weakening in U.S. dollar ) (97)
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Cash flow sensitivity analysis for variable ratstinments

The following table details the Company’s sendiji\as it relates to variable interest rate instmtseA change of 100
basis points (“bp”) in interest rates during theipe would have increased (decreased) profit os lmg the amounts presented
below. This analysis assumes that all other vag&gbh particular foreign currency rates, remainstant.

December 31, 2012
Interest Rate

Floating porting Swaps/Forward
of net debt Rate Agreements
100 bp increase 26 -
100 bp decrease (26)

! Please refer to note 16 for a description of to&ldebt (including fixed and floating portion)

Base metals, energy, freight, emissions rights

The following table details the Company’s sendiyiio a 10% increase and decrease in the pricéeofreélevant base
metals, energy, freight, and emissions rights. Jéwesitivity analysis includes only outstanding,matured base metal derivative
instruments both held for trading at fair valueotigh the consolidated statements of operationsttzosk designated in hedge
accounting relationships.

December 31, 2012

Other Equity
Income Cash Flow Hedging
Reserves

+10% in prices

Base Metals 1 9
Freights - -
Emission rights - -
Energy 4 =
-10% in prices

Base Metals 1) 9)
Freights - -
Emission rights - -

Energy 4) -

NOTE 18: EQUITY
Authorized shares

At the Extraordinary General Meeting held on May812, the shareholders approved an increase cutherized share
capital of ArcelorMittal by €643 million represedtby 156 million shares, or approximately 10% otdorMittal’s outstanding
capital. Following this approval, which is validrféive years, the total authorized share capitas @@.7 billion represented by
1,773 million shares without nominal value.

Share capital
On January 25, 2011, at an Extraordinary Generatidg, the shareholders approved an authorizationhie Board of
Directors to decrease the issued share capitakhéiee premium, the legal reserve and the retanetings of the Company as a
result of the spin-off the Company’s stainless Isbessiness into Aperam. The Company’s issued sbapéal was reduced by
€409 (547) from €6,837 (9,950) to €6,428 (9,403thwit reduction in the number of shares issuedfatyg paid up, which
remained at 1,560,914,610. The ordinary shareotibave a nominal value.

Treasury shares and call options on ArcelorMittahares

On December 14, 2010, ArcelorMittal acquired eveoaminated call options on 61,728,395 of its owarel with a strike
price of €20.25 ($27.21) per share. The call optiarre acquired in order to hedge the Companyigatibns arising from the
potential conversion of the 7.25% convertible bofaisArcelorMittal shares due April 1, 2014. In ¢attion with this
transaction, the Company sold 26.48 million trepsimares through an over-the-counter block trade farice of €26.42 ($35.50)
per share on December 14, 2010 (see note 17).

On December 18, 2010, ArcelorMittal acquired USBatainated call options on 26,533,997 of its owrrebavith a strike
price of $30.15 per share in order to hedge itgyatibns arising from the potential conversionted 6% USD denominated
convertible bonds into ArcelorMittal shares due M&y 2014. These call options were accounted fanasquity instrument as
they can be settled only through physical deliv@rthe treasury shares. In connection with thisgeation, the Company also
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entered into an agreement on December 18, 201Itb1s5 million treasury shares through an overtbunter block trade for a
price of $37.87 per share, for settlement on Deezrb, 2010.

Subordinated perpetual capital securities

On September 28, 2012, the Company issued subtediperpetual capital securities for a nominal amad 650 and a
coupon of 8.75%, which will reset periodically ovke life of the securities, with the first reséeafive years and subsequently
every five years thereafter. A step up in intepddd.25% will occur on the second reset date asdbsequent step up of 0.75%
(cumulative with the initial 0.25%) fifteen yeaegér. The Company is entitled to call the seciyitiefive years, ten years and on
subsequent coupon payment dates. As the Companyohabligation to redeem the securities and thgponpayment may be
deferred by the Company under certain circumstantetassified the net proceeds from the issuarfcaubordinated perpetual
capital securities (642 net of transaction costquity.

Earnings per common share

The following table provides the numerators ané@onciliation of the denominators used in calcatatbasic and diluted
earnings per common share for the years ended Dexedt, 2011 and 2012:

Year Ended December 31,

2011 2012
Net income (loss) attributable to equity holdershef parent 2,263 (3,726)
Interest assumed on the coupon for subordinatquepeal capital securities - (15)
Net income (loss) considered for the purposesasichearnings per share 2,263 (3,741)
Interest, foreign exchange and fair value of théetded derivatives assumed for th
Convertible Bonds issued in 2009 (347) -
Net income (loss) considered for the purposeslofedi earnings per share 1,916 (3,741)
Weighted average common shares outstanding (iromsl for the purposes of basic
earnings per share 1,549 1,549
Incremental shares from assumed conversion of stpt&ns, restricted share units
and performance share units (in millions) - 1
Incremental shares from assumed conversion of tinwétible Bonds issued in 200¢
(in millions) 62 -
Weighted average common shares assuming convefgiomsllions) used in the
calculation of diluted earnings per share 1,611 1,550

For the purpose of calculating earnings per comsiare, diluted weighted average common sharesaodisg excludes
22 million and 23 million potential common sharesnfi stock options outstanding for the years endedeihber 31, 2011 and
2012, respectively, because such stock optionsaatiedilutive. Diluted weighted average common skaoutstanding also
excludes 88 million potential common shares from @onvertible Bonds described in note 16 for thar ysnded December 31,
2012 because the potential common shares areiarnivel

Employee Share Purchase Plan

At the Annual General Shareholders’ meeting held May 11, 2010 the shareholders of ArcelorMittal pigal an
Employee Share Purchase Plan (“ESPP”) as part giblaal employee engagement and participation pol@iynilar to the
previous ESPP implemented in 2009, and authorizetleaAnnual General Shareholders’ meeting of M2y2009 the plan’s
goal is to strengthen the link between the Compary its employees and to align the interests oelard/ittal employees and
shareholders. The main features of the 2009 and@ plaths are the following:

* In 2009, the plan was offered to 204,072 eygés in 22 jurisdictions. ArcelorMittal offered nmaximum total
number of 2,500,000 treasury shares (0.2% of theeotiissued shares on a fully diluted basis). #ltof 392,282
shares were subscribed (of which 1,300 shares bytbdes of the GMB and the Management Committee ef th
Company). The purchase price was $36.56 befor@uligs. The subscription period ran from November2(D9
until November 19, 2009 and was settled with treashares on January 21, 2010.

* In 2010, the plan was offered to 183,560 empleyee2l jurisdictions. ArcelorMittal offered a maxim total
number of 2,500,000 treasury shares (0.2% of theectissued shares on a fully diluted basis). #altof 164,171
shares were subscribed (of which 1,500 shares hyles of the Group Management Board and the Managem
Committee of the Company). The purchase price v@bs6® before discounts. The subscription period fram
November 16, 2010 until November 25, 2010 and etttesl with treasury shares on January 10, 2011.

* In connection with ArcelorMittal’s Employee ShaPerchase Plan 2009 (ESPP 2009) and Employee Bhathase
Plan 2010 (ESPP 2010), a total of respectively Z82,and 164,171 ArcelorMittal shares were subsdribg
participating ArcelorMittal employees, out of aabbf 2,500,000 shares available for subscriptioden each ESPP,
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with a maximum of up to 200 shares per employeksidres allocated to employees under the ESPP 200&SPP
2010 were treasury shares. Due to the low subgmipgvels in previous years and the complexity high cost of
setting up an ESPP, management decided not to gedpe launch of an ESPP in 2011 and in 2012 fpraajls to
the annual general shareholders' meetings on Mag@ and May 8, 2012, respectively.

» Pursuant to the plans, eligible employees coplolyato purchase a number of shares not exceetfisignumber of
whole shares equal to the lower of (i) 200 shanels(&) the number of whole shares that may belpaged for fifteen
thousand U.S. dollars (rounded down to the neatemlesnumber of shares).

For the 2009 and 2010 plans, the purchase priegisl to the average of the opening and the clogimgges of the
Company shares trading on the New York Stock Exghaon the exchange day immediately preceding themiong of the
relevant subscription period, which is referredsahe “reference price”, less a discount equal to:

a) 15% of the reference price for a purchase ondérexceeding the lower of (i) 100 shares, andti{g) immediately
lower whole number of shares corresponding to aestment of seven thousand five hundred U.S. dyplland
thereafter;

b) 10% of the reference price for any additionajuasition of shares up to a number of shares (@ioly those in the
first cap) not exceeding the lower of (i) 200 slsarand (i) the immediately lower whole number dfaes
corresponding to an investment of fifteen thousdrsl dollars.

All shares purchased under the ESPP are currestty in custody for the benefit of the employeegjiobal accounts
opened by BNP Paribas Securities Services, exagpghfares purchased by Canadian and U.S. employésh are held in
custody in one global account by Computershare.

Shares purchased under the plans are subjechteexyear lock-up period, except for the followewgeptions: permanent
disability of the employee, termination of the eoyge’s employment with the Company or death ofettimployee. At the end of
this lock-up period, the employees will have a ckaither to sell their shares, subject to compéanith the Company’s insider
dealing regulations, or keep their shares and tiaam delivered to their personal securities accountake no election, in which
case shares will be automatically sold. Shares Ingagold or released within the lock-up period ia tiase of early exit events.
During this period, and subject to the early exirgs, dividends paid on shares are held for thelaae’s account and accrue
interest. Employee shareholders are entitled todivigends paid by the Company after the settlendete and they are entitled
to vote their shares.

With respect to the spin-off of Aperam, an addendarthe charter of the 2009 and 2010 ESPPs wastedigpoviding,
among other measures, that:

» the spin-off shall be deemed an early exit efenthe participants who will be employees of orfiehe entities that
will be exclusively controlled by Aperam, exceptdertain jurisdictions where termination of emplamhis not an
early exit event, and

» the Aperam shares to be received by ESPP patitipwill be blocked in line with the lock-up peatiapplicable to
the ArcelorMittal shares in relation to which theekam shares are allocated based on a ratio oApe@m share for
20 ArcelorMittal shares.

Dividends

Calculations to determine the amounts available ddridends are based on ArcelorMittal’'s statutorgcaunts
(“ArcelorMittal SA”) which are prepared in accordanwith IFRS since December 31, 2012. Before tladé,dthe statutory
accounts of ArcelorMittal SA were based on gengraticepted accounting principles in accordance thighlaws and regulations
in force in the Grand-Duchy of Luxembourg. Arcelattsl SA has no significant manufacturing operasioof its own.
Accordingly, it can only pay dividends or distributs to the extent it is entitled to receive cashdénd distributions from its
subsidiaries’ recognized gains, from the sale sfassets or records share premium from the issuahc®emmon shares.
Dividends are declared in U.S. dollars and are Ipiayia either U.S. dollars or in euros.

On May 10, 2010 the Board of Directors recommertdehaintain the Company’s dividend at $0.75 peresifar the full
year of 2011 ($0.1875 per quarter). The quarteiyddnd was paid on March 14, 2011 (interim dividgnJune 14, 2011,
September 12, 2011 and December 12, 2011.

On May 8, 2012, the Board of Directors recommeniechaintain the Company’s dividend at $0.75 perestiar the full
year of 2012 ($0.1875 per quarter). The quarteiyddnd was paid on March 13, 2012 (interim dividgnJune 14, 2012,
September 10, 2012 and December 10, 2012.

On October 30, 2012, the Board of Directors recomied to reduce the annual dividend payment frorfiZper share in
2012 to $0.20 per share for the full year of 2013.
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Stock Option Plans

Prior to the May 2011 annual general shareholdeegting adoption of the Share Unit Plan descrilitst,@ArcelorMittal’s
equity-based incentive plan took the form of a ktogtion plan called the Global Stock Option Plan.

Under the terms of the ArcelorMittal Global Stockt®@n Plan 2009-2018 (which replaced the ArcelotdM&hares plan
that expired in 2009), ArcelorMittal may grant apts to purchase common shares to senior managefmarntelorMittal and its
associates for up to 100,000,000 shares of comimares. The exercise price of each option equal¢esstthan the fair market
value of ArcelorMittal shares on the grant datethva maximum term of 10 years. Options are grasmtiethe discretion of
ArcelorMittal’'s Appointments, Remuneration and Cangte Governance Committee, or its delegate. Th®mgp vest either
ratably upon each of the first three anniversaokthe grant date, or, in total, upon the deatbalbliity or retirement of the
participant.

As a result of the spin-off of ArcelorMittal’s stééss steel business, an addendum to the Arcel@iNBtobal Stock Option
Plan 2009-2018 was adopted to reduce by 5% thecisreprices of existing stock options. The expeetated to fully vested
options was recognized directly in the statemehtgperations during 2011; the expense related v@sted options is recognized
on a straight-line basis over the remaining vesgiagod. The current section has been adaptedstdode the new information
from January 28 2011 onwards.

Initial exercise prices New exercise prices
Date of grant (per option) (per option)
August 2008 82.57 78.44
December 2007 74.54 70.81
August 2007 64.30 61.09
June 2006 39.75 37.76
August 2009 38.30 36.38
September 2006 33.76 32.07
August 2010 32.27 30.66
August 2005 28.75 27.31
December 2008 23.75 22.56
November 2008 22.25 21.14
April 2002 2.26 2.15

No options were granted during the years ended iDeee31, 2011 and 2012.

The expected life of the options is estimated bgeoking general option holder behavior and actistbtical lives of
ArcelorMittal stock option plans. In addition, te&pected annualized volatility has been set byreefee to the implied volatility
of options available on ArcelorMittal shares in tpen market, as well as, historical patterns dditiliy.

The compensation expense recognized for stockroptans was 73 and 25 for each of the years enaéedrbber 31, 2011,
and 2012, respectively. At the date of the spinafffAperam, the fair values of the stock optiongstanding have been
recalculated with the modified inputs of the Blé®&holes-Merton option pricing model, including theighted average share
price, exercise price, expected volatility, expddtte, expected dividends, the risk-free intemegé and an additional expense of
11 has been recognized in the year ended Decerib@031 for the current and past periods.

Option activity with respect to ArcelorMittalSharasd ArcelorMittal Global Stock Option Plan 2009:80s summarized
below as of and for each of the years ended Dece&ihe2011, and 2012:

Range of Weighted
Exercise Average
Number of Prices Exercise Price
Options (per option) (per option)
Outstanding, December 31, 2010 28,672,974 2.26 — 82.57 50.95
Exercised (226,005) 2.15-32.07 27.57
Forfeited (114,510) 27.31-78.44 40.26
Expired (662,237) 15.75 - 78.44 57.07
Outstanding, December 31, 2011 27,670,222 2.15-78.44 48.35
Exercised (154,495) 2.15 2.15
Forfeited (195,473) 30.66 — 61.09 33.13
Expired (2,369,935) 2.15-78.44 58.23
Outstanding, December 31, 2012 24,950,319 21.14 — 78.44 47.85
Exercisable, December 31, 2011 21,946,104 2.15-78.44 52.47
Exercisable, December 31, 2012 23,212,008 21.14 —78.44 49.14
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The following table summarizes information aboutctock options of the Company outstanding a®etember 31,
2012:

Options Outstanding

Weighted Options
Exercise Prices (per Numt_)er of average exercisable Maturity
option) options contractual life (number
(in years) of options)
$78.44 5,598,050 5.60 5,598,050 August 5, 2018
70.81 13,000 4.95 13,000 December 11, 2017
61.09 4,026,437 4.59 4,026,437 August 2, 2017
37.76 1,262,894 0.50 1,262,894 June 30, 2013
36.38 5,443,200 6.60 5,443,200 August 4, 2019
32.07 1,889,836 3.67 1,889,836 September 1, 2016
30.66 5,511,836 7.60 3,773,525 August 3, 2020
27.31 1,152,481 2.65 1,152,481 August 23, 2015
22.56 32,000 5.96 32,000 December 15, 2018
21.14 20,585 5.87 20,585 November 10, 2018
$21.14-78.44 24,950,319 5.56 23,212,008

Share Unit Plan

The May 8, 2012 annual general meeting of sharehslduthorized the Board of Directors to issuejnduthe period
between the 2012 and the 2013 annual general mgeefrestricted Stock Units (each, a “RSU”) and éterince Share Units
(each, a “PSU") to key employees of ArcelorMittalthe amount of up to 2.5 million RSUs correspogdmup to 2.5 million of
ArcelorMittal shares under the RSU Plan and up toillion PSUs corresponding to up to 2 million &etCompany’s shares
under the PSU Plan. This envelope is of the sameas the envelope approved by the annual genetimg of shareholders
held in May 2011. The granted shares can be neslyed shares or treasury shares.

The Restricted Share Unit Plan (“RSU Plan”) andRbeformance Share Unit Plan (“PSU Plan”) firstrappd by the annual
general meeting of shareholders held in May 20Eldasigned to enhance the long-term performantdbeoCompany and to
retain key employees. The two Plans complete Arbdittal’'s existing program of annual performancéated bonuses, the
reward system for short-term performance and aenients.

The RSU and the PSU are subject to “cliff vestiaffer three years contingent upon the continueideaeimployment of the
employee with the ArcelorMittal group. The RSU Piamargeted at the 500 to 700 most senior manageoss the ArcelorMittal
group.

The main objective of the RSU Plan is to provideetention incentive to the eligible employees. Asls it replaces the
stock options granted under the Long Term Incerfilan in place until 2010 included. Performancéeda are inherent in both
the RSU and the PSU due to the link to the Commaskiare price. The main objective of the PSU Fdaito ibe an effective
performance-enhancing scheme based on the achiaverhéhe Company’s strategy. Both Plans are irgentb promote the
alignment of interests between the Company’s slwddehs and eligible employees by allowing them dctipipate in the success
of the Company.

The allocation of RSUs and PSUs to eligible empdsyeinder the RSU Plan and the PSU Plan is revidwethe
Appointments, Remuneration & Corporate Governanoenf@ittee of the Board of Directors, comprised ofirfondependent
directors, which makes a proposal and recommendsdithe full Board of Directors.

Awards under the PSU Plan are subject to the lfukiht of cumulative performance criteria over a&#year period from the
date of grant. The employees eligible to parti@gatthe PSU Plan are a sub-set of the group of@mes eligible to participate
in the RSU Plan and they will receive part of thggint in RSUs and part in PSUs.

The Board of Directors may adopt any necessarys ddamplement the RSU Plan, including administetineasures and
conditions for specific situations that the Boafdirectors may consider appropriate, and decideiamplement any increase in
the 2012 RSU Cap by the additional number necesegpyeserve the rights of the holders of RSUhédvent of a transaction
impacting the Company'’s share capital.

The 2012 RSU Cap and the 2012 PSU Cap togethergemra maximum of 4,500,000 (four million five Heed thousand)
shares, representing less than 0.29% of the Corgpengrent issued share capital on a diluted basis.

In September 2011, a total of 1,303,515 sharesruhdeRSU Plan were granted to a total of 772 eygds. In March 2012,
a total of 267,165 shares under the PSU Plan wargey to a total of 118 employees.

The fair value for the shares allocated to the fiein€es is recorded as en expense in the coretelit statements of
operations over the relevant vesting or servicéoder The compensation expenses recognized farelidcted share units were
2 and 6 for the years ended December 31, 2011 awbrbber 31, 2012. The compensation expense reeapfiar the
performance stock units was 1 for the year endeztDber 31, 2012.
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Share unit plan activity is summarized below aaraf for each year ended December 31, 2011 and 2012:

Restricted share unit (RSU) Performance share unit (PSU)
Number of Fair value Number of Fair value
shares per share shares per share

Outstanding, December 31, 2010 — — — —
Granted 1,303,515 $14.45 - -
Outstanding, December 31, 2011 1,303,515 14.45 - =
Granted - - 267,165 $16.87
Exited (787) 14.45 = =
Forfeited (59,975) 14.45 (4,500) 16.87
Outstanding, December 31, 2012 1,242,753 14.45 262,665 16.87

The following table summarizes information abougtshare unit plan of the Company outstanding faBexember 31,
2012:

Shares units outstanding

Fair value Numberof e Mari
per share shares exited ty
$14.45 1,242,753 3,076 September 29, 2014
16.87 262,665 - March 30, 2015
$14.45 - 16.87 1,505,418 3,076

NOTE 19: FINANCING COSTS
Financing costs recognized in the years ended Deee81, 2011 and 2012 is as follows:

2011 2012
Recognized in the statements of operations
Interest expense (1,945) (2,031)
Interest income 123 157
Fair value adjustment on conversion options oretite convertible bond, call options on ArcelorMighares
and Mandatory Convertible Bonds 42 (99)
Net gain (loss) on other derivative instruments (20) 4
Accretion of defined benefit obligations and otlwerg term liabilities (514) (516)
Net foreign exchange result and otfiers (534) (252)
Total (2,838) (2,737)
Recognized in equity (Company share)
Net change in fair value of available-for-sale fingl assets (14) (937)
Effective portion of changes in fair value of cdlslw hedge (133) (449)
Foreign currency translation differences for foreaperations (2,796) 636
Total (2,943) (750)
1 Net foreign exchange result and others is maglbted to net foreign exchange effects on findradaets and liabilities, expenses

related to True Sale of Receivables (“TSR”) proggamnd bank fees.
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NOTE 20: INCOME TAX
Income tax expense (benefit)

The components of income tax expense (benefit¢dch of the years ended December 31, 2011 and &z ctively, are
summarized as follows:

Year ended December 31,

2011 2012
Total current tax expense 1,018 502
Total deferred tax expense (benefit) (136) (2,427)
Total income tax expense (benefit) 882 (1,925)

The following table reconciles the income tax exgee(benefit) to the statutory tax expense (benadigalculated:

Year ended December 31,

2011 2012

Net income (loss) (including non-controlling intsts) 2,259 (3,844)
Discontinued operations (461) -
Income tax expense (benefit) 882 (1,925)
Income (loss) before tax : 2,680 (5,769)
Tax expense (benefit) at the statutory rates agipliécto profits (losses) in

the countries 33 (2,252)
Permanent items (29) (9,639)
Rate changes - (79)
Net change in measurement of deferred tax assets 545 9,829
Effects of tax holiday 26 -
Effects of foreign currency translation 143 (23)
Tax credits (196) 27)
Other taxes 243 168
Others 117 98
Income tax expense (benefit) 882 (1,925)

ArcelorMittal’s consolidated income tax expensen@dé) is affected by the income tax laws and ragahs in effect in
the various countries in which it operates andhengre-tax results of its subsidiaries in eacthefé countries, which can vary
from year to year. ArcelorMittal operates in juitttbns, mainly in Eastern Europe and Asia, thateha structurally lower
corporate income tax rate than the statutory téex @s in effect in Luxembourg (28.8% until DecemBg&r 2012 — 29.22% as
from 2013), and enjoys, mainly in Western Europeycsural (permanent) tax advantages such as raitioterest deduction and
tax credits.

Permanent items
The permanent items consist of:

Year ended December 31,

2011 2012

Notional Interest Deduction (706) (154)
Juros sobre o Capital Préprio (“JSCP”) - 2
Interest recapture 602 294
Non tax deductible goodwill impairment - 1,260
Tax deductible write-down on shares = (11,083)
Non tax deductible provisions (20) -

Other permanent items 95 46
Total permanent items (29) (9,639)
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Notional Interest Deduction (“NID”): Corporate taayers in Belgium can benefit from a tax deductiorresponding to an
amount of interest which is calculated based orir ttedjusted) equity as determined in conformitythwgeneral accepted
accounting principles in Belgium, which differs fnolFRS. The applicable interest rate used in catig this tax deduction
is 3% for 2012. Excess NID build up as from 2018red be carried forward anymore whereas excessrilided to the period
before 2012 can be carried forward within certéainitk.

Juros sobre o Capital Préprio (“JSCP”): Corporatgayers in Brazil, who distribute a dividend camnéfit from a tax
deduction corresponding to an amount of interelsiuéaed as a yield on capital. The deduction izdeined as the lower of the
interest as calculated by application of the Bramilong term interest rate on the opening balafceapital and reserves, and
50% of the income for the year or accumulated gdfom the previous year. For book purposes, dhsibution of interest on
capital is regarded as a dividend distribution,le/for Brazilian tax purposes it is regarded asdeductible interest.

Interest recapture: Based on a specific provisiorthe Luxembourg tax law, interest expenses onslaamtracted to
acquire a participation (‘tainted debt’) are not teeductible when (tax exempt) dividend paymentsraceived and/or capital
gains are realized that can be linked to the tdidibt. The interest expenses are only deductibiket extent it exceeds the tax
exempt income arising from the participation. Iseaf tax exempt capital gains, expenses relateldetparticipations and any
prior deductible write-downs in the value of thertjzdgpation which have previously reduced the Lukeurg taxable base,
become taxable (claw-back).

Non tax deductible goodwill impairment: In Decemt2812 ArcelorMittal has partially impaired the geall in its
European businesses for a total amount of 4.3bjlldue to a weaker macro economic and market@mwient in Europe. This
follows the completion of its yearly goodwill impaient test, as required by IFRS.

Tax deductible write-down on shares: In connectidgth the group impairment test for goodwill and peaty, plant and
equipment (“PP&E”"), the recoverability of carryimgnounts of investments was also reviewed, resultingrite-down of the
value of shares of consolidated subsidiaries irelnoixourg which is principally tax deductible.

Rate changes

The 2012 tax benefit from rate changes of (79)lte$tom the increase of the substantively enactagorate income tax
rate in Luxembourg.

Net change in measurement of deferred tax assets

The 2011 net change in measurement of deferreégasts of 545 primarily consists of tax expens&3# due to not
recognizing and derecognizing certain deferredassets, partially offset by additional recognitimindeferred tax assets for
losses and other temporary differences of prevweass of (189).

The 2012 net change in measurement of deferredgseats of 9,829 primarily consists of tax experisg 08 due to the
unrecognized part of deferred tax assets on woterdof the value of shares of consolidated subsetian Luxembourg, tax
expense of 1,223 due to unrecognition and deretiogrif other deferred tax assets, partially oftsgtadditional recognition of
deferred tax assets for losses and other tempdifieyences of previous years of (102).

Effects of foreign currency translation

The effects of foreign currency translation of B4l (23) at December 31 2011 and 2012, respectigelyain to certain
entities with a different functional currency thizwe currency applied for tax filing purposes.

Tax credits

The tax credits of (196) and (27) in 2011 and 2@&kpectively are mainly attributable to our opergsubsidiaries in Spain
and Brazil. They relate to credits claimed on reseand development, credits on foreign investna@dttax sparing credits.

Other taxes

Other taxes mainly include withholding taxes onidinds, services, royalties and interests of 597&hds well as mining
duties in Canada of 177 and 92 and flat tax in Mexif (30) and (17) in 2011 and 2012 respectively.

Others

The 2011 others of 117 primarily consists of primris for uncertain tax position concerning permanénsiness
establishment in Italy of 88 (see Note 25 to Ardglittal’s consolidated financial statements) and ¢éxpense of 29 relating to
other items.

The 2012 others of 98 primarily consists of a eat#nt agreement with regard to non tax deductitikrést expenses as a
result of a tax audit in Spain of 55, provision fmcertain tax positions of 18 and tax expensebakeating to other items.

138



Income tax recorded directly in equity

Income tax recognized in equity for the years erldedember 31, 2011 and 2012 is as follows:

Recognized in other comprehensive income on:
Current tax expense (benefit)
Foreign currency translation adjustments

Deferred tax expense (benefit)

Unrealized gain (loss) on available-for-sale sd¢msi
Unrealized gain (loss) on derivative financial rostents

Call options on ArcelorMittal shares
Foreign currency translation adjustments

Recognized in additional paid-in capital on:
Deferred tax benefit

Movements on treasury shares
Recognized in non-controlling interests on:
Deferred tax expense (benefit)

Issuance of bonds mandatorily convertible in shafesibsidiaries

Uncertain tax positions

2011 2012
12 3)
12 3)
(1) -
(88) (210)
9 79
(80) (131)
(68) (134)
3 )
(65) (135)

The Company operates in multiple jurisdictions wittmplex legal and tax regulatory environmentscéntain of these
jurisdictions, ArcelorMittal has taken income tawsfiions that management believes are supportatde ase intended to
withstand challenge by tax authorities. Some ob¢hpositions are inherently uncertain and includesé relating to transfer
pricing matters and the interpretation of incomeléavs applied to complex transactions. The Comgaampodically reassesses its
tax positions. Changes to the financial statemewcbgnition, measurement, and disclosure of taxtipasi is based on
management’s best judgment given any changes infahts, circumstances, information available andgliapble tax
laws. Considering all available information and bigtory of resolving income tax uncertainties, @@mpany believes that the
ultimate resolution of such matters will not havmaterial effect on the Company’s financial positistatements of operations or

cash flows.

Deferred tax assets and liabilities

The origin of deferred tax assets and liabiliteas follows:

Intangible assets

Property, plant and equipment
Inventories

Available-for-sale financial assets
Financial instruments

Other assets

Provisions

Other liabilities

Tax losses carried forward

Tax credits and other tax benefits carried forward
Untaxed reserves

Deferred tax assets / (liabilities)

Deferred tax assets
Deferred tax liabilities

Assets Liabilities Net

2011 2012 2011 2012 2011 2012
202 67 (1,141) (2,204) (939) (2,137)
290 354 (8,044) (8,280) (7,754) (7,926)
798 728 (652) (566) 146 162

- 1 (1) 1) (1) -
131 207 (149) (144) (18) 63
597 506 (515) (747) 82 (241)
2,345 2,152 (640) (647) 1,705 1,505
1,105 808 (1,753) (897) (648) (89)
9,208 12,160 - - 9,208 12,160
662 522 - - 662 522
- (42) (117) (42) (117)
15,338 17,505 (12,937) (12,603) 2,401 4,902
6,081 8,130
(3,680) (3,228)
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Deferred tax assets not recognized by the Compswoy Becember 31, 2011 were as follows:

Recognized Unrecognized
Gross Total deferred deferred tax deferred tax
amount tax assets assets assets
Tax losses carried forward 36,400 10,787 9,208 1,579
Tax credits and other tax benefits carried forward 1,539 986 662 324
Other temporary differences 19,373 5,539 5,468 71
Total 17,312 15,338 1,974

Deferred tax assets not recognized by the Compsuoy Becember 31, 2012 were as follows:

Recognized Unrecognized
Gross Total deferred deferred tax deferred tax
amount tax assets assets assets
Tax losses carried forward 77,960 22,707 12,160 10,547
Tax credits and other tax benefits carried forward 2,121 1,407 522 885
Other temporary differences 17,104 4,943 4,823 120
Total 29,057 17,505 11,552

As of December 31, 2012, the majority of the defértax assets not recognized relate to tax losagged forward
attributable to various subsidiaries located irfedént jurisdictions (primarily Brazil, Luxembourdjexico, the Netherlands,
Spain and the United States) with different statutax rates. The amount of the total deferredatssets is the aggregate amount
of the various deferred tax assets recognized aretagnized at the various subsidiaries and notetelt of a computation with
a given blended rate. The utilization of tax loseagied forward is restricted to the taxable ineoaf the subsidiary or tax
consolidated group to which it belongs. The uttima of tax losses carried forward also may beriesd by the character of the
income.

The 2012 increase in tax losses carried forwamteslprimarily to 37.7 billion write-down charge&én on investments in
shares of consolidated subsidiaries recorded higinesf the ArcelorMittal group’s holding compani@sLuxembourg. Under the
Luxembourg tax legislation a tax consolidationlievged. Those investments were being carried aketavalues that had been
established following the combination in 2006 ofttsli Steel and Arcelor. Such write-down chargeBictv are tax deductible
under the Luxembourgish legislation and can beiedhrforward indefinitely, reflect the downward rsidn of expected
underlying future cash flows in the context of aaker macro-economic and market environment priganl Europe and
expectations that it will persist over the near aretium term.

The total amount of accumulated tax losses in Lib@mg amounts to approximately 52.7 billion as etBmber 31, 2012,
related to which 8.3 billion has been recognizedieferred tax asset at the applicable income t& irmLuxembourg. The
Company believes that it is probable that suffitfeture taxable profits will be generated to suppbe recognized deferred tax
asset for the tax losses carried forward in LuxesnipoAs part of its assessment the Company has take account (i) its most
recent forecast approved by management, (ii) tioegemization effected during 2012 under which theant of deductible
interest charges in Luxembourg on intra group |ldaassbeen significantly reduced, (iii) the facttttiaring 2012 ArcelorMittal in
Luxembourg became the main provider of fundingh® Group’s consolidated subsidiaries, leading togaition of significant
amounts of taxable interest income and (iv) othigniBcant and reliable sources of income derivednf distribution and
procurement centers located in Luxembourg for mafmrcelorMittal's European and worldwide operatisigbsidiaries.

At December 31, 2012, based upon the level of ficstbtaxable income and projections for futureatabe income over the
periods in which the deductible temporary diffesnicare anticipated to reverse, management beliévissprobable that
ArcelorMittal will realize the benefits of the defed tax assets of 8,130 recognized. The amourititafe taxable income
required to be generated by ArcelorMittal's submiigis to utilize the deferred tax assets of 8,53&t ileast 30,556. Historically,
the Company has been able to generate taxable enoosufficient amounts and believes that it wéhgrate sufficient levels of
taxable income in upcoming years to permit the Camypto utilize tax benefits associated with taxsésscarried forward and
other deferred tax assets that have been recogmizigl consolidated financial statements. In theng that a history of recent
losses is present, the Company relied on convinathgr positive evidence such as the charactehisfofical) losses and tax
planning to support the deferred tax assets rezedni

Until 2010 ArcelorMittal recorded approximately 86 deferred income tax liabilities on the undistitiisd earnings of its
foreign subsidiaries for income taxes due if theaenings would be distributed. These liabilitiesvéhdeen re-estimated at
approximately 23 for the period ended Decembe281,1 and December 31, 2012. For investments indiabgs, branches and
associates and investments, that are not expectedverse in the foreseeable future, the aggregmameunt of deferred tax
liabilities that is not recognized is approximatél®,299. Out of that amount 11,141 relates to thendial reversal of the tax
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deductible write-down on shares, for which Arceldtt®d envisages restructuring in the short termhvilie result that the tax
deductible write-down on shares will become permane

Tax losses, tax credits and other tax benefsried forward
At December 31, 2012, the Company had total estithttx losses carried forward of 77,960.

Such amount includes net operating losses of Q8B2arily related to subsidiaries in Canada, Pol&wmmania, Spain and
the United States, which expire as follows:

Year expiring Amount
2013 205
2014 789
2015 133
2016 367
2017 229
2018 - 2032 7,609
Total 9,332

The remaining tax losses carried forward of 68,828indefinite and primarily attributable to ther@many’s operations in
Belgium, Brazil, France, Germany and Luxembourg.

At December 31, 2012, the Company also had totahated tax credits and other tax benefits carfiedard of 2,121, of
which 522 recognized and 885 unrecogniZeak credits and other tax benefits of 315 expiréniwithe next 5 years, 505 in years
2018-2034, and the remainder has no expiry date.

Tax losses, tax credits and other tax benefitdezhforward are denominated in the currency ofdbentries in which the
respective subsidiaries are located and operatetUdtions in currency exchange rates could redued).S. dollar equivalent
value of these tax losses carried forward in fuygars.
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NOTE 21: PROVISIONS
The movements of provisions were as follows:

Effects of
Deductions/ Foreign
Balance at Payments Exchange Balance at
December 31, and other and other December 31,
2010 Additions releases Acquisitions movements 2011

Environmental (see note 25) 730 85 (61) 36 (57) 733
Asset retirement obligations (see nc

25) 342 22 (14) 10 7 367

Site restoration 85 29 (25) - 1) 88

Staff related obligations 152 53 (53) - 1 153

Voluntary separation plarls 81 123 (110) - 9 103

Litigation and other (see note 25) 1,071 196 (295) - (68) 904

Tax claims 274 144 17) - (70) 331

Competition/Antitrust claims 234 1 (228) - @ -

Other legal claims 263 51 (50) - 9 273

Other unasserted claifs 300 - - - - 300
Commercial agreements and onerol

contracts 213 62 (141) 3 9) 128

Other® 407 125 (166) 3 (31) 338

3,081 695 (865) 52 (149) 2,814

Short-term provisions 1,343 1,213

Long-term provisions 1,738 1,601

3,081 2,814

Effects of
Deductions/ Foreign
Balance at Payments Exchange Balance at
December 31, and other and other December 31,
2011 Additions releases Acquisitions movements 2012

Environmental (see note 25) 733 210 (103) 3 20 863
Asset retirement obligations (see nc

25) 367 172 1) - 7 545

Site restoration 88 38 (15) - (18) 93

Staff related obligations 153 82 (69) - - 166

Voluntary separation plaris 103 213 (181) - 26 161

Litigation and other (see note 25) 904 221 (246) 1 46 926

Tax claims 331 102 (113) - 14 334

Other legal claims 273 119 (133) 1 32 292

Other unasserted claifs 300 . = = - 300
Commercial agreements and onerol

contracts 128 44 (71) 10 (19) 92

Other® 338 96 (130) - (96) 208

2,814 1,076 (816) 14 (34) 3,054

Short-term provisions 1,213 1,192

Long-term provisions 1,601 1,862

2,814 3,054

In 2011, new voluntary separation plans were laedcim Romania, Ukraine, Kazakhstan, Czech Repunict France. As of December
2011, the outstanding balance relates primarithéoplans in Romania, Czech Republic, USA and Fraimc2012, new voluntary separation
plans were announced in Spain, Poland, Bosnia ardeigovina, Romania, Kazakhstan, Netherlands, Belgind Czech Republic. The
outstanding provision relates to remaining plansarily in Spain, France, Bosnia and Herzegovind ldetherlands, which are expected to
be settled within one year.

The provision presented as “other unasserted clagtates to a commercial dispute in respect ofchhio legal action has commenced.
Other includes provisions for technical warrantgsarantees.

There are uncertainties regarding the timing anduarh of the provisions above. Changes in underlyiacts and
circumstances for each provision could result ifiedénces in the amounts provided for and the &ctudlows. In general,
provisions are presented on a non-discounted ltassto the uncertainties regarding the timing @ s$hort period of their
expected consumption.
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Environmental provisions have been estimated baseéhternal and third-party estimates of contaniimes, available
remediation technology, and environmental regusticEstimates are subject to revision as furth@rimmation develops or
circumstances change. These provisions are expecteelconsumed over a period of 20 years. The#@se in 2012 is related to
restructuring costs largely associated with asgginization and affecting primarily Flat Carbon Bpe (including the closure of
the primary facilities at the Liége site of Arcaltittal Belgium and Long Carbon Europe operations).

Provisions for site restoration are related tosasturred for dismantling of site facilities, mbiin France.

Provisions for staff related obligations concernmarily USA and Brazil and are related to variousipdoyees’
compensations.

Provisions for litigation related to probable los$kat have been incurred due to a present legadmstructive obligation
are expected to be settled in a period of oneuoyears. Discussion regarding legal matters isidedl in note 25.

Provisions for onerous contracts are related toveidable costs of meeting obligations exceedingeetgd economic
benefits under certain contracts. The provisiore@gnized for the amount of the expected net dogte cost of fulfilling the
contract.

NOTE 22: ACCRUED EXPENSES AND OTHER LIABILITIES
Accrued expenses and other liabilities are comgridehe following as of December 31:

2011 2012
Accrued payroll and employee related expenses 1,882 2,007
Collection under TSR programs 1,287 1,347
Payable from acquisition of intangible, tangibldigancial assets 1,190 961
Other suppliers payables 1,092 1,183
Derivative instruments 222 308
Other amounts due to public authorities 733 742
Unearned revenue and accrued payables 218 161
Total 6,624 6,709

NOTE 23: COMMITMENTS
The Company’s commitments consist of the following:

December 31,

2011 2012
Purchase commitments 22,137 17,565
Guarantees, pledges and other collateral 3,455 3,700
Non-cancellable operating leases 2,410 2,266
Capital expenditure commitments 1,101 988
Other commitments 3,455 3,022
Total 32,558 27,541

Purchase commitments

Purchase commitments consist primarily of majoeagrents for procuring iron ore, coking coal, cokd hot metal. The
Company also has a number of agreements for eiggtindustrial and natural gas, as well as freigintracts.

Purchase commitments include commitments relatgdind ventures and associates for 1,167 and 68% Becember 31,
2011 and 2012, respectively.

Guarantees, pledges and other collateral

Guarantees are mainly related to letters of creditgties, first demand guarantees and documegtemantees used in the
normal course of business to guarantee performabligations. They also include 18 and 18 of guagastin relation to debt of
non-consolidated entities as of December 31, 20W12812, respectively. Pledges and other collateeahly relate to mortgages
entered into by the Company’s Operating Subsidiarie

Guarantees, pledges and other collateral includargtments related to joint ventures and associateand 25 and 19 as of
December 31, 2011 and 2012, respectively.
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Non-cancellable operating leases

The Company leases various facilities, land andpegent under non-cancellable lease arrangementsré=minimum
lease payments required under operating leaseshéivat initial or remaining non-cancellable termsoaecember 31, 2012
according to maturity periods are as follows:

Less than 1 year 379
1-3 years 565
4-5 years 456
More than 5 years 866
Total 2,266

The operating leases expense was 430 and 452 ih &0d 2012, respectively. The non-cancellable ajpgrdeases
commitments are mainly related to plant, machirserg equipment (1,901), land (214) and building9.(82

Capital expenditure commitments
Capital expenditure commitments are mainly relatethe following:

ArcelorMittal Temirtau committed to expand the puotion capacity from 4 million tons to 6 millionre (220) and
committed, since 2008, to improve the safety amdrty in the mining area (104).

ArcelorMittal committed to invest in a new Sintagiplant in Ukraine (339).
ArcelorMittal Liberia committed to expand the pration capacity to 15 million tonnes per annum (286)

Other commitments given

Other commitments given comprise commitments irelifor the long-term use of goods belonging toi tharty, credit
lines confirmed to customers but not drawn and cdments relating to grants.

NOTE 24: DEFERRED EMPLOYEE BENEFITS

ArcelorMittal’'s Operating Subsidiaries have differetypes of pension plans for their employees. Alsome of the
Operating Subsidiaries offer other post-employnigmiefits, principally healthcare. The expense astt with these pension
plans and employee benefits, as well as the cayimount of the related liability/asset on theestants of financial position are
based on a number of assumptions and factors suttte aliscount rate, expected compensation incseagpected return on plan
assets, future healthcare cost trends and market wé the underlying assets. Actual results th#éiedfrom these assumptions
are accumulated and amortized over future periededb on the remaining working lives of employeeas; #merefore, will affect
the statements of operations and the recordedatloigin future periods. The total accumulated cogmized actuarial loss
amounted to 3,826 for pensions and 1,166 for gibst retirement benefits as of December 31, 2012.

Collective labor agreements (“CLAs”") entered intorenewed during 2012 include Mexico, Brazil, Argea, Ukraine,
Kazakhstan, Romania, France, Germany, Belgium, @gridosnia and Algeria.

Pension Plans
A summary of the significant defined benefit pengans is as follows:
u.s.

ArcelorMittal USA’s Pension Plan and Pension Trigs non-contributory defined benefit plan coveraggproximately
18% of its employees. Certain non-representedisdl@mployees hired before 2003 also receive persimefits. Benefits for
most non-represented employees who receive pemhsoafits are determined under a “Cash Balance” fitaras an account
balance which grows as a result of interest creits of allocations based on a percentage of payefis for wage and salaried
employees represented by a union are determinadvamnthly benefit at retirement based on fixed eaté service. This plan is
closed to new participants. Represented employees lafter November 2005 and for employees at ionatwhich were
acquired from International Steel Group Inc. reegiension benefits through a multiemployer penpian that is accounted for
as a defined contribution plan.

The labor contract with the United Steelworkere (tdSW”) for 14 of the Company’s facilities in thénited States expired
on September 1, 2012. ArcelorMittal USA and the U&YiYeed to a new three-year labor contract withGbmpany’s unionized
employees in the United States. The Company andJ8¥/ will continue their dialogue concerning thengetitiveness and
sustainability of the Company’s U.S. operations.
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Canada

The primary pension plans are those of ArcelorMilafasco and ArcelorMittal Mines Canada. The AoccBlittal Dofasco
pension plan is a hybrid plan providing the besedit both a defined benefit and defined contribugg@nsion plan. The defined
contribution component is financed by both employed employee contributions. The employer’s deficedtribution is based
on a percentage of company profits. The hybrid plas closed for new hires on December 31, 2011replhced by a new
defined contribution pension plan.

The ArcelorMittal Mines Canada defined benefit ppaovides salary related benefit for non-union eaypes and a flat dollar
pension depending on an employee’s length of serVibis plan was closed for new hires on Decembe2B09, and replaced by
a defined contribution pension plan with contribng related to age and services. The ArcelorMMales Canada hourly
workers’ defined benefit plan is a unionized plad & still open to new hires.

ArcelorMittal Mines Canada entered into a six-y€&A during the second quarter of 2011. In additiorsetting salaries and
conditions of employment for the duration of theesgnent, provisions relating to health and safetgductivity improvement
and flexibility were included. Management expediss tagreement to contribute to labor stability dgrithe expansion of
ArcelorMittal Mines Canada’s capacity during thering years.

On March 9, 2012, ArcelorMittal performed a numloérchanges to the pension plan and health and Ideeteefits in its
subsidiary ArcelorMittal Dofasco in Canada. Empleyeavere transitioned from an existing defined biepehsion plan to a new
defined contribution plan. The changes resulted turtailment gain of 241 recorded in cost of saled selling, general and
administrative expenses in the statements of dpesat

Brazil

The primary defined benefit plans, financed throtrglt funds, have been closed to new entrantzilgna entities have all
established defined contribution plans that ararfaed by employer and employee contributions.

Europe

Certain European Operating Subsidiaries maintdaimarily unfunded defined benefit pension plansdarertain number of
employees. Benefits are based on such employesghlef service and applicable pension table utiderterms of individual
agreements. Some of these unfunded plans havechessd to new entrants and replaced by definediboitibns pension plans
for active members financed by employer and em@agntributions.

In ArcelorMittal Belgium - Gent site, the reform 2012 of the post-employment plans for employesalted in the closing
of the defined benefit plan for new hires. The camprealized a curtailment gain as changes in eyeplatatus no longer result
in retroactive obligations and recognized a nonsnesmnt profit of 28 in the operating income.

South Africa

There are two primary defined benefit pension plaiese plans are closed to new entrants. Thesaaseheld in pension
funds under the control of the trustees and botliguare wholly funded for qualifying employees. ®oAfrican entities have
also implemented defined contributions pensionthat are financed by employers’ and employeeastriutions.

Other

A limited number of funded defined benefit plane ar place in countries where funding of multi-eay@r pension plans
is mandatory.
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Plan Assets

The weighted-average asset allocations for theddmtfined benefit pension plans by asset categerg as follows:

December 31, 2011

SOUTH
u.s. CANADA BRAZIL EUROPE AFRICA OTHERS
Equity Securities 52% 57% 8% 7% 41% 39%
Fixed Income (including cash) 25% 41% 91% 83% 59% 61%
Real Estate 5% - - 1% - -
Other 18% 2% 1% 9% - -
Total 100% 100% 100% 100% 100% 100%
December 31, 2012
SOUTH
u.s. CANADA BRAZIL EUROPE AFRICA OTHERS
Equity Securities 53% 57% 8% 7% 49% 42%
Fixed Income (including cash) 28% 41% 91% 74% 51% 58%
Real Estate 5% - - 1% - -
Other 14% 2% 1% 18% - -
Total 100% 100% 100% 100% 100% 100%

These assets include investments in ArcelorMitadls of approximately 30, but not in property ohet assets occupied or
used by ArcelorMittal. This does not exclude Are®ldtal shares included in mutual fund investmerfbe invested assets

produced an actual return of 189 and 934 in 2011281 2, respectively.

The Finance and Retirement Committees of the Bo&idirectors for the respective Operating Subsidiahave general
supervisory authority over the respective trustdinThese committees have established the followssgt allocation targets.
These targets are considered benchmarks and aneamofatory.

December 31, 2012

SOUTH
U.S. CANADA BRAZIL EUROPE AFRICA OTHERS
Equity Securities 63% 57% 8% 7% 25% 40%
Fixed Income (including cash) 23% 43% 90% 74% 60% 59%
Real Estate 5% - - 1% - -
Other 9% - 2% 18% 15% 1%
Total 100% 100% 100% 100% 100% 100%
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The following tables detail the reconciliation affihed benefit obligation, plan assets and statésnafrfinancial position.

Year Ended December 31, 2011

SOUTH

TOTAL U.S. CANADA BRAZIL EUROPE AFRICA OTHERS
Change in benefit obligation
Benefit obligation at beginning of
the period 11,411 3,519 3,261 902 2,332 1,091 306
Service cost 164 44 59 12 37 - 12
Interest cost 663 171 186 93 110 78 25
Plan amendments 26 - 20 - 6 - -
Plan participants’ contribution 4 - 1 2 R R 1
Divestitures (189) - - (102) (87) - -
Curtailments and settlements @ - - - 3) R @
Actuarial (gain) loss 582 262 245 81 (30) 18 6
Benefits paid (787) (242) (197) (53) (169) (105) (21)
Foreign currency exchange rate
differences and other movements (361) ) (45) (55) (48) (209) )
Benefit obligation at end of the
period 11,506 3,754 3,530 880 2,148 873 321
Change in plan assets
Fair value of plan assets at
beginning of the period 7,975 2,315 2,822 986 624 1,120 108
Expected return on plan assets 618 191 208 88 25 99 7
Actuarial gain (loss) (434) (185) (215) (3) (21) (13) 3
Employer contribution 437 99 279 16 42 - 1
Plan participants’ contribution 4 - 1 2 - - 1
Divestiture$ (186) - - (186) B B -
Benefits paid (649) (238) (196) (53) (53) (105) )
Foreign currency exchange rate
differences and other movements (319) } (33) (49) (19) (216) @)
Fair value of plan assets at end of
the period 7,446 2,182 2,866 801 598 885 114
Present value of the wholly or
partly funded obligation (10,112) (3,723) (3,514) (880) (1,021) (873) (101)
Fair value of plan assets 7,446 2,182 2,866 801 598 885 114
Net present value of the wholly or
partly funded obligation (2,666) (1,541) (648) (79) (423) 12 13
Present value of the unfunded
obligation (1,394) (31) (16) - (1,127) - (220)
Unrecognized net actuarial loss 2,792 1,629 823 128 95 N 117
Unrecognized past service cost 7 - 7 - R R -
Prepaid due to unrecoverable
surpluses (66) - - (51) 3) (12) -
Net amount recognlzed (1,327) 57 166 (2) (1,458) _ (90)
Net assets related to funded
obligations 326 122 181 6 - - 17

1 Divestitures are mainly related to the spin-défAperam
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Change in benefit obligation

Benefit obligation at beginning of the
period
Service cost

Interest cost

Plan amendments

Plan participants’ contribution
Curtailments and settlements
Actuarial (gain) loss

Benefits paid

Foreign currency exchange rate
differences and other movements
Benefit obligation at end of the period

Change in plan assets

Fair value of plan assets at beginning o
the period
Expected return on plan assets

Actuarial gain (loss)

Employer contribution

Plan participants’ contribution
Benefits paid

Foreign currency exchange rate
differences and other movements
Fair value of plan assets at end of the
period

Present value of the wholly or partly
funded obligation
Fair value of plan assets

Net present value of the wholly or partly
funded obligation
Present value of the unfunded obligatiol

Unrecognized net actuarial loss
Unrecognized past service cost
Prepaid due to unrecoverable surpluses
Net amount recognized

Net assets related to funded obligations

Recognized liabilities

Year Ended December 31, 2012

SOUTH

TOTAL u.s. CANADA BRAZIL EUROPE AFRICA OTHERS
11,506 3,754 3,530 880 2,148 873 321
165 47 62 10 34 5 12
616 156 175 90 105 69 21

(30) 12 (43) - 1 5 -

5 - 1 2 1 - 1
(133) - (94) - (32) - (")
1,640 210 512 221 624 60 13
(773) (245) (208) (56) (152) (89) (23)
(62) - 97 (156) 58 (31) (30)
12,934 3,934 4,032 991 2,787 882 308
7,446 2,182 2,866 801 598 885 114
595 185 202 89 30 81 8
299 75 26 8 115 70 5
577 287 243 15 31 5 1

5 - 1 2 1 - 1
(638) (240) (206) (56) 43) (89) 4)

(3) - 78 (124) 76 (33) -
8,281 2,489 3,210 735 808 914 125
(11,333) (3,898) (4,016) (991) (1,429) (882) (117)
8,281 2,489 3,210 735 808 914 125
(3,052) (1,409) (806) (256) (621) 32 8
(1,601) (36) (16) - (1,358) - (191)
3,826 1,578 1,277 263 608 ) 109

5 1 4 - - - -

(53) - - (27) (3) (23) -
(875) 134 459 (20) (1,374) - (74)
717 203 474 4 20 > 16
(1,592) (69) (15) (24) (1,394) - (90)
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Asset Ceiling

The amount not recognized in the fair value of @asets due to the asset ceiling was 66 and 58adriber 31, 2011 and
2012, respectively.

The following tables detail the components of netfrjpdic pension cost:

Year Ended December 31, 2011

SOUTH
TOTAL us. CANADA BRAZIL EUROPE AFRICA OTHERS
Net periodic pension cost (benefit)
Service cost 164 44 59 12 37 - 12
Interest cost 663 171 186 93 110 78 25
Expected return on plan assets (618) (191) (208) (88) (25) (99) @
Charges due to unrecoverable surpluses (5) - - 4 - ) -
Curtailments and settlements ) R R R - @3)
Amortization of unrecognized past service
cost 24 - 18 = 6 = =
Amortization of unrecognized actuarial loss 192 136 10 6 6 30 4
Total 417 160 65 27 134 - 31
Year Ended December 31, 2012
SOUTH
TOTAL us. CANADA BRAZIL EUROPE AFRICA OTHERS

Net periodic pension cost (benefit)
Service cost 165 a7 62 10 34 - 12
Interest cost 616 156 175 90 105 69 21
Expected return on plan assets (595) (185) (202) (89) (30) (81) )
Charges due to unrecoverable surpluses ®) - - (20) - 12 -
Curtailments and settlements (108) - (74) - (30) @
Amortization of unrecognized past service
cost (28) 11 (40) - 1 - -
Amortization of unrecognized actuarial loss 265 186 36 43 - -
Total 307 215 (43) 34 80 - 21

Other post-employment benefits

ArcelorMittal’s principal Operating Subsidiariestime U.S., Canada and Europe, among certain otbergide other post-
employment benefits (“OPEB”), including medical béts and life insurance benefits, to retirees. ssasitially all union-
represented ArcelorMittal USA employees are coverader post-employment life insurance and medieadefit plans that
require a level of cost share from retirees. Thetqployment life insurance benefit formula usedhie determination of post-
employment benefit cost is primarily based on acjgeamount for hourly employees. ArcelorMittal BSloes not pre-fund
most of these post-employment benefits.

The current labor agreement between ArcelorMitt8lAUand the United Steelworkers requires paymerntsan existing
Voluntary Employee Beneficiary Association (“VEBAtjust at a fixed amount of 25 per quarter. The YgBimarily provides
limited healthcare benefits to the retirees of aiartompanies whose assets were acquired (reféored Legacy Retirees).
Additionally, ArcelorMittal USA's retiree health oa costs are capped at the 2008 per capita lewslefars 2010 and after. The
VEBA can be utilized to the extent funds are avddafor costs in excess of the cap for these egireAn agreement with the
union allowed ArcelorMittal USA to defer quartertpntributions in 2009 and for the first three geestof 2010. Payments
resumed in the fourth quarter of 2010. These defiecontributions were fully paid in 2012. In 20112 VEBA was renewed for
a period of 3 years without any significant benafitendments.

The Company has significant assets mostly in foeementioned VEBA post-employment benefit planke3e assets
consist of 70% in fixed income and 30% in equitesl alternatives. The total fair value of the asgethe VEBA trust was 644
as of December 31, 2012.

Summary of changes in the other post-employmerefiievbligation and changes in plan assets arelbsafs:
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Year Ended December 31, 2011

TOTAL u.s. CANADA BRAZIL EUROPE OTHERS
Change in post-employment benefit obligation
Benefit obligation at beginning of period 6,246 4,575 885 3 673 110
Service cost 76 32 13 - 23 8
Interest cost 324 236 50 - 29 9
Plan amendment 19 - 4 - 15 -
Participants contribution 28 28 - - - -
Divestitures' (68) - - ®3) (65) -
Curtailments and settlements (32) - (1) - (31) -
Actuarial loss (gain) 376 284 59 - (29) 52
Benefits paid (325) (234) (45) - 37) 9)
Foreign currency exchange rate changes and
other movements (44) - (17) - (22) (5)
Benefits obligation at end of period 6,600 4,921 948 - 566 165
Change in plan assets
Fair value of plan assets at beginning of the
period 517 502 - - 15 -
Expected return on plan assets 32 31 - - 1 -
Actuarial gain (loss) 27) (26) - - 1) -
Employer contribution 209 209 - - - -
Plan participants’ contribution 28 28 - - - -
Benefits paid (230) (230) - - - -
Fair value of plan assets at end of the period 529 514 - - 15 -
Present value of the wholly or partly funded
obligation (1,427) (1,344) - - (83) -
Fair value of plan assets 529 514 - - 15 -
Net present value of the wholly or partly fundec
obligation (898) (830) - - (68) -
Present value of the unfunded obligation (5,173) (3,577) (948) - (483) (165)
Unrecognized net actuarial loss (gain) 1,352 1,419 (129) - (20) 72
Unrecognized past service cost 61 2 1 - 58 -
Net amount recognized (4,658) (2,986) (1,076) - (503) (93)
Divestitures are mainly related to the spin-offApleram

Year Ended December 31, 2012

TOTAL u.s. CANADA BRAZIL EUROPE OTHERS
Change in post-employment benefit obligation
Benefit obligation at beginning of period 6,600 4,921 948 - 566 165
Service cost 86 42 12 - 21 11
Interest cost 296 214 42 - 28 12
Plan amendment (148) 10 (163) - 1 4
Participants contribution 23 23 - - - -
Curtailments and settlements 2) - - - 1) -
Actuarial loss (gain) 102 (75) 60 - 92 25
Benefits paid (332) (232) (53) - (36) (11)
Foreign currency exchange rate changes and
other movements 77 - 24 - 24 29
Benefits obligation at end of period 6,703 4,903 870 - 695 235
Change in plan assets
Fair value of plan assets at beginning of the
period 529 514 - - 15 -
Expected return on plan assets 32 31 - - 1 -
Actuarial gain (loss) 8 8 - - - -
Employer contribution 344 344 - - - -
Plan participants’ contribution 23 23 - - - -
Benefits paid (230) (230) - - - -
Foreign currency exchange rate changes and
other movements (1) - - - (1) -
Fair value of plan assets at end of the period 705 690 - - 15 -
Present value of the wholly or partly funded
obligation (1,581) (2,478) - - (103) -
Fair value of plan assets 705 690 - - 15 -
Net present value of the wholly or partly fundec
obligation (876) (788) - - (88) -
Present value of the unfunded obligation (5,122) (3,425) (870) - (592) (235)
Unrecognized net actuarial loss (gain) 1,166 1,073 (66) - 63 96
Unrecognized past service cost 24 (5) (25) - 50 4
Net amount recognized (4,808) (3,145) (961) - (567) (135)
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The following tables detail the components of netfrjpdic other post-employment cost:

Year Ended December 31, 2011

Components of net periodic OPEB cost (benefit) TOTAL u.s. CANADA BRAZIL EUROPE OTHERS
Service cost 76 32 13 - 23 8
Interest cost 324 236 50 - 29 9
Expected return on plan assets (32) (31) - - @ -
Curtailments and settlements (28) - @) - 27) -
Amortization of unrecognized past service cost 74 56 3 - 15 -
Amortization of unrecognized actuarial (gain) loss 78 85 (14) R 4 3
Total 492 378 51 - 43 20

Year Ended December 31, 2012

Components of net periodic OPEB cost (benefit) TOTAL U.Ss. CANADA BRAZIL EUROPE OTHERS
Service cost 86 42 12 - 21 11
Interest cost 296 214 42 - 28 12
Expected return on plan assets (32) (31) - - @) -
Curtailments and settlements (1) - - - 1) -
Amortization of unrecognized past service cost (110) 18 (138) - 10 -
Amortization of unrecognized actuarial (gain) loss 283 263 (6) - 22 4
Total 522 506 (90) - 79 27

The following tables detail where the expense isagnized in the consolidated statements of operadio

Year Ended
December 31,
2011 2012

Net periodic pension cost 417 307
Net periodic OPEB cost 492 522
Total 909 829
Cost of sales 503 527
Selling, general and administrative expense 69 17
Financing costs - net 337 285
Total 909 829

Weighted-average assumptions used to determine titenlgligations at December 31,

Pension Plans Other Post-employment Benefits
2011 2012 2011 2012
Discount rate 4.3 % -10.46 % 3.15% - 10% 4%-75% 3.15% - 6.50%
Rate of compensation increase 231%-9.7% 2.38% - 9.72% 2%-45% 2% - 5%
Expected long-term rate of return on plan assets 35%-12.2% 3.50% - 12.04% 45%-6.17% 3.25% - 6.15%

Starting 2011, the Company refined its method ¢€eining the discount rate for the plans domicile¢he Euro zone.
In the past, the Company relied on a publishedxrge to high quality bonds. Under the refined hoet, the discount rate is
derived from a yield curve of high quality bondgwilurations that more closely align with the plar@sh flows. This approach,
which the Company believes is more consistent thithamount and timing of expected benefit paymetdsreased the defined
benefit obligation at December 31, 2011 by 167k&8is points on the discount rate).

In 2012 the Company changed the yield curve useegtermine discount rates for US plans. In 204 Gompany used
a yield curve that included all high quality rateands that met certain criteria. In 2012, the Comypased a yield curve that
included only bonds with yields in the top halftbgé high quality-rated universe. As a result of tise of this yield curve, the
defined benefit obligation decreased by 182 at Bawr 31, 2012. If the Company had used the santé gigve at December
31, 2011, the defined benefit obligation would haeen lowered by 436.
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Healthcare Cost Trend Rate

Other Post-employment Benefits

2011 2012
Healthcare cost trend rate assumed 2.00% — 5.38 % 2.00% - 5.29%

Cash Contributions

In 2013, the Company is expecting its cash cortiobs to amount to 524 for pension plans, 311 fbeopost employment
benefits plans and 199 for the defined contribuptans. Cash contributions to the defined contrisuplans, sponsored by the
Company, were 168 in 2012.

Statements of Financial Position
Total deferred employee benefits including pensipather post-employment benefits, are as follows:

December 31,

2011 2012
Pension plan benefits 1,653 1,592
Other post-employment benefits 4,658 4,808
Early retirement benefits 684 583
Other long-term employee benefits 165 240
Total 7,160 7,223

Other long-term employee benefits represent ligddli related to multi-employer plans and other legn defined
contribution plans.

Sensitivity analysis

The following information illustrates the sensitivito a change in certain assumptions related telarMittal’'s pension
plans (as of December 31, 2012, the defined beoltijation (“DBO”) for pension plans was 12,934):

Effect on 2013 Pre-Tax
Pension Expense

(sum of service cost and Effect of December 31,
interest cost) 2012 DBO
Change in assumption
100 basis points decrease in discount rate (41) 1,489
100 basis points increase in discount rate 27 (1,311)
100 basis points decrease in rate of compensation (25) (248)
100 basis points increase in rate of compensation 28 271
100 basis points decrease in expected return orgglsets (80) -
100 basis points increase in expected return angsaets 80 -
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The following table illustrates the sensitivity #dochange in the discount rate assumption relatéddelorMittal’'s OPEB
plans (as of December 31, 2012 the DBO for postleynpent benefit plans was 6,703):

Effect on 2013 Pre-Tax
Pension Expense

(sum of service cost and Effect of December 31,
interest cost) 2012 DBO
Change in assumption
100 basis points decrease in discount rate (13) 924
100 basis points increase in discount rate 9 (761)
100 basis points decrease in healthcare cost te¢ad (39) (640)
100 basis points increase in healthcare cost taed 48 771

The above sensitivities reflect the effect of cing@ne assumption at a time. Actual economic facdmd conditions often
affect multiple assumptions simultaneously, andetffiects of changes in key assumptions are notssacéy linear.

Experience adjustments

The five year history of the present value of teéired benefit obligations, the fair value of tHarpassets and the surplus
or the deficit in the pension plans is as follows:

At December 31,

2008 2009 2010 2011 2012
Present value of the defined benefit obligations (9,359) (10,612) (11,411) (11,506) (12,934)
Fair value of the plan assets 5,788 7,195 7,975 7,446 8,281
Deficit (3,571) (3,417) (3,436) (4,060) (4,653)
Experience adjustments: (increase)/decrease jalaifities (122) (161) (1) (46) (310)
Experience adjustments: increase/(decrease) piatsas (1,712) 471 109 (436) 299

This table illustrates the present value of théngef benefit obligations, the fair value of therpéssets and the surplus or
the deficit for the OPEB plans:

At December 31,

2008 2009 2010 2011 2012
Present value of the defined benefit obligations (5,254) (5,416) (6,246) (6,600) (6,703)
Fair value of the plan assets 635 577 517 529 705
Deficit (4,619) (4,839) (5,729) (6,071) (5,998)
Experience adjustments: (increase)/decrease [alhitities (142) 14 (64) 1 (142)
Experience adjustments: increase/(decrease) piatsas (19) 11 9 27 8

Impact of the amendment of IAS 19 as of January2013

The amendments to IAS 19 modify the accounting defined benefit plans and termination benefits. Thest
significant change relates to the accounting fanges in defined benefit obligations and plan asSdie amendments require
the recognition of changes in defined benefit dtlign and in fair value of plan assets when theguncand hence eliminate the
‘corridor approach’ permitted under the previoussian of IAS 19 and accelerate the recognition a$tpservice costs. The
amendments require all actuarial gains and logsbe tecognized immediately through other comprsiwerincome in order for
the net pension asset or liability recognized & ¢hnsolidated statements of financial positioreftect the full value of the plan
deficit or surplus. Furthermore, the interest @al expected return on plan assets used in prevayg®n of IAS 19 are replaced
with a ‘net-interest’ amount, which is calculateddpplying the discount rate to the net definedeffiefiability or asset.

ArcelorMittal’s principal operating subsidiaries Brazil, Canada, Europe, South Africa and the Whisates provide
defined benefit pension plans to their employe@sn&of these plans are currently underfunded. ABesfember 31, 2011 and
2012, the value of ArcelorMittal’'s plan assets w8r@ billion and 9.0 billion, respectively, whilee defined benefit obligation
for the pension and other post-employment beneditewd 8.1 billion and 19.6 billion, respectivelysuéting in a deficit of 10.1
billion (6.7 billion net of attributable income taxedit at statutory rates) and 10.6 billion (7ildn net of attributable income tax
credit at statutory rates), respectively. Theseimutéd net portions are partially recognized ingtatements of financial position
for 6.0 billion and 5.7 billion as of December 2D11 and 2012, respectively. As of January 1, 28i8following the adoption
of the amendments to IAS 19, the unrecognized @owif the actuarial losses is recognized in otleengrehensive income for
5.0 billion (the amount of related income tax ctedd be recorded immediately upon adoption of 18Ss amended is subject to
other considerations such as availability of futtarable profits in the respective jurisdictionddahe Company has not yet
concluded its assessment).
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The amendments to IAS 19 require retrospectiveiegan. If the Company had applied the amendmentaS 19 for
the year ended December 31, 2012, the loss bedarevduld have decreased by 0.4 billion, of whiah,igcrease in operating
income by 0.6 billion and an increase in financtogts by 0.2 billion. This reflects a number ofustiinents including the full
recognition of net actuarial loss through other poghensive income rather than through the statemehbperations, the
immediate recognition of past service costs ingtagements of operations and the adjustment odifference between the gain
arising from the expected rate of return on penaiwh OPEB assets and the discount rate through cthgprehensive income.

NOTE 25: CONTINGENCIES

ArcelorMittal may be involved in litigation, arbition or other legal proceedings. Provisions relatelegal and arbitration
proceedings are recorded in accordance with timeipies described in Note 2.

Most of these claims involve highly complex issuBften these issues are subject to substantiaktamtges and, therefore,
the probability of loss and an estimation of dansagie difficult to ascertain. Consequently, foaeyé number of these claims,
the Company is unable to make a reasonable estwfidkee expected financial effect that will restim ultimate resolution of
the proceeding. In those cases, the Company hatosksl information with respect to the nature & ttontingency. The
Company has not accrued a reserve for the potentiabme of these cases.

In the cases in which quantifiable fines and pé&mlave been assessed, the Company has indibatadibunt of such fine
or penalty or the amount of provision accrued thalhe estimate of the probable loss.

In a limited number of ongoing cases, the Compaayg able to make a reasonable estimate of the explxgts or range of
probable loss and has accrued a provision for fsd) but believes that publication of this infotioa on a case-by-case basis
would seriously prejudice the Company’s positiontlie ongoing legal proceedings or in any relatetieseent discussions.
Accordingly, in these cases, the Company discldeéatrmation with respect to the nature of the cogéincy, but has not
disclosed its estimate of the range of potentiss.lo

These assessments can involve a series of comydegnents about future events and can rely heavilestimates and
assumptions. The assessments are based on estandtessumptions that have been deemed reasonabtariagement. The
Company believes that the aggregate provisionsrdedofor the above matters are adequate based aypoently available
information. However, given the inherent uncertiamrelated to these cases and in estimating ag®niirliabilities, the Company
could, in the future, incur judgments that coulddha material adverse effect on its results of ap@ns in any particular period.
The Company considers it is highly unlikely, howewihat any such judgments could have a materiabme effect on its
liquidity or financial condition.

Environmental Liabilities

ArcelorMittal’s operations are subject to a broadge of laws and regulations relating to the ptaiamf human health and
the environment at its multiple locations and ofiegasubsidiaries. As of December 31, 2012, exclgdasset retirement
obligations, ArcelorMittal had established provissoof 863 for environmental remedial activities diatbilities. The provisions
for all operations by geographic area were 504 unoge, 183 in the United States, 144 in South Afand 32 in Canada. In
addition, ArcelorMittal and the previous ownerstsffacilities have expended substantial amoungctoeve or maintain ongoing
compliance with applicable environmental laws aadutations. ArcelorMittal expects to continue tgend resources in this
respect in the future.

United States

ArcelorMittal’s operations in the United States @agnvironmental provisions of 183 (exclusive ofeasgetirement
obligations) to address existing environmentalilidss, of which 21 is for 2013. The environmengaibvisions principally relate
to the investigation, monitoring and remediation safl and groundwater at ArcelorMittal’s currentdaformer facilities.
ArcelorMittal USA's largest environmental provis®nrelate to investigation and remediation at Indiddarbor East,
Lackawanna, and its closed mining operations irirseestern Pennsylvania. ArcelorMittal USA’s envinoental provisions also
include 33, with anticipated spending of 6 durir@l2, to specifically address the removal and diapok asbestos-containing
materials and polychlorinated biphenyls (“PCBs”).

All of ArcelorMittal’s major operating and formeperating sites in the United States are or mayuigest to a corrective
action program or other laws and regulations negato environmental remediation, including projeeigting to the reclamation
of industrial properties. In some cases, soil ayugdwater contamination requiring remediation iespnt at both currently
operating and former ArcelorMittal facilities. Inher cases, the Company is required to conduciestid determine the extent of
contamination, if any, that exists at these sites.

ArcelorMittal USA is also a potentially responsilparty to at least two state and federal Superfites. Superfund and

analogous U.S. state laws can impose liability tf@ entire cost of clean-up at a site upon curcenformer site owners or
operators or parties who sent hazardous substémdes site. ArcelorMittal USA may also be namedigstentially responsible
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party at other sites if its hazardous substances disposed of at a site that later becomes a &upksite. The environmental
provisions include 2 to address this potentialiligh

In 1990, ArcelorMittal USA’s Indiana Harbor Eastility was party to a lawsduit filed by the U.S. Eronmental Protection
Agency (the “EPA”) under the U.S. Resource Congemaand Recovery Act (“RCRA”). In 1993, Inland 8teCompany
(predecessor to ArcelorMittal USA) entered into an€ent Decree, which, among other things, requaetity-wide RCRA
Corrective Action and sediment assessment and fiatieedin the adjacent Indiana Harbor Ship Canmal2012, ArcelorMittal
USA entered into a Consent Decree Amendment tol883 Consent Decree defining the objectives foitdich sediment
assessment and remediation of a small portion efitdiana Harbor Ship Canal. The provisions foriemmental liabilities
include approximately 18 for such sediment assessara remediation, and 7 for RCRA Corrective Actéd the Indiana Harbor
East facility itself. Remediation ultimately may becessary for other contamination that may beeptest Indiana Harbor East,
but the potential costs of any such remediatiomoayet be reasonably estimated.

ArcelorMittal USA’s properties in Lackawanna, Nevork are subject to an Administrative Order on Cohsdgth the EPA
requiring facility-wide RCRA Corrective Action. Thedministrative Order, entered into in 1990 by themer owner, Bethlehem
Steel, requires the Company to perform a Remedidgllifies Investigation (“RFI”) and a Corrective B&ures Study, to
implement appropriate interim and final remedialasw@es, and to perform required post-remedial ofoaativities. In 2006, the
New York State Department of Environmental Consnaand the EPA conditionally approved the RFIcélorMittal USA has
executed Orders on Consent to perform certainimteorrective measures while advancing the Cowechileasures Study.
These include installation and operation of a gtbwater treatment system and dredging of a locéémay known as Smokes
Creek. A Corrective Measure Order on Consent wasugrd in 2009 for other site remediation actisitidrcelorMittal USA’s
provisions for environmental liabilities include papximately 44 for anticipated remediation and geshediation activities at
this site. The provisioned amount is based on #ien¢ of soil and groundwater contamination ideedifby the RFI and the
remedial measures likely to be required, includixgavation and consolidation of containment stmgstun an on-site landfill
and continuation of groundwater pump and treatragstems.

ArcelorMittal USA is required to prevent acid mimkainage from discharging to surface waters atclitsed mining
operations in southwestern Pennsylvania. In 2008elarMittal USA entered into a Consent Order argte®ment with the
Pennsylvania Department of Environmental Protecttbe “PaDEP”) requiring submission of an operatlomprovement plan
to improve treatment facility operations and lowmerg-term wastewater treatment costs. The Consetér@nd Agreement also
required ArcelorMittal USA to propose a long-termaincial assurance mechanism. In 2004, ArcelorMift8A entered into a
revised Consent Order and Agreement outlining aecdale for implementation of capital improvementsl aequiring the
establishment of a treatment trust, estimated byPhDEP to be the net present value of all fut@atinent cost. ArcelorMittal
USA has been funding the treatment trust and itteile several years to reach the current tardeevaf approximately 44. This
target value is based on average spending ovdashéhree years. The Company currently expecssrite of spending and the
target value to decrease once the operational wepnent plans are in place. The trust had a madeewf 24 as of December
31, 2012. Once fully funded, ArcelorMittal can t@mbursed from the fund for the continuing costretment of acid mine
drainage. Although a remote possibility, ArcelorditUSA could be required to make up any deficieimcthe treatment trust in
the future. ArcelorMittal USA’s provisions for emenmental liabilities include approximately 27 fors matter.

On August 8, 2006, the U.S. EPA Region V issuecelmMittal USA’s Burns Harbor, Indiana facility adice of Violation
("NOV”) alleging that in early 1994 the facility {en owned by Bethlehem Steel, from whom the assete acquired out of
bankruptcy) commenced a major modification of 2sGbke Battery without obtaining a Prevention gjrifficant Deterioration
(“PSD”) air permit and has continued to operatehuiitt the appropriate PSD permit. ArcelorMittal USAs discussed the
allegations with the EPA, but to date there havenbeo further formal proceedings. The Region V asnducted a series of
inspections and issued information requests unigerl.S. Clean Air Act relating to the Burns Harbbidiana Harbor and
Cleveland facilities. Some of the EPA’s informaticequests and subsequent allegations relate émtreperations and some
relate to acts by former facility owners that ocedr11 to 25 years ago. In October 2011, EPA &dN@Vs to Indiana Harbor
West, Indiana Harbor East, Indiana Harbor Long GartBurns Harbor and Cleveland alleging operatioedcompliance based
primarily on self reported Title V permit concernsCompliance data relating to the self reportedngeindicate that
ArcelorMittal’'s operations consistently achieve stamtial rates of compliance with applicable pesmitnd regulations.
Comprehensive settlement discussions with U.S. BRtAaffected state agencies involving all of theMs@ccurred in 2012 and
are expected to continue in 2013.

Europe

Environmental provisions for ArcelorMittal’'s opei@ts in Europe total 504 and are mainly relatednteestigation and
remediation of environmental contamination at autrr@nd former operating sites in France (140), Bebg(192), Luxembourg
(77), Poland (40), Germany (36), Czech Republig @l Spain (6). This investigation and remediatiark relates to various
matters such as decontamination of water dischavgeeste disposal, cleaning water ponds and reniediattivities that involve
the clean-up of soil and groundwater. These promsialso relate to human health protection measuieds as fire prevention and
additional contamination prevention measures toggmith local health and safety regulations.
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France

In France, there is an environmental provision4d,Jprincipally relating to the remediation of fagnsites, including several
coke plants, and the capping and monitoring of filacdr basins previously used for residues ancosdary materials. The
remediation of the coke plants concerns mainlyTthienville, Moyeuvre Grande, Homecourt, Hagondaagéd Micheville sites,
and is related to treatment of soil and groundwatér Moyeuvre Petite, the recovery of the slag liswast complete and
ArcelorMittal is responsible for closure and finahabilitation of the site. At other sites, Arcdlbital is responsible for
monitoring the concentration of heavy metals il aod groundwater. Provisions in France also ctlverlegal site obligations
linked to the closure of the steel plant and rgllmill at Gandrange as well as of the wire milLins.

ArcelorMittal Atlantique et Lorraine has an envimental provision that principally relates to themsesliation and
improvement of storage of secondary materials,disposal of waste at different ponds and landfilitel an action plan for
removing asbestos from the installations and mamgdinancial guarantees to cover risks of majocident hazard or for
gasholders and waste storage. Most of the provigilates to the stocking areas at the Dunkirktkie will need to be restored to
comply with local law. The environmental provisiosso include treatment of slag dumps at FloramgkeRunkirk sites as well
as removal and disposal of asbestos-containingriab#e the Dunkirk and Mardyck sites. The envir@ntal provisions set up at
ArcelorMittal Méditerranée mainly correspond to matory financial guarantees to operate waste stoirzggallations and coke
oven gas holder. It also covers potential furtltfustments of tax paid on polluting activities écent years.

Industeel France has an environmental provisiohghacipally relates to ground remediation at Lee@ot site and to the
rehabilitation of waste disposal areas at Chata#sige.

Belgium

In Belgium, there is an environmental provisionl®2, of which the most significant elements arealegite remediation
obligations linked to the closure of the primargtailations at ArcelorMittal Belgium (Liége). Theowisions also concern the
external recovery and disposal of waste, residudy-@roducts that cannot be recovered internailyhe ArcelorMittal Gent and
Liege sites and the removal and disposal of asbesintaining material.

Luxembourg

In Luxembourg, there is an environmental provisidéry7, which relates to the post-closure monitoramgl remediation of
former production sites, waste disposal areas,d#gagsits and mining sites.

In 2007, ArcelorMittal Luxembourg sold the formehlBrange slag deposit (93 hectares) to the Stateurémbourg.
ArcelorMittal Luxembourg is contractually obligatéadl clean the site and move approximately 530,@0fliccmeters of material
to other sites. ArcelorMittal Luxembourg also has environmental provision to secure, stabilize aodduct waterproofing
treatment on mining galleries and entrances andowsrdumping areas in Mondercange, Dudelange, Miffege and
Dommeldange. The environmental provision also esl&b soil treatment to be performed in Terre-Rdang&13, elimination of
sludge and blast furnace dust and remediation e@fstil to accommodate the expansion of the citEsth-sur-Alzette. Other
environmental provisions concern the cleaning ofewgonds and former production sites. A provisadrapproximately 65
covers these obligations.

ArcelorMittal Belval and Differdange have an enwvinoental provision of approximately 7 to clean hig@al landfills in
order to meet the requirements of the LuxemboungrEnment Administration.

Poland

ArcelorMittal Poland S.A.’s environmental provisiaf 40 mainly relates to the obligation to reclantandfill site and to
dispose of the residues which cannot be intermaltycled or externally recovered. The provisioroalencerns the storage and
disposal of iron-bearing sludge which cannot beeeln the manufacturing process.

Germany

In Germany, the environmental provision essentiedfates to ArcelorMittal Bremen for the post-closwbligations (34)
mainly established for soil remediation, groundwateatment and monitoring at the Prosper coketphaBottrop.

Czech Republic

In the Czech Republic, there is an environmentaVvigion of 12, which essentially relates to thetgssure dismantling of
buildings and soil remediation at the correspondireas of the Ostrava site.
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Spain

In Spain, ArcelorMittal Espafia has environmentadvisions of 6 due to obligations of sealing laridfilocated in the
Asturias site and post-closure obligations in agaoce with national legislation. These obligatiomdude the collection and
treatment of leachates and gases that can be geshelaring the operational phase and a period g&30s after the closure.

South Africa

ArcelorMittal South Africa has environmental praeiss of 144 to be used over 16 years, mainly mgto environmental
remediation obligations attributable to historicallegacy settling/evaporation dams and waste dadpactivities. An important
determinant in the final timing of the remediatiwark relates to the obtaining of the necessaryrenmental authorizations.

47 of the provision relates to the decommissionetidPia Works site. This site is in a state of phidecommissioning and
rehabilitation with one coke battery and a smatitisas rolling facility still in operation. Arcelittal South Africa is in the
process of transforming this old plant into an isttial hub for light industry, a process that comoed in the late 1990s.
Particular effort is directed to landfill sites,tvisales of slag from legacy disposal sites to gen¢h the construction industry
continuing unabated and encouraging progress beadg at the Mooiplaats Quarry site. However, reatgii actions for these
sites are long-term in nature due to a complex lpgsess that needs to be followed.

The Vanderbijlpark Works site, which is the maiatfcarbon steel operation of the South Africa @amitl has been in
operation for more than 69 years, contains a nurobkrgacy facilities and areas requiring remediatiThe remediation entails
the implementation of rehabilitation and decontaation measures of waste disposal sites, waste dates, ground water and
historically contaminated open areas. 46 of thevipion is allocated to this site.

On October 22, 2012, ArcelorMittal South Africa (#SA”) received a notice from the Gauteng Departnafmgriculture
and Rural Development (“GDARD?”) requiring certaifits units (including electric arc furnaces, cdiadteries, a sinter plant and
a foundry) to cease operation. GDARD alleges thasé units do not comply with certain conditionghef air emission license
for the Vanderbijlpark plant. AMSA had already aesdperating the electric arc furnaces in quesgtidor to receiving this
notice. AMSA filed an objection notice with the GB® on November 21, 2012. The GDARD visited the \&bhijlpark site on
January 24, 2013 and is currently evaluating then@amy's objection. In the meantime, all units at¥anderbijlpark plant (other
than the electric arc furnaces mentioned aboveytdt by these proceedings continue to operateatigrm

The Newcastle Works site is the main long carberlsiperation of the South Africa unit that hasrbieeoperation for more
than 33 years. Approximately 38 of the provisioaliscated to this site. As with all operating sité ArcelorMittal South Africa,
the above retirement and remediation actions ddvetdh numerous large capital expenditure projectsdicated to
environmental management. In the case of the Nelecaie, the major current environmental capitedjgct is for water
treatment.

The remainder of the obligation of 13 relates taeémiging site for the historical pollution thateds to be remediated at
waste disposal sites, waste water dams and grouedtables.

Canada

In Canada, ArcelorMittal Dofasco has an environrakptovision of 25 for the expected cost of remtdgatoxic sediment
located in the Company’s East Boatslip site. Cotigateof the East Boatslip remediation is one ofesal/projects required under
the Canada-Ontario Agreement for Hamilton Harbobeode-listed as one of the 43 “Areas of Concendeun the Great Lakes
Water Quality Agreement between the Government€arfiada and the United States. ArcelorMittal Dofakas completed
preliminary engineering for a containment facilfty the material and identified the extent of driedgthat will be required.
Activities required to secure the necessary enwi@mtal approvals for the project are underway, ArcklorMittal Dofasco
expects the project to be completed by 2015.

ArcelorMittal Montreal has an environmental prowisiof 7 for future capping of hazardous waste cafld disposal of
sludge left in ponds after flat mills closure atn@ecoeur.

Asset Retirement Obligations (“AROs")

AROs arise from legal requirements and represemagement’s best estimate of the present valueeotaists that will be
required to retire plant and equipment or to restosite at the end of its useful life. As of Debem31, 2012, ArcelorMittal had
established provisions for asset retirement okitigatof 545, including 155 for Ukraine, 110 for @da, 85 for Russia, 37 for the
United States, 36 for Mexico, 29 for Belgium, 24 f8ermany, 23 for South Africa, 18 for Brazil, 1@ fKazakhstan, 12 for
Liberia and 3 for Algeria.

The AROs in Ukraine are legal obligations for sghabilitation at the iron ore mining site in KryvRih, upon closure of the
mine pursuant to its restoration plan.
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The AROs in Canada are legal obligations for ssgaration and dismantling of the facilities nde mining sites in Mont-
Wright and Fire lake, and at the facility of Po#@er in Quebec, and at the Mary River (“Baffind#mining project located on
Baffin Island in Nunavut, upon closure of the mmesuant to the restoring plan of the mines.

The AROs in Russia relate to the rehabilitatiotved coal mines operating in the Kuzbass region, (itee Berezovskaya and
Pervomayskaya mines), upon closure of the minesuamit to the mining plan. The main areas of enwiremtal remediation are
as follows: dismantling of buildings and structyresned land reclamation, quality control of wapermped out of the mines,
monitoring of gas drainage bore-holes, soil and air

The AROs in the United States principally relatemione closure costs of the Hibbing and Minorca imre mines and
Princeton coal mines.

The AROs in Mexico relate to the restoration casthe closure of the Las Truchas and Sonora iremmnes.
In Belgium, the AROs are to cover the demolitiostsdor primary facilities at the Liege sites.

In Germany, AROs principally relate to the Hambsitg, which is operating on leased land with thetaztual obligation to
remove all buildings and other facilities upon teemination of the lease, and to the Prosper cddet in Bottrop for filling the
basin, restore the layer and stabilize the shaelirthe harbor.

The AROs in South Africa are for the Pretoria, Varuilpark and Coke and Chemical sites, and refatthe closure and
clean-up of the plant associated with decommissidask farms, tar plants, chemical stores, railligs, pipelines and defunct
infrastructure.

In Brazil, the AROs relate to legal obligationsctean and restore the mining areas of Serra Azdil/ardrade, both located
in the State of Minas Gerais. The related provisiare expected to be settled in 2017 and 2031ectsgply.

In Kazakhstan, the AROs relate to the restoratldigations of the mines in the coal and the iroa divisions.

In Liberia, the AROs relate to iron ore mine andaasated infrastructure and, specifically, the gtesand rehabilitation plan
under the current operating phase.

In Algeria, the AROs relate to the restoration gations for the Ouenza and Boukhadra iron ore mitethe end of the
operations.

Tax Claims

ArcelorMittal is a party to various tax claims. &§ December 31, 2012, ArcelorMittal had recordedvgsions in the
aggregate of 334 for tax claims in respect of whicbonsiders the risk of loss to be probable. @dt below is a summary
description of the tax claims (i) in respect of elhiArcelorMittal had recorded a provision as of Baber 31, 2012 or (ii) that
constitute a contingent liability, in each caseoiming amounts deemed material by ArcelorMittal.eT@Bompany is vigorously
defending against each of the pending claims désmlibelow.

Brazil

On December 9, 2010, ArcelorMittal Tubardo Comér@aA. (“ArcelorMittal Tubardo”), the renamed susser of
Companhia Siderurgica de Tubardo (“CST") followi@&T's spin-off of most of its assets to ArcelorMitBrasil in 2008,
received a tax assessment from the Brazilian Fe&engenue Service relating to sales made by CSWadeira Island, Portugal
and the Cayman Islands. The tax assessment doespacify an amount. The tax authorities require tha profits of CST's
Madeira and Cayman Island subsidiaries be adde@S®’s 2005 tax basis, and also that CST’'s post-2@85basis be
recalculated. Although CST did not pay taxes in®2@0e to tax losses, the recalculations requirethbytax authorities could
result in tax being payable by ArcelorMittal Tubard he case is in the first administrative instaand the Company presented
its defense in January 2011. On March 23, 2011elArMittal Tubar&o received a further tax assessrf@n2006 and 2007 in
the amount of 300, including amounts related tofife tax assessment regarding the profits of GSWadeira and Cayman
Island subsidiaries. ArcelorMittal Tubardo filed idefense in April 2011. The first administrativestance issued a decision
confirming the amount of the March 2011 tax assesgrim March 2012. ArcelorMittal Tubardo Comercsal. filed its appeal
in April 2012.

The Brazilian social security administration hasimled against ArcelorMittal Brasil amounts for sbcisecurity
contributions not paid by outside civil construatiservice contractors for the 2001-2007 period. @&m®unt claimed is 52. In
February 2012, the first administrative instanceiésl a decision cancelling the tax assessmentappeal on behalf of the social
security administration is pending.

In 2003, the Brazilian Federal Revenue ServicetgthircelorMittal Brasil (through its predecessompany, then known
as CST) a tax benefit for certain investments. lurddittal Brasil had received certificates from SBNE, the former Agency for
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the Development of the Northeast Region of Brazhfirming ArcelorMittal Brasil’s entitlement to ih benefit. In September
2004, ArcelorMittal Brasil was notified of the ament of these certificates. ArcelorMittal Brasdshpursued its right to this tax
benefit through the courts against both ADENE, shecessor to SUDENE, and against the Brazilian fa¢dRevenue Service.
The Brazilian Federal Revenue Service issued asaessment in this regard for 451 in December 208King into account

interest and currency fluctuations, this amourdlest 792 at December 31, 2012. In December 20@8administrative tribunal

of first instance upheld the amount of the assessmfecelorMittal Brasil appealed to the adminisira tribunal of second

instance and on August 8, 2012, the administrdtitsenal of the second instance found in favor oflorMittal invalidating the

tax assessment. On April 16, 2011, ArcelorMittab8l received a further tax assessment for theogerof March, June and
September 2007, which, taking into account inteessl currency fluctuations, amounted to 224 as efdinber 31, 2012.
ArcelorMittal Brasil filed its defense in April 201 In October 2011, the administrative tribunafficst instance upheld the tax
assessment received by ArcelorMittal Brazil on A8, 2011, but decided that no penalty (amountm@7) was due. Both
parties have filed an appeal with the second aditnative instance.

In 2011, ArcelorMittal Tubardo received 27 tax asseents from the Revenue Service of the State pifites Santo for
ICMS (a value added tax) in the total amount ofrékting to a tax incentive (INVEST) used by then@any. The dispute
concerns the definition of fixed assets and Ardditial Tubardo has filed its defense in the adntraiive instance.

In 2011, ArcelorMittal Brasil received a tax asseest for corporate income tax (known as IRPJ) amibs contributions on
net profits (known as CSL) in relation to (i) the@rtization of goodwill on the acquisition of Mergd&unior Siderurgia (for the
2006 and 2007 fiscal years), (ii) the amortizatiwih goodwill arising from the mandatory tender offMTO) made by
ArcelorMittal to minority shareholders of Arcelor&sil following the two-step merger of Arcelor aktittal Steel N.V. (for the
2007 tax year), (iii) expenses related to pre-exfioancing used to finance the MTO, which wererded by the tax authorities
to be unnecessary for ArcelorMittal Brasil sincevis used to buy the shares of its own company;(i@h«CSL over profits of
controlled companies in Argentina and Costa Ridge @mount claimed totals 685. ArcelorMittal Brdsils filed its defense and
the case is in the first administrative instance.

For over ten years, ArcelorMittal Brasil has beéallenging the basis of calculation of the Brazili@ofins and Pis social
security taxes (specifically, whether Brazilian VATay be deducted from the base amount on whiciCdims and Pis taxes is
calculated), in an amount of 31.9. ArcelorMittalaBil deposited the disputed amount in escrow with relevant Brazilian
judicial branch when it became due. Since the pal@amount bears interest at a rate applicabjadizial deposits, the amount
stood at 73.6 as at December 31, 2012.

France

Following audits for 2006, 2007 and 2008 of Arc®dtal France and other French ArcelorMittal et#tji URSSAF, the
French body responsible for collecting social cbutions, commenced formal proceedings for thessrsyalleging that the
French ArcelorMittal entities owe €65 million incal contributions on various payments, the maghificant of which relate to
profit sharing schemes, professional fees and stmtions. Proceedings were commenced in relatioth€o2006 claims in
December 2009. Proceedings were commenced inaeltithe 2007 and 2008 claims in February and Magd0, respectively.
In three decisions dated December 10, 2012, th&ratibn committee hearing the matter found thatiaocontributions in an
amount of €15.3 million, €9.9 million and €4.7 nwh are due in respect of the profit-sharing schenstock options and
professional fees, respectively. These amountsr¢beeaudits for 2006, 2007 and 2008. These dewsiwe subject to appeal.

Following audits for 2009, 2010 and 2011 of Arc#dtal France and other French ArcelorMittal emtiti URSSAF
commenced formal proceedings in December 2012 Hese years alleging that these entities owe €14Romiin social
contributions (including interest and late feesatiag thereto) on various payments, the most diant of which relate to
voluntary separation schemes, profit sharing scheprefessional fees and stock options.

Italy

In May 2010, the Italian tax authorities began mauiry relating to ArcelorMittal FCE Luxembourgaahning that it had a
permanent business establishment in Italy and dhpay taxes accordingly. On October 28, 2010, thigah tax police issued a
report for the 2004 fiscal year concerning IRAPjaclihis a local tax, and on March 28, 2011, it issaefurther report for 2003-
2010 in respect of IRAP, value-added tax (“VAT")dacorporate income tax (“CIT”). On December 29, @@ie tax authorities
issued a tax claim (avviso di accertamento) for FReglated to 2004 for a total amount of €96.8 onilliin respect of which
ArcelorMittal filed an appeal on May 26, 2011. Orde@mber 13, 2011, the tax authorities issued a e fieet a payment of 50%
of the IRAP tax in an amount of €25 million (inclad interest). In January 2012, the Milan courtegted ArcelorMittal’s
application to suspend the collection process.pnil&R012, the Company settled this matter with Itaéan tax authorities.

Spain

Spanish tax authorities have claimed that amoitimatcorded by the former Siderlrgica del Med#reo, S.A. (currently
ArcelorMittal Sagunto S.L.) in 1995, 1996 and 199Thon-deductible for corporation tax purposes.nBgatax authorities seek
payment of 54, including the amount of tax, inteasd penalties. A first instance judgment datedil/g®, 2009 cancelled any
liability for 1995 and 1996 and penalties for ditde years. The tax liability of ArcelorMittal fdr997 was assessed at 8
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(including interest). Both parties appealed theigien. On June 15, 2012, the Supreme Court conflrite first instance
judgment, and the case is now closed.

Ukraine

In December 2010, the Ukrainian tax authoritieseska tax assessment in a total amount of 57 teléudittal Kryviy Rih,
alleging that it had breached tax law provisioriatieg to VAT for the December 2009 to October 2@idiod. ArcelorMittal
Kryviy Rih appealed the assessment to a highesidiviof the tax authorities. The appeal was refeced ArcelorMittal Kryviy
Rih appealed this decision to the local Districtnfidistrative Court in February 2011. In March 201fie local District
Administrative Court decided in favor of Arcelortit Kryviy Rih and the Tax Authorities filed an aggd. On June 26, 2012, the
Court of Appeal ruled in favor of ArcelorMittal, jeeting the appeal of the Tax Authorities, who alyd3, 2012 filed an appeal
in cassation.

In September 2012, the Ukrainian tax authoritiesdcmted an audit of ArcelorMittal Kryviy Rih, resinlg in a tax claim of
approximately 187. The claim relates to canceltattd VAT refunds, cancellation of deductible expefiand queries on transfer
pricing calculations. On January 2, 2013, ArceldtMiKryviy Rih filed a lawsuit with the District dministrative Court to
challenge the findings of this tax audit. A heartfage has not yet been set for this matter.

Competition/Antitrust Claims

ArcelorMittal is a party to various competition/dgnist claims. As of December 31, 2012, Arcelorigithad not recorded
any provisions in respect of such claims. Set eldWw is a summary description of competition/anstrclaims (i) that constitute
a contingent liability, or (ii) that were resolvéd 2012, in each case involving amounts deemedriahtey ArcelorMittal. The
Company is vigorously defending against each optrading claims discussed below.

United States

On September 12, 2008, Standard Iron Works filggugported class action complaint in the U.S. DistCourt in the
Northern District of lllinois against ArcelorMittalArcelorMittal USA LLC, and other steel manufadts, alleging that the
defendants had conspiréal restrict the output of steel products in ordefix, raise, stabilize and maintain prices atfaitilly
high levels in violation of U.S. antitrust law. S&the filing of the Standard Iron Works lawsuither similar direct purchaser
lawsuits have been filed in the same court and teen consolidated with the Standard Iron Workssiatw In January 2009,
ArcelorMittal and the other defendants filed a rantto dismiss the direct purchaser claims. On 12009, the court denied
the motion to dismiss and the litigation is nowtlie discovery and class certification briefing stabp addition, two putative
class actions on behalf of indirect purchasers Haeen filed. Both of these have been transferrethéojudge hearing the
Standard Iron Works cases. It is too early in trezeedings for ArcelorMittal to determine the ambaohits potential liability, if
any.

Brazil

In September 2000, two construction companies filedmplaint with the Brazilian Economic Law Depaent against three
long steel producers, including ArcelorMittal Blasgihe complaint alleged that these producers defluto raise prices in the
Brazilian rebar market, thereby violating appli@hbhtitrust laws. In September 2005, the Brazifiatitrust Council (“CADE")
issued a decision against ArcelorMittal Brasil,uigipg it to pay a penalty of 64. ArcelorMittal Bsidappealed the decision to the
Brazilian Federal Court. In September 2006, Arddital Brasil offered a letter guarantee and olgdimn injunction to suspend
enforcement of this decision pending the courttigjuent.

There is also a related class action commencedchéyFederal Public Prosecutor of the state of MiBasais against
ArcelorMittal Brasil for damages based on the abbgiolations investigated by CADE.

A further related action was commenced by Sinduscarconstruction industry union, in federal canrBrasilia against,
inter alia, ArcelorMittal Brasil, in February 2011, claimimamages based on an alleged cartel in the reb&etes investigated
by CADE and as noted above.

Romania

In 2010 and 2011, ArcelorMittal Galati entered irftgh volume electricity purchasing contracts whiidroelectrica, a
partially state-owned electricity producer. Follogiallegations by Hidroelectrica’s minority sharktews that ArcelorMittal
Galati (and other industrial electricity consumebghefitted from artificially low tariffs, the Eupgan Commission opened a
formal investigation into alleged state aid on Ag8, 2012.

South Africa

In February 2007, the complaint previously filedttwthe South African Competition Commission by BeriFencing, a
South African producer of galvanized wire, allegitigt ArcelorMittal South Africa, as a “dominantrfi”, discriminated in

160



pricing its low carbon wire rod, was referred te tBompetition Tribunal. The claimant seeks, amahgrosanctions, a penalty of
10% of ArcelorMittal South Africa’s sales for 2006respect of low carbon wire rod and an order AraelorMittal South Africa
cease its pricing discrimination. In March 2008e tGompetition Tribunal accepted the claimants’ mppibn for leave to
intervene, prohibiting, however, the claimant freeeking as relief the imposition of an adminisu@tpenalty. In November
2012, a second complaint alleging price discrimimategarding the same product over the 2004 t® 2@09iod was referred by
the Competition Commission to the Competition Trili ArcelorMittal is unable to assess the outcahthese proceedings or
the amount of ArcelorMittal South Africa’s potentimbility, if any.

On September 1, 2009, the South African CompetiGmmmission referred a complaint against four poeds of long
carbon steel in South Africa, including ArcelorMittSouth Africa, and the South African Iron and ebtnstitute to the
Competition Tribunal. The complaint referral folled an investigation into alleged collusion among pinoducers initiated in
April 2008, on-site inspections conducted at thenpses of some of the producers and a leniencyicapiph by Scaw South
Africa, one of the producers under investigatiohe TCompetition Commission recommended that the @titign Tribunal
impose an administrative penalty against ArcelorliSouth Africa, Cape Gate and Cape Town Iron|Séé&ks in the amount
of 10% of their annual revenues in South Africa axgorts from South Africa for 2008. ArcelorMitthled an application to
access the file of the Competition Commission thas rejected. ArcelorMittal is appealing the demisio reject the application,
and has applied for a review of that decision asdspension of the obligation to respond to therraf on the substance pending
final outcome on the application for access todbeuments. The appeal was upheld by the Competitipeals Court (CAC)
and the matter was referred back to the Competifidbunal for a determination of confidentiality dascope of access to the
documents. The Competition Commission has decidegpeal the decision of the CAC. On July 7, 2@&telorMittal filed an
application before the Competition Tribunal to aside the complaint referral based on proceduregidarities. It is too early for
ArcelorMittal to assess the potential outcome efpihocedure, including the financial impact.

In March 2012, the South African Competition Consios referred to the Competition Tribunal an altéga that
ArcelorMittal South Africa and steel producer Highd acted by agreement or concerted practice tgffiges and allocate
markets over a period of 10 years (1999-2009) imtrewention of the South African Competition Actiélcase was notified to
ArcelorMittal South Africa in April 2012. If imposk fines could amount to up to 10% of ArcelorMit&duth Africa's turnover
in the year preceding any final decision by the @etition Tribunal.

Other Legal Claims

ArcelorMittal is a party to various other legaliots. As of December 31, 2012, ArcelorMittal hadareted provisions of 292
for other legal claims in respect of which it catesis the risk of loss to be probable. Set outwésoa summary description of
the other legal claims (i) in respect of which Ace#ittal had recorded a provision as of December2012, (ii) that constitute a
contingent liability, or (iii) that were resolved 2012, in each case involving amounts deemed iabhtgy ArcelorMittal. The
Company is vigorously defending against each opteding claims discussed below.

United States

In July 2004, the lllinois Environmental Protectidigency (the “IEPA”) notified Indiana Harbor Easiat it had identified
that facility as a potentially responsible party éonnection with alleged contamination relating Hdlside Mining Co.
(“Hillside”), a company that Indiana Harbor Eastjared in 1943, operated until the late 1940s ahdsg assets it sold in the
early 1950s, in conjunction with the corporate @lisson of that company. ArcelorMittal was not uitately required to enter into
a consent decree to clean up portions of the formeing site. In 2012, two of the parties that dicecute a consent decree sued
other potentially responsible parties, includingcélorMittal USA, to recover current and future istigation, clean-up and
agency response costs. ArcelorMittal USA interaddefend itself fully in this matter. As of Decemi®4, 2012, ArcelorMittal
was not able to reasonably estimate the amouralififies relating to this matter, if any.

Argentina

Over the course of 2007 to 2012, the Customs Offiathority of Argentina (Aduana) notified the Commyaof certain
inquiries that it is conducting with respect toces declared by the Company’s Argentinean subgidi&cindar Industria
Argentina de Aceros S.A. (“Acindar”). The Customgfi€® Authority is seeking to determine whether Adar incorrectly
declared prices for iron ore imports from severietent Brazilian suppliers on 28 different shipmee made from 2002 to 2008.
The aggregate amount claimed by the Customs OHigthority in respect of all of the shipments is eppmately 79. The
investigations are subject to the administrativecpdures of the Customs Office Authority and ardiif¢rent procedural stages
depending on the filing date of the investigation.

Brazil

Companhia Vale do Rio Doce (“Vale”) has commencduitiation proceedings against ArcelorMittal EspdfiaBrazil,
claiming damages arising from allegedly defectigésrsupplied by ArcelorMittal Espafia to Vale ftwetCarajas railway in
Brazil, which Vale alleges caused a derailmenttenrtilway line. Vale quantifies its claim as 6ditial submissions were filed
by the parties on November 26, 2009 and rebuttate filed on January 29, 2010. The expert’s repas issued on November 7,
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2011. In December 2012, the parties agreed toes#it matter, although the settlement documentdims not yet been
completed. The arbitration has been suspendeldMiatch 2013.

Canada

In 2008, two complaints filed by Canadian NaturalsBurces Limited (“CNRL”) in Calgary, Alberta agstirArcelorMittal,
ArcelorMittal USA LLC, Mittal Steel North Americant. and ArcelorMittal Tubular Products Roman S.Arevéled. CNRL
alleges negligence in both complaints, seeking d@maf 50 and 22, respectively. The plaintiff afleghat it purchased a
defective pipe manufactured by ArcelorMittal TubuRroducts Roman and sold by ArcelorMittal TubWPaoducts Roman and
Mittal Steel North America Inc. In May 2009, in agment with CNRL, ArcelorMittal and ArcelorMittal SA were dismissed
from the cases without prejudice to CNRL's rightréinstate the parties later if justified. Arcelattdl is unable to reasonably
estimate the amount of Mittal Steel North Amerioa.ls and ArcelorMittal Tubular Products Romanabilities relating to this
matter, if any.

In April 2011, a proceeding was commenced befoeeQhtario (Canada) Superior Court of Justice utitkeiOntario Class
Proceedings Act, 1992, against ArcelorMittal, Balind Iron Mines Corporation (“BIM”), and certaither parties relating to the
January 2011 take-over of BIM by ArcelorMittal, Nawut, Iron Ore Holdings and 1843208 Ontario Ince Httion seeks the
certification of a class comprised of all BIM seities holders who tendered their BIM securities] amose securities were taken
up, in connection with the take-over between Sepwn22, 2010 and February 17, 2011, or otherwispadied of their BIM
securities on or after January 14, 2011. The acti@ges that the tender offer documentation caethcertain misrepresentations
and seeks damages in an aggregate amount of CAlloh br rescission of the transfer of the BIM seities by members of the
class.

Luxembourg

In June 2012, the Company received writs of sumnmomespect of claims made by 59 former employde&roelorMittal
Luxembourg. The claimants allege that they are oegdpensation based on the complementary pensi@ameecthat went into
effect in Luxembourg in January 2000. The aggregat@unt claimed by such former employees (knowhsy bther former
employees may be similarly concerned) is approxéigat8. The hearing process is underway.

Senegal

In 2007, ArcelorMittal Holdings AG entered into agreement with the State of Senegal relating tintagrated iron ore
mining and related infrastructure project. The Campannounced at the time that implementation effoject would entail an
aggregate investment of 2.2 billion. Project impéertation did not follow the originally anticipatedhedule after initial phase
studies and related investments.

The Company engaged in discussions with the Sféemegal about the project over a long periocgedry 2011, the parties
engaged in a conciliation procedure, as providedifaer their agreement, in an attempt to reachitmatly acceptable outcome.
Following the unsuccessful completion of this phae, in May 2011 the State of Senegal commenceatistration before the
Court of Arbitration of the International Chambef Gommerce, claiming breach of contract and prowially estimating
damages of 750. Hearings took place in SeptembE2 aAd a decision on the merits (but not as to des)as expected in early
2013. Briefings and hearings as to damages colltwfaepending on the decision.

South Africa

ArcelorMittal South Africa (“AMSA”) received noticérom Sishen Iron Ore Company (Proprietary) Limi{¢810C”) on
February 5, 2010, asserting that with effect frormréh 1, 2010, it would no longer supply iron oreAldSA on a cost plus 3%
basis as provided for in the supply agreement edtérto between the parties in 2001, on the growhasAMSA had lost its
21.4% share in the mineral rights at the Sisherenaind that this was a prerequisite for the supghgement terms. AMSA
rejected this assertion and stated its firm opinf@t SIOC is obligated to continue to supply ime to AMSA at cost plus 3%.
The parties commenced an arbitration process i) 20%kesolve this dispute. Proceedings were suggkdlight of the legal
action summarized in the second paragraph beloweamdin suspended pending its completion. The @omyps not currently
able to assess the risk of loss.

On July 22, 2010, AMSA announced that an interimarsggement had been reached with SIOC on pricinghi® supply of
iron ore to AMSA'’s production facilities in Southfifca during an interim period effective from Mardh 2010 until July 31,
2011. AMSA and SIOC agreed on a fixed price of 80 petric tonne of iron ore for lump material falidery to the Saldanha
plant, and 70 per metric tonne for both lump amch iore fine material delivered to AMSA'’s inland pis. The parties further
agreed that AMSA would continue to purchase anguahtities of 6.25 million metric tonnes of irorepthat there would be no
escalation in the prices agreed for the duratiothefinterim period, and that any iron ore in aidditto the maximum monthly
amount would be purchased by AMSA at the then-pliegaspot prices calculated on an export pariticprbasis. AMSA
initially imposed a surcharge on its domestic stdesompensate for some of the iron ore cost irsereHowever, in view of the
interim agreement, AMSA, with effect from AugustZQ10, charged a single all-in price reflecting tigher cost of iron ore,
rather than the separate surcharge. On May 16, 20ldddendum to the interim agreement was exeexteading it until July
31, 2012. On August 23, 2012, AMSA announced thigyeinto an agreement (the “2012 Pricing Agreerf)enith SIOC
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whereby SIOC would sell to AMSA a maximum amountld® million tonnes of iron ore from the Sishen enimtil December
31, 2012, on materially the same terms and comditis applied under the extended interim pricimgergent entered into in
2010 and as extended in May 2011 (the “2010 and 26&rim Pricing Agreement”). This supply for tremainder of 2012 was
agreed to be in full and final settlement of argirled entitiement by AMSA to shortfall tonnage irred during the pendency of
the 2010 and 2011 Interim Pricing Agreement. Owrddeber 13, 2012, AMSA announced that it had reaeimeagreement (the
“2013 Pricing Agreement”) with SIOC pursuant to aliSIOC will sell iron ore from the Sishen mineAbISA with effect from
January 1, 2013. Under the 2013 Pricing Agreen®@C will supply a maximum annual volume of 4.8limih tonnes of iron
ore to AMSA at a weighted average price of $65tpane. The other terms and conditions will be mially the same as those
which were contained in the 2012 Pricing Agreem&he 2013 Pricing Agreement will apply until thelea of December 31,
2013 or the conclusion of the arbitration betwdengarties regarding the status of the 2001 Sishpply agreement. The 2010
and 2011 Interim Pricing Agreement, the 2012 Pgchkgreement and the 2013 Pricing Agreement havéesring on the
arbitration process currently underway or AMSA'wetion that the 2001 Sishen supply agreement irsrlagally valid and
binding on the parties.

AMSA announced on August 10, 2010 that it had emténto an agreement, subject to certain condititmacquire ICT, a
company that in May 2010 had acquired the righprimspect for iron ore in a 21.4% share in the Sighéne. The acquisition
agreement lapsed in 2011. SIOC brought legal actgainst the South African government and ICT tallehge the grant of the
prospecting right to ICT and, on February 4, 20kyed on AMSA an application to join AMSA in thastion. ICT also made
an application to the government for a mining rightespect of the 21.4% share in the Sishen Mifech SIOC challenged.
AMSA applied to be joined as applicant in thesecprslings and on June 6, 2011, the Court ordered AA8/®inder. AMSA
argued in the proceedings that SIOC holds 100%@frights in the Sishen mine. On December 15, 20 Court ruled that
SIOC holds 100% of the rights in the Sishen ming set aside the grant of the prospecting righCi®. IBoth ICT and the South
African government filed applications for leaveaopeal this judgment on February 3, 2012. Leawappeal was granted on May
11, 2012 and the appeal took place on Februar2ds3.

France

Retired and current employees of certain Frenclsididries of the former Arcelor have initiated las to obtain
compensation for asbestos exposure in excess @fntioeints paid by French social security (“Sociausity”). Asbestos claims
in France initially are made by way of a declanatad a work-related illness by the claimant to Secial Security authorities
resulting in an investigation and a level of comgagion paid by Social Security. Once the SocialuBgcauthorities recognize
the work-related illness, the claimant, dependingle circumstances, can also file an action fexéusable negligencéa(ite
inexcusablgto obtain additional compensation from the conyplasfore a special tribunal. Where procedural sreose made by
Social Security, it is required to assume full paytnof damages awarded to the claimants. Due terf@wocedural errors and,
consequently, fewer rejected cases, ArcelorMittel been required to pay some amounts in damages20d1.

The number of claims outstanding for asbestos expost December 31, 2012 was 383 as compared tat39&cember 31,
2011. The range of amounts claimed for the yeae@rmecember 31, 2012 was €7,500 to €650,000 (appately $10,000 to
$863,000). The aggregate costs and settlementbdoyear ended December 31, 2012 were 2.5, of whi2 represents legal
fees and 2.2 represents damages paid to the claifrtaa aggregate costs and settlements for thegreded December 31, 2011
were approximately 0.42 and 4.45, respectively.

in number of cases

2011 2012
Claims unresolved at the beginning of the period 397 397
Claims filed 136 62
Claims settled, dismissed or otherwise resolved (136)Y (76)
Claims unresolved at the end of the period 397 383

(1) Includes claims related to Aperam that were divkste January 25, 2011

Minority Shareholder Claims Regarding the ExchaRgeio in the Second-Step Merger of ArcelorMittabiArcelor

ArcelorMittal is the company that results from @eguisition of Arcelor by Mittal Steel N.V. in 20Gthd a subsequent two-
step merger between Mittal Steel and ArcelorMittatl then ArcelorMittal and Arcelor. Following colefon of this merger
process, several former minority shareholders aefar or their representatives brought legal prdoegs regarding the exchange
ratio applied in the second-step merger betweeplérilittal and Arcelor and the merger process aale.

ArcelorMittal believes that the allegations madd ataims brought by such minority shareholdersvéitbout merit and risk
of loss is therefore remote and that the exchaagje and process complied with the requirementsyggdlicable law, were
consistent with previous guidance on the principheg would be used to determine the exchange iratioe second-step merger
and that the merger exchange ratio was relevanteasbnable to shareholders of both merged entities

The following summarizes the current status of peaings brought by minority shareholders in thigard that remain
pending:
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In June and July 2007, two hedge funds that weesesiolders of Arcelor wrote to the Netherlands Aty for the
Financial Markets (the Stichting Autoriteit Fina@ld Markten, or the “AFM”), the Dutch securitiegudator, requesting it to take
various measures against Mittal Steel relatingdrtipular to disclosure regarding the proposed amgke ratio. On August 17,
2007 the AFM rejected the claimants’ demands. ©pt&nber 20, 2007, the claimants filed formal ofiges with the AFM
against the decision of August 17, 2007. On FelyrdaP008, the AFM confirmed its decision of Aug3t 2007. On March 13,
2008, the claimants lodged an appeal against tHd’@&\Becision with the Rotterdam Administrative CouBy judgment dated
December 10, 2008, the Court nullified the AFM’scidon of February 4, 2008, on the grounds that Alké’s limited
investigation was an insufficient basis for itsidem, and requiring it to conduct a further invgation and issue a new decision.
On appeal from ArcelorMittal and the AFM, a speieedl Court of Appeals for administrative mattergaoiving the corporate
sector (CBB) in The Hague on June 7, 2012 nullifteel judgment of the Rotterdam Administrative CafrDecember 10, 2008
and declared the original appeal to the Rotterdaimifistrative Court of one of the claimants to badmissible and dismissed
the other claimant's demands. This judgment isopen to further appeal. On January 8, 2008, Arb&ittal received a writ of
summons on behalf of four hedge fund shareholdefsazlor to appear before the civil court of Luxeourg. The summons was
also served on all natural persons sitting on tlar8 of Directors of ArcelorMittal at the time dfie merger and on the
Significant Shareholder. The plaintiffs allegedparticular that, based on Mittal Steel's and Arcslalisclosure and public
statements, investors had a legitimate expect#liahthe exchange ratio in the second-step mergeftdwbe the same as that of
the secondary exchange offer component of Mitteé& June 2006 tender offer for Arcelor (i.e.,Mittal Steel shares for seven
Arcelor shares), and that the second-step mergenali comply with certain provisions of Luxembowgmpany law. They
claimed, inter alia, the cancellation of certaisalaetions (of the Board of Directors and of the r@halders meeting) in
connection with the merger, the grant of additioshares or damages in an amount of €180 million.jiglgment dated
November 30, 2011, the Luxembourg civil court demfaall of the plaintiffs’ claims inadmissible amlismissed them. This
judgment was appealed in mid-May 2012. The appeagedings are pending.

On May 15, 2012, ArcelorMittal received a writ airsmons on behalf of Association Actionnaires d'Asc€AAA), a
French association of former minority shareholdsrarcelor, to appear before the civil court of BaOn comparable grounds,
AAA claims inter alia damages in an amount of €89,(&and reserves the right to seek additional reesedicluding the
cancellation of the merger. The proceedings befweivil court of Paris are pending.

NOTE 26: SEGMENT AND GEOGRAPHIC INFORMATION

As of January 1, 2011, the Company’s mining operatiare presented as a separate reportable sedgkoeotdingly, prior
periods have been retrospectively adjusted toaieflds new segmentation. This change in segmentasi an IFRS reporting
requirement and reflects the changes in ArceloeViittapproach to managing its mining assets. Consingron January 1, 2011,
discrete financial information on the Company’s iminoperations is provided on a regular basis ¢0GIVB for decision making
on resources allocation and to assess the perfaerathese operations.

ArcelorMittal has a high degree of geographic déifearation relative to other steel companies. Dgra®12, ArcelorMittal
shipped its products to customers in over 170 c@mmtwith its largest markets in the Flat Carbamdpe, Flat Carbon Americas
and Long Carbon Americas and Europe segments. dkidétal conducts its business through its OpertBubsidiaries. Many
of these operations are strategically located aittess to on-site deep water port facilities, wiaibbw for cost-efficient import
of raw materials and export of steel products.

Reportable segments

ArcelorMittal reports its operations in six segneerflat Carbon Americas, Flat Carbon Europe, LoagbGn Americas
and Europe, AACIS, Distribution Solutions and Migirrollowing the Company’s spin-off of its stairdesteel operations into a
separately focused company Aperam, Stainless Stééth produces flat and long stainless steel dlay @roducts from its
plants in Europe and South America, is reportedissntinued operations.

* Flat Carbon Americas represents the flat fae#itof the Company located on the American Contitj€ainada,
Brazil, Mexico, United States). Flat Carbon Amesigaoduces slabs, hot-rolled coil, cold-rolled codated steel and
plate. These products are sold primarily to custsnia the following industries: distribution andopessing,
automotive, pipe and tubes, construction, packagind appliances;

* Flat Carbon Europe is the largest flat steel poed in Europe, with operations that range fromilspathe west to
Romania in the east, and covering the flat carlierl product portfolio in all major countries andhnkets. Flat
Carbon Europe produces hot-rolled coil, cold-robedl, coated products, tinplate, plate and slaiese products are
sold primarily to customers in the automotive, gahindustry and packaging industries;

* Long Carbon Americas and Europe operates in Euesgl America. Production consists of sectionsg wod, rebar,
billets, blooms and wire drawing, and tubular progu

* AACIS produces a combination of flat and longdurots and tubular products. Its facilities are teddn Asia, Africa
and Commonwealth of Independent States; and

» Distribution Solutions is primarily an in-housading and distribution arm of ArcelorMittal. Itsal provides value-
added and customized steel solutions through fustee! processing to meet specific customer requénts; and
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e Mining comprises all mines owned by ArcelorMittal the Americas (Canada, USA, Mexico and Brazil}ia
(Kazakhstan and Russia), Europe (Ukraine and Bdsri@rzegovina) and Africa (Algeria and Liberia).supplies
the Company and third parties customers with in@namd coal.

The following table summarizes certain financiatadaelating to ArcelorMittal's operations in itsfigrent reportable
segments.
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Flat Flat Long Carbon

Carbon Carbon Americas & Distributio
Americas Europe Europe AACIS n Solutions Mining Others* Elimination Total

Year ended December 31, 2011

Sales to external customers 19,556 25,760 21,658 7,812 16,905 1,499 783 - 93,973
Intersegment sales** 1,479 5,302 3,507 2,967 2,150 4,769 919 (21,093) -
Operating income (loss) 1,198 (324) 646 721 52 2,568 19 18 4,898
Depreciation 903 1,540 1,005 517 179 491 34 - 4,669
Impairment 8 141 178 - - 4 - - 331
Capital expenditures 664 1,004 1,119 613 152 1,269 17 - 4,838
Year ended December 31, 2012

Sales to external customers 19,218 22,190 19,116 7,145 14,508 1,674 362 - 84,213
Intersegment sales** 934 5,002 2,766 2,906 1,786 3,716 833 (17,943) -
Operating income (loss) 517 (3,724) (566) (88) (687) 1,184 (81) 219 (3,226)
Depreciation 918 1,437 921 650 161 541 56 - 4,684
Impairment - 2,941 1,280 8 806 - - - 5,035
Capital expenditures 648 818 745 433 82 1,853 104 - 4,683

* Others include all other operational and non-dj@ral items which are not segmented. As of DecerBlbe2012, the presentation of the others andisditions has been changed to present the otheatap®l and non-operational items separately
from eliminations.
** Transactions between segments are reported @aithe basis of accounting as transactions with gairtles except for certain mining products shippéernally and reported on a cost plus basis.

The Company does not regularly provide assets doh eeportable segment to the CODM. The table wiadbws presents the reconciliation of segmenets$o total assets as
required by IFRS 8.

Year Ended December 31,

2011 2012
Assets allocated to segments 107,495 96,770
Cash and cash equivalents, including restricteld cas 3,905 4,536
Deferred tax assets 6,081 8,130
Assets held for sale and distribution - -
Other unallocated assets and eliminations 4,399 5,137
Total assets 121,880 114,573

The reconciliation from operating income (lossh&t income is as follows:

Year Ended
December 31,
2011 2012

Operating income (loss) 4,898 (3,226)
Income from investments in associates and jointures 620 194
Financing costs - net (2,838) (2,737)
Income (loss) before taxes 2,680 (5,769)
Income tax expense (benefit) 882 (1,925)
Discontinued operations 461 -
Net income (including non-controlling interests) 2,259 (3,844)
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Geographical information
Sales (by destination)

Year Ended December 31,

2011 2012
Americas

United States 16,526 16,539
Canada 3,571 3,617
Brazil 7,407 6,376
Argentina 1,271 1,236
Mexico 2,413 2,337
Others 2,043 2,209
Total Americas 33,231 32,314
Europe

France 6,078 5,062
Spain 5,021 3,764
Germany 9,111 7,645
Romania 931 779
Poland 4,235 3,614
Belgium 1,571 1,262
Italy 3,317 2,671
United Kingdom 1,959 1,654
Turkey 2,737 2,577
Czech Republic 1,921 1,660
Netherlands 1,072 978
Russia 1,511 1,770
Others 6,253 5,105
Total Europe 45,717 38,541
Asia & Africa

South Africa 3,624 3,338
China 1,303 1,218
India 838 686
Others 9,260 8,116
Total Asia & Africa 15,025 13,358
Total 93,973 84,213

Revenues from external customers attributed tocthatry of domicile (Luxembourg) were 294 and 2i7of December 31, 2011
and 2012, respectively.
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Non-current assets* per significant country:

Non-current assets
As of December 31,

2011 2012
Americas
Brazil 7,763 7,775
United States 6,243 5,934
Canada 5,463 6,517
Mexico 1,456 1,469
Argentina 329 267
Trinidad and Tobago 290 251
Others 232 243
Total Americas 21,776 22,456
Europe
France 5,962 5,801
Luxembourg 2,225 1,686
Belgium 3,380 3,306
Spain 3,530 3,265
Ukraine 4,450 4,182
Poland 2,651 2,635
Germany 3,258 3,301
Czech Republic 849 816
Romania 846 818
Italy 278 263
Bosnia and Herzegovina 255 256
Others 737 761
Total Europe 28,421 27,090
Asia & Africa
South Africa 2,054 1,910
Kazakhstan 1,948 2,056
Liberia 828 1,040
Morocco 263 189
Others 543 510
Total Africa & Asia 5,636 5,705
Unallocated assets 30,442 27,528
Total 86,275 82,779
* Non-current assets do not include goodwill (as ot allocated to the geographic regions), defetax assets, other investments or

receivables and other non-current financial asSeteh assets are presented under the caption tdatdd assets”.

Sales by type of products

Year Ended December 31,

2011 2012
Flat products 51,936 45,748
Long products 22,437 20,686
Tubular products 2,915 2,760
Mining products 1,499 1,674
Others 15,186 13,345
Total 93,973 84,213

The table above presents sales to external custeyneroduct type. In addition to steel producedtrsy Company, amounts include
material purchased for additional transformationd anld through distribution services. Others ineludainly non-steel sales and
services.
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NOTE 27: EMPLOYEES AND KEY MANAGEMENT PERSONNEL

As of December 31, 2012, ArcelorMittal employed @gximately 245,000 people and the total annual camption of
ArcelorMittal’'s employees in 2011, and 2012 was$adiews:

Year Ended December 31,

2011 2012
Employee Information
Wages and salaries 10,545 10,219
Pension cost 673 569
Other staff expenses 1,725 1,681
Total 12,943 12,469

The total annual compensation of ArcelorMittal’sykmanagement personnel, including its Board of @oes, paid in 2011, and 2012
was as follows:

Year Ended December 31,

2011 2012
Base salary and directors fees 18 11
Short-term performance-related bonus 17 11
Post-employment benefits 2 1
Share based compensation 9 2
* In 2012, the Appointments, Remuneration and ©afe Governance Committee of the Board of Directiacided the Group

Management Board will be defined going forward aseforMittal’s senior management. Consequentlygrimiation regarding the
Management Committee, an advisory body to the GMapagement Board, which was previously includsaha longer included. Board
of Directors and Group Management Board are defasekkey management going forward.

The total annual compensation of ArcelorMittal’sykmanagement personnel, paid in 2011, using this eefinition, would have
been as follows:

Year Ended December 31,

2011
Base salary and directors fees 11
Short-term performance-related bonus 11
Post-employment benefits 1
Share based compensation 5

The fair value of the stock options granted andreshallocated based on RSU and PSU plans to theldkidittal's key
management personnel is recorded as an expertse ¢onsolidated statements of operations overelegant vesting periods.

As of December 31, 2011 and 2012, ArcelorMittal dat have outstanding any loans or advances to mesrdf its Board of
Directors or key management personnel, and, assoélBber 31, 2011 and 2012, ArcelorMittal had neégiany guarantees for the
benefit of any member of its Board of Directorkey management personnel.

NOTE 28 — PRINCIPAL ACCOUNTANT FEES AND SERVICES

Deloitte Audit S.a.r.l. acted as the principal ipdedent registered public accounting firm for AccBittal for the fiscal years
ended December 31, 2011 and 2012. Set forth bal@abreakdown of fees for services rendered in 20t12012.

Audit Fees Audit fees in 2011and 2012 included 29 and 2@&8pectively, for the audits of financial statenseand 0.2 and 1.3
in 2011 and 2012, respectively, for regulatorynfii.

Audit-Related Fees Audit-related fees in 2011 and 2012 were 1.2 hiddrespectively. Audit-related fees primarilylurae fees
for employee benefit plan audits.
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Tax Fees Fees relating to tax planning, advice and compkain 2011 and 2012 were 0.6 and 0.8, respectively

All Other Fees Fees in 2011 and 2012 for all other services Weseand 0.5, respectively. All other fees relatedrvices not
included in the first three categories.

NOTE 29 — SUBSEQUENT EVENTS

On February 9, 2013, a fire occurred at the Vanedok plant in ArcelorMittal South Africa. It caed extensive damage to
the steel making facilities resulting in an immeeiahutdown of the facilities. No injuries were aged as a result of the incident.
Once detailed assessments of the damage and rgepairs have been carried out, the potential ddssales and estimate of the
time to repair will be determined.

On January 24, 2013, ArcelorMittal Liege informésl local works council of its intention to permatigrclose a number of
additional assets due to further weakening of tbheofean economy and the resulting low demand fopibducts. Specifically,
ArcelorMittal Liege has proposed to close (i) thet strip mill in Chertal, (ii) one of the two colalling flows in Tilleur, (iii)
galvanization lines 4 and 5 in Flemalle and (iotlogalvanizing lines HP3 and 4 in Marchin. Tharpany has also proposed to
permanently close the ArcelorMittal Liege coke pjamhich is no longer viable due to the excess bubp coke in Europe.
ArcelorMittal Liege intends to discuss with tradeian representatives all possible means of redutliegimpact on employees,
including the possibility of reallocation to ottstes within ArcelorMittal.

ArcelorMittal completed a combined offering of ardry shares and mandatorily convertible subordihatges (“MCNs”) on
January 14, 2013 and January 16, 2013, respectiVbéyordinary shares offering represents an agtgerf 1.75 billion representing
approximately 104 million ordinary shares at areoffg price of $16.75 (€12.83 at a €/$ conversiate of 1.3060) per ordinary
share. The total proceeds from the issuance of M&hsunt to approximately 2.25 billion. The noteséha maturity of 3 years, are
issued at 100% of the principal amount and are @atanitly converted into ordinary shares of Arcelottslli at maturity unless earlier
converted at the option of the holders or Arceldtdior upon specified events in accordance withtérms of the MCNs. The notes
will pay a coupon of 6.00% per annum, payable quirtin arrears. The minimum conversion price & MCNs will be equal to
$16.75, corresponding to the placement price ofeshén the concurrent ordinary shares offering ascdbed above, and the
maximum conversion price has been set at approglynd25% of the minimum conversion price (corresfing to $20.94). The
Mittal family participated by placing an order imetcombined offering for an aggregate amount of iG@uding 300 of MCNs and
300 of ordinary shares. ArcelorMittal intends ta ube net proceeds from the combined offering tluce existing indebtedness.
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To the Shareholders of
ArcelorMittal

19, Avenue de la Liberté
L-2930 Luxembourg

Grand Duchy of Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE
Report on the consolidated financial statements

Following our appointment by the General Meetinghef shareholders held on May 8, 2012, we haveedithe accompanying
consolidated financial statements of ArcelorMidat its subsidiaries, which comprise the consdliatatement of financial position as
at December 31, 2012, and the consolidated statsroéoperations, other comprehensive income, ctsimgequity and cash flows for
the year then ended, and a summary of significegdunting policies and other explanatory informatio

Responsibility of the Board of Directors’ for thensolidated financial statements

The Board of Directors is responsible for the prapan and fair presentation of these consolidatezhtial statements in accordance with
International Financial Reporting Standards as tedbpy the European Union, and for such internatrobas the Board of Directors’
determines is necessary to enable the prepardtimneolidated financial statements that are fremfmaterial misstatement, whether due
to fraud or error.

Responsibility of the réviseur d’entreprises agréé

Our responsibility is to express an opinion on thEsesolidated financial statements based on out.alé conducted our audit in
accordance with International Standards on Audiisgdopted for Luxembourg by tBemmission de Surveillance du Secteur Financier
Those standards require that we comply with ethimgliirements and plan and perform the audit tainlseasonable assurance whether
the consolidated financial statements are free fraaterial misstatement.

An audit involves performing procedures to obtaidievidence about the amounts and disclosurtreeiconsolidated financial
statements. The procedures selected depend oéviseur d’entreprises agréé’s judgement, inclutfiregassessment of the risks of
material misstatement of the consolidated finarstiements, whether due to fraud or error. In ngkiose risk assessments, the réviseur
d’entreprises agréé considers internal control/egleto the entity’s preparation and fair preseotadf the consolidated financial
statements in order to design audit proceduresatieappropriate in the circumstances, but nathempurpose of expressing an opinion on
the effectiveness of the entity’s internal contéa. audit also includes evaluating the appropriessrof accounting policies used and the
reasonableness of accounting estimates made Botirel of Directors, as well as evaluating the oVenasentation of the consolidated
financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisofar audit opinion.
Opinion
In our opinion, the consolidated financial statetaagive a true and fair view of the consolidatetaficial position of ArcelorMittal and its

subsidiaries as of December 31, 2012, and of itsalmated financial performance and its consolidatsh flows for the year then ended
in accordance with International Financial Rep@rt8tandards as adopted by the European Union.

Report on other legal and regulatory requirements

The consolidated management report, which is thgomsibility of the Board of Directors, is consistasith the consolidated financial
statements.

For Deloitte Audit
société a responsabilité limitée
Cabinet de révision agréé

Vafa MoayedRéviseur d’entreprises agréé
Partner

February 27, 2013

560, rue de Neudorf
L-2220 Luxembourg
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STATUTORY FINANCIAL STATEMENTS

ArcelorMittal
Financial statements for the year ended
December 31, 2012
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ARCELORMITTAL

Statements of Financial Position
(millions of U.S. dollars, except share and per she data)

Notes
ASSETS
Current assets:
Cash and cash equivalents
Restricted cash
Current loans to related parties 11
Prepaid expenses and other current assets 4,11
Assets held for sale and distribution 5
Total current assets
Non-current assets:
Intangible assets 6
Property, plant and equipment 7
Investments in subsidiaries 8
Investments in associates and other investments 9
Non-current loans to related parties 11
Deferred tax assets 17
Other assets 10
Total non-current assets
Total assets
LIABILITIES AND EQUITY
Current liabilities:
Short-term debt and current portion of long-terrbtde 12
Current loans from related parties 11
Short-term provisions 18
Accrued expenses and other liabilities 19,11
Total current liabilities
Non-current liabilities:
Long-term debt, net of current portion 12
Non current loans from related parties 11
Deferred employee benefits 22
Long-term provisions 18
Other long-term obligations 20
Total non-current liabilities
Total liabilities
Commitments and contingencies 21,23
Equity : 14

Common shares (no par value, 1,617,000,000, 1,602,000 and
1,773,091,461 shares authorized, 1,560,914,61608%54,610
and 1,560,914,610 shares issued, and 1,548,561,690,
1,548,951,866, 1,549,107,148 shares outstandidgnatary 1,
2011, December 31, 2011 and 2012 respectively)

Treasury shares (368,393, 757,951 and 629,205 carshares at
January 1, 2011, December 31, 2011 and 2012 resplgctt
cost)

Additional paid-in capital

Subordinated perpetual capital securities

Retained earnings

Reserves

Total equity

Total liabilities and equity
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January, 1 December 31,
2011 2011 2012
7 - 33
80 80 52
650 131 1,162
1,040 707 730
4,118 - -
5,895 918 1,977
5 7 8
35 28 23
86,749 90,942 78,242
1,411 1,404 1,419
7,042 6,482 9,616
5,675 5,673 8,400
995 442 192
101,912 104,978 97,900
107,807 105,896 99,877
January, 1 December 31,

2011 2011 2012
5,526 782 3,432
6,169 5,151 4,952

69 19 -
1,045 536 640
12,809 6,488 9,024
15,667 20,783 19,388
1,825 34 34
26 24 26

13 - -

857 590 430
18,388 21,431 19,878
31,197 27,919 28,902
9,950 9,404 9,404
(12) (27) (22)
19,705 18,122 18,124
- - 650
46,349 49,867 42,208
618 611 611
76,610 77,977 70,975
107,807 105,896 99,877




ARCELORMITTAL

Statements of Operations
(millions of U.S. dollars, except share and per she data)

Year Ended December 31,

Notes 2011 2012
General and administrative expenses (95) (16)
Operating loss (95) (16)
Income from subsidiaries and associates 16 13,443 43,240
Impairment of financial assets 8 (6,530) (52,373)
Financing costs - net 15 (567) (111)
Income (loss) before taxes 6,251 (9,260)
Income tax benefit 17 (547) (2,757)
Net income (loss) 6,798 (6,503)

Year Ended December 31,

2011 2012
Earnings (loss) per common share (in U.S. dollars)
Basic 1.46 (2.41)
Diluted 1.19 (2.41)
Weighted average common shares outstanding (ifons)
Basic 1,549 1,549
Diluted 1,611 1,550
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ARCELORMITTAL

Statements of Other Comprehensive Income
(millions of U.S. dollars, except share and per she data)

Year Ended December 31,

2011 2012
Net income (loss) 6,798 (6,503)
Other comprehensive income - -
Total other comprehensive income (loss) 6,798 (6,503)
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ARCELORMITTAL

Statements of Changes in Equity
(millions of U.S. dollars, except share and per she data)

Reserves
Unrealized
Gains
Subordinated (Losses) on
Perpetual Additional Derivative
Share Treasury Capital Paid-in Retained Financial Legal Total
Shareg? capital Shares Securities Capital Earnings Instruments reserve Equity
Balance at January 1, 2011 1,560 9,950 (12) - 19,705 46,349 (309) 927 76,610
Net income - - - - - 6,798 - - 6,798
Total comprehensive income - - - - - 6,798 - - 6,798
Recognition of share-based payments - - - - 7 75 - - 82
Treasury shares (note 14) - - (15) - 10 - - - (5)
Dividend (0.75 per share) - - - - - (1,170) - - (1,270)
Spin-off of stainless steel assets (Note 5) - (546) - - (1,600) (2,115) - (75) (4,336)
Allocation of result to legal reserve - - - - - (68) - 68 -
Directors' fees - - - - - 2) - - @)
Balance at December 31, 2011 1,560 9,404 27) - 18,122 49,867 (309) 920 77,977
Net income (loss) - - - - - (6,503) - - (6,503)
Total comprehensive income (loss) - - - - - (6,503) - - (6,503)
Recognition of share-based payments - - - - 2 24 - - 26
Sale of treasury shares - - 5 - - - - - 5
Dividend (0.75 per share) - - - - - (1,170) - - (1,270)
Issuance of subordinated perpetual capital seesir - - - 650 - (8) - - 642
Directors' fees - - - - - 2) - - @)
Balance at December 31, 2012 1,560 9,404 (22) 650 18,124 42,208 (309) 920 70,975

1. Excludes treasury shares
2. In millions of shares
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ARCELORMITTAL

Statements of Cash Flows
(millions of U.S. dollars, except share and per she data)

Year Ended December 31,

2011 2012
Operating activities:
Net income (loss) 6,798 (6,503)
Adjustments to reconcile net income to net cash praded by operations and payments:
Depreciation 8 8
Impairment of financial assets 6,530 52,373
Net interest 1,051 976
Income tax expense (benefit) (547) (2,757)
Change in fair value adjustments on conversioroopton the euro convertible bon
call options on ArcelorMittal shares and Mandagor@onvertible Bonds (42) 99
Gain on disposal of financial assets (151) (182)
Income from subsidiaries and associates (13,443) (43,240)
Unrealized foreign exchange effects, other provsiamd non-cash operating
expenses net (297) 56
Changes in working capital:
Interest paid and received (981) (1,336)
Taxes received 495 123
Dividends received 513 22,334
Other working capital and provisions movements (73) 79
Net cash (used in)/provided by operating activities (39) 22,030
Investing activities:
Purchase of property, plant and equipment and giltées (13) 4)
Investments in subsidiaries and associates (210) (36,280)
Disposals of financial assets 2,045 19,338
Proceeds from loans granted to subsidiaries 2,274 1,836
Loans granted to subsidiaries (2,187) (7,062)
Other investing activities net - 33
Net cash provided by/(used in) investing activities 1,909 (22,139)
Financing activities:
Proceeds from subordinated perpetual capital sezsuri - 642
Proceeds from short-term debt 2,924 1,801
Proceeds from long-term debt, net of debt issuansts 6,974 3,937
Payments of short-term debt (7,428) (2,674)
Payments of long-term debt (3,186) (2,386)
Dividends paid (2,170) (1,170)
Other financing activities net 9 8)
Net cash (used in) provided by financing activities (1,877) 142
Net (decrease) increase in cash and cash equivalents ) 33
Cash and cash equivalents:
At the beginning of the year 7 -
At the end of the year - 33
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ARCELORMITTAL

Notes to Financial Statements
(millions of U.S. dollars, except share and per she data)

NOTE 1 - GENERAL

ArcelorMittal (the “Company”) was incorporated as3%ociété Anonyme” under Luxembourg law on Jun@)1 for an
unlimited period.

The Company has its registered office in 19 aveteula Liberté, Luxembourg City and is registerethatRegister of Trade
and Commerce of Luxembourg under the number B82.454

The financial year of the Company starts on Janiaagd ends on December 31 each year.

The Company’s corporate goal is the manufacturprgcessing and marketing of steel products, aleothetallurgical
products, mining products and any other activityectly or indirectly related thereto. The Compaewlizes its corporate
goal either directly or through the creation of gamies or the acquisition and holding of inter@stsompanies, partnership,
associations, consortia and joint-ventures.

These financial statements correspond to the steomé financial statements of the parent compangelarMittal, and were
authorized for issuance on February 21, 2013 byCtapany’s Board of Directors. In conformity witietrequirements of
Luxembourg laws and regulations, the Company pabticonsolidated financial statements in accordattelnternational
Financial Reporting Standards as adopted by thefd&an Union.

NOTE 2 — BASIS OF PRESENTATION
Statement of compliance

The financial statements have been prepared inrdacoce with International Financial Reporting Stmdd (IFRSs) as
adopted by the European Union and in particulah WAS 27 Consolidated and Separate Financial Statemastsvell as in
accordance with chapter llbis and art 72bis of thembourg law of December 19, 2002 as modifiedthwy law of
December 10, 2010.

The Company has prepared these financial statenf@ntie year ended December 31, 2012 in accordaiittel FRS 1,
“First-Time Adoption of International Financial Reping Standards” (“IFRS 17). It has elected to gaee these IFRS
financial statements assuming an IFRS adoption afad@nuary 1, 2011 and has applied the accouptimgiples effective
as of December 31, 2012 to all years presentedhdset financial statements. While the Company hagrngrepared,
presented or issued financial statements or figdumeiormation in accordance with IFRS, prior t@ tBompany’s first time
adoption of IFRS, it reported financial informatiom accordance with IFRS as adopted by ArcelorMi@aoup for the
preparation of consolidated financial statements.tde Company becomes a first-time adopter foséjsarate financial
statements later than for its consolidated findnstatements, assets and liabilities were measatede same amounts in
both financial statements, except for consolidataijustments. The Company has also chosen to neeastgstments in
subsidiaries and associates at deemed cost condingdo the carrying amount in accordance withémkourg accounting
principles at January 1, 2011 in the opening statesof financial position.

The transition from generally accepted accountiriggiples in the Grand-Duchy of Luxembourg to IFRf&cted net equity
at December 31, 2011 and January 1, 2011 and cahinfor the year ended December 31, 2011 as fellow
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Shareholders’ equity as reported in accordance witlgenerally accepted accounting

January 1, 2011

December 31, 2011

principles in the Grand-Duchy of Luxembourg 71,351 65,362
Financial instrument8 (676) (723)

Derivative financial instruments (398) (351)

Non-derivative financial instruments (122) (216)

Equity instruments (156) (156)
Deferred employee benefifd (20) (10)
Dividend income recognitiof? - 12,916
Impairment of financial assef8 - (6,139)
Provisions® (27) (19)
Foreign currency effectd 30 566
Share-based paymenf3 297 372
Treasury shardd (12) (13)
Deferred tax® 5,675 5,673
Other ®) ®)
Shareholders’ equity as reported in accordance IFRS 76,610 77,977

Net loss as reported in accordance with generallycaepted accounting principles in

Year ended December 31, 2011

the Grand-Duchy of Luxembourg (480)
Financial instrument!8 (47)

Derivative financial instruments 47

Non-derivative financial instruments (94)
Deferred employee benefifd 10
Dividend income recognitiof? 12,916
Impairment of financial assef8 (6,139)
Provisiong® 8
Foreign currency effectd 340
Share-based paymenf3 (6)
Treasury shardd 3
Deferred tax® 193
Net income as reported in accordance with IFRS 6,798

1. Financial instruments

Derivative financial instruments

Under generally accepted accounting principiethe Grand-Duchy of Luxembourg, the Company rexed unrealized

gains and losses related to derivative financistriiments to the extent they offset unrealizedgaid losses with respect to
the underlying hedged items in the balance sheet.

In accordance with IFRS, IAS 39 “Financial hushents: Recognition and Measurenigrthe Company recognized in the
statements of operations all unrealized gains assek related to derivative financial instrumeimtsiuding the fair value
adjustments corresponding to the conversion omifche €1.25 billion convertible bonds, the 61, 2% euro-denominated
call options on treasury shares and the call optiom the 1,000 mandatory convertible bonds issyetHdra Ermac, a
wholly-owned subsidiary of the Company.

The decrease in equity amounted to 398 and &5Dbf January 1, 2011 and December 31, 2011, cthaplg. The fair
value gain on derivatives amounted to 47 in 2011.

Non-derivative financial instruments

Under generally accepted accounting principfeshe Grand-Duchy of Luxembourg, financial lialidg are recorded at
their nominal value and any difference between ahwunt at issuance date of the liability and theninal amount is
amortized on a linear basis over the maturity ef libility. Under IFRS, financial liabilities amarried at amortized cost
using an effective interest rate in accordance WAS 39 “Financial instruments: Recognition and M@ement’. The
transition to IFRS decreased equity by 95 and 483)f January 1, 2011 and December 31, 2011, rdsglgclt decreased
net income by 88 in 2011.

Contrary to generally accepted accounting ppilesi in the Grand-Duchy of Luxembourg, the Compgetpgnized under
IFRS the liability in connection with the put optimgreements in respect of the 17.4% stake in CBimental Group
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Company Ltd (“China Oriental”) (see Note 9). Thered interest on the put option decreased netyehyi34 and 42 as of
January 1, 2011 and December 31, 2011, respectiVblyinterest expense decreased net income b2 &lih.

The Company also recognized under IFRS a lighitr financial guarantees granted to subsidiarigdss liability was
measured at fair value at inception date and recb@s an increase of investments in subsidiartes $ubsequently
amortized over the maturity of the guarantees. Assalt of amortization, net equity increased bgnd 9 as of January 1,
2011 and December 31, 2011, respectively. Net imcimereased by 2 in 2011.

Equity instruments

On October 28, 2009, the Company announcedittaevocably waived the option to settle the 8@ithvertible senior
notes in cash, for the cash value of the commorestst the date of settlement. As a result, the @amy determined that the
conversion option qualified as an equity instrumemder IAS 39 “Financial instruments: Recogniteemd Measurement”
and transferred its fair value to equity.

The increase in equity amounted to 279 as afalgnl, 2011 and December 31, 2011.

On December 18, 2010, ArcelorMittal acquired U8&nominated call options on 26,533,997 of its alares with a
strike price of $30.15 per share in order to heifgeobligations arising from the potential conversiof the 5% USD
denominated convertible bonds into ArcelorMittalasts due May 15, 2014. The premium paid amounted3f In
accordance with IAS 39 “Financial Instruments: Rgdtion and Measurement”, call options on the Comyfgmown shares
which can be settled only through physical delivefythe treasury shares are accounted for as aitydgstrument. The
premium paid with respect to these call options wasrded as a decrease to additional-paid-in-alafoit 435 as of January
1, 2011 and December 31, 2011. Under generallypdedeaccounting principles in the Grand-Duchy okémbourg, the
premium paid was recorded as a financial asset.

2.  Deferred employee benefits

For defined benefit plans, under IFRS, the obgiroviding benefits is determined using the Petgd Unit Credit Method,
in accordance with IAS 19 “Employee Benefits”. Undgenerally accepted accounting principles in than@-Duchy of
Luxembourg, the level of provisions has to complighwninimum levels as imposed by Luxembourg redafet. This
adjustment resulted in a decrease in equity amogrttd 20 and 10 as of January 1, 2011 and Decei®bger2011,
respectively.

3. Impairment of financial assets and dividend rectgmi

On December 22, 2011, in connection with ad#xid received from Arcelor Investment S.A of 13,368which
12,916 settled in kind and 392 in cash, the Compauluced its investment in Arcelor Investment So&. 12,916,
recorded a dividend income and wrote down the itnwest for 392 under generally accepted accountiimgiples in the
Grand-Duchy of Luxembourg.

Under IFRS the Company recognized an additiatigidend income and impairment loss of 12,916 anti3®,
respectively, in accordance with IAS 36 “ImpairmehiAssets”.

4. Provisions

Under IFRS, according to the provisions of 1A% ‘®rovisions, Contingent Liabilities and Contingekssets; the
Company recognized a provision for onerous contragspect of the net expected losses of a subgreement that the
Company entered into for one of its leased builgin§uch provisions are not recognized under gedpeaatepted
accounting principles in the Grand-Duchy of Luxermntgp

5. Foreign currency effects

In accordance with generally accepted accourgiiciples in the Grand-Duchy of Luxembourg, namrent financial
assets and liabilities are translated at historoahange rates. If unrealized exchange losses ep@n translation at
closing rate, they are recognized in the staten@niperations.

Under IFRS, IAS 21 “The Effects of Changes imdign Exchange Ratesall unrealized foreign exchange gains and
losses on monetary assets and liabilities are rezed in the statements of operations.

The transition adjustment to IFRS correspondedniy to unrealized foreign exchange gains not gaced under
generally accepted accounting principles in then@+Buchy of Luxembourg.
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6. Equity settled share-based payments

Under IFRS, the Company measured equity settlacesbased payments at fair value, in accordantel®RS 2 “Share-
Based Payments”. Such an expense with a corresppridcrease in equity was not recorded under géyemacepted
accounting principles in the Grand-Duchy of Luxermutgp

7. Treasury shares

Under generally accepted accounting principlesthe Grand-Duchy of Luxembourg, treasury shares carried as
transferable securities at the lower of cost orketavalue. Any result on disposal is recognizethaprofit and loss account.
A non-distributable reserve corresponding to theyirag amount of such treasury shares has to lablksted.

Under IFRS, IAS 32 Financial InstrumentsPresentatioh, treasury shares are carried at cost and dedérctedequity.

No gain or loss is recognized in the statementgpefations on the purchase, sale, issue or catioelz such shares.
8. Deferred taxes

Under IFRS, the Company recognized deferredstareaccordance with IAS 12 “Income taxes”, for tdmporary
differences between the carrying amount of an amséability in the statements of financial positi and its tax base. A
deferred tax asset was also recognized for thgfoaward of unused tax losses to the extent ir@pble such losses will be
recoverable in the future.

Deferred taxes are not recognized under gegeaatlepted accounting principles in the Grand-Dumfhyuxembourg.

Adoption of new IFRS standards, amendments and iptetations applicable in 2012

Amendments to IFRS 7, “Financial Instruments: Oisares” were adopted by the Company on Januar912.2The
amendments increase the disclosure requirementsafosactions involving transfer of financial assahd did not have a
material impact on the financial statements ofGoenpany.

New IFRS standards and interpretations applicablerin 2013 onward

Unless otherwise indicated below, the Companyilisisthe process of assessing whether therehallny significant
changes to its financial statements upon adoptidhese new standards, interpretations, or amentin&he Company does
not plan to early adopt any of these new standamtispretations, or amendments.

. IFRS 9, “Financial Instruments”

In November 2009, the IASB issued IFRS 9 as thst faitep in its project to replace IAS 39, “Finahcia
Instruments: Recognition and Measurement”. IFR&9révised in 2010) introduces new requirementslassifying
and measuring financial instruments, including:

. The replacement of the multiple classifioatand measurement models in IAS 39, with a singieel
that has only two classification categories: amedicost and fair value.

. The replacement of the requirement to sepambedded derivatives from financial asset hedts a
requirement to classify a hybrid contract in it$irerly at either amortized cost or fair value.

. The replacement of the cost exemption faquated equity instruments and derivatives on urepiot
equity instruments with guidance on when cost mag appropriate estimate of fair value.

The effective date of this standard has been posthérom annual periods beginning on or after Janta2013 to
annual periods beginning on or after 2015, withyeadoption permitted.

On May 13, 2011 the IASB issued IFRS 10 “ConsoédafFinancial Statements”, IFRS 11 “Joint ArrangetsieiFRS 12

“Disclosure of Interests in Other Entities” and IER3 “Fair Value Measurement” and amended IAS 23p&ate Financial
Statements” and IAS 28 “Investments in Associatas$ doint Ventures”, all effective for annual petsobeginning on or
after January 1, 2013. The adoption of these nandstrds and amendments is not expected to havéesiahampact on the
financial statements of the Company.

¢ |IFRS 10 establishes principles for the prest@on and preparation of consolidated financiatesteents
when an entity controls one or more other entitieseplaces the consolidation requirements in $2C-
Consolidation — Special Purpose Entities and IAS@¥nsolidated and Separate Financial Statements”.

e IFRS 11 provides a more realistic reflectioh joint arrangements by focusing on the rights and
obligations of the arrangement, rather than itallédgrm. The standard addresses inconsistenciésein
reporting of joint arrangements by requiring a Engethod to account for interests in jointly cofied
entities. It replaces IAS 31 “Interests in Joinn{eges”.
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IFRS 12 is a new and comprehensive standardisclosure requirements for all forms of inteseist
other entities, including subsidiaries, joint agaments, associates and unconsolidated structured
entities.

. IFRS 13 defines fair value, sets out inrgld IFRS, a framework for measuring fair value aeguires
disclosures about fair value measurements. It apphihen other IFRSs require or permit fair value
measurements.

¢ Amendments to IAS 27 were made in conneatith the previous new issued standards and redineed
scope of IAS 27 which now only deals with the regoients for separate financial statements.
Requirements for consolidated financial statemanésnow contained in IFRS 10. These amendments
require that when an entity prepares separatediabstatements, investments in subsidiaries, &3
and jointly controlled entities are accounted fiher at cost, or in accordance with IFRS 9 Finahci
Instruments.

. The new IAS 28 amended standard supersé&f&28 “Investments in Associates” and prescribes th
accounting for investments in associates and sdtshe requirements for the application of the gqui
method when accounting for investments in assceiated joint ventures. These amendments define
'significant influence' and provide guidance on hihve equity method of accounting is to be applied
(including exemptions from applying the equity m@thin some cases). It also prescribes how
investments in associates and joint ventures shmibgsted for impairment.

On June 16, 2011 the IASB issued amendments tollA®resentation of Financial Statements”, effecfimeannual
periods beginning on or after July 1, 2012 andAS L9 “Employee Benefits”, effective for annual ipels beginning on or
after January 1, 2013.

. Amendments to IAS 1 changes the disclosafé&ems presented in other comprehensive inconthaen
statements of comprehensive income. The adoptidthese new amendments will not have any material
impact on the financial statements of the Company.

. Amendment to IAS 19 makes significant changethe recognition and measurement of definee@fiten
pension expense and termination benefits, andet@itlosures for all employee benefits. The adopti
of the amendments to IAS 19 will not significanttypact the statements of financial position and the
statements of operations.

* IFRIC 20, “Stripping Costs in the ProductiBhase of a Surface Mine”

On October 19, 2011, the IASB issued IFRIC 20 whitdrifies the requirements for accounting forpgiing
costs associated with waste removal in surfacempjnncluding when production stripping costs skddug recognized
as an asset, how the asset is initially recogniaed, subsequent measurement. The Interpretatianiresostripping
activity costs which provide improved access to torde capitalized as a non-current 'strippingvétgtiasset’ when
certain criteria are met. The stripping activitgeisis depreciated or amortized on a systematic basr the expected
useful life of the identified component of the dwedy that becomes more accessible as a resulé attipping activity,
using the units of production method unless anothethod is more appropriate. This standard is gffedor annual
periods beginning on or after January 1, 2013. ddaption of IFRIC 20 is not expected to have a nwtampact on
the financial statements of the Company.

On December 16, 2011 the IASB published amendnterisS 32 “Financial Instruments: Presentation'ttarify the
application of the offsetting of financial assetsl dinancial liabilities requirement. The IASB alpablished amendments to
IFRS 7 “Financial Instruments: Disclosures” incluglinew disclosures requirements regarding the ttifigeof financial
assets and financial liabilities. These amendmargseffective for annual periods beginning on ¢eralanuary 1, 2014, and
January 1, 2013, respectively. The adoption ofatinendments to IFRS 7 will not have any materialdaotpn the financial
statements of the Company.
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On May 17, 2012, the IASB published Annual Improesits 2009-2011 as part of its annual improvemenasgss to
make non-urgent amendments to the following statxdar

e IAS 1 “Presentation of Financial Statements”, pded clarification of the requirements for compamati
information

* |AS 16 “Property, Plant & Equipment”, provides dtitotial guidance on the classification of servicagyipment

* |AS 32 “Financial Instruments: Presentation”, dias the accounting for the tax effect of a disitibn to holders
of equity instruments in accordance with IAS 12cbme Taxes”

* 1AS 34 “Interim Financial Reporting”, clarifies &tim reporting of segment information for totaletssin order to
enhance consistency with the requirements in IFRSprating Segments”

« IFRS 1 “First-time adoption of International FingaaidReporting Standards”

These amendments are effective for annual periedsnbing on or after January 1, 2013. The adoptibthese new
amendments will not have any material impact orfitiencial statements of the Company.

On June 28, 2012 the IASB published amendment$R5110, IFRS 11 and IFRS 12. The amendments provide
additional transition relief, limiting the requiremt to provide adjusted comparative informationotdy the preceding
comparative period. Furthermore, for disclosurdatee to unconsolidated structured entities, theradments remove the
requirement to present comparative information geriods before IFRS 12 is first applied. The effectdate of the
amendments is annual periods beginning on or a&euary 1, 2013, which is aligned with the effextilate of IFRS 10, 11
and 12. The adoption of these new standards anddments will not have any material impact on tmaficial statements
of the Company.

On October 31, 2012 the IASB published amendmentERS 10, IFRS 12 and IAS 27. The amendments ajpopsy
particular class of business that qualifies asstment entities. Investment entity refers to antyemthose business purpose
is to invest funds solely for returns from capiggipreciation, investment income or both. An invesitrentity must also
evaluate the performance of its investments oniravédue basis. Such entities could include privedgiity organizations,
venture capital organizations, pension funds, sgarwealth funds and other investment funds.

Under IFRS 10 Consolidated Financial Statemenpmrting entities are required to consolidate alestees that they
control (i.e. all subsidiaries). The amendmentwigi® an exception to the consolidation requiremeantERS 10 and require
investment entities to measure particular subselaat fair value through profit or loss. The adments also set out
disclosure requirements for investment entitiese Bimendments are effective for annual periods béginon or after
January 1, 2014 with early adoption permitted.

Basis of measurement

The financial statements have been prepared orstarical cost basis, except for derivative finahdmstruments
which are measured at fair value.

Functional and presentation currency

These financial statements are presented in U&rdolthich is the Company’s functional currency. és$sl otherwise
stated, all amounts are rounded to the nearesomitxcept share and per share data.

Use of estimates and judgments

The preparation of financial statements in conftymiith IFRSs requires management to make judgmestimates
and assumptions that affect the application of acting policies and the reported amounts of as$atslities, income and
expenses. Actual results may differ from thesaredgs.

Estimates and underlying assumptions are reviewe@ro ongoing basis. Revisions to accounting estisnare
recognized in the period in which the estimatesavesed and in any future periods affected.

Information about critical judgments in applyingcaanting policies that have the most significarfeef on the
amounts recognized in the financial statementsasided in the following note.
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NOTE 3 — SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have beetiegpponsistently by the Company to all periodsspreed in these
financial statements.

(a) Foreign currency

Transactions in foreign currencies are translatethé functional currency of the Company at exclearages at the
dates of the transactions. Monetary assets abilities denominated in foreign currencies at thparting date are translated
to the functional currency at the exchange rathat date and the related foreign currency gailoss are reported in the
statements of operations.

Non-monetary assets and liabilities denominatefibiieign currencies that are measured at fair vaheetranslated to
the functional currency at the exchange rate atittie that the fair value was determined. Non-naygdtems in a foreign
currency that are measured at historical costramslated using the exchange rate at the dateeofréimsaction. Foreign
currency differences arising from translation ofnsroonetary assets and liabilities are recognizedhé statements of
operations.

(b) Financial instruments
0] Non-derivative financial assets

The Company initially recognizes non-derivativeaficial assets on the date that they are originatbith is the date
that the Company becomes a party to the contraptoalsions of the instrument.

The Company has the following non-derivative finahassets:
Loans and other financial assets

Loans and other financial assets are financialtassih fixed or determinable payments that are quodted in an
active market. Such assets are recognized init#lfair value plus any directly attributable tracison costs. Subsequent to
initial recognition, loans and other financial a@ssare measured at amortized cost using the eféeatierest method, less
any impairment losses. Loans and other financisg¢tascomprise inter company receivables, advancesgppliers and other
receivables.

Cash and cash equivalents

Cash and cash equivalents consist of cash andtehnorthighly liquid investments that are readilyheertible to cash
with original maturities of three months or lesgteg time of purchase and are carried at cost @tgsued interest, which
approximates fair value.

Restricted cash

Restricted cash represents cash and cash equivalehteadily available to the Company, mainly tedato escrow
accounts created as a result of acquisitions ahdr ateposits. Changes in restricted cash are iedlud the investing
activities in the statements of cash flows.

The Company derecognizes a financial asset whendhtactual rights to the cash flows from the assgire, or it
transfers the right to receive the contractual dieshs from the financial asset in a transactiominich substantially all the
risks and rewards of ownership of the financiakasse transferred. Any interest in transferredririal assets that is created
or retained by the Company is recognized as a apasset or liability.

Financial assets and liabilities are offset andnseamount presented in the statements of finbpogition when, and

only when, the Company has legal right to offsetédmounts and intends either to settle on a nét baso realize the asset
and settle the liability simultaneously.
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(ii) Non-derivative financial liabilities and equity irtsuments
Classification as debt or equity

Debt and equity instruments are classified as efthancial liabilities or as equity in accordaneith the substance of
the contractual arrangement.

Equity instruments

Any contract that evidences a residual intereshénassets of an entity after deducting all ofiésilities is accounted
for as an equity instrument. Equity instrumentsiégs by the Company are recorded at the proceeds/egl net of direct
issuance costs. A contract that is settled by tbegiany receiving or delivering a fixed number af @wn shares for no
future consideration, or exchanging a fixed nundféts own shares for a fixed amount of cash ortlrofinancial asset, is
also recognized as an equity instrument.

Subordinated perpetual capital securities issuedhbyCompany are classified as equity as the Compas no
contractual obligation to redeem the securities @mgpon payment may be deferred under certain mistances. Coupons
become payable whenever the Company makes divigayahents. Coupon accruals are considered in tlegrdetation of
earnings for the purpose of calculating earningsshare.

Financial liabilities

Financial liabilities such as loans and borrowiagd other payables are recognized initially onttade date, which is
the date that the Company becomes a party to thieabual terms of the instrument.

Financial liabilities are recognized initially aiff value less any directly attributable transacttiosts. Subsequent to
initial recognition, these financial liabilitieseameasured at amortized cost using the effectieeast method.

The Company derecognizes a financial liability witsrcontractual obligations are discharged or eled or expired.

Loans and borrowings are classified as currentliliids unless the Company has an unconditionditrig defer settlement of
the liability for at least twelve months after ieancial position date.

(i)  Derivative financial instruments

The Company enters into derivative financial instemts principally to manage its exposure to flutituss in
exchange rates and to hedge its obligations arisingof the potential conversion of convertible eeture loans into the
Company'’s shares. Derivative financial instrumeants classified as current assets or liabilitiestam their maturity dates
and are accounted for at trade date. Embeddedatieds are separated from the host contract arsbiated for separately if
required by IAS 39, “Financial Instruments: Recaigm and Measurement”. The Company measures allatafe financial
instruments based on fair values derived from nigwkiees of the instruments or from option pricmgdels, as appropriate.
Gains or losses arising from changes in fair valugerivatives are recognized in the statementgpefations.

(c) Impairment
0] Non-derivative financial assets

Financial assets are assessed at each reportiagalaetermine whether there is any objective enddethat it is
impaired. A financial asset is impaired if objeetievidence indicates that a loss event has occudted the initial
recognition of the asset, and that the loss evadtehnegative effect on the estimated future dasvsfof that asset that can
be estimated reliably.

Objective evidence that financial assets are imgplaiian include default or delinquency by a delestructuring of an
amount due to the Company on terms that the Compamd not consider otherwise, indications thathtdr or issuer will
enter bankruptcy, adverse changes in the paymatoissof borrowers, economic conditions that coteeleith defaults or the
disappearance of an active market for a security.

An impairment loss in respect of a financial asseasured at amortized cost is calculated as therelifce between its
carrying amount and the present value of the egtignfuture cash flows discounted at the assetirai effective interest
rate. Losses are recognized in the statementgeshiions and reflected in an allowance accourninageeceivables. Interest
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on the impaired asset continues to be recognizelden\a subsequent event causes the amount of ingdirioss to
decrease, the decrease in impairment loss is evénsough the statements of operations.

(ii) Non-financial assets

The carrying amounts of the Company’s non-finanagsets are reviewed at each reporting date tonciete whether
there is any indication of impairment. If any sualdication exists, then the asset’'s recoverableuaing estimated. An
impairment loss is recognized if the carrying antoohan asset or its related cash-generating UBIGU") exceeds its
estimated recoverable amount.

The recoverable amount of an asset or CGU is thatgr of its value in use and its fair value lessts to sell. In
assessing value in use, the estimated future ¢ask &re discounted to their present value usipgeaax discount rate that
reflects current market assessments of the timeewval money and the risks specific to the ass@®@U. For the purpose of
impairment testing, assets that cannot be testddidually are grouped together into the smallesiug of assets that
generates cash inflows from continuing use thatlargely independent of the cash inflows of otheseds or CGU.
Impairment losses are recognized in the statenuémgerations.

Impairment losses recognized in prior periods asessed at each reporting date for any indicatimtsthe loss has
decreased or no longer exists. An impairment Isggversed if there has been a change in the é¢eSmaed to determine
the recoverable amount. An impairment loss is reeonly to the extent that the asset’s carryinguarhdoes not exceed
the carrying amount that would have been determinetiof depreciation or amortization, if no impaénmt loss had been
recognized.

(d) Intangible assets

Intangible assets are recognized only when it @gbable that the expected future economic benefiibatable to the
assets will accrue to the Company and the costbeameliably measured. Intangible assets acquirgdrately by the
Company are initially recorded at cost; they inelyatimarily the cost of technology and licenseschased from third
parties. Intangible assets are amortized on agbtrtine basis over their estimated economic ud@fat, which typically do
not exceed five years. Amortization is includedha statements of operations as part of generahdministrative expenses.

Amortization methods applied to intangible assetsraviewed at each reporting date and changdéeiéthas been a
significant change in the expected pattern of conion of the future economic benefits embodiethmassets.

(e) Property, plant and equipment

Property, plant and equipment are recorded at lesstaccumulated depreciation and impairment. @otides all
related costs directly attributable to the acquasitor construction of the asset. Except for laptyperty, plant and
equipment are depreciated using the straight-liathod over the useful lives of the related assets.

The residual values and useful lives of properignpand equipment are reviewed at each reportitg and adjusted
if expectations differ from previous estimates. Bpation methods applied to property, plant andiggent are reviewed at
each reporting date and changed if there has bagn#icant change in the expected pattern of somgion of the future
economic benefits embodied in the asset.

f) Investments in subsidiaries, associates and ahinvestments

Subsidiaries are those companies over which the p@agn exercises control. Control is the power toegovthe
financial and operating policies of an entity sot@®btain benefits from its activities. In assegstontrol, the Company
takes into consideration potential voting rightattburrently are exercisable. Investments in suds&s are accounted for
under the cost method.

Associated companies are those companies over écB8ompany has the ability to exercise signifiéafiuence on
the financial and operating policy decisions andcitare not subsidiaries. Generally, significarftuience is presumed to
exist when the Company holds more than 20% of dieng rights. Investments in associates in whicbheforMittal has the
ability to exercise significant influence, are agoted for at cost.

Investments in other entities, over which the Comypdoes not have the ability to exercise significafluence and
have a readily determinable fair value, are acamrbr at fair value with any resulting gain ordogcognized in the
reserves in equity. To the extent that these imvests do not have a readily determinable fair vaiuey are accounted for
under the cost method.
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The Company reviews all its investments at eaclorteyy date to determine whether there is an iridicthat the
investment may be impaired. If objective evidencgidates that the investment is impaired, ArcelatMicalculates the
amount of the impairment of the investment as béieglifference between the higher of the fair gdlss costs to sell or its
value in use and its carrying value.

(9) Assets and liabilities held for sale and distributn

Non-current assets and disposal groups that assifi¢al as held for sale and distribution are mestsat the lower of
carrying amount and fair value less costs to gelbalistribute. Assets and disposal groups aresiflad as held for sale and
for distribution if their carrying amount will beecovered through a sale or a distribution trangactather than through
continuing use. This condition is regarded as nmy @hen the sale is highly probable and the assedjsposal group, is
available for immediate sale or distribution in [iieesent condition and is marketed for sale ati@eghat is reasonable in
relation to its current fair value. Assets held $ate and distribution are presented separateilydrstatements of financial
position and are not depreciated.

(h) Deferred employee benefits

Defined contribution plans are those plans wherelarMittal pays fixed contributions to an extertiéd insurance or
other funds for certain categories of employeest@uutions are paid in return for services rendeby the employees
during the period. Contributions are expensed asiried consistent with the recognition of wages aathries. No
provisions are established with respect to definedtribution plans as they do not generate futwmritments for
ArcelorMittal.

Defined benefit plans are those plans that progiseranteed benefits to certain categories of eneplayeither by way
of contractual obligations or through a collectagreement. For defined benefit plans, the costrofiging benefits is
determined using the Projected Unit Credit Metheith actuarial valuations being carried out at eéisbal year end.
Actuarial gains and losses that exceed ten perktite greater of the present value of the Compaulgfined benefit
obligation are amortized over the expected averagmining working lives of the participating empé®g. Past service cost
is recognized immediately to the extent that theeffies are already vested, and otherwise is anemtton a straight-line basis
over the average period until the benefits vest.

The retirement benefit obligation recognized in $tetements of financial position represents thesgmt value of the
defined benefit obligation, as adjusted for unreiped actuarial gains and losses and unrecogniastiservice cost. Any
asset resulting from this calculation is limitedutrecognized actuarial losses and past servide mas the present value of
available refunds and reductions in future contidns to the plan.

Voluntary retirement plans primarily correspond ttee practical implementation of social plans or &n&ed to
collective agreements signed with certain categootemployees. Early retirement plans are thosespthat primarily
correspond to terminating an employee’s contrafdreethe normal retirement date. Early retiremdang are considered
effective when the affected employees have formb#en informed and when liabilities have been deiteed using an
appropriate actuarial calculation. Liabilities télg to the early retirement plans are calculatedually on the basis of the
number of employees likely to take early retiremand are discounted using an interest rate whictesponds to that of
highly-rated bonds that have maturity dates simdahe terms of the Company’s early retirementgations.

0] Provisions and accruals

The Company recognizes provisions for liabilities robable losses that have been incurred wheasita present
legal or constructive obligation as a result oftpasents and it is probable that the Company weéllrequired to settle the
obligation and a reliable estimate of the amounthef obligation can be made. If the effect of tineetvalue of money is
material, provisions are discounted using a curpettax rate that reflects, where appropriate, ribles specific to the
liability. When discounting is used, the increaséhe provision due to the passage of time is neiced as a financing cost.
Provisions for onerous contracts are recorded eénstatements of operations when it becomes knoamntiie unavoidable
costs of meeting the obligations under the coneaceed the economic benefits expected to be mteiv

)] Income taxes

The Company is the head of tax integration andllg fiable for the overall tax liability. Each tfie entities included
in the tax integration is charged with the amouria® that relates to its individual taxable preafitd this tax is paid to
ArcelorMittal. Tax losses at entity level are triamsed to the Company where they are offset wixalide profits for the
determination of the net taxable income of theidéexgration. Entities do not pay any tax expensartelorMittal on their
individual taxable profits prior to full utilizatioof their individual cumulative tax losses.

The tax currently payable is based on taxable fpfofithe year. Taxable profit differs from proés reported in the
statements of operations because it excludes ibéimgome or expense that are never taxable ordixer The Company’s
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liability for current tax is calculated using teates that have been enacted or substantively ehastef the statements of
financial position date.

Deferred tax assets are recognized for net operétiss carry forwards to the extent that it is @tole that taxable
profits will be available against which those cdogwards can be utilized.

Deferred tax assets are measured at the tax heteare expected to apply in the period in whichdhkset is realized,
based on tax rates (and tax laws) that have besgteshor substantively enacted by the statemerfteaicial position date.
The carrying amount of deferred tax assets is vexieat each statements of financial position dateraduced to the extent
that it is no longer probable that sufficient tabegjprofits will be available to allow all or part the asset to be recovered.

(K) Financing costs

Financing costs include interest income and expeaseortization of discounts or premiums on borr@sgin
amortization of costs incurred in connection wiile aarrangement of borrowings and net gain or lasw foreign exchange
on translation of debt, net of unrealized gainssés on foreign exchange contracts and transacimhsccretion of long-
term liabilities.

0] Revenue recognition

Dividend income is recognized when the shareholdégbts to receive payment have been establishettrest
income is accrued as earned, by reference to theijal outstanding and at the prevailing effeciivierest rate.

(m) Earnings per common share

Basic earnings per common share is computed bylidiyinet income by the weighted average numberoaincon
shares outstanding during the year. Net incoméatéble to ordinary shareholders takes into canrsitibn dividend rights
of preferred shareholders and holders of suboreéthperpetual capital securities. Diluted earningsghare is computed by
dividing income available to equity holders anduassd conversion by the weighted average numbeomfwon shares and
potential common shares from outstanding stockooptias well as potential common shares from theesion of certain
convertible bonds whenever the conversion resulgsdilutive effect.

(n) Equity settled share-based payments

The Company issues equity-settled share-based pagrtecertain of its employees and employeessaubsidiaries,
including stock options and restricted share utitpuity-settled share-based payments are meastfail @alue (excluding
the effect of non market-based vesting conditiatsjhe date of grant. The fair value determinethatgrant date of the
equity-settled share-based payments is recognizedgraded vesting basis over the vesting periasigdh on the Company’s
estimate of the shares that will eventually vest adjusted for the effect of non market-based mgstonditions. Such fair
value is expensed with respect to share-based pagngsued to the Company’s employees and recadjriigea capital
contribution for share-based payments issued tdmmes of subsidiaries. For stock options and imgett share units, fair
value is measured using the Black-Scholes-Mertaing model and the market value of the sharebatate of the grant
after deduction of dividend payments during thetimgsperiod, respectively. The expected life usedhe model has been
adjusted, based on management’s best estimat¢hdoeffects of non-transferability, exercise resions and behavioral
considerations. For the restricted share units,féirevalue determined at the grant date of theitgepettled share-based
payments is expensed and recognized as a capitaibrdion on a straight line method over the vestperiod and adjusted
for the effect of non market-based vesting condgidor the Company’s employees and employees o$idialies,
respectively.

NOTE 4: PREPAID EXPENSES AND OTHER CURRENT ASSETS

January 1, December 31,

2011 2011 2012
Receivables from related parties - tax integration 477 313 389
Receivables from related parties - corporate sesvic 344 314 278
Derivative financial instruments (Note 13) 113 20 13
Call option on mandatory convertible bohds 69 - -
Other 37 60 50
Total 1,040 707 730

1The Company holds the option to call the mandatorwertible bonds (see Note 13). Following an extensf the conversion date of
the mandatory convertible bonds to January 31, 2048 subsequently to January 31, 2014, the revatuaf the call option on
mandatory convertibles bonds is included in otlssets (see Note 10) at December 31, 2011 and 2012.
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Receivables on tax integration correspond to inctareeceivables from entities included in theitargration headed by
the Company. Receivables for corporate servicesedated to various corporate services renderethéyCompany to its
subsidiaries.

Balances with related parties are detailed in Ndte

NOTE 5 — ASSETS AND LIABILITIES HELD FOR SALE AND D ISTRIBUTION

Following the approval by ArcelorMittal’'s board @ecember 7, 2010, to spin off the stainless stasiness into a
separate company known as Aperam and the complefitme spin-off on January 25, 2011 following tyeproval of the
Extraordinary General Meeting of Shareholders, desets and liabilities contributed into Aperam bscedorMittal are
presented as assets and liabilities held for digion in the statements of financial positionatuary 1, 2011 in accordance
with IFRS 5 “Non-current Assets Held for Sale aridddntinued Operations”.

In the framework of a legal reorganization precgdihe spin-off of the stainless steel businessiouarinter
company loans with a carrying amount of 3,551 athetroassets with a carrying amount of 13 at Jan@&ry2011 were
transferred to the Company. In addition, all inwests in stainless steel entities were directly iadétectly grouped under
ArcelorMittal LuxCo S.a.r.l., a wholly-owned subgidy of ArcelorMittal acquired for € 1,272 (1,673)he acquisition price
of this investment was estimated based on tradingiptes of comparable companies. ArcelorMittal gared revenue
growth, operating margins and capital expenditaeording to the five year business plan definedte purpose of the
spin-off to consensus forecasts of comparable caiepa

On January 19, 2011 a bridge loan of 900 was guanyea subsidiary to ArcelorMittal in order to arisferred to
Aperam at the spin-off date (see Note 11).

On January 25, 2011, all assets and liabiltlassified as held for distribution at that dateeveansferred to Aperam for a
total net amount of 4,336 recognized as a redudtighareholders’ equity.

The table below provides details of the assetsliabilities held for distribution in the stateme of financial position at
January 1, 2011 and at spin-off date.

January 1, January 25,
2011 2011

ASSETS

Current loans - 296
Prepaid expenses and other current assets 3 3
Total current assets 3 299
Intangible assets - 10
Investments 1,673 1,673
Non-current loans 2,442 3,254
Total non-current assets 4,115 4,937
Total Assets 4,118 5,236
LIABILITIES

Short-term debt - 900
Total current liabilities - 900
Total Liabilities - 900

NOTE 6 — INTANGIBLE ASSETS

Intangible assets are summarized as follows:
Patents and licenses

Cost

At January 1, 2011 69
Additions 13
Other (9)
At December 31, 2011 73
Additions 3
At December 31, 2012 76
Accumulated amortization

At January 1, 2011 (64)
Amortization charge for the year (2)
At December 31, 2011 (66)
Amortization charge for the year (2)
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At December 31, 2012
Carrying amount

(68)

At January 1, 2011

At December 31, 2011

~

At December 31, 2012

NOTE 7 - PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are summarized &sifsi

Land, buildings and

Other fixtures and
fittings, tools and

improvements equipment Total

Cost
At January 1, 2011 50 11 61
Disposal - (1) (1)
At December 31, 2011 50 10 60
Additions - 1 1
At December 31, 2012 50 11 61
Accumulated depreciation and impairment
At January 1, 2011 (20) (6) (26)
Depreciation charge for the year (5) (1) (6)
At December 31, 2011 (25) @) (32)
Depreciation charge for the year (5) (1) (6)
At December 31, 2012 (30) (8) (38)
Carrying amount
At January 1, 2011 30 5 35
At December 31, 2011 25 3 28
At December 31, 2012 20 3 23

NOTE 8 - INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries are summarized aswstlo

Cost

At January 1, 2011 86,749

Acquisitions 171

Disposals (2,441)

Dividend in kind 12,916

Other 77

At December 31, 2011 97,472

Acquisitions® 36,280

Contributions in kind 33,701

Disposals (50,788)

Dividend in kind 20,438

Other 31

At December 31, 2012 137,134

Accumulated impairment

At January 1, 2011 -

Impairment charge for the year (6,530)

At December 31, 2011 (6,530)

Impairment charge for the year (52,362)

At December 31, 2012 (58,892)

Carrying amount

At January 1, 2011 86,749

At December 31, 2011 90,942

At December 31, 2012 78,242
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Capital

and
Ownership Carrying amount reserves
(%) as of (including

Registered December January 1, December 31, result for Result for
Subsidiary office 31, 2012 2011 2011 2012 2012)* 2012*
AM Global Holding Luxembourg
s.arl! (Luxembourg) 100.00% 57,175 57,249 75,109 61,978 (41,059)
Arcelor Investment Luxembourg
S.A? (Luxembourg) 4.75% 20,010 13,481 473 11,673 2,098
ArcelorMittal Finance
and Services Belgium Brussels
S.AZ (Belgium) - 5,846 17,523 7,476 453
ArcelorMittal Cyprus Nicosia
Holding Limited (Cyprus) 100.00% 773 773 773 776 1,132
AMO Holding Zug
Switzerland A.G. (Switzerland) 100.00% 1,000 1,000 1,000 4,436 3,638
ArcelorMittal Canada Contrecoeur
Holdings Inc? (Canada) 1.18% 832 238 238 4,824 52

Gent

Sidarsteel N\ (Belgium) - 599

Luxembourg
Hera Ermac S.A. (Luxembourg) 100.00% 420 576 576 587 (25)
Other 94 102 73
TOTAL 86,749 90,942 78,242

*In accordance with unaudited IFRS reporting paelsag

1. AM Global Holding S.a.r.l.

On September 28, 2012, the Company subscribed italcagrease of AM Global Holding S.a.r.l. througe
contribution of its remaining 29.45% stake in Aadlittal Finance and Services Belgium S.A. représgénby
1,192,109,096 shares and a receivable towards AdBabHolding S.a.r.l. for a total amount of €24,832,084).

On November 23, 2012, the Company contributed id kb AM Global Holding S.a.r.l. a loan includingcaued
interests granted to ArcelorMittal Finance for &441,617) and cash for €1,055 (1,360).

On November 12, 2012, the Company contributed @#shAM Global Holding S.a.r.l. for an amount ofl€,429
(22,124).

2. Arcelor Investment S.A.

On September 10, 2012, the Company received arinmtiéividend from Arcelor Investment S.A. settldddugh
the distribution in kind of the receivable relatitythe disposal of ArcelorMittal Finance and Seeg Belgium S.A. shares
for an amount of €11,107 (14,112). The Companyetfiise payable to Arcelor Investment S.A. with tbeeivable.

On December 22, 2011, the Company received fronelArcinvestment S.A. a dividend for a total amooht
13,308, of which 12,916 was settled through th&ibistion in kind of the receivable resulting fraime sale by the latter of
the 21.55% stake in ArcelorMittal Finance and SmsiBelgium S.A. and the remainder of €300 (398)eskin cash. The
Company offset the payable to Arcelor InvestmeAt Sith the receivable.

3. ArcelorMittal Finance and Services Belgium S.A.

On September 26, 2011, the Company sold 55,863%B8&s of ArcelorMittal Finance and Services Betgib.A.
to ArcelorMittal Belgium S.A. The consideration edeed amounted to € 628 (848). The carrying amofithis investment
was 791. On December 22, 2011, the Company acqaifdd55% stake in ArcelorMittal Finance and SezsiBelgium S.A.
from Arcelor Investment S.A. for a total amount€0®,900 (12,916) and sold at the same date a 1staké in ArcelorMittal
Finance and Services Belgium S.A. for an amouf8df4 (1,063). The carrying amount was 1,048.

On July 10, 2012, the Company acquired from Arcelovestment S.A., ArcelorMittal Luxembourg and
ArcelorMittal Belgium S.A. a 45.28% stake in ArcdWittal Finance and Services Belgium S.A. represénby
1,832,979,619 shares for a total amount of €21(@57819) of which 12,175 settled in cash and 13 &tded in kind. At
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the same date, the Company received from AM Glblmédiing S.a.r.l. a dividend settled through therésition in kind of a
11.91% stake in ArcelorMittal Finance and ServiBetgium S.A. represented by 482,311,969 shares atimguto €5,530
(6,794).

On August 1, 2012, the Company sold to AM Globaldit S.a.r.l. a 57.36% stake in ArcelorMittal Fica and
Services Belgium S.A. represented by 2,322,108gbiH0es for €26,670 (32,799) of which 19,140 seftiethsh and 13,659
settled in kind.

On September 28, 2012, the Company contributedinid &,192,109,096 ArcelorMittal Finance and Sersice
Belgium S.A. shares into AM Global Holding S.a.fot an amount of 17,007.

4. ArcelorMittal Canada Holdings Inc.

On December 30, 2010, the Company acquired fronelariittal Treasury S.N.C. a 10% stake in ArceloBAJ
Holding LLC and contributed it immediately into AslorMittal Canada Holdings Inc. on the basis of @vfsory
contribution value. In April 2011, upon determimettiof the final fair value, the selling price ofdlstake was revised and the
Company reduced the carrying amount of its investriteArcelorMittal Canada Holdings Inc. by 594.

5. Sidarsteel NV

On September 30, 2011, as a result of the mergareka Sidarsteel NV and ArcelorMittal Finance amivies
Belgium S.A., the Company reclassified its stak&idarsteel NV to ArcelorMittal Finance and Sergidgelgium S.A. for
an amount of 599.

6. Hera Ermac S.A.

On September 27, 2011, the carrying amount ofrihestment held in Hera Ermac S.A. increased frotht¢%576
following a capital increase subscribed by the Canyp

The Company assesses at the end of each repoditggd pvhether there is any indication that its stwgents in
subsidiaries may be impaired in accordance with 38S“Impairment of Assets”. In making this asseest, the Company
considered indicators of impairment such as sigaift declines in operational results or changehénoutlook of future
profitability, among other potential indicators.s A&f December 31, 2012, the Company determinedy essult of the
downward revision of its subsidiaries’ cash flowojections due to the weak macro-economic and makeironment in
Europe and the expectation that this situation pétsist over the near medium term, that therenisndication that its
investments in subsidiaries may be impaired.

When an indication of impairment exists, the Conypastimates the recoverable amount of the invessnien
subsidiaries measured based on their value in Tise.value in use of investments in subsidiaries determined by
estimating cash flows for a period of five years $absidiaries holding businesses engaged in spehtions and over the
life of the mines for those holding businesses gadain mining operations. The key assumptions fier talue in use
calculations are primarily the discount rates, giovates, expected changes to average sellingsprstépoments and direct
costs during the period. Assumptions for averadkngeprices and shipments are based on historocglerience and
expectations of future changes in the market. Glashforecasts are derived from the most recerdrfiial plans approved
by management. Beyond the specifically forecagtedod of five years, the Company extrapolates déshs for the
remaining years based on an estimated constantlymate of 2%. This rate does not exceed the aeel@ayy-term growth
rate for the relevant markets.

Management estimates discount rates using preatas that reflect current market rates for investsef similar
risk. The rate for each investment was estimateth fthe weighted average cost of capital of prod&jcehich operate a
portfolio of assets similar to those of the Compargssets. The weighted average pre-tax discates rused for the
Company’s steel businesses range from 9.9% to 1af@ovary by geographic location. The weightedraye pre-tax
discount rate used for the Company’s mining busieesvas 16.3%.

The Company recognized a total impairment chargg2¢362 in 2012, of which 39,354 relates to itsestment in
AM Global Holding S.a.r.l. and of which 13,008 relaito its investment in Arcelor Investment S.AeTmpairment charge
is the amount by which the carrying amount of tt@mPany’s investments in these subsidiaries excedusd respective
estimated recoverable amounts as of December 32. 20 he Company recorded an impairment chargg%80 in 2011
with respect to its investment in Arcelor InvestinSrA.
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NOTE 9 - INVESTMENTS IN ASSOCIATES AND OTHER INVEST MENTS

Investments in associates and other investmentsuanenarized as follows:

Cost

At January 1, 2011 1,411
Acquisitions 39
Disposals (46)
At December 31, 2011 1,404
Acquisitions 26
At December 31, 2012 1,430

Accumulated impairment

At January 1, 2011 -
At December 31, 2011 -
Impairment charge for the year (11)

At December 31, 2012 (12)

Carrying amount

At January 1, 2011 1,411

At December 31, 2011 1,404

At December 31, 2012 1,419

Ownership Carrying value
(%) at January 1, December 31,
Registered December
Investee Category office 31, 2012 2011 2011 2012
Hunan Valin Steel Tube and Wire Co. Ltd. Changsha-
(“Hunan Valin”t Associate Hunan (China) 29.97% 552 552 552
Valin ArcelorMittal Automotive Steel Co., Ltd.
("VAMA") 2 Associate  Loudi (China) 33.00% - 24 36
Valin ArcelorMittal Electrical Steel Co., Ltd.
("VAME") 3 Associate  Loudi (China) 50.00% - 15 30
Rivonia (South
Kalagadi Manganese (Propriety) Ltd Associate Africa) 50.00% 433 433 422
Wanchan

China Oriental Associate  (Hong-Kong) 17.40% 379 379 379
Baosteel-NSC/Arcelor Automotive Steel Shee Changhai
Co. Ltd® Other (China) - 46 - -
Other 1 1 -
TOTAL 1,411 1,404 1,419

1. Hunan Valin

As of December 31, 2011 and 2012, the investmedtehanarket value of 396 and 332, respectively. Ugust
2011, Hunan Valin, a leading steel producer in @hgdompleted the last stage of the private placémoeissue 278 million
new shares to Hunan Valin Iron & Steel Group Cod.L{‘Valin Group”) at CNY 5.57 per share. According
ArcelorMittal’s shareholding decreased from 33.0@%29.97%. On June 6, 2012, ArcelorMittal and Vairoup finalized a
share swap arrangement based upon a Put Optionanisoh) which enables ArcelorMittal to exercise, rotlee next two
years, Put Options granted by the Valin Group wibpect to Hunan Valin shares. Under this arrangenfecelorMittal
could sell up to 19.9% of the total equity (600limil shares) in Hunan Valin to the Valin Group. Téhearcise period of the
Put Options is equally spaced with a gap of six themand linked to the key development milestonegadin ArcelorMittal
Automotive Steel (“VAMA”"). Following the exercisef the Put Options, ArcelorMittal would retain a Q0% shareholding
in Hunan Valin as part of a long-term strategic maration agreement. ArcelorMittal's acquisitiontioé additional 16%
shareholding in VAMA, which would be financed byetkale of shares in Hunan Valin using the Put @ptivas approved
by the Chinese authorities in December 2012. Theption exercise dates are February 6, 2013, Augud013, February
6, 2014 and August 6, 2014. The exercise pricespare is CNY 4 for the first two dates and CNY ##the last two dates.
On February 6, 2013, the Company exercised the dius option on Hunan Valin. Its interest in thes@date decreased
accordingly from 30% to 25%.
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2. VAMA
On March 6 2012, the Company subscribed a capitabase for 12.
On February 27, 2011 and March 27, 2011, the Cognpabscribed capital increases for a total amofigdo

3. VAME
On March 6, 2012 and on February 27, 2011, the @Gompgubscribed a capital increase for 15 and Jfentively.

4. Kalagadi Manganese

In addition to the carrying amount of the investinef 422 at December 31, 2012, the Company hasvadaes of
39 related to project funding and payments follgvaoourt decision. On November 14, 2012, ArcelorMitigned a share
purchase agreement with Mrs. Mashile-Nkosi progdfor acquisition by her or her nominee of Arceldtt®l’'s 50%
interest in Kalagadi Manganese. Under the agreemec¢lorMittal will receive cash considerationroft less than ZAR 3.9
billion (approximately 460 million), on closing, vdh is subject to the arrangement of financinghmy buyer. The Company
recorded an impairment charge of 11 for the yededrDecember 31, 2012 to adjust the carrying amiouitite expected net
proceeds from the sale. As of the date of this ahreport, ArcelorMittal has not been notified bktsatisfaction of this
condition and therefore the investment was notsifiasl as held for sale. Closing is also subjedh®waiver of preemptive
rights of the other shareholders, customary cotpapprovals and various regulatory approvals.

5. China Oriental

Following the acquisition of a 47% stake in ChiDdental by a subsidiary of ArcelorMittal on Febrya, 2008
and in order to restore the minimum Hong Kong StBgkhange (“HKSE”) free float requirement of 25%e tCompany
established put option agreements with ING Bank.Nuwl Deutsche Bank Aktiengesellschaft with respeet 17.4% stake
sold to these banks. On March 25, 2011, these mgms have been extended for additional 36 moriths. Company
recognized the 17.4% stake as it retained thefgignt risk and rewards of the investment.

As of January 1, 2011, December 31, 2011 and DeeeBth 2012, the investment had a value of 77,aB115,
respectively, based on the quoted stock price @i&@riental at the Hong Stock Exchange. The puldat being limited to
7%, the Company could not conclude that the secigitlealt with on an active market where transastitake place with
sufficient frequency and volume to provide pricinfprmation on an ongoing basis. The Company hstedethe investment
for impairment and determined that the value inwase greater than the carrying amount. The valueséis based on cash
flows for a period of five years, which are extrigted for the remaining years based on an estimagadtant growth rate
not exceeding the average long-term growth ratéherelevant markets.

6. Baosteel-NSC/Arcelor Automotive Steel Sheets Cal. Lt

On November 4, 2011, the Company completed theasale 12% stake in Baosteel-NSC Arcelor Autometteel
Sheets Co. Ltd. for 129. The gain out of this teetion amounting to 82 was included in the statémeh operations as
financing costs.

NOTE 10 - OTHER ASSETS

January 1, December 31,
2011 2011 2012
Call options on ArcelorMittal sharés 841 180 25
Call option on mandatory convertible borfds - 111 12
Premium related to financial instruments 154 151 155
Total 995 442 192

1 On December 14, 2010, ArcelorMittal acquired eurneteinated call options on 61,728,395 of its owrrebavith a strike price of
€20.25 ($27.21) per share (see Note 13).

2 The Company holds a call option on the mandatonyedible bonds (see Note 13).
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NOTE 11 — BALANCES AND TRANSACTIONS WITH RELATED PA RTIES

The Company entered into transactions with relgtadies that include companies and entities undenneon
control and/or common management, companies undetrat including their associates and joint vensureheir
shareholders and key management personnel. Transautith related parties were as follows:

Current loans due from related parties

January 1, December 31,

Related party Category 2011 2011 2012
ArcelorMittal Canada Holdings Inc. Subsidiary - - 437
ArcelorMittal Brasil Subsidiary - - 420
Mittal Steel International Holdings B.V. Subsidiary - - 100
Umang Shipping Services Limited Subsidiary - - 87
Kalagadi Manganese Limited Subsidiary - - 39
ArcelorMittal Point Lisas Limited Subsidiary 21 22 23
JSC ArcelorMittal Temirtau Subsidiary 18 18 18
ArcelorMittal Kryviy Rih Subsidiary 34 34 17
Quadra International Services B.V. Subsidiary - 33 9
ArcelorMittal USA Holdings Inc. Subsidiary - 7 8
ArcelorMittal Finance SCA Subsidiary 535 - -
Other 42 17 4
Total 650 131 1,162

'On December 14, 2011 the loan granted to ArcelorMfitgance SCA was fully repaid.

Other current assets

As of January 1, As of December 31,

Related party Category 2011 2011 2012

ArcelorMittal Sourcing Subsidiary 119 93 119
ArcelorMittal Kryviy Rih Subsidiary 82 92 112
ArcelorMittal Finance SCA Subsidiary 225 13) 78
Hera Ermac SA Subsidiary - 73 73
ArcelorMittal International Luxembourg Subsidiary 43 93 46
AM Mining Subsidiary - 15 38
ArcelorMittal USA LLC Subsidiary 26 25 31
JSC ArcelorMittal Temirtau Subsidiary 15 18 26
ArcelorMittal South Africa Ltd Subsidiary 6 8 14
ArcelorMittal Treasury S.N.E. Subsidiary 124 20 13
ArcelorMittal Tubular Products Luxembourg S.. Subsidiary 21 12 12
ArcelorMittal Luxembourg S.A. Subsidiary 27 7 12
ArcelorMittal Commercial Sections SA Subsidiary - - 10
ArcelorMittal Belgium Subsidiary 1 15 9
ArcelorMittal Brasil Subsidiary 9 17 9
ArcelorMittal Belval and Differdange Subsidiary 16 17 4
ArcelorMittal Flat Carbon Europe Subsidiary 58 - 1
Corea SA Subsidiary 31 - -
ArcelorMittal Holdings AG Subsidiary - 29 -
Other 145 147 73
Total 948 668 680

'During the period ending December 31, 2011, the Cagpald its investment in Corea SA to Aperam SA.
2 Including financial instruments with ArcelorMittareasury S.N.C (113, 20 and 13 at January 1, 201derbleer 31, 2011 and 2012
respectively). (Note 4)
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Non-current loans to related parties

Related party

Quadra International Services B.V.
ArcelorMittal Brasil

ArcelorMittal USA Holdings Inc.
ArcelorMittal Canada Holdings Inc.
Mittal Steel International Holdings B.V.
Mittal Steel (Liberia) Holdings Limited
ArcelorMittal Point Lisas Limited
Oakey Holding B.V.

JSC ArcelorMittal Temirtau
ArcelorMittal Netherlands BV

Ocean Pride Inc

Ocean Prosper Inc

ArcelorMittal Kryviy Rih

ArcelorMittal Spain Holding SA
Other

Total

Current loans from related parties

Related party

ArcelorMittal Treasury S.N.¢.
ArcelorMittal Holdings AG

Ferrosure (Isle of Man) Insurance Co. Ltd
ArcelorMittal Spain Holding SA
ArcelorMittal Luxembourg S.A.
ArcelorMittal Holdings B.V.

ArcelorMittal Berlin Holding GmbH
ArcelorMittal Italy Holding S.r.I.

Others

Total

Category

Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary

Category

Subsidiary
Subsidiary
Subsydiar
Subsidiary
Subsidiary
Subsidiary
Subsidiary
Subsidiary

January 1, December 31,
2011 2011 2012
3,10 3,078 1,367
- - 2,750
2,532 2,532 2,532
- - 2,109
371 492 413
- 150 150
77 7 7
69 68 68
58 42 25
- - 67
- - 25
- - 26
50 17 -
768 - -
12 26 7
7,042 6,482 9,616
January 1, December 31,
2011 2011 2012
3,325 4,475 3,248
- - 940
- 649 748
1,367 - -
5 10 15
1,231 16 -
111 - -
69 - -
61 1 1
6,169 5,151 4,952

ICurrent loans from ArcelorMittal Treasury S.N.C.respond to cash pooling balances.

On March 28, 2011, a bridge loan of 900 grantedabgubsidiary to the Company on January 19, 2011 and
transferred to Aperam at spin-off date on Janu&ry2®11 was fully repaid with the proceeds of artmving base facility

agreement dated March 15, 2011 and an offeringtefsnby Aperam.

Accrued expenses and other liabilities

Accrued expenses and other liabilities include tega with related parties amounting to 248, 106 Hil as of

January 1, 2011, December 31, 2011 and 2012, risglgc

Non- current loans from related parties

Related party

Mittal Steel Financial Investments Limited
ArcelorMittal France

Other

Total

January 1, December 31,
Category 2011 2011 2012
Subsiglia 34 34 34
Subsidiary 1,790 - -
1 - -
1,825 34 34

On June 14, 2011, the loan granted by ArcelorMitaince was early redeemed.
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General and administrative expenses

General and administrative expenses, net of inciobom contractually arranged corporate services, arenl to 97
and 128 in 2011 and 2012, respectively, for relpiadies.

Financing costs — net

Financing costs-net included the following (incorfems from related parties for the year ended Déegrgl, 2011
and 2012:

Year Ended December 31,

Related party Category 2011 2012
Quadra International Services B.V. Subsidiary (312) (264)
ArcelorMittal USA Holdings Inc. Subsidiary (218) (220)
ArcelorMittal Canada Holdings Inc. Subsidiary - (118)
ArcelorMittal Finance SCA Subsidiary 5) (68)
ArcelorMittal Brasil Subsidiary 4) (31)
Arcelor Investment SA Subsidiary - (25)
Mittal Steel International Holdings B.V. Subsidiary (21) (23)
ArcelorMittal France Subsidiary 25 -
ArcelorMittal Spain Holding SA Subsidiary (412) -
ArcelorMittal Holdings B.V. Subsidiary 100 2
ArcelorMittal Netherlands BV Subsidiary a7 )1
ArcelorMittal Treasury S.N.C. Subsidiary 63 24
Other (31) -
Total (461) (724)

NOTE 12 - SHORT-TERM DEBT AND LONG TERM DEBT

Short-term debt, including the current portionarig-term debt, consisted of the following:

January 1, December 31,
2011 2011 2012
Short-term bank loans and other credit
facilities including commercial paper 2,231 686 171
Current portion of long-term debt 3,295 96 3,261
Total 5,526 782 3,432

Commercial paper

The Company has a commercial paper program enabtimpwings of up to €1,000 (1,319). As of Decentbkr2012, the
outstanding amount was 118.
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Long-term debt is comprised of the following aslahuary 1, 2011, December 31, 2011 and 2012, réapigc

€12 billion Term LoanFacility

€5 billion Revolving Credit Facility
300 Bilateral Credit Facility

4.0 billion Revolving Credit Facility
6.0 billion Revolving Credit Facility
€1.5 billion Unsecured Bonds

1.2 billion Unsecured Notes
€1.25 billion Convertible Bonds
800 Convertible Senior Notes
750 Unsecured Notes

1.0 billion Unsecured Bonds

500 Unsecured Notes

€1.0 billion Unsecured Bonds
€1.0 billion Unsecured Bonds
€0.5 billion Unsecured Notes

1.5 billion Unsecured Notes

1.5 billion Unsecured Notes

1.0 billion Unsecured Bonds

1.5 billion Unsecured Notes

1.5 billion Unsecured Bonds

1.0 billion Unsecured Notes

1.1 billion Unsecured Notes

1.4 billion Unsecured Notes

500 Unsecured Notes

Other loans

EBRD loans

EIB loan

ICO loan

Other loans

Total

Less current portion of long-term det

January 1, December 31,
Year of Type of 1
maturity In){grest Interest rate 2011 2011 2012
2011 Floating 3,206 - -
2011 Floating - - -
2013 Floating - - -
2015 Floating - - -
2016 Floating - 1,747 -
2013 Fixed 8.25% 1,993 1,934 1,976
2013 Fixed 5.38% 1,500 1,500 1,205
2014 Fixed 7.25% 1,343 1,376 1,505
2014 Fixed 5.00% 651 689 732
2015 Fixed 9.50% 742 743 745
2015 Fixed 4.25% 989 991 993
2016 Fixed 4.25% - 497 497
2016 Fixed 9.38% 1,324 1,283 1,312
2017 Fixed 5.88% 1,322 1,282 1,309
2018 Fixed 4.50% - - 655
2018 Fixed 6.13% 1,500 1,500 1,500
2019 Fixed 10.35% 1,460 1,463 1,466
2020 Fixed 5.75% 981 982 984
2021 Fixed 6.00% - 1,484 1,486
2039 Fixed 7.50% 1,463 1,464 1,464
2041 Fixed 7.25% - 983 983
2022 Fixed 6.75% - - 1,088
2017 Fixed 5.00% - - 1,392
2015 Fixed 4.25% - - 498
2013-2018 Fixed 5.38%-6.20% 66 213 200
2013-2015 Floating 1.43%-1.44% 178 118 58
2016 Floating 1.41% - 323 330
2017 Floating 2.72% - 91 83
2013-2035 Floating 0.71%-4.31% 244 216 188
18,962 20,879 22,649
(3,295) (96) (3,261)
15,667 20,783 19,388

Total long-term debt, net of current portion

@

Rates applicable to balances outstanding at Dese81h 2012.
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€12 billion and €5 billion Credit Facilities

On November 30, 2006, the Company entered into/abélion Credit Agreement, comprised of a €12ibill Term
Loan Facility and a €5 billion Revolving Credit Hag, with a group of lenders to refinance certaihthe Company’s
existing credit facilities. The original maturity the €5 billion Revolving Credit Facility was Nawder 30, 2012. On March
31, 2011, the €12 billion Term Loan Facility wapagl and the €5 billion Revolving Credit Facilityas/cancelled.

300 Bilateral Credit Facility

On June 30, 2010, ArcelorMittal entered into atkilal three-year revolving credit facility of 300n July 12, 2010,
ArcelorMittal entered into an additional bilatethfee-year revolving credit facility of 300, whiglas retroactively effective
as of June 30, 2010. Each of these facilities waset used for general corporate purposes and vigisally scheduled to
mature in 2013. As of December 31, 2011 one fgcilias cancelled and as of December 31, 2012, lzmitities were
cancelled.

4 billion Revolving Credit Facility

On May 6, 2010, ArcelorMittal entered into a $4libil three-year Revolving Credit Facility for geakecorporate
purposes. On September 30, 2011, the original nihatf the $4 billion Revolving Credit Facility veaextended from May
6, 2013 to May 6, 2015. As of December 31, 201@ faility remains fully available.

6 billion Revolving Credit Facility

On March 18, 2011, ArcelorMittal entered into a liBion Revolving Credit Facility, which may be litied for
general corporate purposes and which matures orchvid8, 2016. As of December 31, 2012, the facil@gnains fully
available.

Convertible Bonds

On April 1, 2009, the Company issued €1.25 bill{d@;662) of unsecured and unsubordinated ConverBloleds
due April 1, 2014 (the “€1.25 billion ConvertibleoBds”). These bonds bear interest at 7.25% perrarpayable semi-
annually on April 1 and October 1 of each year canaing on October 1, 2009.

On May 6, 2009, ArcelorMittal issued 800 of unsecliand unsubordinated Convertible Senior Notes ‘@@
Convertible Senior Notes”) due May 15, 2014. Thasées bear interest at 5.00% per annum payable-aemially on
May 15 and November 15 of each year commencing avehber 15, 2009. The €1.25 billion Convertible Be®mand the
800 Convertible Senior Notes are collectively refdrto herein as the Convertible Bonds.

The €1.25 billion Convertible Bonds may be conweiby the bondholders from May 11, 2009 until the efithe
seventh business day preceding maturity. The 80fvé&tble Senior Notes may be converted by the hatkers from
May 6, 2009 until the end of the seventh businegspieceding maturity.

At inception, the Company had the option to setik Convertible Bonds for common shares or the vafie of
the common shares at the date of settlement asedkiin the Convertible Bonds’ documentation. Thenfany determined
that the agreements related to the Convertible Bavete hybrid instruments as the conversion opg@ave the holders the
right to put the Convertible Bonds back to the Campin exchange for common shares or the cash a&euivof the
common shares of the Company based upon the Corspstmgre price at the date of settlement. In aaldjtthe Company
identified certain components of the agreementsetembedded derivatives. On October 28, 2009, threp@ny announced
that it had decided to irrevocably waive the optiorsettle the 800 convertible senior notes in daslthe cash value of the
common shares at the date of settlement.

At the inception of the Convertible Bonds, the Camp determined the fair value of the embedded devies
using the binomial option valuation methodology aredorded the amounts as financial liabilities ihep long-term
obligations of 408 and 189 for the €1.25 billionm@ertible Bonds and the 800 Convertible Senior Kotespectively. As a
result of the waiver of the option to settle thé &bnvertible Senior Notes in cash for the cashevalf the common shares
at the date of settlement, the Company determin&iithe conversion option was an equity instrum&sta consequence, its
fair value of 279 (198 net of tax) at the datelaf tvaiver was transferred to equity.

As of January 1, 2011, December 31, 2011 and 20&Xair value of the embedded derivative for the?8 billion
Convertible Bonds was 841, 180 and 25, respectivEfye change in fair value of 698 (661 includingefgn exchange
effect) and 156 (155 including foreign exchangeef related to the Convertible Bonds was a noh-eedivity and was
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recognized in the statements of operations folydas ended December 31, 2011 and 2012 as finanosig, respectively.
Assumptions used in the fair value determinationfakanuary 1, 2011, December 31, 2011 and 2012 asfollows:

€1.25 billion convertible bonds

January 1, December 31,
2011 2011 2012
Spot value of shares €28.38 €14.13 €12.94
Quote of convertible bonds € 32.56 €23.36 €22.17
Credit spread (basis points) 188 476 189
Dividend per quarter €0.14 €0.14 €0.14

In transactions conducted on December 14, 2010Dewkmber 18, 2010, respectively ArcelorMittal acedieuro-
denominated call options on 61,728,395 of its ohares and US dollar-denominated call options 0835997 of its own
shares, with strike prices of €20.25 and $30.15spare, respectively, allowing it to hedge its géions arising out of the
potential conversion of the Convertible Bonds (setes 13 and 14). Assumptions used in fair valu®furo denominated
call option were similar to the ones used aboveHerembedded derivative.

Bonds

The following table describes the maturity and ries¢ rates of various Notes and Bonds. The mangiterucertain of
ArcelorMittal’s outstanding bonds is subject to wlinent in the event of a change in its long-teredit ratings. Due,
among other things, to the weak steel industryomktland ArcelorMittal’s credit metrics and level débt, Standard &
Poor’'s, Moody’s and Fitch downgraded the Compamgting to below “investment grade” in August (fidbwngrade),
November and December 2012 (second downgrade)ectggly. These downgrades triggered the interast fstep-up”
clauses in most of the Company'’s outstanding boaslglescribed in the table below
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Initial interest rate

Interest rate (post 1st

Interest rate (post 2nd

Nominal value Date of issuance Repayment date Issued at
(per annum) downgrade) downgrade)

€1.5 billion Unsecured Bonds June 3, 2009 June 3, 2017 8.25% 8,25%) 8,25%) 99.59%
1.2 billion Unsecured Noté8 May 27, 2008 June 1, 2015 5.38% 5.38%? 5.38%? 99.72%
750 Unsecured Notes May 20, 2009 February 15, 201t 9.00% 9.25% 9.50% 98.93%
1.0 billion Unsecured Bonds August 5, 2010 August 5, 2015 3.75% 4.00% 4.25% 99.12%
500 Unsecured Notes February 28, 2012 February 25, 201¢ 3.75% 4.00% 4.25% 99.79%
500 Unsecured Notes March 7, 2011 March 1, 2016 3.75% 4.00% 4.25% 99.57%
€1.0 billion Unsecured Bonds June 3, 2009 June 3, 201€ 9.38% 9.38% 9.38%® 99.38%
€1.0 billion Unsecured Bond$ November 18, 2010 November 17, 2017 4.63% 5.88%®) 5.88% 100.00%
1.4 billion Unsecured Notes February 28, 2012 February 25, 2017 4.50% 4.75% 5.00% 99.69%
1.5 billion Unsecured Notes May 27, 2008 June 1, 201¢€ 6.13% 6.13%? 6.13%? 99.57%
€0.5 billion Unsecured Noté8 March 29, 2012 March 29, 2018 4.50% 4.50%© 4.50%© 99.71%
1.5 billion Unsecured Notes May 20,2009 June 1, 201¢ 9.85% 10.10% 10.35% 97.52%
1.0 billion Unsecured Bonds August 5, 2010 August 5, 2020 5.25% 5.50% 5.75% 98.46%
1.5 billion Unsecured Notes March 7, 2011 March 1, 2021 5.50% 5.75% 6.00% 99.36%
1.1 billion Unsecured Notes February 28, 2012 February 25, 202Z 6.25% 6.50% 6.75% 98.28%
1 billion Unsecured Bonds October 1, 2009 October 15, 203¢ 7.00% 7.25% 7.50% 95.20%
500 Unsecured Bonds August 5, 2010 October 15, 203¢ 7.00% 7.25% 7.50% 104.84%
1.0 billion Unsecured Notes March 7, 2011 March 1, 2041 6.75% 7.00% 7.25% 99.18%
Q) Issued under the €3 billion Euro Medium TerntééoProgramme
2) No impact on interest rate following downgrade2012
?3) No impact from downgrade since loan maturity detgsame as effective date of new interest rate
4) On March 2, 2012, the Company purchased 298ipahamount (314 including accrued interests). fidmeaining outstanding principal amount of notes.&billion as of December 31, 2012.
5) Interest rate following downgrades in 2012 i3 effective from June 3, 2013. No impact in 2012
(6) Interest rate following downgrades in 2012 ih8o7effective from March 29, 2013. No impact in 2012
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European Bank for Reconstruction and DevelopmenE@BRD”) Loans

The Company entered into four separate agreemeittstie EBRD for on-lending to the following subsides on the
following dates: ArcelorMittal Kryviy Rih on Aprit, 2006, ArcelorMittal Temirtau on June 15, 200#c&orMittal Skopje and
ArcelorMittal Zenica on November 10, 2005. The lasstallment under these agreements is due in dan2@15. The total
outstanding amount as of December 31, 2012, 20d Danuary 1, 2011 was 58, 118 and 178, respectiVhly agreements related to
ArcelorMittal Skopje and ArcelorMittal Zenica wefldly repaid on October 9, 2012.

European Investment Bank (“EIB”) Loan

The Company entered into an agreement with thef&iBhe financing of activities for research, eregning and technological
innovation related to process improvements and steel product developments on July 15, 2010. THeafoount of €250 million
was drawn on September 27, 2011. The final repaycdegie under this agreement is September 27, 20kSoutstanding amount in
total as of January 1, 2011 and December 31, 200112 was nil, 323 (€250 million) and 330 (€250 ioil), respectively.

Instituto de Crédito Oficial (“ICQ”) Loan

The Company entered into an agreement with the 8@pril 9, 2010 for the financing of the Compamyeéstment plan in
Spain for the period 2008-2011. The last instalimerder this agreement is due on April 7, 2017. dhestanding amount in total as
of January 1, 2011 and December 31, 2011, 201ike&1 (€70 million) and 83 (€63 million), respaaly.

Other

Certain debt agreements of the Company or its digygds contain certain restrictive covenants. Aghather things, these
covenants limit encumbrances on the assets of énddttal and its subsidiaries, the ability of AroeMittal’s subsidiaries to incur
debt and ArcelorMittal’s ability to dispose of assén certain circumstances. Certain of these agee¢s also require compliance
with a financial covenant.

The Company’s principal credit facilities (4.0 mt Revolving Credit Facility, 6.0 billion RevolvinCredit Facility) include
the following financial covenant: the Company messure that the ratio of “Consolidated Total NetrBwings” (consolidated total
borrowings less consolidated cash and cash equigdleo “Consolidated EBITDA” (the consolidated mpee-taxation profits of the
Company for a Measurement Period, subject to cerajustments as defined in the facilities) doeg ab the end of each
“Measurement Period” (each period of 12 months mypdin the last day of a financial half-year orraficial year of the Company),
exceed a certain ratio.

Failure to comply with any covenant would enable lgnders to accelerate the Company’s repaymeigatioins. Moreover,
the Company’s debt facilities have provisions whgreertain events relating to other borrowers witthie Company’s subsidiaries
could, under certain circumstances, lead to acaiber of debt repayment under such credit facditigény invocation of these cross-
acceleration clauses could cause some or all afttier debt to accelerate.

The Company was in compliance with the financialez@ants contained in the agreements related wf &8 borrowings as of
December 31, 2012.

As of December 31, 2012 the scheduled maturitieshoft-term debt and long-term debt, includingcitsrent portion, are as
follows:

Maturity

2013 3,432
2014 2,295
2015 2,278
2016 2,337
2017 2,724
Subsequent years 9,754
Total 22,820
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The Company monitors its net debt in order to maritgycapital. The following table presents theiduire of the Company’s
net debt in original currencies:

Presented in USD by original currency
as of December 31, 2012

Total USD EUR USD
Short-term debt including current portion of loregrh debt 3,432 2,180 1,252
Long-term debt 19,388 5,349 14,039
Cash including restricted cash (85) (85)
Net debt 22,735 7,529 15,206

As a part of the Company’s overall risk and cashagament strategies, several loan agreements kaveslvapped from their
original currencies to other foreign currencies.

The carrying value of short-term bank loans androencial paper approximate their fair value. Theydiag amount and fair
value of the Company’s long-term debt (includingreat portion) is:

January 1, December 31,
2011 2011 2012

Carrying Carrying Carrying

Amount Fair Value Amount Fair Value Amount Fair Value
Instruments payable bearing
interest at fixed rates 15,334 17,623 18,384 19,177 21,990 23,475
Instruments payable bearing
interest at variable rates 3,628 3,565 2,495 2,032 659 577

18,962 21,188 20,879 21,209 22,649 24,052

NOTE 13 — FINANCIAL INSTRUMENTS AND CREDIT RISK

The Company enters into derivative financial instemts to manage its exposure to fluctuations imamge rates and hedge its
obligations arising out of the potential conversiadrthe convertible bonds in connection with fingrgcand investment activities.

Fair values versus carrying amounts

The estimated fair values of certain financial iastents have been determined using available mank@tmation or other
valuation methodologies that require judgment terpreting market data and developing estimates.

Other current assets of 182, 20 and 13 and nomituassets of 841, 291 and 37 as of January 1, ZiEcember 31, 2011 and
2012, respectively, correspond to derivative insgnts which are classified as “Financial assetsiavalue through profit or loss”.

Except for derivative financial instruments, spedfas level 2, and for the fair value of the casian option of the euro
convertible bonds which are classified as “Finar@ailities at fair value through profit or lossfinancial liabilities are classified as
“Financial liabilities measured at amortized cost”.

The Company’s short and long-term debt consistiebt instruments which bear interest at fixed rates variable rates tied to
market indicators. The fair value of fixed rate tistbased on estimated future cash flows, whiehdéscounted using current market
rates for debt with similar remaining maturitieslamedit spreads.

The following tables summarize the bases used @suore certain assets and liabilities at theirvalue. Assets and liabilities

carried at fair value have been classified inte¢hlevels based upon a fair value hierarchy tHbgats the significance of the inputs
used in making the measurements.
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The levels are as follows:

Level 1: Quoted prices in active markets for idegitassets or liabilities;

Level 2: Significant inputs other than within Levklthat are observable for the asset or liabikiyher directly (i.e. as prices) or

indirectly (i.e. derived from prices);

Level 3: Inputs for the assets or liabilities the¢ not based on observable market data and regamagement assumptions or inputs

from unobservable markets.

January 1, 2011

Level 1 Level 2 Level 3 Total
Assets at fair value:
Derivative financial current assets - 113 69 182
Derivative financial non current assets - - 841 841
Total assets at fair value - 113 910 1,023
Liabilities at fair value
Derivative financial current liabilities - 168 - 168
Derivative financial non current liabilities - 6 841 847
Total liabilities at fair value - 174 841 1,015
December 31, 2011

Level 1 Level 2 Level 3 Total
Assets at fair value:
Derivative financial current assets - 20 - 20
Derivative financial non current assets - - 291 291
Total assets at fair value - 20 291 311
Liabilities at fair value
Derivative financial current liabilities - 27 - 27
Derivative financial non current liabilities - 8 180 188
Total liabilities at fair value - 35 180 215
December 31, 2012

Level 1 Level 2 Level 3 Total
Assets at fair value:
Derivative financial current assets - 13 - 13
Derivative financial non current assets - - 37 7 3
Total assets at fair value - 13 37 50
Liabilities at fair value
Derivative financial liabilities - 6 - 6
Derivative financial non current liabilities - - 25 25
Total liabilities at fair value - 6 25 31

Derivative financial assets and liabilities clagsifas Level 2 refer to instruments to hedge flattis in foreign exchange
rates. The total fair value is based on the pricke@er would pay or receive for the security onikir securities, adjusted for any
terms specific to that asset or liability. Markeputs are obtained from well-established and reizegnvendors of market data and
the fair value is calculated using standard indusipdels based on significant observable markait;yguch as foreign exchange
rates, commaodity prices, swap rates and interéss.ra

Derivative financial liabilities classified as Ldv@ refer to the conversion option in the €1.25idml convertible bonds.
Derivative financial assets classified as Levetférto the euro-denominated call option on treastiares and the call option on the
1,000 mandatory convertible bonds (see below).falevalue is derived through the use of a binohimadel.

The following table summarizes the reconciliatidrite fair value of the conversion option classifees Level 3 with respect to

the €1.25 billion convertible bonds, the euro-demated call option on treasury shares and theoglbn on the 1,000 mandatory
convertible bonds for the year ended December @11 2and 2012, respectively:
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Euro- Call option on
€1.25 billion denominated call 1,000 mandatory
convertible option on convertible
bonds treasury shares bonds Total

Balance as of January 1, 2011 (841) 841 69 69
Change in fair value 698 (698) 42 42
Foreign exchange (37) 37 - -
Balance as of December 31, 2011 (180) 180 111 111
Change in fair value 156 (156) (99) (99)
Foreign exchange (1) 1 - -
Balance as of December 31, 2012 (25) 25 12 12

On December 28, 2009, the Company issued throwgtody-owned subsidiary an unsecured and unsubateih750 bonds
mandatory convertible into preferred shares of sudisidiary. The bonds were placed privately withugembourg affiliate of Crédit
Agricole (formerly Calyon S.A.) and they are natdid. The Company originally had the option to ttedl mandatory convertible
bonds from May 3, 2010 until ten business daysteettee maturity date. On April 20, 2011, the cosi@r date of the mandatory
convertible bonds was extended to January 31, 206Beptember 27, 2011, the Company increasedahneatory convertible bond
and the call option on the mandatory convertiblecofstom 750 to 1,000. On December 18, 2012, theewmion date of the
mandatory convertible bonds was extended to JarBigrg014. The fair value of these call options Wass of December 31, 2012
and the change in fair value recorded in the statésnof operations as financing costs was 99. Tealbeptions are classified into
Level 3. The fair value of the call options wasadatined through a binomial model based on the estidhvalues of the underlying
equity spot price of 142.1 and volatility of 8.19%.

On December 14, 2010, ArcelorMittal acquired euenaminated call options on 61,728,395 of its owarst with a strike
price of €20.25 per share and a total amount 00€%@8) including transaction costs. The 61.7 onillof call options acquired allow
ArcelorMittal to hedge its obligations arising peniy out of the potential conversion of the 7.2%%nds convertible into and/or
exchangeable for new or existing ArcelorMittal steadue April 1, 2014. These call options were aetalifor as derivative financial
instruments carried at fair value with changes gatzed in the statements of operations as finanoosgs as they can be settled either
through physical delivery of the treasury sharethoough cash. The fair value of these call optimas 25 as of December 31, 2012
and 180 as of December 31, 2011 and the changerindlue recorded in the statements of operatieas 156 (2011: 698). These
call options are classified into Level 3.

Portfolio of Derivatives

Except for the hedge of its obligations arising ofithe potential conversion of the convertible é®mand the call option on
the mandatory convertible bond, the Company’s pbatfof derivatives consists of transactions wittcélorMittal Treasury S.N.C.,
which in turn enters into offsetting positions witbunterparties external to ArcelorMittal.

The portfolio associated with derivative finandi@truments as of January 1, 2011 is as follows:

Assets Liabilities
Notional Fair Notional Fair Average
Amount Value Amount Value Rate*
Interest rate instruments
Interest rate swaps - fixed/rate borrowings/loans - - 267 (6) 3.355%
Foreign exchange rate instruments
Forward purchase of contracts 3,396 102 3,304 (58)
Forward sale of contracts 412 11 3,335 (101)
Foreign exchange option purchases - - 484 (9)
Total 113 (174)

* The average rate is generally determined foralde rate instruments on the basis of Euribor bot.i
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The portfolio associated with derivative finandiatruments as of December 31, 2011 is as follows:

Assets Liabilities

Notional Fair Notional Fair

Amount Value Amount Value
Interest rate instruments
Interest rate swaps - fixed/rate borrowings/loans - - 259 -
Foreign exchange rate instruments
Forward purchase of contracts 2,044 20 538 (8)
Forward sale of contracts - - 450 (27)
Total 20 (35)

The portfolio associated with derivative finandr@truments as of December 31, 2012 is as follows:

Assets Liabilities

Notional Fair Notional Fair

Amount Value Amount Value
Interest rate instruments
Interest rate swaps - fixed/rate borrowings/loans - - 49 -
Foreign exchange rate instruments
Exchange option purchases 647 13 337 (6)
Exchange option sale 320 - - -
Total 13 (6)

Interest rate risk

The Company utilizes certain instruments to mariatggest rate risks. Interest rate instrumentssatloe Company to borrow
long-term at fixed or variable rates, and to swa@ tate of this debt either at inception or durihg lifetime of the loan. The
Company and its counter-party exchange, at pregfintervals, the difference between the agreestifbate and the variable rate,
calculated on the basis of the notional amounhefdwap. Similarly, swaps may be used for the exghaf variable rates against
other variable rates.

Interest rate derivatives used by the Company toagea changes in the value of fixed rate loans fyuadi fair value hedges.

Exchange rate risk

The Company is exposed to changes in values arfging foreign exchange rate fluctuations generdigds investment and
financing activities. Because of a substantial iparbf ArcelorMittal’s assets, liabilities, inconand expenses are denominated in
currencies other than the U.S. dollar (its repgrtiurrency), ArcelorMittal has an exposure to flations in the values of these
currencies relative to the U.S. dollar. These cwyefluctuations, especially the fluctuation of ¥eue of the U.S. dollar relative to
the euro and the Canadian dollar could have a rahtewpact on its results of operations.

ArcelorMittal faces translation risk, which arisedien ArcelorMittal translates its net debt (seeend®) and other items
denominated in currencies other than the U.S. dollBhe Company also uses the derivative instrusnel@scribed above to hedge
debt recorded in foreign currency other than thectional currency or the balance sheet risk incliwa certain monetary assets
denominated in a foreign currency other than tmetional currency.

Liquidity Risk
ArcelorMittal’s principal sources of liquidity amash generated from its operations and its cregis! The Company actively
manages its liquidity. Following the Treasury arndafcial Risk Management Policy, the levels of ¢agkdit lines and debt are
closely monitored and appropriate actions are tdkearder to comply with the covenant ratios, legs, fixed /floating ratios,
maturity profile and currency mix.

The following are the non-discounted contractuaturities of financial liabilities, including estated interest payments and
excluding the impact of netting agreements:
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January 1, 2011

Less More
Carrying Contractual than 1 1-2 2-5 than 5
amount Cash Flow Year Years Years Years
Non-derivative financial
liabilities
Convertible Bonds (1,994) (3,036) (162) (162) (2,712) -
Other bonds (13,429) (21,419) (944) (938) 94)4 (12,043)
Loans over 100 (5,382) (5,411) (5,411) - - -
Other non-derivative financial
liabilities (388) (429) (148) (88) (127) (66)
Loans from related parties (4,663) (4,933) 92)8 (54) (1,987) -
Cash pooling (3,331) (3,343) (3,343) - - -
Total (29,187) (38,571) (12,900) (1,242) 2(320) (12,109)
Derivative financial
liabilities
Interest rate instruments (6) (6) - (6) - -
Foreign exchange contracts (168) (168) (168) - - -
Total (174) (174) (168) (6) - -
December 31, 2011
Less More
Carrying Contractual than 1 1-2 2-5 than 5
amount Cash Flow Year Years Years Years
Non-derivative financial
liabilities
Convertible Bonds (2,065) (2,812) (159) (157) (2,496) -
Other bonds (16,410) (26,732) (1,124) (4,510) (6,496) (14,602)
Loans over 100 (2,704) (2,952) (697) (42) 3r -
Other non-derivative financial
liabilities (386) (403) (153) (82) (134) (34)
Loans from related parties (683) (688) (620) 4)(3 (34) -
Cash pooling (4,502) (4,537) (4,537) - - -
Total (26,750) (38,124) (7,290) (4,825) 313) (14,636)
Derivative financial liabilities
Foreign exchange contracts (35) (35) (27) 8) - -
Total (35) (35) (27) (8) - -
December 31, 2012
Less More
Carrying Contractual than 1 1-2 2-5 than 5
amount Cash Flow Year Years Years Years
Non-derivative financial
liabilities
Convertible Bonds (2,237) (2,690) (161) (2,929 - -
Other bonds (19,843) (30,721) (4,538) (1,148) (9,866) (15,169)
Loans over 100 (448) (469) (122) (5) (342) -
Other non-derivative financial
liabilities (292) (303) (138) (59) (97) 9)
Loans from related parties (1,721) (1,732) 98)6 (34) - -
Cash pooling (3,265) (3,277) (3,277) - - -
Total (27,806) (39,192) (9,934) (3,775) @a5) (15,178)
Derivative financial liabilities
Foreign exchange contracts (6) (6) (6) - - -
Total (6) (6) (6) - - -
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Sensitivity analysis
Foreign currency sensitivity

The following table details the Company’s sendijiés it relates to derivative financial instruneetd a 10% strengthening and
a 10% weakening in the U.S. dollar against theratherencies for which the Company estimates ta beasonably possible
exposure. The sensitivity analysis includes onhgifgn currency derivatives on U.S. dollar agaimgtther currency. A positive
number indicates an increase in profit or lossa@thér equity where a negative number indicatesceedse in profit or loss and other
equity.

December 31, 2012
Income Other Equity
10% strengthening in U.S. dollar (61) -
10% weakening in U.S. dollar 67 -

Cash flow sensitivity analysis for variable ratstimments

The following table details the Company’s sendijivas it relates to variable interest rate instrateeA change of 100 basis
points (“bp”) in interest rates during the perioduld have increased (decreased) profit or loshibymounts presented below. This
analysis assumes that all other variables, inqadati foreign currency rates, remain constant.

Interest Rate

Rate Swaps/Forward
Instrument® Rate Agreements
100 bp increase (6) 3)
100 bp decrease 6 3

1 Please refer to note 12 for a description of téa debt (including fixed and floating portion).

NOTE 14 - EQUITY
Authorized shares

At the Extraordinary General Meeting held on May2812, the shareholders approved an increase odutierized share
capital of ArcelorMittal by €643 million represedtdy 156 million shares, or approximately 10% otélorMittal's outstanding
capital. Following this approval, which is validrfive years, the total authorized share capitat ®&.7 billion represented by
1,773 million shares without nominal value.

Share capital

On January 25, 2011, at an Extraordinary Generattiig, the shareholders approved an authorizationtHe Board of
Directors to decrease the issued share capitalsiihee premium, the legal reserve and the retadaedings of the Company as a
result of the spin-off the Company’s stainless Istesiness into Aperam. The Company’s issued stapéal was reduced by €409
(547) from €6,837 (9,950) to €6,428 (9,403) withoeduction in the number of shares issued and fadig up, which remained at
1,560,914,610. The ordinary shares do not haveranad value.

In accordance with Luxembourg Company law, the Camypis required to transfer a minimum of 5% ofriet profits for

each financial year to a legal reserve. This reomémt ceases to be necessary once the balanale§# reserve reaches 10% of the
subscribed capital. The legal reserve is not abtaléor distribution to the shareholder.
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Treasury shares and call options on ArcelorMittahares

As of January 1, 2011, December 31, 2011 and 20%2,Company held 368,393, 757,951 and 629,205 urgashares
respectively. 11,984,527, 11,204,793 and 11,178v&%5¢ held by subsidiaries as of January 1, 20Eteber 31, 2011 and 2012,
respectively.

On December 14, 2010, ArcelorMittal acquired euea@minated call options on 61,728,395 of its owarsh with a strike
price of €20.25 ($27.21) per share. The call optisrere acquired in order to hedge the Company'gatdns arising from the
potential conversion of the 7.25% convertible bofatsArcelorMittal shares due April 1, 2014. In emttion with this transaction,
the Company sold 26.48 million treasury sharesutjhoan over-the-counter block trade for a pric€26.42 ($35.50) per share on
December 14, 2010 (see Note 13).

On December 18, 2010, ArcelorMittal acquired UShatainated call options on 26,533,997 of its ownrebawith a strike
price of $30.15 per share in order to hedge itdgabbns arising from the potential conversion bé t5% USD denominated
convertible bonds into ArcelorMittal shares due Ma#y 2014. These call options were accounted f@nasquity instrument as they
can be settled only through physical delivery & tteasury shares. The premium paid with respettese call options was 435 (309
net of tax) and was recorded as a decrease toyetjuitonnection with this transaction, the Compaitsp entered into an agreement
on December 18, 2010 to sell 11.5 million treassirgres through an over-the-counter block trade forice of $37.87 per share, for
settlement on December 30, 2010 (see Note 13).

Subordinated perpetual capital securities

On September 28, 2012, the Company issued subtedinzerpetual capital securities for a nominal amaf 650 and a
coupon of 8.75%, which will reset periodically oube life of the securities, with the first resétea five years and subsequently
every five years thereafter. A step up in inteds0.25% will occur on the second reset date amsdlzssequent step up of 0.75%
(cumulative with the initial 0.25%) fifteen yeai@ér. The Company is entitled to call the secwitiefive years, ten years and on
subsequent coupon payment dates. As the Compannchabligation to redeem the securities and thepopupayment may be
deferred by the Company under certain circumstaritedassified the net proceeds from the issuamfteubordinated perpetual
capital securities (642 net of transaction cos®quity.

Employee Share Purchase Plan

At the Annual General Shareholders’ meeting heldviay 11, 2010 the shareholders of ArcelorMittal gigal an Employee
Share Purchase Plan (“ESPP”) as part of a globgl®me engagement and participation policy. Simitathe previous ESPP
implemented in 2009, and authorized at the AnnushéBal Shareholders’ meeting of May 12, 2009 tlaa’plgoal is to strengthen
the link between the Company and its employeestaradign the interests of ArcelorMittal employeeslasshareholders. The main
features of the 2009 and 2010 plans are the fotigwi

* In 2009, the plan was offered to 204,072 empleyae?2 jurisdictions. ArcelorMittal offered a maxiim total number of
2,500,000 treasury shares (0.2% of the currenedshares on a fully diluted basis). A total of 282 shares were
subscribed (of which 1,300 shares by Members ofGIMB and the Management Committee of the Compahk
purchase price was $36.56 before discounts. Thecspkion period ran from November 10, 2009 untdvdmber 19,
2009 and was settled with treasury shares on Ja2dar010.

* In 2010, the plan was offered to 183,560 empleyae1 jurisdictions. ArcelorMittal offered a maxiim total number of
2,500,000 treasury shares (0.2% of the currenedshares on a fully diluted basis). A total of 164 shares were
subscribed (of which 1,500 shares by Members of2fmp Management Board and the Management Conenuftéhe
Company). The purchase price was $34.62 befor@uaiigs. The subscription period ran from November28.0 until
November 25, 2010 and was settled with treasurgeshan January 10, 2011.

« In connection with ArcelorMittal’'s Employee ShdPerchase Plan 2009 (ESPP 2009) and Employee Bharbase Plan
2010 (ESPP 2010), a total of respectively 392,282 864,171 ArcelorMittal shares were subscribedobsticipating
ArcelorMittal employees, out of a total of 2,50000€hares available for subscription under each E&RF a maximum
of up to 200 shares per employee. All shares alact employees under the ESPP 2009 and ESPPv2id&Qreasury
shares. Due to the low subscription levels in presiyears and the complexity and high cost ofregttip an ESPP,
management decided not to propose the launch &SP in 2011 and in 2012 for approvals to the dngemaeral
shareholders’ meetings on May 10, 2011 and May®&22espectively.
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< Pursuant to the plans, eligible employees copfalyato purchase a number of shares not exceetatghumber of whole
shares equal to the lower of (i) 200 shares ahdh@ number of whole shares that may be purchfmsdifteen thousand
U.S. dollars (rounded down to the neared whole rarmbshares).

For the 2009 and 2010 plans, the purchase priegual to the average of the opening and the clgsiings of the Company
shares trading on the New York Stock Exchange eretthange day immediately preceding the openinfjeofelevant subscription
period, which is referred to as the “referenceedritess a discount equal to:

a) 15% of the reference price for a purchase andeexceeding the lower of (i) 100 shares, andl{g)immediately lower
whole number of shares corresponding to an invastofeseven thousand five hundred U.S. dollars,thadeafter;

b) 10% of the reference price for any additionajuasition of shares up to a humber of shares (dioly those in the first
cap) not exceeding the lower of (i) 200 shares,(@nthe immediately lower whole number of shacesresponding to an
investment of fifteen thousand U.S. dollars.

All shares purchased under the ESPP are curresllyih custody for the benefit of the employeeglobal accounts opened by
BNP Paribas Securities Services, except for shaweshased by Canadian and U.S. employees, whicleldein custody in one
global account by Computershare.

Shares purchased under the plans are subjecthieayear lock-up period, except for the followiegceptions: permanent
disability of the employee, termination of the eoyge’s employment with the Company or death ofetimployee. At the end of this
lock-up period, the employees will have a choitbegito sell their shares, subject to compliandh wWie Company’s insider dealing
regulations, or keep their shares and have theiveded! to their personal securities account or makelection, in which case shares
will be automatically sold. Shares may be sold eleased within the lock-up period in the case ofyeaxit events. During this
period, and subject to the early exit events, @inits paid on shares are held for the employee’suatcand accrue interest.
Employee shareholders are entitled to any dividgradd by the Company after the settlement datetlagwyd are entitled to vote their
shares.

With respect to the spin-off of Aperam, an addendartihe charter of the 2009 and 2010 ESPPs wagedigpoviding, among
other measures, that:

» the spin-off shall be deemed an early exit e¥enthe participants who will be employees of oriehe entities that will
be exclusively controlled by Aperam, except in agrjurisdictions where termination of employmentibt an early exit
event, and

- the Aperam shares to be received by ESPP patitspwill be blocked in line with the lock-up peatiapplicable to the
ArcelorMittal shares in relation to which the Aperahares are allocated based on a ratio of oneafpshare for 20
ArcelorMittal shares.

Dividends

The Company has no significant manufacturing op@ratof its own. Accordingly, it can only pay dieidds or distributions to
the extent it is entitled to receive cash dividalistributions from its subsidiaries’ recognizedrggifrom the sale of its assets or
records share premium from the issuance of comrhares. Dividends are declared in U.S. dollars aedpayable in either U.S.
dollars or in euros.

On May 10, 2010 the Board of Directors recommendethaintain the Company’s dividend at $0.75 peretffiar the full year
of 2011 ($0.1875 per quarter). The quarterly dimtlevas paid on March 14, 2011 (interim dividendpe) 14, 2011, September 12,
2011 and December 12, 2011.

On May 8, 2012, the Board of Directors recommeniehaintain the Company’s dividend at $0.75 peretfier the full year
of 2012 ($0.1875 per quarter). The quarterly dimitievas paid on March 13, 2012 (interim dividendnel 14, 2012, September 10,
2012 and December 10, 2012.

On October 30, 2012, the Board of Directors recormed to reduce the annual dividend payment from3per share in 2012
to $0.20 per share for the full year of 2013.
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Stock Option Plans

Prior to the May 2011 annual general shareholdaegting adoption of the Share Unit Plan descrilfesdt, aArcelorMittal’s
equity-based incentive plan took the form of a ktogtion plan called the Global Stock Option Plan.

Under the terms of the ArcelorMittal Global Stocgt®n Plan 2009-2018 (which replaced the ArcelotdiShares plan that
expired in 2009), ArcelorMittal may grant optiomspurchase common shares to senior managementelfittal and of its
associates for up to 100,000,000 shares of comimanes. The exercise price of each option equalteastthan the fair market value
of ArcelorMittal shares on the grant date, with axamum term of 10 years. Options are granted atliberetion of ArcelorMittal’s
Appointments, Remuneration and Corporate Govern@aocemittee, or its delegate. The options vest eithiably upon each of the
first three anniversaries of the grant date, ototal, upon the death, disability or retirementted participant.

As a result of the spin-off of ArcelorMittal’'s stdéss steel business, an addendum to the ArcelaiNBtobal Stock Option
Plan 2009-2018 was adopted to reduce by 5% theisrgurices of existing stock options. With resgeamployees of the
Company, the expense related to fully vested optwas recognized directly in the statements ofatpmrs during 2011; the expense
related to unvested options is recognized on éghitréine basis over the remaining vesting perlMfith respect to employees of
subsidiaries, the expense related to fully vesfibos was recognized as an increase in investrrigietexpense related to unvested
options is recognized on a straight-line basis ¢verremaining vesting period. The current noteldeeen adapted to disclose the new
information from January 25, 2011 onwards.

On August 4, 2009, ArcelorMittal granted 6,128,9@@ions under the ArcelorMittal Global Stock OptiBlan 2009-2018 to a
group of key employees at an exercise price of B8 he new exercise price is $36.38 after the-sffiof Aperam. The options
expire on August 4, 2019.

On August 3, 2010, ArcelorMittal granted 5,864,3@lions under the ArcelorMittal Global Stock OptiBlan 2009-2018 to a
group of key employees at an exercise price ofZ 32 he new exercise price is $30.66 after the-sffiof Aperam. The options
expire on August 3, 2020.

No options were granted during the years endedeee31, 2011 and 2012.

The fair values for options and other share-basesbensation is recorded as an expense in the statewf operations over
the relevant vesting or service periods, adjuste@flect actual and expected levels of vesting fetir value of each option grant to
purchase ArcelorMittal common shares is estimatethe date of grant using the Black-Scholes-Medption pricing model with
the following weighted average assumptions (basegear of grant and recalculated at the spin-of dé the stainless steel
business):

Year of grant

2010
Exercise price per share $30.66
Dividend yield 2.02%
Expected annualized volatility 50%
Discount rate—bond equivalent yield 3.21%
Weighted average share price $30.66
Expected life in years 5.75
Fair value of options (per share) $17.24

The expected life of the options is estimated bgeobing general option holder behavior and actustohical lives of
ArcelorMittal stock option plans. In addition, te&pected annualized volatility has been set byreefe to the implied volatility of
options available on ArcelorMittal shares in theopnarket, as well as, historical patterns of Vithat

The compensation expense recognized for stock opians was 6 and 2 for each of the years endedrbeer 31, 2011 and
2012, respectively. At the date of the spin-offAgieram, the fair values of the stock options owiditag have been recalculated with
the modified inputs of the Black-Scholes-Mertonioptpricing model, including the weighted averagars price, exercise price,
expected volatility, expected life, expected divids, the risk-free interest rate and an additiexpense of 1 has been recognized in
the year ended December 31, 2011 for the currehpast periods.
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Option activity with respect to ArcelorMittal Sharand ArcelorMittal Global Stock Option Plan 20088 is summarized
below as of and for each of the years ended Dece8ihe2012 and 2011:

Range of Weighted Average

Exercise Prices Exercise Price (per
Number of Options (per option) option)
Outstanding, January 1, 2011 28,672,974 2.26 — 82.57 50.95
Exercised (226,005) 2.15 — 32.07 27.57
Forfeited (114,510) 27.31-78.44 40.26
Expired (662,237) 15.75 — 78.44 57.07
Outstanding, December 31, 2011 27,670,222 2.15 — 78.44 48.35
Exercised (154,495) 2.15 2.15
Forfeited (195,473) 30.66 — 61.09 33.13
Expired (2,369,935) 2.15-78.44 58.23
Outstanding, December 31, 2012 24,950,319 21.14 — 78.44 47.85
Exercisable, December 31, 2011 21,946,104 2.15-78.44 52.47
Exercisable, December 31, 2012 23,212,008 21.14 —78.44 49.14

The following table summarizes information abouakstock options of the Company outstanding a@adfember 31, 2012:

Options Outstanding

E . Weighted Options

Xercise .

i Number of average exercisable .

Prices (per . . Maturity

; options contractual life (number of
option) . .
(in years) options)

$78.44 5,598,050 5.60 5,598,050 August 5, 2018
70.81 13,000 4.95 13,000 December 11, 2017
61.09 4,026,437 4.59 4,026,437 August 2, 2017
37.76 1,262,894 0.50 1,262,894 June 30, 2013
36.38 5,443,200 6.60 5,443,200 August 4, 2019
32.07 1,889,836 3.67 1,889,836 September 1, 2016
30.66 5,511,836 7.60 3,773,525 August 3, 2020
27.31 1,152,481 2.65 1,152,481 August 23, 2015
22.56 32,000 5.96 32,000 December 15, 2018
21.14 20,585 5.87 20,585 November 10, 2018
21.14 -
78.44 24,950,319 5.56 23,212,008

Share Unit Plan

The May 8, 2012 annual general meeting of sharenslduthorized the Board of Directors to issueinduthe period between
the 2012 and the 2013 annual general meetingsti&tedtStock Units (each, a “RSU”) and Performa8bare Units (each, a “PSU")
to key employees of ArcelorMittal in the amountupfto 2.5 million RSUs corresponding to up to 2iliom of ArcelorMittal shares
under the RSU Plan and up to 1 million PSUs cooerdmg to up to 2 million of the Company’s sharesler the PSU Plan. This
envelope is of the same size as the envelope appioy the annual general meeting of shareholdddsihélay 2011. The granted
shares can be newly issued shares or treasurysshare

The Restricted Share Unit Plan (“RSU Plan”) and Plegformance Share Unit Plan (“PSU Plan”) firstrappd by the annual
general meeting of shareholders held in May 20&ldasigned to enhance the long-term performanteeo€ompany and to retain
key employees. The two Plans complete ArcelorMétakisting program of annual performance-relateduses, the reward system
for short-term performance and achievements.
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The RSU and the PSU are subject to “cliff vestiadfer three years contingent upon the continuetveaetmployment of the
employee with the ArcelorMittal group. The RSU Plartargeted at the 500 to 700 most senior managgwss the ArcelorMittal
group.

The main objective of the RSU Plan is to providesintion incentive to the eligible employees. Msts it replaces the stock
options granted under the Long Term Incentive fiaplace until 2010 included. Performance critenia inherent in both the RSU
and the PSU due to the link to the Company’s sbaiee. The main objective of the PSU Plan is toabeeffective performance-
enhancing scheme based on the achievement of th@&y’'s strategy. Both Plans are intended to preniw alignment of interests
between the Company’s shareholders and eligibld@mes by allowing them to participate in the swsocef the Company.

The allocation of RSUs and PSUs to eligible empésyender the RSU Plan and the PSU Plan is reviewekde Appointments,
Remuneration & Corporate Governance Committee @Bbard of Directors, comprised of four independ#irgctors, which makes
a proposal and recommendation to the full BoarDicdctors.

Awards under the PSU Plan are subject to the lfukiht of cumulative performance criteria over aethyear period from the
date of grant. The employees eligible to parti@patthe PSU Plan are a sub-set of the group of@®mes eligible to participate in
the RSU Plan and they will receive part of theargrin RSUs and part in PSUs.

The Board of Directors may adopt any necessarysrtdeimplement the RSU Plan, including adminisiatmeasures and
conditions for specific situations that the Boafdirectors may consider appropriate, and decidkimmplement any increase in the
2012 RSU Cap by the additional number necessamraserve the rights of the holders of RSUs in thent of a transaction
impacting the Company’s share capital.

The 2012 RSU Cap and the 2012 PSU Cap togetheesemr a maximum of 4,500,000 (four million five Hoed thousand)
shares, representing less than 0.29% of the Corfgpeuyrent issued share capital on a diluted basis.

In September 2011, a total of 1,303,515 sharesruhéeRSU Plan were granted to a total of 772 eygds. In March 2012, a
total of 267,165 shares under the PSU Plan wergagtao a total of 118 employees.

The fair value for the shares allocated to the fieiaeies is recorded as en expense in the staten@noperations over the
relevant vesting or service periods. The compemisaikpenses recognized for the restricted shats weaire 2 and 6 for the years
ended December 31, 2011 and December 31, 2012cdrhpensation expense recognized for the performstock units was 1 for
the year ended December 31, 2012.

NOTE 15 — FINANCING COSTS — NET

Year Ended December 31,

2011 2012

Interest expense (1,690) (1,714)
Interest income 640 738
Gain on disposal of financial assets 151 182
Fair value adjustment on conversion options oretime convertible bond, call options on

ArcelorMittal shares and Mandatory Convertible Bend 42 (99)
Net gain on derivative instruments 20 19
Foreign exchange result 306 788
Others (36) (25)
Total (567) (111)

Transactions with related parties are detailedateNL1.

NOTE 16 — INCOME FROM SUBSIDIARIES AND ASSOCIATES

In 2012, the Company received a dividend from Ascéhvestment S.A. of € 11,107 (14,112), from AMoG4l Holding S.a.r.l.
amounting to € 5,530 (6,794), from AMO Holding Sxeitland A.G. for € 12,753 (16,189), from Arceloridit Cyprus Holding
Limited for € 4,676 (5,935) and others for 210 (kkde 8).

In 2011, income from subsidiaries and associatespcsed the dividend of 13,308 received by the Camypfrom Arcelor
Investment S.A. on December 22, 2011and others3br(see Note 8).
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NOTE 17 — INCOME TAX
Income tax expense (benéfit

The components of the income tax expense f{ipefue each of the years ended December 31, 20112012 are summarized
below:

Year Ended December 31,

2011 2012
Total current tax expense (benefit) (355) (142)
Total deferred tax expense (benefit) (192) (2,615)
Total income tax expense (benefit) (547) (2,757)

The following table reconciles the income tax exgee(benefit) to the statutory tax expense (berafigalculated:

Year Ended December 31,

2011 2012
Net income (loss) 6,798 (6,503)
Income tax expense (benefit) (547) (2,757)
Income (loss) before tax : 6,251 (9,260)
Tax expense (benefit) at the statutory rate 1,800 (2,705)
Permanent items (2,172) 2,569
Tax losses and benefits transferred from subsatiari (274) (9,237)
Rate changes - (83)
Net change in measurement of deferred tax assets - 6,695
Effects of foreign currency translation 56 (33)
Other taxes 43 37
Income tax expense (benefit) (547) (2,757)

Permanent items
The permanent items consist of:

YearEndedDecember31,
2011 2012
Non-tax deductible impairment losses 1,881 15,231
Exempt dividend income (3,981) (12,635)
Tax deductible capital loss (24) (101)
Non tax deductible provisions/expens 15 1
Interest recapture 113 -
Other permanent items (176) 73
Total permanent items (2,172) 2,569

Non tax-deductible impairment chargéfrite-down charges taken on investments in shafreslisidiaries are tax-deductible
under the Luxembourg tax legislation. The nondaguctible impairment charges amount to 6,530 @873 for 2011 and 2012,
respectively, and were related to the Company’estiments in AM Global Holding S.a r.l. and Arcellovestment S.A. These write-
down charges are not tax-deductible as the chamgeseutralized within the tax consolidation.

Exempted dividend incomender Article 166 of the Luxembourg tax law, dividiincome, liquidation proceeds, and
capital gains may be treated as tax-exempt sodsrggrtain requirements are met relating to therpgiarparticipation in the
subsidiary. The participation exemption applfeébé Luxembourg parent maintains (or commits tiwha minimum holding in a
qualified subsidiary company (generally a 10% shalding) for an uninterrupted period of at leasti@nths.

Interest recapture According to Luxembourg income tax law, experigadirect economic relation to exempt income are
not tax deductible up to the exempt income. Henterést charges on a loan contracted to acquiegtizipation are not tax-
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deductible up to the exempt dividend payments veckihe same year from the same participationase ©f capital gain, exemption
is denied so far as expenses or write-downs retatéite participation have reduced the Luxemboarxgltle base the same year or
previously (claw-back).

Rate changes

The 2012 tax benefit from rate changes of (83)Itedtom the impact of the increase of the substaht enacted corporate
income tax rate in Luxembourg as applied to the Gamy’s net deferred tax assets.

Net change in measurement of deferred tax asset

The 2012 net change in measurement of meféax assets of 6,695 consists of tax expenséodihe unrecognized part of
deferred tax assets resulting from the tax-dediectilbite-down on shares of subsidiaries in Luxentgou

Effects of foreign currency translation

The effects of foreign currency translatiorb6fand (33) for 2011 and 2012, respectively, ala@ed to the different functional
currency of the Company than the currency appleddx filing purposes.

Uncertain tax positions

The Company operates in multiple jurisdictions withmplex legal and tax regulatory environments.cémtain of these
jurisdictions, ArcelorMittal has taken income taasfiions that management believes are supportatnleaee intended to withstand
challenge by tax authorities. Some of these passtare inherently uncertain and include thoseingldb transfer pricing matters and
the interpretation of income tax laws applied tonptex transactions. The Company periodically ressseits tax positions. Changes
to the financial statement recognition, measurepamd disclosure of tax positions is based on mamagt’'s best judgment given
any changes in the facts, circumstances, informagizailable and applicable tax laws. Consideringaailable information and
the history of resolving income tax uncertaintidt)s Company believes that the ultimate resolutibeuzh matters will not have a
material effect on the Company’s financial positistatements of operations or cash flows.

Deferred tax assets and liabilities
The origin of deferred tax assets and liabiliteas follows:

Assets Liabilities Net
January 1, December 31, January 1, December 31, January 1, December 31,

2011 2011 2012 2011 2011 2012 2011 2011 2012
Property, plant
and equipment - - - - - 1) - - (1)
Treasury shares - - - - (4) 3) - 4) 3)
Financial
instruments 126 126 128 - - - 126 126 128
Provisions 5 3 4 - - - 5 3 4
Tax losses
carried forward 5,544 5,548 8,272 - - - 5,544 5,548 8,272
Deferred tax
assets /
(liabilities) 5,675 5,677 8,404 - (4) (4) 5,675 5,673 8,400

Deferred tax not recognized by the Company asmifiaky 1, 2011 was as follows:

Recognized Unrecognized
Total deferred deferred tax deferred tax
Gross amount tax assets assets assets
Tax losses carried forward 19,250 5,544 5,544 -
Other temporary differences 455 131 131 -
Total 5,675 5,675 -
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Deferred tax not recognized by the Company as eEbBwer 31, 2011 was as follows:

Recognized Unrecognized
Total deferred deferred tax deferred tax
Gross amount tax assets assets assets
Tax losses carried forward 19,265 5,548 5,548 -
Other temporary differences 448 129 129 -
Total 5,677 5,677 -
Deferred tax not recognized by the Company as ekbwer 31, 2012 was as follows:
Total Recognized
Gross deferred tax deferred tax Unrecognized
amount assets assets deferred tax assets
Tax losses carried forward 51,223 14,967 8,272 6,695
Other temporary differences 452 132 132 -
Total 15,099 8,404 6,695

As of December 31, 2012, deferred tax assets muigrézed relate only to tax losses carried forwdrde utilization of tax
losses carried forward is restricted to the taxabé®me of the Luxembourg tax consolidated groujpe Ttilization of tax losses
carried forward also may be restricted by the attareof the income.

The 2012 increase in tax losses carried forwarateselprimarily to the write-down charges taken mrestments in shares of
subsidiaries. Under the Luxembourg tax legislaiotax consolidation is allowed. Those investmevdse being carried at market
values that had been established following the ¢oation in 2006 of Mittal Steel and Arcelor. Suethite-down charges, which are
tax deductible under the Luxembourg tax legislataord can be carried forward indefinitely, reflebe tdownward revision of
expected underlying future cash flows in the contédxa weaker macro-economic and market environrpentarily in Europe and
expectations that it will persist over the near aratlium term.

The total amount of accumulated tax losses in theelarMittal tax integration amounts to 51,223 &December 31, 2012,
related to which 8,272 has been recognized asreeféax asset at the applicable income tax rateukembourg. The Company
believes that it is probable that sufficient futtagable profits will be generated to support tbeognized deferred tax asset for the
tax losses carried forward in Luxembourg. As péitassessment the Company has taken into ac¢uts most recent forecast
approved by management, (ii) the reorganizatioeatéid during 2012 under which the amount of deblgctinterest charges in
Luxembourg on intra group loans has been signifigareduced, (iii) the fact that during 2012 ArceMbittal subsidiaries in
Luxembourg became the main provider of fundingh® ®roup’s subsidiaries, leading to recognitiosighificant amounts of taxable
interest income in certain subsidiaries and (ieotsignificant and reliable sources of income \aeti from distribution and
procurement centers located in Luxembourg for mamrcelorMittal’s European and worldwide operatisigbsidiaries.

At December 31, 2012, based upon the level of héstbtaxable income and projections for futureatabe income over the
periods in which the deductible temporary diffeehare anticipated to reverse, management belieiggsrobable that ArcelorMittal
will realize the benefits of the deferred tax ass#t8,404 recognized. The amount of future tax&ideme required to be generated
by ArcelorMittal's subsidiaries to utilize the defed tax assets of 8,404 is at least 28,747. Héstlty, the Company has been able to
generate taxable income in sufficient amounts aieves that it will generate sufficient levelstakable income in upcoming years
to permit the Company to utilize tax benefits agsed with tax losses carried forward and otheerefl tax assets that have been
recognized in its financial statements. In the étkat a history of recent losses is present, the@any relied on convincing other
positive evidence such as the character of (htstriosses and tax planning to support the dedear assets recognized.

For investments in subsidiaries, branches and mgsecand investments, that are not expected tergevin the foreseeable
future, the aggregate amount of deferred tax ligdsl that is not recognized is approximately 19,20ut of that amount 11,141
relates to the potential reversal of the tax deblectvrite-down on shares, for which ArcelorMitevisages restructuring in the short
term with the result that the tax deductible wdt@wn on shares will become permanent.
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NOTE 18 — PROVISIONS

At January 1, 2011, the Company had recorded aigioovamounting to 55 in relation with the fine oj@d by the European
Commission to several subsidiaries involved inRine-Stressed Steel case (“Trefileurope”). The amoomesponded to the fine for
which the Company was jointly and severally respmas(€31.68 million with respect to French enttiand € 8.2 million for the
Spanish entities). The provision was released il agpon settlement of the fine.

NOTE 19 — ACCRUED EXPENSES AND OTHER LIABILITIES

January 1, December 31,
2011 2011 2012
Accrued interest 342 389 478
Put option in relation with China Oriental shares 399 - -
Accrued payroll and employee related expenses 13 14 17
Derivative instruments 168 27 6
Suppliers and other 123 106 139
Total 1,045 536 640

1 On March 25, 2011, the put option liability on th&4% stake in China Oriental was reclassifiedtherdong-term obligations, following the

renewal of the agreements with ING Bank N.V. andiSehe Bank Aktiengesellschaft for an additionaé¢hyear period until April 30, 2014
(see Note 9 and 20).

Balances with related parties are detailed in Ndte

NOTE 20 — OTHER LONG TERM OBLIGATIONS

January 1, December 31,
2011 2011 2012
Put option in relation with China Oriental shates - 392 397
Conversion option of convertible bontls 841 180 25
Other derivative instruments 6 8 -
Other 10 10 8
Total 857 590 430

1 The liability is related to the obligations arisifigm the put option agreements established byothapany with ING Bank N.V. and Deutsche

Bank Aktiengesellschaft with respect to a 17.4%esta China Oriental sold to these banks (see Npte

2 The liability corresponds to the fair value of t@nversion option embedded in the €1.25 billionvestible bonds (see Note 13).

NOTE 21 - COMMITMENTS

Commitments given

January 1, December 31,
2011 2011 2012
Guarantees on debts 500 500 500
Other commitment$ 4,834 5,079 24,999
Foreign exchange derivative instrumént 11,536 3,525 1,303
Total 16,870 9,104 26,802
1 Guarantees on debts correspond to the guarai&ged to bonds issued by ArcelorMittal USA andvidiich the Company is the

guarantor. They exclude the debt of ArcelorMittadd@nce S.C.A. for which the Company is jointly asaverally liable (1,589, 1,296 and
1,071 as of January 1, 2011, December 31, 2012@h#, respectively).

2 Other commitments comprise amounts committed weifard to credit lines and guarantees given oalbehsubsidiaries. Other
commitments comprise mainly commitments incurredasrcredit lines granted to subsidiaries (1,378, 478 as of January 1, 2011,
December 31, 2011 and 2012, respectively), guagargiven to third parties on behalf of the subsid#a(1,448, 2,669, 22,756 as of
January 1, 2011, December 31, 2011 and 2012, raplgy, and commitments incurred under bilaterdit pooling agreement to
guarantee the deposits made with ArcelorMittal $veg SNC by ArcelorMittal Ostrava, ArcelorMittal Bular Products Ostrava,
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ArcelorMittal Brasil and ArcelorMittal Inox Brasfbr a total amount of 1,502 as of December 31, 201554, 1,282 as of January 1,
2011, December 31, 2011 respectively) and commitsngien to third parties for the use of the Compdrhe credit facility amounting
to 450 was utilized on December 2012 for a totabam of 168 (334 utilized of a total amount of S¥)of January 1, 2011 and 283
utilized of a total amount of 500 as of DecemberZ111). The Company is jointly and severally l@fdr the following entities:
ArcelorMittal Finance S.C.A., ArcelorMittal Treasu8.N.C., ArcelorMittal Sourcing and ArcelorMittBhergy S.C.A.

3 Foreign exchange derivative instruments mainhscsi of EUR/USD/AUD/CAD currency swaps whose miggus comprised between
January 2013 and June 2013.

On December 28, 2009, a wholly-owned subsidiathefCompany used the proceeds from the issuaree wfisecured and
unsubordinated bond mandatorily convertible intef@mred shares of such subsidiary to acquire rlotked to shares of the listed
related party Eregli Demir ve Celik Fab. T.A.S. (Rey) and issued by the Company’s affiliates Arcétwvestment Services S.A. and
Expert Placement Services Ltd.The Company wartantsvn directly or indirectly the entire legal abdneficial interest in the share
capital of such companies for so long as any naesin outstanding. ArcelorMittal also undertakegtovide any funding which
would be necessary to these affiliates to meet tigigations with respect to the notes.

On April 30, 2008, the Company entered into two gution agreements with ING and Deutsche Bank nmeation with the
sale of 509,780,740 shares representing approXyna#®40% of the issued share capital of China Qalk By virtue of these
agreements, ING and Deutsche Bank have the riggaltahese shares to the Company at the expiitg af the agreement, April 30,
2014.

Corporate guarantee letter
On May 28, 2009, in the framework of a legal reoigation in Canada, the Company entred into a supgpgreement with

ArcelorMittal Canada Holdings Inc. whereby it unigdees to take all such actions as necessary tdeeAatelorMittal Canada Holdings Inc
to reacquire the preferred shares held by its slotder Mittal Steel International Holdings B.V. upexercise of such right by the latter.

NOTE 22 — DEFERRED EMPLOYEE BENEFITS

Certain employees of ArcelorMittal are includedtie unfunded defined benefit pension plan managethéd Company’s
affiliate ArcelorMittal Luxembourg S.A. The Compaias a defined benefit obligation with respecthis tplan by virtue of a
contractual arrangement with ArcelorMittal Luxembp&.A. Benefits are based on such employees’ eofyservice and applicable
pension table under the terms of the agreemens. défined benefit pension plan was closed to nevaets on December 31, 2007
and replaced by a defined contribution pension fdamactive members financed by employer and eng#ayontributions.

The following table details the reconciliation betdefined benefit obligation:

Year Ended December 31,

2011 2012

Change in benefit obligation

Benefit obligation at beginning of period 27 24
Service cost 1 1
Interest cost 1 1
Actuarial loss (benefit) 2) 6
Benefits paid 3) (1)
Benefit obligation at end of period 24 31
Unrecognized actuarial loss - (6)
Net amount recognized 24 25

The following table details the components of tkegion cost recognized in profit or loss:

Year Ended December 31,

2011 2012
Net periodic pension cost
Service cost 1 1
Interest cost 1 1
Total 2 2

Service cost is included in general administraéi¥pense. Interest cost is included in financingsemet.
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Assumptions used to determine benefit obligations:

January 1, December 31,
2011 2011 2012
Discount rate 4.75% 4.90% 3.15%
Rate of compensation increase 3.63% 3.60% 3.86%

Statements of financial position

Total deferred employee benefits including pensind other benefits are as follows:

January 1, December 31,
2011 2011 2012
Pension plan benefits 24 24 25
Early retirement benefits 2 - 1
Total 26 24 26

Sensitivity analysis

The following information illustrates the sensitiwto a change in certain assumptions related telarMittal’s pension plan (as of
December 31, 2012, the defined benefit obligati@BQ”) for pension was 31):

Effect on 2013 Pre-Tax Pensior

Expense (sum of service cos Effect of December 31,
and interest cost) 2012 DBO
Change in assumption
100 basis point decrease in discount rate - 3
100 basis point increase in discount rate - 3)
100 basis point decrease in rate of compensation 1) (5)
100 basis point increase in rate of compensation 1 6

The above sensitivities reflect the effect of chaggne assumption at a time. Actual economic facémd conditions often
affect multiple assumptions simultaneously, andettfiects of changes in key assumptions are notssacity linear.

Experience adjustments

The three year history of the present value odB® is as follows:

January 1, December 31,
2010 2011 2012
Present value of the defined benefit obligations 72 (24) (31)
Experience adjustments: (increase)/decrease p@lbitities Q) 1 1)

NOTE 23 — CONTINGENCIES

On January 8, 2008, ArcelorMittal received a wfisammons on behalf of four hedge fund shareholdéircelor to appear
before the civil court of Luxembourg. The summonasvalso served on all natural persons sitting enBbard of Directors of
ArcelorMittal at the time of the merger and on Bignificant Shareholder. The plaintiffs allegedparticular that, based on Mittal
Steel's and Arcelor’s disclosure and public statetsieinvestors had a legitimate expectation thatetkchange ratio in the second-
step merger would be the same as that of the sagpeechange offer component of Mittal Steel's JAB86 tender offer for Arcelor
(i.e., 11 Mittal Steel shares for seven Arcelorrebp and that the second-step merger did not gomujth certain provisions of
Luxembourg company law. They claimed, inter aliee cancellation of certain resolutions (of the Bloaf Directors and of the
Shareholders meeting) in connection with the mertier grant of additional shares or damages inmaouat of €180 million. By
judgment dated November 30, 2011, the Luxembowd court declared all of the plaintiffs’ claimsadmissible and dismissed
them. This judgment was appealed in mid-May 201 dppeal proceedings are pending.
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On May 15, 2012, ArcelorMittal received a writ afrsmons on behalf of Association Actionnaires d'Asc€AAA), a French
association of former minority shareholders of Aoceto appear before the civil court of Paris. €@@mparable grounds, AAA claims
inter alia damages in an amount of €60,049 andvesghe right to seek additional remedies inclgdhre cancellation of the merger.
The proceedings before the civil court of Parisreding.

On September 12, 2008, Standard Iron Works filedirported class action complaint in the U.S. Dist@ourt in the Northern
District of Illinois against ArcelorMittal, Arcelddittal USA LLC, and other steel manufacturers, giltgy that the defendants had
conspired to restrict the output of steel produtisrder to fix, raise, stabilize and maintain peat artificially high levels in violation
of U.S. antitrust law. Since the filing of the Stand Iron Works lawsuit, other similar direct puaskr lawsuits have been filed in the
same court and have been consolidated with thed&tdnlron Works lawsuit. In January 2009, Arcel@tM and the other
defendants filed a motion to dismiss the directchaser claims. On June 12, 2009, the court dehiedrnbtion to dismiss and the
litigation is now in the discovery stage and camsification briefing stage. In addition, two putat class actions on behalf of indirect
purchasers have been filed. Both of these have trapsferred to the judge hearing the Standard Wamks cases. It is too early in
the proceedings for ArcelorMittal to determine #maount of its potential liability, if any.

In April 2011, a proceeding was commenced befoee @mtario (Canada) Superior Court of Justice unbderOntario Class
Proceedings Act, 1992, against ArcelorMittal, Balfind Iron Mines Corporation (“BIM”), and certaither parties relating to the
January 2011 take-over of BIM by ArcelorMittal, Nawut, Iron Ore Holdings and 1843208 Ontario Ince Tdction seeks the
certification of a class comprised of all BIM sdties holders who tendered their BIM securitiesj arnose securities were taken up,
in connection with the take-over between Septer@Bef010 and February 17, 2011, or otherwise degho$ their BIM securities on
or after January 14, 2011. The action alleges timattender offer documentation contained certaisrepresentations and seeks
damages in an aggregate amount of CAD 1 hilliorescission of the transfer of the BIM securitiesnigmbers of the class.

NOTE 24 — EMPLOYEES AND KEY MANAGEMENT PERSONNEL

As of December 31, 2012, the Company employed 3&@ple and the total annual compensation of the Goyip
employees paid in 2011 and 2012 was as follows:

Year Ended December 31,

2011 2012
Employee Information
Wages and salaries 71 55
Social security costs 7 5
Other staff expenses 18 13
Total 96 73

The total annual compensation of ArcelorMittal'sykmanagement personnel, including its Board of @aes, paid in 2011 and 2012
was as follows:

Year Ended December 31,

2011 2012
Base salary and/or directors fees 3 3
Short-term performance-related bonus 2 1
Post-employment benefits - -
Share based compensation 7 3

The fair value of the stock options granted to AlneelorMittal’'s key management personnel is recdrde an expense in the
statements of operations over the relevant vegiimgpds (see Note 14).

The Company contributes to a post-employment défiantribution plan on behalf of certain memberkey management
personnel. The contributions paid amounted to fidb1a3 for the years ended December 31, 2011 ahd, 28spectively.

As of January 1, 2011, December 31, 2011, 2012¢larblittal did not have outstanding any loans ovattes to members of
its Board of Directors or key management persoraral, had not given any guarantees for the beneéihp member of its Board of
Directors or key management personnel.
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NOTE 25 — EXPENSES RELATED TO THE REVISEUR D’ENTREPRISES AGREE
In 2012, expenses related to the réviseur d’erisepragréé amounted to 9.

NOTE 26 — SUBSEQUENT EVENTS

ArcelorMittal completed a combined offering of ardry shares and mandatorily convertible subordithaties (“MCNs”)
on January 14, 2013 and January 16, 2013, respBctiVhe ordinary shares offering represents arreagge of 1.75 billion
representing approximately 104 million ordinary réisaat an offering price of $16.75 (€12.83 at addfiversion rate of 1.3060) per
ordinary share. The total proceeds from the isstiafidCNs amount to approximately 2.25 billion. Tingtes have a maturity of 3
years, are issued at 100% of the principal amondtare mandatorily converted into ordinary sharegreelorMittal at maturity
unless earlier converted at the option of the hslae ArcelorMittal or upon specified events in aaance with the terms of the
MCNs. The notes will pay a coupon of 6.00% per annpayable quarterly in arrears. The minimum cosieer price of the MCNs
will be equal to $16.75, corresponding to the pfaest price of shares in the concurrent ordinaryeshaffering as described above,
and the maximum conversion price has been setprbamately 125% of the minimum conversion pricer(esponding to $20.94).
The Mittal family participated by placing an ordarthe combined offering for an aggregate amour@@ff including 300 of MCNs
and 300 of ordinary shares. ArcelorMittal intenosise the net proceeds from the combined offearrgduce existing indebtedness.
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To the Shareholders of
ArcelorMittal

19, Avenue de la Liberté
L-2930 Luxembourg

Grand Duchy of Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE

Report on the financial statements of ArcelorMittal

Following our appointment by the General Meetinghaf Shareholders held on May 8, 2012, we havaedithie accompanying financial
statements of ArcelorMittal, which comprise thetest@ent of financial position as at December 31,2@ecember 31, 2011 and January 1, 2011
and the statements of operations, comprehensiggriacchanges in equity and cash flows for the yeaded December 31, 2012 and December
31, 2011, and a summary of significant accountiolicigs and other explanatory information.

Responsibility of the Board of Directors for thedfincial statements

The Board of Directors is responsible for the prafian and fair presentation of these financiatesteents in accordance with International
Financial Reporting Standards as adopted by theg&an Union, and including information requiredé&disclosed under Luxembourg Laws
and Regulations, and for such internal controhasBoard of Directors’ determines is necessarynabke the preparatioof financial statements
that are free from material misstatement, whethertd fraud or error.

Responsibility of the réviseur d’ enterprises agree

Our responsibility is to express an opinion on ¢hgsancial statements based on our audit. We ottedwur audit in accordance with
International Standards on Auditing as adopted_totembourg by th&€ommission de Surveillance du Secteur Finandikose standards require
that we comply with ethical requirements and plad perform the audit to obtain reasonable assurahegher the financial statements are free
from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurgsifinancial statements. The procedures
selected depend on théviseur d’entreprises agrééisdgementincluding the assessment of the risks of materiabtatement of the financial
statements, whether due to fraud or error. In ngpkilwse risk assessments, téeiseur d’entreprises agré®dnsiders internal control relevant to
the entity’s preparation and fair presentationhef financial statements in order to design audit@dures that are appropriate in the
circumstances, but not for the purpose of exprgsaimopinion on the effectiveness of the entitgteinal control. An audit also includes
evaluating the appropriateness of accounting msicised and the reasonableness of accounting etimade by the Board of Directors, as well
as evaluating the overall presentation of the fofrstatements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisour audit opinion.

Opinion

In our opinion, the financial statements give @&tamd fair view of the financial position of Arceldittal as of December 31, 2012, December 31,
2011 and January 1, 2011 and of its financial parémce and its cash flows for the year ended DeeeBib, 2012 and December 31, 2011 in
accordance with International Financial Reportitgn8ards as adopted by the European Union.

Report on other legal and regulatory requirements

The management report, which is the responsilifityhe Board of Directors, is consistent with threahcial statements and includes the

information required by the law of December 19,200 the commercial and companies register anti®@@adcounting records and annual
accounts of undertakings, as amended with respebetcorporate governance statement.

For Deloitte Audit
société a responsabilité limitée
Cabinet de révision agréé

Vafa MoayedRéviseur d’entreprises agréé
Partner

February 27, 2013

560, rue de Neudorf
L-2220 Luxembourg
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Risk Factors

Risk related to the global economy and the steelustry

ArcelorMittal’'s business, financial condition, réisuof operations or prospects could be materiatlyersely affected by any of
the risks and uncertainties described below.

ArcelorMittal’s business and results are substantilly affected by regional and global macroeconomicanditions. Recessions
or prolonged periods of weak growth in the global @nomy or the economies of ArcelorMittal's key selhg markets have in
the past had and in the future would be likely to Bve a material adverse effect on the mining and steindustries and on
ArcelorMittal’s business, results of operations andinancial condition.

The mining and steel industries have historicalée highly cyclical. This is due largely to thecligal nature of the
business sectors that are the principal consumersteel and the industrial raw materials producesmf mining, namely the
automotive, construction, appliance, machinery,igent, infrastructure and transportation industricbemand for minerals and
metals and steel products thus generally corretatesacroeconomic fluctuations in the global ecoponthis correlation and the
adverse effect of macroeconomic downturns on metiaing companies and steel producers were evideitdatle 2008/2009
financial and subsequent economic crisis. Theltesfiboth mining companies and steel producen®wabstantially affected, with
many steel producers (including ArcelorMittal), particular, recording sharply reduced revenues @etating losses. Since the
severe economic downturn of 2008/2009, macroecaneomditions have remained uncertain and, in 2pagjcularly difficult, due
among other things to the continuing Euro-zone s#iga debt crisis, economic stagnation or slow ghoin developed economies
and a cooling of emerging market economies. Graftine Chinese economy, which in recent years bas land is one of the main
demand drivers in the mining and steel industriewed, as did that of other emerging economiesontiBued difficult
macroeconomic conditions, a global recession, assson or anemic growth in North America, a furtiegradation of the economic
situation in Europe (discussed further below) @ dontinued slowdown in emerging economies thatsatestantial consumers of
steel (such as China, Brazil, Russia and Indiaywek as emerging Asian markets, the Middle East #ma Commonwealth of
Independent States (“CIS”) regions) would likelguk in continued and prolonged reduced demandafod hence price of) minerals
and steel and have a material adverse effect omihieg and steel industries in general and on lardédittal’s results of operations
and financial condition in particular.

The ongoing weakness of the Euro-zone economy, aslias the ongoing concern over Euro-zone sovereigiebt, may continue
to adversely affect the steel industry and Arcelorhttal’'s business, results of operations and finanal condition.

Steel producers with substantial sales in Europeh sas ArcelorMittal, have been deeply affected niigcroeconomic
conditions in Europe over the 2010-2012 periode Huro-zone sovereign debt crisis, resulting aifgtereasures and other factors
have led to recession or stagnation in many ofntitéonal economies in the Euro-zone. Demand feeldtas been depressed as a
result, dropping in 2012 to 29% below 2007 levelsirrent expectations are for continued weak macno@mic conditions in Europe
in the near to mid-term (e.g., European CentralkBfanecast of December 2012 of a 0.3% decreasein-Fone GDP in 2013, IMF
forecast of October 2012 of a contraction of 0.4%)oreover, an aggravation of the Euro-zone sogeréliebt crisis would likely
further weigh on economic growth. A continuatianamrsening of the negative macroeconomic trendkénEuro-zone crisis would
most likely result in continued and prolonged rezticdlemand for (and hence price of) steel in Euapk have a material adverse
effect on the European steel industry in generdl@anArcelorMittal’s results of operations and fiwéal condition in particular.

Excess capacity and oversupply in the steel industrmay weigh on the profitability of steel producers including
ArcelorMittal.

In addition to economic conditions, the steel induss affected by global and regional producti@pacity and fluctuations
in steel imports/exports and tariffs. The steelustdy globally has historically suffered from strwr@l overcapacity, which is
amplified during periods of global or regional eoaric weakness due to weaker global or regional dema

In Europe, structural overcapacity is considerabligh studies indicating that European producti@pacity may exceed
European demand by as much as 40%. As noted atavent demand levels in Europe are approximé&@®p below those of 2007,
widely considered to have been a peak in the imdusftcle. Reaching equilibrium would therefore uigq supply-side reductions.
These are difficult and costly to implement in theropean context. Moreover, the supply excesgddoellexacerbated by an increase
in imports from emerging market producers.

Outside of Europe, production capacity in certamaloping countries, particularly in China, butoais other countries such
as Russia, Ukraine and Turkey, has increased sulahain recent years. Russia has recently jdittee World Trade Organization,
which will likely lead to an increase in Russiaradtexports to Europe. China is now the largesball steel producer by a large
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margin, and the balance between its domestic ptafuand consumption has been an important faofarencing global steel prices
in recent years. Excess capacity from developinght@s, such as China, may result in exports griicant amounts of steel and
steel products at prices that are at or below tbests of production, putting downward pressurestal prices in other markets,
including the United States and Europe. While dghoiw Chinese steel production has slowed, the dtovn in the Chinese economy
in 2012 resulted in an increase in exports to oti@rkets (mainly Asia).

Given these structural capacity issues, Arcelodittmains exposed to the risk of steel produditieneases in China and
other markets outstripping any increases in reala®. This “overhang” will likely weigh on steeliges and therefore exacerbate
the “margin squeeze” in the steel industry credgtiigh-cost raw materials, in particular in masketarked by overcapacity such as
Europe.

Volatility in the supply and prices of raw materials, energy and transportation, and mismatches withteel price trends, as well
as protracted low raw materials prices, could advesely affect ArcelorMittal’s results of operations.

Steel production consumes substantial amounts wfmaterials including iron ore, coking coal and eoBecause the
production of direct reduced iron, the productidnsteel in electric arc furnaces and the re-heatihgteel involve the use of
significant amounts of energy, steel companiesatse sensitive to natural gas and electricity griged dependent on having access
to reliable supplies of energy. Any prolonged iniption in the supply of raw materials or energyuldo adversely affect
ArcelorMittal’s results of operation and financ@indition.

The prices of iron ore, coking coal, coke and s@aphighly volatile and may be affected by, amotiter factors: industry
structural factors (including the oligopolistic ne¢ of the (sea-borne) iron ore industry and tlagrfrented nature of the steel
industry); demand trends in the steel industnyfised particularly from Chinese steel producess tfee largest group of producers);
new laws or regulations; suppliers’ allocationsotber purchasers; business continuity of suppliexpansion projects of suppliers;
interruptions in production by suppliers; accideatsother similar events at suppliers’ premisesalong the supply chain; wars,
natural disasters, political disruption and othemilar events; fluctuations in exchange rates; thegaining power of raw material
suppliers; and the availability and cost of tramgion. Although ArcelorMittal has substantial soes of iron ore and coal from its
own mines and strategic long-term contracts (then@my'’s self sufficiency rates were 61% for iroe and 20% for PCI and coal in
2012) and is expanding output at such mines aral l#ds new mines under development, as a steelnitak@mains exposed to
volatility in the supply and price of iron ore, éo§ coal and coke as it obtains a significant portdof such raw materials under
supply contracts from third parties. It is alspesed directly to price volatility in iron ore ardal as it sells such minerals to third
parties, and expects to increase the amount ofsalek in the future.

Historically, energy prices have varied signifidgnand this trend is expected to continue due éoket conditions and other
factors beyond the control of steel companies.

Steel and raw material prices have historicallynbbeghly correlated. A drop in raw material pricéerefore typically
triggers a decrease in steel prices. During thé82@D9 crisis and again in 2012, both steel andmreaterials prices dropped sharply.
Another risk is embedded in the timing of the pratéhn cycle: rapidly falling steel prices can treggwrite-downs of raw material
inventory purchased when steel prices were highenyvell as of unsold finished steel products. Anddittal recorded substantial
write-downs in 2008/2009 as a result of this. Femhore, a lack of correlation or a time lag in etation between raw material and
steel prices may also occur and result in a “masgueeze” or “price-cost squeeze” in the steelstrgu ArcelorMittal experienced
such a squeeze in late 2011, for example, whenaremrices fell over 30% in three weeks in Octab@t1 and quickly resulted in a
significant fall in steel prices while lower raw tegal prices had yet to feed into the Company’sraging costs and it continued to
sell steel products using inventory manufactureith Wigher priced iron ore. ArcelorMittal experiedcgimilar price-cost squeezes at
various points in 2012. Because ArcelorMittal segr@a substantial portion of its raw materials tgfolong term contracts with
quarterly (or more frequent) formula-based or niaged price adjustments and sells a substantidlgfats steel products at spot
prices, it faces the risk of adverse differentiadéween its own production costs, which are affédte global raw materials prices,
scrap prices and trends for steel prices in redioraakets. Exposure to this risk has increasedaasmaterial suppliers have since
2010 moved increasingly toward sales on a shoeten {quarterly or more frequent) basis. In additio the Company’s exposure as
a steelmaker, protracted periods of low pricegaf bre and to a lesser extent coal would weighherrevenues and profitability of
the Company’s mining business, as occurred in dwored half of 2012. For additional details on Awecklittal’'s raw materials
supply and self-sufficiency.
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Protracted low iron ore and steel prices would havea material adverse effect on ArcelorMittal's resuls, as could price
volatility.

ArcelorMittal sells both iron ore and steel producProtracted low iron ore prices have a negatfiect on the results of its
mining business, as a result of lower sale priceslawer margins on such sales. In addition, d&ated above, iron ore prices and
steel prices are generally highly correlated, addog in iron ore prices therefore typically trigge decrease in steel prices.

As indicated above, the prices of iron ore andlgieeducts are influenced by many factors, inclgdifemand, worldwide
production capacity, capacity-utilization ratesplifl prices and contract arrangements, steel ioverévels and exchange rates.
ArcelorMittal’s results have shown the material @be effect of prolonged periods of low prices.lldwing an extended period of
rising prices, global steel prices fell sharplyidgrthe financial and economic crisis of 2008/200%is resulted from the sharp drop
in demand and was exacerbated by massive indusstpcking (i.e., customer reductions of steel inmees). This had a material
adverse effect on ArcelorMittal and other steeldmeers, who experienced lower revenues, marginsamndiscussed further below,
write-downs of finished steel products and raw makénventories. Steel prices gradually recoverethte 2009 and into 2010 while
remaining below their pre-financial crisis peal&eel prices remained volatile throughout 201Ihgsn the first quarter on stronger
demand and higher raw material prices but softeiminige second half. The softening acceleratetiéenfourth quarter of 2011 as iron
ore prices dropped sharply in October, and custsiiem started to destock in an uncertain econemigonment. While there were
some increases in steel price levels in the fiadt &f 2012, steel prices (as well as iron ore gg)ogenerally declined over the second
half of 2012, with a particularly sharp drop océugrin the third quarter of 2012. ArcelorMittafssults will likely continue to suffer
from low steel prices as any sustained steel pacevery would likely require raw material pricgoport as well as a broad economic
recovery in order to underpin an increase in reahand for steel products by end users.

Developments in the competitive environment in theteel industry could have an adverse effect on ArkeMittal’'s competitive
position and hence its business, financial conditip results of operations or prospects.

The markets in which steel companies operate @feyhcompetitive. Competition—in the form of ediabed producers
expanding in new markets, smaller producers inamggsroduction in anticipation of demand increasesjd an incipient recovery,
or exporters selling excess capacity from markeishsas China—could cause ArcelorMittal to lose rearkhare, increase
expenditures or reduce pricing. Any of these dgwelents could have a material adverse effect oouiggness, financial condition,
results of operations or prospects.

Unfair trade practices in ArcelorMittal's home mark ets could negatively affect steel prices and reducArcelorMittal’'s
profitability, while trade restrictions could limit ArcelorMittal’s access to key export markets.

ArcelorMittal is exposed to the effects of “dumpirand other unfair trade and pricing practices bynpetitors. Moreover,
government subsidization of the steel industry liemavidespread in certain countries, particulaHgse with centrally-controlled
economies such as China. As a consequence oétlkatrglobal economic crisis, there is an increastdof unfairly-traded steel
exports from such countries into various marketduiting North America and Europe, in which Arcelottsll produces and sells its
products. Such imports could have the effect oficaty prices and demand for ArcelorMittal products.

In addition, ArcelorMittal has significant exposurethe effects of trade actions and barriers duthé global nature of its
operations. Various countries have in the pasttitstl trade actions and barriers, a recurrencavluth could materially and
adversely affect ArcelorMittal’s business by limijithe Company’s access to steel markets.

Competition from other materials could reduce marke prices and demand for steel products and therebyeduce
ArcelorMittal’s cash flow and profitability.

In many applications, steel competes with otherenias that may be used as substitutes, such asralm (particularly in
the automobile industry), cement, composites, glalsstic and wood. Government regulatory initieivmandating the use of such
materials in lieu of steel, whether for environnardr other reasons, as well as the developmenttafr new substitutes for steel
products, could significantly reduce market prie@sl demand for steel products and thereby reducel@Mittal’'s cash flow and
profitability.

ArcelorMittal is subject to strict environmental laws and regulations that could give rise to a signfant increase in costs and
liabilities.

ArcelorMittal is subject to a broad range of enmimental laws and regulations in each of the jucisalis in which it
operates. These laws and regulations impose inoghasstringent environmental protection standameigarding, among others, air
emissions, wastewater storage, treatment and dgehathe use and handling of hazardous or toxiteniads, waste disposal
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practices, and the remediation of environmentatarmmation. The costs of complying with, and theasition of liabilities pursuant
to, environmental laws and regulations can be 8aant, and compliance with new and more stringeloligations may require
additional capital expenditures or modificationsojerating practices. Failure to comply can resuttivil and or criminal penalties
being imposed, the suspension of permits, requinésn® curtail or suspend operations, and lawdoytghird parties. Despite
ArcelorMittal’s efforts to comply with environmertéaws and regulations, environmental incidentsaocidents may occur that
negatively affect the Company’s reputation or therations of key facilities.

ArcelorMittal also incurs costs and liabilities asgted with the assessment and remediation ofaotinated sites. In
addition to the impact on current facilities ang@iions, environmental remediation obligations giae rise to substantial liabilities
in respect of divested assets and past activifigis. may also be the case for acquisitions whdailili@s for past acts or omissions are
not adequately reflected in the terms and pricehef acquisition. ArcelorMittal could become subject further remediation
obligations in the future, as additional contanmiorais discovered or cleanup standards become stongent.

Costs and liabilities associated with mining atigdd include those resulting from tailings and gkidlisposal, effluent
management, and rehabilitation of land disturbedndumining processes. ArcelorMittal could becom#bject to unidentified
liabilities in the future, such as those relatioguihcontrolled tailings breaches or other futurents or to underestimated emissions of
polluting substances.

ArcelorMittal's operations may be located in argdwere individuals or communities may regard itdvégés as having a
detrimental effect on their natural environment amohditions of life. Any actions taken by such Wwiduals or communities in
response to such concerns could compromise Arcdaid profitability or, in extreme cases, the bility of an operation or the
development of new activities in the relevant regio country.

Laws and regulations restricting emissions of gredmouse gases could force ArcelorMittal to incur inceased capital and
operating costs and could have a material adverséfect on ArcelorMittal’s results of operations andfinancial condition.

Compliance with new and more stringent environmeotdigations relating to greenhouse gas emissimay require
additional capital expenditures or modificationperating practices, as well as additional repgrtibligations. The integrated steel
process involves carbon and creates carbon diq&i@), which distinguishes integrated steel producessfmini-mills and many
other industries where GQgeneration is primarily linked to energy use. THaropean Union has established greenhouse gas
regulations and is revising its emission tradingtem for the period 2013 to 2020 in a manner that require us to incur additional
costs to acquire emissions allowances. The UrStetes required reporting of greenhouse gas emis$iom certain large sources
beginning in 2011 and has begun adopting and imghtimg regulations to restrict emissions of grearsieogases under existing
provisions of the Clean Air Act. Further measuriesthe European Union, the United States, and nwhgr countries, may be
enacted in the future. In particular, a recentlg@idd international agreement, the Durban PlatflamEnhanced Action, calls for a
second phase of the Kyoto Protocol’s greenhouseagassions restrictions to be effective through@@#d for a new international
treaty to come into effect and be implemented f@020. Such obligations, whether in the form ofaianal or international cap-
and-trade emissions permit system, a carbon taiss@ms controls, reporting requirements, or otlegulatory initiatives, could have
a negative effect on ArcelorMittal’s production &, income and cash flows. Such regulations caldd have a negative effect on
the Company’s suppliers and customers, which caddlt in higher costs and lower sales.

Moreover, many developing nations, such as Chimdialand certain others, have not yet institutgghiScant greenhouse
gas regulations. It is possible that a future mational agreement to regulate emissions may peosigmptions and lesser standards
for developing nations. In such case, ArcelorMittaly be at a competitive disadvantage relativedelsmiakers having more or all of
their production in such countries.

In addition, some scientists have concluded thatising concentrations of greenhouse gases gatib’'s atmosphere may
produce climate changes that have significant glaysffects, such as increased frequency and $gwdrstorms, droughts, floods
and other climatic events. If any such events vereccur, they could have an adverse effect on larb#ttal’s business, financial
condition and results of operations.

ArcelorMittal is subject to stringent health and sdety laws and regulations that give rise to signifiant costs and could give rise
to significant liabilities.

ArcelorMittal is subject to a broad range of headtid safety laws and regulations in each of thisdigtions in which it
operates. These laws and regulations, as intethbtsterelevant agencies and the courts, impose asargly stringent health and
safety protection standards. The costs of complyiitg, and the imposition of liabilities pursuamt, thealth and safety laws and
regulations could be significant, and failure tonpdy could result in the assessment of civil arichoral penalties, the suspension of
permits or operations, and lawsuits by third partie
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Despite ArcelorMittal’s efforts to monitor and reduaccidents at its facilities, health and safetydents do occur, some of
which may result in costs and liabilities and negdy impact ArcelorMittal’s reputation or the opgions of the affected facility.
Such accidents could include explosions or gasslefades or collapses in underground mining operetj vehicular accidents, other
accidents involving mobile equipment, or exposureadioactive or other potentially hazardous matsriSome of ArcelorMittal’s
industrial activities involve the use, storage #mashsport of dangerous chemicals and toxic substrand ArcelorMittal is therefore
subject to the risk of industrial accidents whicluld have significant adverse consequences fo€tdmpany’s workers and facilities,
as well as the environment. Such accidents coald e production stoppages, loss of key persominelloss of key assets, or put at
risk employees (and those of sub-contractors apdlisus) or persons living near affected sites.

ArcelorMittal may continue to be exposed to incezhsperational costs due to the costs and lost &isseciated with the
HIV/AIDS and malaria infection rates within ArceMittal’'s workforce in Africa and other regions. AglorMittal may also be
affected by potential outbreaks of flu or othewsies or infectious diseases in any of the regiomghich it operates.

Under certain circumstances, authorities couldireqircelorMittal facilities to curtail or suspemgberations based on health
and safety concerns. For example, in August 206za court in Italy ordered the partial closufeanother company’s large steel
manufacturing facility, based on concerns thatitemissions were harming the health of workedsraaarby residents. The industry
is concerned that the court decision could leathtwe stringent permit and other requirements, @aeily at the local level, or to
other similar local or national court decisionghe EU.

Risks Related to ArcelorMittal

ArcelorMittal has a substantial amount of indebtedress, which could make it more difficult or expensi to refinance its
maturing debt, incur new debt and/or flexibly manage its business.

As of December 31, 2012, ArcelorMittal had totabteutstanding of $26.3 billion, consisting of $4illion of short-term
indebtedness (including payables to banks anduhemt portion of long-term debt) and $22.0 billiohlong-term indebtedness. As
of December 31, 2012, ArcelorMittal had $4.5 billiof cash and cash equivalents, including restticash, and $10 billion available
to be drawn under existing credit facilities. As @écember 31, 2012, substantial amounts of indeleted mature in 2013 ($4.3
billion), 2014 ($3.9 billion), 2015 ($2.6 billiorgnd 2016 ($2.5 billion).

If the mining and steel markets deteriorate furttmmsequently reducing operating cash flows, Awddittal’'s gearing
(long-term debt, plus short-term debt, less cashcash equivalents and restricted cash, dividemtay equity) would likely increase,
absent sufficient asset disposals. In such a sicenarcelorMittal may have difficulty accessingnfincial markets to refinance
maturing debt on acceptable terms or, in extreraaaos, come under liquidity pressure. Arcelotdis access to financial markets
for refinancing also depends on conditions in tlebdal capital and credit markets which are volagitel are sensitive in particular to
developments in the Euro-zone sovereign debt siwuat Financial markets could conceivably detetioraharply, including in
response to significant political or financial newsich as large credit losses at a systemicallyitapt financial institution or the
bankruptcy of a large company, a default or heigdtlerisk of default by a sovereign country in Ewap elsewhere, or worse, the
voluntary exit or expulsion of certain countriesrfr the Euro currency block and/or a collapse ofEkeo-zone financial system,
which would be a deeply disruptive global economient. Under such circumstances, the Company @yddrience difficulties in
accessing the financial markets on acceptable terrasall.

ArcelorMittal’s high level of debt outstanding cduhave adverse consequences more generally, inglii impairing its
ability to obtain additional financing for workingapital, capital expenditures, acquisitions, gelnecaiporate purposes or other
purposes, and limiting its flexibility to adjust thhanging market conditions or withstand compedifpressures, resulting in greater
vulnerability to a downturn in general economic ditions. While ArcelorMittal is targeting a rediant in “net debt” (i.e., long-term
debt net of current portion plus payables to bamrid current portion of long-term debt, less cagsh@ash equivalents, restricted cash
and short-term investments), there is no assuriatét will succeed.

Moreover, ArcelorMittal could, in order to increasefinancial flexibility and strengthen its batansheet, implement capital
raising measures such as equity offerings (as wae & January 2013), which could (depending on tfeay are structured) dilute
the interests of existing shareholders. In addjtércelorMittal is pursuing a policy of asset displs in order to reduce debt. These
asset disposals are subject to execution risk sadfail to materialize, and the proceeds receivethfthem may not reflect values
that management believes are achievable and/oe calsstantial accounting losses (particularly éf thsposals are done in difficult
market conditions). In addition, to the extent tthegt asset disposals include the sale of all drgfasore assets (including through an
increase in the share of minority interests, sugltha ArcelorMittal Mines Canada transaction angednon January 2, 2013), this
could reduce ArcelorMittal’s consolidated cash ftoand or the economic interest of ArcelorMittal agtholders in such assets,
which may be cash-generative and profitable ones.
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In addition, credit rating agencies could downgr&deelorMittal’s ratings either due to factors sifiecto ArcelorMittal, a
prolonged cyclical downturn in the steel industryntacroeconomic trends (such as global or regimwdssions) and trends in credit
and capital markets more generally. In this respgtandard & Poor’s, Moody's and Fitch downgratleel Company’s rating to
below “investment grade” in August, November ancc®maber 2012, respectively, and Standard & Poorss Moody’s currently
have ArcelorMittal’s credit rating on negative @ak. The margin under ArcelorMittal’s principaleciit facilities and certain of its
outstanding bonds is subject to adjustment in theneof a change in its long-term credit ratingsd ahe August, November and
December 2012 downgrades resulted in increasecksttexpense. Any further downgrades in Arcelordlligtcredit ratings would
result in a further increase in its cost of bormogvand could significantly harm its financial camti and results of operations as well
as hinder its ability to refinance its existing éfdedness on acceptable terms.

ArcelorMittal’s principal credit facilities containestrictive covenants. These covenants limigrigtia, encumbrances on
the assets of ArcelorMittal and its subsidiariés, ability of ArcelorMittal’s subsidiaries to incdebt and the ability of ArcelorMittal
and its subsidiaries to dispose of assets in cediatumstances. ArcelorMittal’s principal credicflities also include the following
financial covenant: ArcelorMittal must ensure tiia¢ “Leverage Ratio”, being the ratio of “Consotielh Total Net Borrowings”
(consolidated total borrowings less consolidateshcand cash equivalents) to “Consolidated EBITD#ie(consolidated net pre-
taxation profits of the ArcelorMittal group for addsurement Period, subject to certain adjustmentefined in the facilities), at the
end of each “Measurement Period” (each period ofmbaths ending on the last day of a financial lyalis or a financial year of
ArcelorMittal), is not greater than a ratio of 3dbone. As of December 31, 2012, the Company wasiinpliance with the Leverage
Ratio.

The restrictive and financial covenants could likaitelorMittal’s operating and financial flexibijit Failure to comply with
any covenant would enable the lenders to accelénatelorMittal’'s repayment obligations. MoreoverrcglorMittal’'s debt facilities
have provisions whereby certain events relatingther borrowers within the ArcelorMittal group cdulinder certain circumstances,
lead to acceleration of debt repayment under sueditcfacilities. Any invocation of these cross-alecation clauses could cause
some or all of the other debt to accelerate, argdiquidity pressures. In addition, even marketception of a potential breach of
any financial covenant could have a negative impachrcelorMittal’s ability to refinance its indeditness on acceptable conditions.

Furthermore, some of ArcelorMittal’s debt is subjeecfloating rates of interest and thereby expdseslorMittal to interest
rate risk (i.e., if interest rates rise, Arceloridits debt service obligations on its floating ratelebtedness would increase).
Depending on market conditions, ArcelorMittal fraime to time uses interest-rate swaps or othemnti@ instruments to hedge a
portion of its interest rate exposure either fraxed to floating or floating to fixed. After takininto account interest-rate derivative
financial instruments, ArcelorMittal had exposupedB% of its debt at fixed interest rates and 7%toating rates as of December 31,
2012.

Finally, ArcelorMittal has foreign exchange expasur relation to its debt, approximately 30% of @hhis denominated in
euros as of December 31, 2012, while its finansiatements are denominated in U.S. dollars. Tieiates balance sheet exposure,
with a depreciation of the U.S. dollar against ¢lueo leading to an increase in debt (includingcfmrenant compliance measurement
purposes).

ArcelorMittal’'s growth strategy includes greenfield and brownfield projects that are inherently subjet¢ to completion and
financing risks.

As a part of its growth strategy, the Company plansxpand its steel-making capacity and raw maepgroduction through
a combination of brownfield growth, new greenfiglicbjects and acquisitions, mainly in emerging mek&o the extent that these
plans proceed, these projects would require sutistaapital expenditures and their timely complatand successful operation may
be affected by factors beyond the control of Arddiittal. These factors include receiving financioig reasonable terms, obtaining or
renewing required regulatory approvals and licensesuring and maintaining adequate property rigghtand and mineral resources
(especially in connection with mining projects iartain developing countries in which security dfetiwith respect to mining
concessions and property rights remains weak), lopposition to land acquisition or project devetwmnt (as experienced, for
example, in connection with the Company’s projeictsindia), managing relationships with or obtainingnsents from other
shareholders, demand for the Company’s productgandral economic conditions. Any of these factoay cause the Company to
delay, modify or forego some or all aspects okitpansion plans. The Company cannot guaranteet thdlt be able to execute its
greenfield or brownfield development projects, amdhe extent that they proceed, that it will béealo complete them on schedule,
within budget, or achieve an adequate return oimsstment.

Greenfield projects can also, in addition to geh&etors, have project-specific factors that irase the level of risk. For
example, the Company has acquired (along with an@grBaffinland Iron Mines Corporation (“Baffinldl) in view of developing
the Mary River iron ore deposit in the northern efd@affin Island in the Canadian Arctic. Baffinid was originally owned 70% by
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the Company and 30% by its partner; in Decembe@ 2@teements were entered into to revise the sbigia percentages to 50/50
The scale of this project, which is at the feai#ipitlevelopment stage, and the location of the diépmise unique challenges,
including extremely harsh weather conditions, latkransportation and other infrastructure and mmrmental concerns. Similar to
other greenfield development projects, it is subjeconstruction and permitting risks, includifng trisk of significant cost overruns
and delays in construction, infrastructure develepin start-up and commissioning. The region iswkmdor its harsh and
unpredictable weather conditions resulting in pesiof limited access and general lack of infrastmec Other specific risks the
project is subject to include, but are not limited(i) delays in obtaining, or conditions imposed kegulatory approvals; (i) risks
associated with obtaining amendments to existirgylegory approvals or permits and additional reguiaapprovals or permits
which will be required; (iii) existing litigationigks; (iv) fluctuations in prices for iron ore affeng the future profitability of the
project; and (v) risks associated with the Compamg its partner being in a position to financerthespective share of project costs
and/or obtaining financing on commercially reasdealerms. As a result, there can be no assuramaethe development or
construction activities of the Mary River Projedtlwommence or proceed in accordance with curespiectations.

ArcelorMittal’s mining operations are subject to risks associated with mining activities.

ArcelorMittal operates mines and has substantialtyeased the scope of its mining activities irergcyears. Mining operations
are subject to hazards and risks usually associaibdthe exploration, development and productiématural resources, any of
which could result in production shortfalls or dayaao persons or property. In particular, hazast®eiated with open-pit mining
operations include, among others:

« flooding of the open pit;

» collapse of the open-pit wall;

e accidents associated with the operation of largaggt mining and rock transportation equipment;

» accidents associated with the preparation andagndf large-scale open-pit blasting operations;

e production disruptions due to weather; and

» hazards associated with the disposal of minerakizaste water, such as groundwater and waterwayaconation.

Hazards associated with underground mining operstiof which ArcelorMittal has several, include,ag others:

« underground fires and explosions, including thaaesed by flammable gas;

* gas and coal outbursts;

e cave-ins or falls of ground;

» discharges of gases and toxic chemicals;

» flooding;

» sinkhole formation and ground subsidence;

» other accidents and conditions resulting from it

» difficulties associated with mining in extreme wheat conditions, such as the Arctic; and

» blasting, removing, and processing material fronuatlerground mine.

ArcelorMittal is exposed to all of these hazardst Example, in 2012, there was a gas outbursteakdzakhstanskaya Mine in
Kazakhstan, in development roadways of unpredietgelology, resulting in one employee being fatatiyred and in extended
disruption of operations. The reoccurrence of ahyhese events, or the occurrence of any of thissed above, could delay
production, increase production costs and resudesth or injury to persons, damage to propertyliahdity for ArcelorMittal, some

or all of which may not be covered by insurancewali as substantially harm ArcelorMittal’s reputat as a company focused on
ensuring the health and safety of its employees.
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ArcelorMittal’s reserve estimates may materially dffer from mineral quantities that it may be able to actually recover;
ArcelorMittal's estimates of mine life may prove imaccurate; and market price fluctuations and changesn operating and
capital costs may render certain ore reserves unegomical to mine.

ArcelorMittal’s reported reserves are estimatedntjtias of ore and metallurgical coal that it hasteimined can be
economically mined and processed under presentaatidipated conditions to extract their mineral teonh. There are numerous
uncertainties inherent in estimating quantitiesreferves and in projecting potential future ratesnmeral production, including
factors beyond ArcelorMittal's control. Reserve megring involves estimating deposits of mineralst tcannot be measured in an
exact manner, and the accuracy of any reserve astiis a function of the quality of available datad engineering and geological
interpretation and judgment. As a result, no asg@a&an be given that the indicated amount of omal will be recovered or that it
will be recovered at the anticipated rates. Estsahay vary, and results of mining and productiogibsequent to the date of an
estimate may lead to revisions of estimates. Resestimates and estimates of mine life may requwsions based on actual
production experience and other factors. For exanifctuations in the market prices of minerald ametals, reduced recovery rates
or increased operating and capital costs due {tatiof, exchange rates, mining duties or otherdf@imay render proven and
probable reserves uneconomic to exploit and mamyaitely result in a restatement of reserves.

Drilling and production risks could adversely affe¢ the mining process.
Substantial time and expenditures are required to:
» establish mineral reserves through drilling;
e determine appropriate mining and metallurgical psses for optimizing the recovery of metal conthimeore and coal;
» obtain environmental and other licenses;
» construct mining, processing facilities and infrasture required for greenfield properties; and
» obtain the ore or coal or extract the minerals ftbmore or coal.

If a project proves not to be economically feasiblethe time ArcelorMittal is able to exploit it,réelorMittal may incur
substantial losses and be obliged to recognize irmeats. In addition, potential changes or compi@® involving metallurgical
and other technological processes arising duriadith of a project may result in delays and cogrouns that may render the project
not economically feasible.

ArcelorMittal faces rising extraction costs over tme as reserves deplete.

Reserves are gradually depleted in the ordinaryseoaf a given mining operation. As mining progessdistances to the
primary crusher and to waste deposits become lompisrbecome steeper and underground operatiaceniee deeper. As a result,
over time, ArcelorMittal usually experiences risimgit extraction costs with respect to each mine.

ArcelorMittal has grown through acquisitions and may continue to do so. Failure to manage external gvath and difficulties
integrating acquired companies and subsequently impmenting steel and mining development projects cdadi harm
ArcelorMittal’s future results of operations, financial condition and prospects.

ArcelorMittal results from Mittal Steel Company N'¥ 2006 acquisition of, and 2007 merger with, Aocea company of
approximately equivalent size. Arcelor itself résdlfrom the combination of three steel comparaes, Mittal Steel had previously
grown through numerous acquisitions over many yearselorMittal made numerous acquisitions in 2GW 2008. While the
Company’s large-scale M&A activity has been lestersive since the 2008 financial crisis, it couldka substantial acquisitions at
any time.

The Company’s past growth through acquisitionsdrdailed significant investment and increased dpeyaosts, as well as
requiring greater allocation of management resaud@ay from daily operations. Managing growth heguired the continued
development of ArcelorMittal’s financial and managmt information control systems, the integratidnaoquired assets with
existing operations, the adoption of manufacturbest practices, attracting and retaining qualifrednagement and personnel
(particularly to work at more remote sites wherer¢his a shortage of skilled personnel) as welthascontinued training and
supervision of such personnel, and the ability Bnage the risks and liabilities associated withabguired businesses. Failure to
continue to manage such growth could have a matedizerse effect on ArcelorMittal’'s business, fingh condition, results of
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operations or prospects. In particular, if inteignatof acquisitions is not successful, ArcelorMittauld lose key personnel and key
customers, and may not be able to retain or exfiamdarket position.

A Mittal family trust has the ability to exercise dgnificant influence over the outcome of shareholdevotes.

As of December 31, 2012, a trust (HSBC Trust (Q.in)ited, as trustee), of which Mr. Lakshmi N. Mikt Mrs. Usha Mittal
and their children are the beneficiaries, bendficiewned (within the meaning of Rule 13d-3 undee Securities Exchange Act of
1934, as amended) shares amounting (when aggregdtedrdinary shares of ArcelorMittal and optiotwsacquire ordinary shares
held directly by Mr. and Mrs. Mittal) to 638,102®3hares, representing 40.88% of ArcelorMittal'sstanding shares. Giving effect
as of December 31, 2012 to the completion of tleeesbffering that occurred in January 2013, thie@etage becomes 39.39%. The
trust has the ability to significantly influenceetldecisions adopted at the ArcelorMittal generagtings of shareholders, including
matters involving mergers or other business contizing, the acquisition or disposition of assetsudsces of equity and the
incurrence of indebtedness. The trust also haalifigy to significantly influence a change of caitof ArcelorMittal.

The loss or diminution of the services of the Chaman of the Board of Directors and Chief Executive @icer of ArcelorMittal
could have an adverse effect on its business andogpects.

The Chairman of the Board of Directors and Chieé¢¢irive Officer of ArcelorMittal, Mr. Lakshmi N. Ntal, has for over a
quarter of a century contributed significantly teaping and implementing the business strategy dfaM&teel and subsequently
ArcelorMittal. His strategic vision was instrumelntathe creation of the world’s largest and mdstbgl steel group. The loss or any
diminution of the services of the Chairman of theaBl of Directors and Chief Executive Officer cotlave an adverse effect on
ArcelorMittal’s business and prospects. Arcelorilitioes not maintain key person life insurancetsrChairman of the Board of
Directors and Chief Executive Officer.

ArcelorMittal is a holding company that depends onthe earnings and cash flows of its operating subsgaties, which may not
be sufficient to meet future operational needs ordr shareholder distributions.

Because ArcelorMittal is a holding company, it ispdndent on the earnings and cash flows of, andlefids and
distributions from, its operating subsidiaries ty gxpenses, meet its debt service obligationsapgycash dividends or distributions
on its ordinary shares or conduct share buy-ba&kgnificant cash or cash equivalent balances nealydid from time to time at the
Company’s international operating subsidiaries|uding in particular those in France, where the @any maintains a cash
management system under which most of its cashcasd equivalents are centralized, and in AlgeriaeAtina, Brazil, China,
Kazakhstan, Morocco, South Africa, Ukraine and \zzieda. Some of these operating subsidiaries haté dutstanding or are
subject to acquisition agreements that imposeicésins on such operating subsidiaries’ abilityptyy dividends, but such restrictions
are not significant in the context of ArcelorMitsabverall liquidity. Repatriation of funds fronperating subsidiaries may also be
affected by tax and foreign exchange policies acelfrom time to time in the various countries vehigle Company operates, though
none of these policies are currently significanttia context of ArcelorMittal's overall liquidity.Under the laws of Luxembourg,
ArcelorMittal will be able to pay dividends or diftutions only to the extent that it is entitledrexeive cash dividend distributions
from its subsidiaries, recognize gains from the &dlits assets or record share premium from theaisce of shares.

If earnings and cash flows of its operating sulasids are substantially reduced, ArcelorMittal nmay be in a position to
meet its operational needs or to make shareholdeitditions in line with announced proposals.

Changes in assumptions underlying the carrying vale of certain assets, including as a result of adver market conditions,
could result in impairment of such assets, includig intangible assets such as goodwiill.

At each reporting date, ArcelorMittal reviews therging amounts of its tangible and intangible &séexcluding goodwill,
which is reviewed annually or whenever changesiioumstances indicate that the carrying amount matybe recoverable) to
determine whether there is any indication thatdéweying amount of those assets may not be recbhethrough continuing use. If
any such indication exists, the recoverable amotittte asset (or cash generating unit) is revieineatder to determine the amount
of the impairment, if any. The recoverable amounthie higher of its net selling price (fair valleeluced by selling costs) and its
value in use.

In assessing value in use, the estimated future ftaws are discounted to their present value usiqe-tax discount rate
that reflects current market assessments of the ¥imue of money and the risks specific to theta®secash generating unit). If the
recoverable amount of an asset (or cash generatiit}) is estimated to be less than its carrying @moan impairment loss is
recognized. An impairment loss is recognized asxaense immediately as part of operating inconthérconsolidated statements of
operations.

231



Goodwill represents the excess of the amounts Aribbittal paid to acquire subsidiaries and otheribesses over the fair
value of their net assets at the date of acquisitBnodwill has been allocated at the level ofGloenpany’s eight operating segments;
the lowest level at which goodwill is monitored faternal management purposes. Goodwill is testednfipairment annually at the
levels of the groups of cash generating units whimtiespond to the operating segments during tietHauarter, or when changes in
the circumstances indicate that the carrying ammayt not be recoverable. The recoverable amourtteeafroups of cash generating
units are determined on the basis of value in adeutations, which depend on certain key assumptidhese include assumptions
regarding the shipments, discount rates, growtbsraind expected changes to selling prices andtdiosts during the period.
Management estimates discount rates using preatas that reflect current market rates for investmef similar risk. The growth
rates are based on the Company’s growth foreocakish are in line with industry trends. Changesatliing prices and direct costs
are based on historical experience and expectadibfuigure changes in the market. See Notes 2 and®celorMittal’'s consolidated
financial statements.

If management’s estimates change, the estimatheofecoverable amount of goodwill or the assetadail significantly
and result in impairment. While impairment does ait¢ct reported cash flows, the decrease of thimated recoverable amount and
the related non-cash charge in the consolidateensemnts of operations could have a material adedfeet on ArcelorMittal’s results
of operations or financial condition. For exampfe2012, the Company recorded an impairment chaf@d.3 billion with respect to
goodwill in its European businesses ($2.5 billi$t, billion and $0.8 billion in the Flat Carbon Eps Long Carbon Europe and
Distribution Solutions segments, respectively).l&eing these impairment charges, substantial ansowfitgoodwill and other
intangible assets remain recorded on its balaneetgthere was $8.2 billion of goodwill and $1.4idm of other intangibles on the
balance sheet at December 31, 2012). No assucamcke given as to the absence of significant éartmpairment losses in future
periods, particularly if market conditions continioedeteriorate. In particular, management beidghat reasonably possible changes
in key assumptions would cause an additional inmpaiitt loss to be recognized in respect of the Faban Europe, Long Carbon
Europe and Distribution Solutions segments, whicbhoant for $0.6 billion of goodwill at December 32012. See Note 9 to
ArcelorMittal’'s consolidated financial statements.

The Company’s investment projects may add to its fiancing requirements and adversely affect its castiows and results of
operations.

The steelmaking and mining businesses are captithsive requiring substantial ongoing maintenaraggtal expenditure.
In addition, ArcelorMittal has plans to continuertedn investment projects and has certain capitpleaditure obligations from
transactions entered into in the past. See Not® 23celorMittal’'s consolidated financial statent&n ArcelorMittal expects to fund
these capital expenditures primarily through ingéisources. Such sources may not suffice, howelegrending on the amount of
internally generated cash flow and other uses sifi.caf not, ArcelorMittal may need to choose begwéncurring external financing,
further increasing the Company’s level of indebtsin or foregoing investments in projects targéiegrofitable growth.

Underfunding of pension and other post-retirement lenefit plans at some of ArcelorMittal’'s operating sibsidiaries could
require the Company to make substantial cash contbiutions to pension plans or to pay for employee héthcare, which may
reduce the cash available for ArcelorMittal’s busiress.

ArcelorMittal’s principal operating subsidiaries Brazil, Canada, Europe, South Africa and the UhiSates provide
defined benefit pension plans to their employees&of these plans are currently underfunded. Atebwer 31, 2012, the value of
ArcelorMittal USA’s pension plan assets was $21bdni, while the projected benefit obligation wa3.$ billion, resulting in a deficit
of $1.4 billion. At December 31, 2012, the valuetted pension plan assets of ArcelorMittal's Canadiabsidiaries was $3.2 billion,
while the projected benefit obligation was $4.0idm, resulting in a deficit of $0.8 billion. At @ember 31, 2012, the value of the
pension plan assets of ArcelorMittal’s Europeansglibries was $0.8 billion, while the projected éf#tnobligation was $2.8 billion,
resulting in a deficit of $2.0 billion. ArcelorMat USA, ArcelorMittal's Canadian subsidiaries, aAdcelorMittal’'s European
subsidiaries also had partially underfunded pogtleyment benefit obligations relating to life inance and medical benefits as of
December 31, 2012. The consolidated obligatiorasledt$6.7 billion as of December 31, 2012, whilglenying plan assets were
only $0.7 billion, resulting in a deficit of $6.0llmn. See Note 24 to ArcelorMittal's consolidatéidancial statements. Starting in
January 2013, new accounting rules with respedeterred employee benefits (IAS 19 amendments) talien effect, the result of
which will be an increase of deferred employee hieliabilities against a charge to equity in thm@unt of the funding deficit (net of
tax), which would have the near-term effect of mréase in gearing.

ArcelorMittal’'s funding obligations depend upon utg asset performance, which is tied to equity eigrko a substantial
extent, the level of interest rates used to distduture liabilities, actuarial assumptions and erkpnce, benefit plan changes and
government regulation. Because of the large nurabgariables that determine pension funding requésts, which are difficult to
predict, as well as any legislative action, futwash funding requirements for ArcelorMittal's pemsiplans and other post-
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employment benefit plans could be significantlyhgg than current estimates. In these circumstaho®ting requirements could
have a material adverse effect on ArcelorMittallsiness, financial condition, results of operationprospects.

ArcelorMittal could experience labor disputes thatmay disrupt its operations and its relationships wth its customers and its
ability to rationalize operations and reduce labor costs in certain markets may be limited in practiceor encounter
implementation difficulties.

A majority of the employees of ArcelorMittal and $ contractors are represented by labor uniomsae covered by
collective bargaining or similar agreements, whach subject to periodic renegotiation. Strikes orkastoppages could occur prior
to, or during, the negotiations preceding new ctie bargaining agreements, during wage and bisnedigotiations or during other
periods for other reasons, in particular in conioacivith any announced intentions to close cersdiies. ArcelorMittal periodically
experiences strikes and work stoppages at varamikties. Prolonged strikes or work stoppagesctvimay increase in their severity
and frequency, may have an adverse effect on teetipns and financial results of ArcelorMittal.

Faced with temporary or structural overcapacityanous markets, particularly developed ones, Anddittal has in the past
sought and may in the future seek to rationalizerafons through temporary shutdowns and closufgdaots. These initiatives
have in the past and may in the future lead toractéd labor disputes and political controversyreéent example is the announced
closure of the liquid phase of ArcelorMittal’s ptain Florange, France, which attracted substamtiatlia and political attention —
even at one stage involving the threat of nati@asibn. Such situations carry the risk of delayimdgncreasing the cost of production
rationalization measures, harming ArcelorMittal’sputation and business standing in given markets ewen the risk of
nationalization.

ArcelorMittal is subject to economic policy risks and political, social and legal uncertainties in cdain of the emerging markets
in which it operates or proposes to operate, and #se uncertainties may have a material adverse eftegn ArcelorMittal’s
business, financial condition, results of operatiomor prospects.

ArcelorMittal operates, or proposes to operateaitarge number of emerging markets. In recent yaaeny of these
countries have implemented measures aimed at inmgrditie business environment and providing a stptdtform for economic
development. ArcelorMittal’s business strategy hasn developed partly on the assumption that thidemization, restructuring and
upgrading of the business climate and physicalsifucture will continue, but this cannot be gutgad. Any slowdown in the
development of these economies could have a miatatigerse effect on ArcelorMittal's business, fingh condition, results of
operations or prospects, as could insufficient stiweent by government agencies or the private séttphysical infrastructure. For
example, the failure of a country to develop rdéadlectricity and natural gas supplies and netwjoalkd any resulting shortages or
rationing, could lead to disruptions in ArcelorMits production.

Moreover, some of the countries in which Arcelottilibperates have been undergoing substantialqablttansformations
from centrally-controlled command economies to ratudriented systems or from authoritarian regineslémocratically-elected
governments and vice-versa. Political, economic kgl reforms necessary to complete such transfttom may not progress
sufficiently. On occasion, ethnic, religious, histal and other divisions have given rise to tensiand, in certain cases, wide-scale
civil disturbances and military conflict. The patél systems in these countries are vulnerablbe populations’ dissatisfaction with
their government, reforms or the lack thereof, aloand ethnic unrest and changes in governmentaigs any of which could have
a material adverse effect on ArcelorMittal’s busisiefinancial condition, results of operations aygpects and its ability to continue
to do business in these countries. Certain of larbdittal’s operations are also located in areagrghacute drug-related violence
(including executions and kidnappings of non-ganglians) occurs and the largest drug cartels oerauch as the states of
Michoacan, Sinaloa and Sonora in Mexico.

In addition, the legal systems in some of the cdesitin which ArcelorMittal operates remain lesarthully developed,
particularly with respect to property rights, th®tection of foreign investment and bankruptcy eextings, generally resulting in a
lower level of legal certainty or security for figa investment than in more developed countriesefrMittal may encounter
difficulties in enforcing court judgments or arhitawards in some countries in which it operatesrapother reasons because those
countries may not be parties to treaties that meieegthe mutual enforcement of court judgments.efsg certain countries where
ArcelorMittal operates could also be at risk of mypiation or nationalization, and compensationdach assets may be below fair
value. For example, the Venezuelan government hagmented a number of selective nationalizatidnsompanies operating in
the country to date. Although ArcelorMittal beliesvehat the long-term growth potential in emergingrkets is strong, and intends
them to be the focus of the majority of its nearAgrowth capital expenditures, legal obstacleddtcbave a material adverse effect
on the implementation of ArcelorMittal’s growth pand its operations in such countries.
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ArcelorMittal’s results of operations could be affeted by fluctuations in foreign exchange rates, paicularly the euro to U.S.
dollar exchange rate, as well as by exchange conlsamposed by governmental authorities in the coumies where it operates.

ArcelorMittal operates and sells products globadlgd, as a result, its business, financial conaitiesults of operations or
prospects could be adversely affected by fluctmatim exchange rates. A substantial portion of lrddittal’s assets, liabilities,
operating costs, sales and earnings are denomimatedrrencies other than the U.S. dollar (Arceldtd's reporting currency).
Accordingly, fluctuations in exchange rates to th&. dollar, could have an adverse effect on ir®ss, financial condition, results
of operations or prospects.

ArcelorMittal operates in several countries whosgencies are, or have in the past been, subjdoni@tions imposed by
those countries’ central banks, or which have dgpeed sudden and significant devaluations. Irofeythe ongoing crisis raises
the risk of a substantial depreciation of the eagainst the U.S. Dollar. Currency devaluations, ithposition of new exchange
controls or other similar restrictions on currermynvertibility, or the tightening of existing coats, in the countries in which
ArcelorMittal operates could adversely affect itsimess, financial condition, results of operationprospects.

Disruptions to ArcelorMittal's manufacturing processes could adversely affect its operations, customeervice levels and
financial results.

Steel manufacturing processes are dependent aratsateel-making equipment, such as furnaces,rmants casters, rolling
mills and electrical equipment (such as transfosjemnd such equipment may incur downtime as dtreSunanticipated failures or
other events, such as fires or furnace breakdowreelorMittal’'s manufacturing plants have experiedcand may in the future
experience, plant shutdowns or periods of reducedyztion as a result of such equipment failurestber events, such as the fire
that occurred in February 2013 at the Vanderbikgaant of ArcelorMittal South Africa. To the extethat lost production as a result
of such a disruption could not be compensated forubaffected facilities, such disruptions could &aan adverse effect on
ArcelorMittal’'s operations, customer service levatgl financial results.

Natural disasters could damage ArcelorMittal’s production facilities.

Natural disasters could significantly damage Arddittal’s production facilities and general infrastture. For example,
ArcelorMittal Lazaro Cardenas’s production facdgi located in Lazaro Cardenas, Michoacan, Mexiab ArcelorMittal Galati's
production facilities in Romania are located inctizse to regions prone to earthquakes of varyingnitades. The Lazaro Cardenas
area has, in addition, been subject to a numb&suofamis in the past. ArcelorMittal Point Lisaddsated in Trinidad & Tobago, an
area vulnerable to both hurricanes and earthqudktes ArcelorMittal wire drawing operations in thenitéd States are located in an
area subject to tornados. Although risk mitigatédforts have been incorporated in plant design @petations, extensive damage in
the event of a tornado cannot be excluded. Extendwmage to the foregoing facilities or any of Awsdéittal’s other major
production complexes and potential resulting stafualties, whether as a result of floods, eartkegichurricanes, tsunamis or other
natural disasters, could, to the extent that lostdpction could not be compensated for by unaftedeeilities, severely affect
ArcelorMittal’s ability to conduct its business op#ons and, as a result, reduce its future opegagsults.

ArcelorMittal’s insurance policies provide limited coverage, potentially leaving it uninsured againstome business risks.

The occurrence of an event that is uninsurableodifully insured could have a material adverseafts ArcelorMittal’'s
business, financial condition, results of operaion prospects. ArcelorMittal maintains insurancepooperty and equipment and
product liability insurance in amounts believedtconsistent with industry practices but it is fublty insured against all such risks.
ArcelorMittal’s insurance policies cover physicas$ or damage to its property and equipment omatatement basis arising from a
number of specified risks and certain consequeltsaes, including business interruption arisirarfrthe occurrence of an insured
event under the policies. Under ArcelorMittal's peoty and equipment policies, damages and lossesedaby certain natural
disasters, such as earthquakes, floods and wimdst@re also covered. ArcelorMittal also maintaiagous other types of insurance,
such as directors’ and officers’ liability insur@evorkmen’s compensation insurance and maringansae.

In addition, ArcelorMittal maintains trade creditsurance on receivables from selected customengedauo limits that it
believes are consistent with those in the industrgrder to protect it against the risk of non-meynt due to customers’ insolvency or
other causes. Not all of ArcelorMittal’s customare or can be insured, and even when insuranoaikhle, it may not fully cover
the exposure.

Notwithstanding the insurance coverage that Ardéital and its subsidiaries carry, the occurrentarm event that causes

losses in excess of limits specified under theviesie policy, or losses arising from events not cesdeby insurance policies, could
materially harm ArcelorMittal’s financial conditicend future operating results.
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Product liability claims could have a significant alverse financial impact on ArcelorMittal.

ArcelorMittal sells products to major manufacturersgaged in manufacturing and selling a wide ramigend products.
ArcelorMittal also from time to time offers advite these manufacturers. Furthermore, ArcelorMitaroducts are also sold to, and
used in, certain safety-critical applications, sash for example, pipes used in gas or oil pipsliaed in automotive applications.
There could be significant consequential damagggltieg from the use of or defects in such produstselorMittal has a limited
amount of product liability insurance coverage, amajor claim for damages related to ArcelorMifiedducts sold and, as the case
may be, advice given in connection with such présleould leave ArcelorMittal uninsured against atipo or the entirety of the
award and, as a result, materially harm its finalnmbndition and future operating results.

ArcelorMittal is subject to regulatory risk, and may incur liabilities arising from investigations by governmental authorities,
litigation and fines, among others, regarding its gcing and marketing practices or other antitrust matters.

ArcelorMittal is the largest steel producer in therld. As a result of this position, ArcelorMittaday be subject to exacting
scrutiny from regulatory authorities and privatetigs, particularly regarding its trade practicesl alealings with customers and
counterparties. As a result of its position in #teel markets and its historically acquisitive gilowtrategy, ArcelorMittal could be
the target of governmental investigations and latssbased on antitrust laws in particular. Theseldtaequire significant
expenditures and result in liabilities or governmaémrders that could have a material adverse effacArcelorMittal’s business,
operating results, financial condition and prospeércelorMittal and certain of its subsidiarie® aurrently under investigation by
governmental entities in several countries, andnareed as defendants in a number of lawsuits mglad various antitrust matters.
For example, in September 2008, Standard Iron Wbikd a class action complaint in U.S. federal tapainst ArcelorMittal,
ArcelorMittal USA LLC and other steel manufactureadleging that the defendants had conspired ttricedhe output of steel
products in order to affect steel prices. Sincefithey of the Standard Iron Works lawsuit, othémaar direct purchaser lawsuits have
been filed in the same court and consolidated thighStandard Iron Works law suit. In addition,sslactions on behalf of indirect
purchasers have been filed. A motion by Arcelotdliand the other defendants to dismiss the dpeathaser claims was denied in
June 2009, and the litigation is now in the disegwand class certification briefing stage. Ant#ryproceedings and investigations
involving ArcelorMittal subsidiaries are also curtly pending in Brazil and South Africa.

Because of the fact-intensive nature of the isgmaslved and the inherent uncertainty of such ditign and investigations,
negative outcomes are possible. An adverse rutindpeé proceedings described above or in other aimitoceedings in the future
could subject ArcelorMittal to substantial admirasive penalties and/or civil damages. In caseating to other companies, civil
damages have ranged as high as hundreds of mibiiodsS. dollars in major civil antitrust proceegiduring the last decade. With
respect to the pending U.S. federal court litigatidrcelorMittal could be subject to treble damadésfavorable outcomes in current
and potential future litigation and investigatiarmild reduce ArcelorMittal’s liquidity and negatlyeaffect its financial performance
and its financial condition.

ArcelorMittal’'s business is subject to an extensivecomplex and evolving regulatory framework and itsgovernance and
compliance processes may fail to prevent regulatorgenalties and reputational harm, whether at operahg subsidiaries, joint
ventures and associates.

ArcelorMittal operates in a global environment, atsl business straddles multiple jurisdictions amwnplex regulatory
frameworks, at a time of increased enforcementviigtiand enforcement initiatives worldwide. Suchgukatory frameworks,
including but not limited to the area of economaaations, are constantly evolving, and ArcelorMitteay as a result become subject
to increasing limitations on its business actigitiend to the risk of fines or other sanctions fon-sompliance. Moreover,
ArcelorMittal's governance and compliance processdsch include the review of internal controls ofi@ancial reporting, may not
prevent breaches of law, accounting or governataselards at the Company or its subsidiaries. Ri§k#olations are also present at
the Company’s joint ventures and associates wheceldrMittal has only a non-controlling stake armkd not control governance
practices or accounting and reporting procedunesaddition, ArcelorMittal may be subject to breashd its Code of Business
Conduct, other rules and protocols for the conaifdbusiness, as well as instances of fraudulenttieh and dishonesty by its
employees, contractors or other agents. The Compéaijure to comply with applicable laws and ottstandards could subject it to
fines, litigation, loss of operating licenses aadutational harm.

The income tax liability of ArcelorMittal may substantially increase if the tax laws and regulationsri countries in which it
operates change or become subject to adverse integpations or inconsistent enforcement.

Taxes payable by companies in many of the couninieshich ArcelorMittal operates are substantiatlanclude value-
added tax, excise duties, profit taxes, payrottetl taxes, property taxes and other taxes. Tax #ad regulations in some of these
countries may be subject to frequent change, vgriiterpretation and inconsistent enforcement.féutifve tax collection systems
and national or local government budget requiremerdy increase the likelihood of the impositioradfitrary or onerous taxes and
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penalties, which could have a material adverseceffa ArcelorMittal’'s financial condition and retsilof operations. In addition to
the usual tax burden imposed on taxpayers, thasdittms create uncertainty as to the tax implanagiof various business decisions.
This uncertainty could expose ArcelorMittal to sfgrant fines and penalties and to enforcement mnesssdespite its best efforts at
compliance, and could result in a greater than ebepletax burden. See Note 20 to ArcelorMittal’'ssaidated financial statements.

In addition, many of the jurisdictions in which AorMittal operates have adopted transfer priciegidlation. If tax
authorities impose significant additional tax ligtles as a result of transfer pricing adjustmeittspuld have a material adverse effect
on ArcelorMittal’s financial condition and resuti§ operations.

It is possible that tax authorities in the courstrie which ArcelorMittal operates will introduce ditional revenue raising
measures. The introduction of any such provisiony affect the overall tax efficiency of ArcelorMittand may result in significant
additional taxes becoming payable. Any such addiidax exposure could have a material adversetedie its financial condition
and results of operations.

ArcelorMittal may face a significant increase ia ihcome taxes if tax rates increase or the tas lanwregulations in the
jurisdictions in which it operates, or treatiesvbetn those jurisdictions, are modified in an adeenanner. This may adversely affect
ArcelorMittal’'s cash flows, liquidity and abilitytpay dividends.

If ArcelorMittal were unable to utilize fully its d eferred tax assets, its profitability and future cah flows could be reduced.

At December 31, 2012, ArcelorMittal had $8.1 biflisecorded as deferred tax assets on its consetidstatements of
financial position. These assets can be utilizely dnand only to the extent that, ArcelorMittalgperating subsidiaries generate
adequate levels of taxable income in future pertodsffset the tax loss carry forwards and revénsetemporary differences prior to
expiration.

At December 31, 2012, the amount of future incoeguired to recover ArcelorMittal’s deferred tax etssof $8.1 billion
was at least $30.6 billion at certain operatingsgiibries.

ArcelorMittal’s ability to generate taxable inconig subject to general economic, financial, competjt legislative,
regulatory and other factors that are beyond itstrob If ArcelorMittal generates lower taxablecome than the amount it has
assumed in determining its deferred tax assets, ttiee value of deferred tax assets will be redute@ddition, changes in tax law
may result in a reduction in the value of defert@dassets.

ArcelorMittal’'s reputation and business could be maerially harmed as a result of data breaches, datsheft, unauthorized
access or successful hacking.

ArcelorMittal's operations depend on the secure aslihble performance of its information technologystems. An
increasing number of companies, including Arceldtdj have recently experienced intrusion attenggt®ven breaches of their
information technology security, some of which hawveolved sophisticated and highly targeted attamkgheir computer networks.
ArcelorMittal’'s corporate website was the targetaohacking attack in January 2012, which broughtwiebsite down for several
days. Because the techniques used to obtain unagticaccess, disable or degrade service or sabataEiems change frequently
and often are not recognized until launched agaansirget, the Company may be unable to anticifi@ee techniques or to
implement in a timely manner effective and effitieauntermeasures.

If unauthorized parties attempt or manage to bdiogin the Company’s website or force access toftgiination technology
systems, they may be able to misappropriate camtimleinformation, cause interruptions in the Compa operations, damage its
computers or otherwise damage its reputation asthess. In such circumstances, the Company coulelikliable or be subject to
regulatory or other actions for breaching confidsity and personal data protection ruldsyy compromise of the security of the
Company’s information technology systems could lteésua loss of confidence in the Company’s segumieasures and subject it to
litigation, civil or criminal penalties, and adverpublicity that could adversely affect its repigaf financial condition and results of
operations.
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Mining

ArcelorMittal’s mining segment has production féals in North and South America, Africa, Europal&@iS. The following table
provides an overview by type of facility of ArceMittal’s principal mining operations:

Unit Country Locations ArcelorMittal Type of mine Type of product
interest (%)
Iron ore
ArcelorMittal Mines Canada Mont-Wright 100 Iron ore mine (open pit) nCentrate and pellets
Canada
Minorca Mines USA Virginia, MN 100 Iron ore mine (open pit) Pellets
Hibbing Taconite Mines  USA Hibbing, MN 62.31 Irore mine (open pit) Pellets
ArcelorMittal Lazaro Mexico Sonora 100 Iron ore mine (open pit) Concentrate
Cérdenas Volcan Mines
ArcelorMittal Lazaro Mexico Minatitlan 50 Iron ore mine (open pit) Cemntrate and pellets
Cérdenas Pefia Colorada
ArcelorMittal Las Mexico L&zaro Cardenas 100 Iron ore mine (open pit) Concentrate, lump and fines
Truchas
ArcelorMittal Brasil Brazil State of Minas 100 Iron ore mine (open pit) Fines
Andrade Mine Gerais
ArcelorMittal Brazil State of Minas 100 Iron ore mine (open pit) Lump and fines
Mineracdo Serra Azul Gerais
ArcelorMittal Tebessa Algeria Annaba 70 Iron arime (open pit and Fines
underground)
ArcelorMittal Prijedor Bosnia and Prijedor 51 Iron ore mine (open pit) Concentrate and lump
Herzegovina
ArcelorMittal Kryviy Ukraine Kryviy Rih 95.13 Iron ore mine (open pitca Concentrate, lump and sinter
Rih underground) feed
ArcelorMittal Temirtau Kazakhstan Lisakovski, 100 Iron ore mine (open pit and Concentrate, lump and fines
Kentobe, Atasu, underground)
Atansore
ArcelorMittal Liberia Liberia Yekapa 70 Iron oreime (open pit) Fines
Coal
ArcelorMittal Princeton  USA McDowell, WV; 100 Coal mine (open pit and Coking and PCI coal
Tazewell, VA underground)
ArcelorMittal Temirtau  Kazakhstan Karaganda 100 Coal mine (underground) Coking coal and thermal coal
ArcelorMittal Kuzbass Russia Kemerovo 98.64 Quoale (underground) Coking coal

Iron Ore

ArcelorMittal Mines Canada

ArcelorMittal Mines Canada is a major North Amerigaroducer of iron ore concentrate and severaktgb@ellets. It holds mining rights
over 74,000 hectares of land in the province of l@ae Canada. ArcelorMittal Mines Canada operatesMiont-Wright Mine and

concentrator at Fermont in northeastern Quebect-Mbight is located 416km north of the port of PGHrtier, the site of the pelletizing
plant and shipping terminal on the north shorehefGulf of St Lawrence, and approximately 1,000lorthreast of Montreal. A private
railway connects the mine and concentrator witht-Bartier. The railway and the port are owned aperated by ArcelorMittal Mines
Canada. The Mont-Wright mine and the town of Feitraoa connected by Highway 389 to Baie Comeau @iNthrth Shore of the Gulf of
St Lawrence, a distance of 570km. The property fivsisexplored in 1947 and the project was congtdidy Quebec Cartier Mining
(QCM) between 1970 and 1975 and began operatia§i6. In 2006, QCM was purchased by ArcelorMitthew it acquired control of

Dofasco.

ArcelorMittal Mines Canada also owns mining rigtdsron ore deposits in Fire Lake and Mont Reetk Eake, located approximately

53km south of Mont-Wright, is a seasonal operaftiom which approximately 2.5 million tonnes of ceudre are transported by rail to the
Mont-Wright concentrator annually. The Mont Reegaist is currently not mined. In addition, Arceldttdl Mines Canada holds surface
rights over the land on which the Mont-Wright amaitFCartier installations are located, with theeptmon of a small area which remains the
property of the Quebec Government, but in no wagpromises the mining rights.
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The expiration dates of the mining leases ranga 2015 to 2025. These leases are renewable f@ panéods of ten years provided the
lessee has performed mining operations for at temsyears in the previous ten years of the lease.

The Mont-Wright and Fire Lake mines are part of tighly-folded and metamorphosed southwestern brarfiche Labrador trough.
The most important rock type in the area is thedpe hematite iron formation forming wide massiposits that often form the crest of
high ridges extending for many kilometers in theelgec-Labrador area.

The Mont-Wright operation consists of open pit rsia@d a concentrator. The ore is crushed in twatgiyr crushers and the concentrator
operates with six lines of three stage spiral dlass and horizontal filters. The concentrator hgsroduction capacity of 16 million tonnes
of concentrate a year. The Port-Cartier pellettpfaoduces acid and flux pellets that operate sik fills, ten balling discs and two
induration machines. The pelletizing plant hasgacy of 9 million tonnes of pellets. The mine ¢woed 9.01 million tonnes of pellets and
6.03 million tonnes of concentrate in 2012.

Electric power for Mont-Wright and the town of Femt is supplied by Hydro-Quebec via a 157km linethie event of an emergency, the
Hart Jaune Power plant, also connected to the Hdebec grid, can supply sufficient power to mamthe operations of the essential
processing facilities.

On December 31, 2012, ArcelorMittal entered intaagreement pursuant to which its wholly owned siibsy, ArcelorMittal
Mines Canada Inc. (“AMMC?"), and a consortium ledB®SCO and China Steel Corporation (“CSC") willategjoint ventures
partnerships to hold ArcelorMittal’s Labrador Trduigon ore mining and infrastructure assets. Thesodium, which also includes
certain financial investors, will acquire a 15%eirgst in the joint ventures for total consideratd®$1.1 billion in cash, with AMMC
and its affiliates retaining an 85% interest. Agt jpdithe transaction, POSCO and CSC will entes lohg-term iron ore off-take
agreements proportionate to their joint venturerimdts. The transaction is subject to various mfpsonditions, including regulatory
clearance by the Taiwanese and Korean governnamdss expected to close in two steps in the dinst second quarters of 2013.

ArcelorMittal USA Iron Ore Mines

ArcelorMittal USA operates an iron ore mine throutghwholly-owned subsidiary ArcelorMittal Minorcand owns a majority stake in
Hibbing Taconite Company, which is managed by €Natural Resources.

ArcelorMittal Minorca holds mining rights over 13,2 acres and leases an additional 3,350 acresatdasupport its operations
located approximately three kilometers north oftthen of Virginia in the northeast of Minnesota.elllinorca operations control all
the mineral rights and surface rights needed teeraimd process its estimated 2012 iron ore resetveslorMittal Minorca operates
a concentrating and pelletizing facility, alonglwitvo open pit iron ore mines — Laurentian and Pastlocated 12 kilometers from
the processing facilities. The processing operatmmsist of a crushing facility, a three-line cemization facility and a single-line
straight grate pelletizing plant. The Minorca petlieg facility produced 2.9 million metric tonne$ fluxed pellets in 2012. Pellets
are transported by rail to ports on Lake Supetiake vessels are used to transport the pelletsdiaria Harbor. The Minorca
taconite plant was constructed and operated bydindéeel between 1977 and 1998 when it was purdiasthen ISPAT
International, a predecessor company of ArceloaVitt

The Hibbing Taconite Company holds mining righteioy,380 acres in 43 contiguous mineral leasesjslogated six
kilometers north of Hibbing in the northeast of M@sota. The Hibbing operations are jointly ownedibgelorMittal USA (62.3%),
Cliffs Natural Resources (23.0%) and U.S. Steel1®), and Cliffs Natural Resources is the operatdhe joint venture mine and
processing facilities. The Hibbing Taconite Compaaontrols all of the mineral rights and surfacentiggneeded to mine and process
its estimated 2012 iron ore reserves. The opemationsist of open pit mining, crushing, concemigtind pelletizing. The finished
pellets are then transported by rail to the poltduez at Superior, Wisconsin, a distance of kid@meters and then over the Great
Lakes by lake vessels to ArcelorMittal’'s integraséelelmaking plants, principally Burns Harbor. Hibbing Taconite Company
began operating in the third quarter of 1976. Thmeemproduced 8.1 million metric tonnes of tacopigdiets in 2012 (of which 62.3%
is ArcelorMittal’s share).

Both the Minorca and Hibbing mines are locatechsnMesabi iron range where iron ore has been ézttdor over 100 years.
The ore bodies are within the Biwabik Iron Formatia series of shallow dipping Precambrian sediargrmbcks known as taconite
with a total thickness in excess of 200 metersranding for approximately 200 kilometers. Althoutle first deposits mined in the
Mesabi iron range consisted of oxidized hematiespproduction was shortened in the mid 1950sviogi@de magnetic taconite
ores. The processing of this ore involves a sefigginding and magnetic separation stages to rentloe magnetite from the silica.
Electric power constitutes the sole source of gnéagboth Minorca and Hibbing and is provided fréime Minnesota state power
grid.

238



ArcelorMittal Lazaro Cardenas Mining Assets

AMLC operates three iron ore mines in Mexico, th&&can and Las Truchas mines and, through a @imtership with Ternium S.A, the
Pefia Colorada mine.

Pefia Colorada

Pefia Colorada holds mining rights over 68,209 doasted at about 60 kilometers by highway to theheast of the port city of
Manzanillo, in the province of Minatitlan in the mlowestern part of the State of Colima, Mexico. édocMittal owns 50% of Pefa
Colorada Ltd., and Ternium S.A. owns the other 5%e company.

Pefia Colorada operates an open pit mine as waltaacentrating facility and a two-line pelletizifagility. The beneficiation
plant is located at the mine, whereas the pellgiplant is located in Manzanillo. Major processiagilities include a primary
crusher, a dry cobbing plant, one autogenous hallizontal and vertical ball mills and several stagf magnetic separation. The
concentrate is sent as a pulp through a pipelom fthe mineral processing plant. Pefia Coloradapesated since 1974. The Pefia
Colorada mine receives electrical power from thenB@n Federal de Electricidad (CFE), which is defi@l government company
that serves the entire country.

The Pefa Colorada pelletizing facility producedr4nllion tonnes of pellets and 0.43 million tonr@#concentrate in 2012 (of
which 50% is ArcelorMittal’'s share). Both magnetiencentrate and iron ore pellets are shipped fvtanzanillo to ArcelorMittal
Lazaro Cardenas and for export, as well as to Tierisi steel plants, by ship and by rail.

Pefia Colorada is a complex polyphase iron ore defde iron mineralization at Pefia Colorada cdssi$ banded to massive
concentrations of magnetite within breccia zonasrasults from several magmatic, metamorphic anmttdtfiermal mineralization
stages with associated skarns, dykes and lates feedtioning the entire deposit.

El Volcan

ArcelorMittal holds mining rights over 1,050 he@arto support its El Volcan operations located exiprately 68 kilometers
northwest of the city of Obregon and 250 kilomefeosn the Guaymas port facility in the state of 8@ Mexico. The El Volcan
operations control all of the mineral rights andate rights needed to mine and process its estth2@12 iron ore reserves.
ArcelorMittal operates a concentrating facility agpwith an open pit mine and a pre-concentratiailifia at the mine site. The mine
site is accessible by a 90-kilometer road fromdibeof Obregon, where the concentrator is located.

The pre-concentration facilities at the mine inéwghe primary crusher, one secondary crusher, aalrying high intensity
magnetic pulley and three tertiary crushers. Thecentration plant includes two ball mills on limemagnetic separation circuit,
flotation systems, a belt conveyor filter and gdisal area for tails. The major port installationdude a tippler for railroad cars, a
conveyor, transfer towers and two ship loadingesyst The mine exploitation and crushing operatantsall transport activities are
performed by contractors. The concentrate andquetations are operated with ArcelorMittal's owsaerces. The concentrate is
transported by rail to the Pacific port of Guayraad then shipped to the Lazaro Cardenas steel glaxported. The mining
operation uses two Caterpillar 3516B electric gatwes in continuous operation, with one generaparating 24 hours per day at an
average consumption of 540 kilowatt hours whilesbeond generator is on standby. The concentrig@lity uses electric power
from the national grid.

The Volcan mine concession was bought from the Bopmvincial government in 2004, followed by exgaliion of the property
in 2005. The development of the mine started 720/ining operations were halted during the 20082crisis and on several
occasions due to structural problems in the crygfanilities. Operations have resumed without intetion since 2010. The Volcan
operations produced 2.15 million tonnes of congeatin 2012.

The iron mineralization at the El Volcan deposi&gents many similarities with Pefia Colorada, widgnetite rich skarn
associated to the intrusion and extrusion of magichsn iron and formed in a volcanic environmehih active exploration program
aims to extend the estimated remaining four-yeaertife of the current open pit mine both througffining the down-dip extension
of the mineralization zone being currently mined &gy exploring other regional targets.

Las Truchas

The Las Truchas mine holds mining rights over 14 A8ctares to support its operations located appaigly 27 kilometers
southeast of the town of Lazaro Cardenas in thie $favlichoacan, Mexico. The Las Truchas operatamesaccessible by public
highway and control all the mineral rights and aaef rights needed to mine and process its estin2@&2l iron ore reserves.

The Las Truchas mine is an integrated iron oreaijmer. It began operating in 1976 as a governreetgrprise (Sicartsa), and
its mining activities consist of an open pit ming@leitation, crushing, dry cobbing preconcentratd aoncentration plant. The
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aggregated 2012 production concentrate, lumpsiaed fotaled 2.93 million tonnes. The concentratoludes one primary crusher,
two secondary crushers and three tertiary crusbaespall mill and one bar mill and two wet magasgparation circuits. The
electrical energy supplier for the Las Truchas nign@ state-owned company, Federal Commissionedftitity (CFE). The
concentrated ore is pumped from the mine site titt@i26-kilometer slurry pipeline to the steel plagility in Lazaro Cardenas.

The Las Truchas deposits consist of massive coratents of magnetite of irregular morphology. ThaimLas Truchas deposits
occur along a trend of about seven kilometers lmdjabout two kilometers wide. The Las Truchas nalreposits have been
classified as hydrothermal deposits, which may haiginated from injections of late stage-plutoaitivity through older
sedimentary rocks. The mineralization of the Laschas iron deposits occurs in disseminated angulae massive concentrations of
magnetite within metamorphic rocks and skarns. mimeralization also occurs as fillings of faultsetcia zones, and fractures.

ArcelorMittal Brasil — Andrade mine

ArcelorMittal Brazil holds mining rights over theuwtral claims of the Andrade deposit located apipmately 80 kilometers east
of Belo Horizonte in the Minas Gerais state of BrarcelorMittal’s operations control all of theineral rights and surface rights
needed to mine and process its estimated 201dmoreserves. ArcelorMittal operates an open pitenaind a crushing facility. The
mine site is accessible by 110 kilometers of pubighway from Belo Horizonte. Power is mostly gexted from hydroelectric power
plants and supplied by CEMIG, an open capital caomygantrolled by the Government of the State of AdiGerais.

The Andrade mine supplies sinter feed to Arcelorlitong Carbon — Jodo Monlevade integrated plamiuigh an internal
railway of 11 kilometers. Companhia SiderurgicagdeMineira (CSBM) initiated mining operations aethroperty in 1944 in order
to facilitate the supply of ore to its steel planfloao Monlevade. The mine was managed by CSBM2040. In 2000, Vale
acquired the property, although the mine continioeae operated by CSBM until Vale entered into gdér lease for the Andrade
mineral rights in 2004 (subject to the conditioattthe supply to CSBM would be assured). In Noven2i0€9, Vale returned the
Andrade mine to CSBM, which then transferred iftoelorMittal. In 2012, the Andrade mine produce@®million tonnes of sinter
feed. The increase of the mine’s production capdoiB.5 million tonnes per year of sinter feed wampleted in 2012

ArcelorMittal Mineracdo Serra Azul

ArcelorMittal Minerag&o Serra Azul holds mininghig over the central and east claims of the Sertd deposit, located
approximately 50 kilometers southwest of the towBelo Horizonte in the Minas Gerais state of Bra&icelorMittal's operations
control all of the mineral rights and surface righeeded to mine and process its estimated 20disoreserves. ArcelorMittal
operates an open pit mine and a concentratingtfacilhe mine site is accessible by 80 kilometdrpublic highway from Belo
Horizonte.

In addition to the open pit mine, processing openatconsist of a crushing facility and a threexlooncentration facility
including screening, magnetic separation, spirmeators and jigging. Production is transportéukeeiby truck for local clients of
lump, or by truck to two railway terminals locatg8 and 50 kilometers, respectively, from the miite for selling to local clients of
sinter feed or for export through third-party pfatilities located in the Rio de Janeiro StateteSifeed production is shipped to
ArcelorMittal’s plants in Europe as well as to tbeal Brazilian market including the ArcelorMittBrasil integrated plants. The
Compania Energética de Minas Gerais (CEMIG) supgl@ver through a 13,800 volt line from Mateus Leloeated 20 kilometers
from the mine. The electricity is locally transfagchinto 380 volts by six transformers spread ardhecperation. Minas Itatiaucu
(MIL) initiated mining operations at the property1946. In 2007, London Mining Brazil Mineracao atfLondon Mining)
purchased the mineral rights from MIL. FollowingetAcquisition of the property from London Mining,ca&lorMittal has operated
the mine since 2008. In 2012, ArcelorMittal Sefwaul produced 1.72 million tonnes of lumps and esirines.

Both the Andrade and Serra Azul mines are locatelld Iron Quadrangle (Quadrilatero Ferrifero),idaly-explored and mined
region. The mineralization occurs as Itabirites)dsd hematite-silica rocks, with varying weatheriiegrees. While the Serra Azul
ore reserve estimates are constituted of richl&itabirites requiring some beneficiation, the Aadke ore reserve estimates are
dominated by directly shippable hematite ore.

ArcelorMittal Tebessa

ArcelorMittal Tebessa holds mining rights over tmain areas to support its iron ore mining operatitine Ouenza open pit
mine and the Boukhadra underground mine locatecah80180 kilometers, respectively, from the AnnAbzelorMittal steel plant in
southeast Algeria near the Tunisian border. Botiesican be accessed by road and by electrifiedaysl that run between the mines
and the ArcelorMittal Annaba steel plant.

Processing at the mines is limited to primary cinghThe two mines produced 1.44 million metricries of lumps and sinter fines in
2012. Electric power constitutes the sole souroenefgy for both mines and the crushing facilitiad is provided from the state
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power grid. In 1913, the Societe de L'Ouenza wasterd and mining of the ore began in 1921. The snivere nationalized in 1966
following Algeria’s independence from France. Ir839the Ferphos Company was created and, in 1886¢came autonomous from
the government. Since October 2001, both the Ousmza and the Boukhadra mine have been owned bgl@ndittal and Ferphos,
an Algerian public sector company, with each ertitiding 70% and 30%, respectively.

Although both the Ouenza and Boukhadra mines haee producing iron ore for several decades, nodrerreserves are
reported for these mines in 2012 due to deficienitighe drilling data recording and archiving m@ss. ArcelorMittal intends to
conduct drilling campaigns at the two mines in adaace with industry best practices. The OuenzaBankhadra deposits
principally consist of hematite that results frdme bxidization of siderites and pyrites.

ArcelorMittal Prijedor

ArcelorMittal Prijedor, located near Prijedor iretRepublic of Srpska in Bosnia and Herzegovinanigon ore mining operation
that is 51%-owned by ArcelorMittal. ArcelorMittatifedor holds mining rights over 2,000 hectaresupport ArcelorMittal’s steel-
making operations located approximately 243 kil@resouth of Prijedor in northern Bosnia (ZenigagelorMittal Prijedor’s
operations control all of the mineral rights andate rights needed to mine and process its esahQ12 iron ore reserves.The
operation is in close proximity to long-establishmdblic roads. The production process includeshings with hydro-cyclones and
magnetic separation at the concentration plant.plduet is close to the mine site, and materialdrargsported through a conveyor.
Power is supplied from the national grid througbaal power distribution company. In 2012, Arcelattsll Prijedor produced
2.08 million tonnes of aggregated lumps and fines.

In 1916, Austrian mining companies establisheditiseindustrial production of iron ore in the Rjor area. The mines were
nationalized in the 1950s, and were then owneddayy Mines Luubija Company until Mittal Steel acepdr51% of the company in
2004.

The Omarska deposit is composed of two ore bodezero and Buvac. The Jezero open pit began apgratlo83 and,
following an interruption in production during tB®snian civil war in the 1990s, production resurmeg004.

However, since 2011, ore has only been produc#teduvac pit. The Buvac pit was opened in 2008iahalcated within a
carboniferous clastic and carbonates sedimentsicmg iron mineralization in the form of beds cordant with host rocks or in the
form of massive irregular blocks. The genesis &f tleposit is attributed to hydrothermal replacetnaenl syn-sedimentary
processes. Buvac ore body is mainly composednafrite-goethite mineralization, which was formeding weathering oxidization
of the primary siderite bodies.

ArcelorMittal Kryviy Rih

ArcelorMittal Kryviy Rih (*“AMKR”) holds mining andsurface rights to support its operations locatedyhty within the limits
of the city of Kryviy Rih, 150 kilometers southwestDnepropetrovsk, Ukraine. AMKR'’s operations agohgall of the mineral rights
and surface rights needed to mine and processtitaaed 2012 iron ore reserves. AMKR operates@eatrating facility, along
with two open pit and one underground iron ore mifidne iron ore deposits are located within thelsn part of the Krivorozhsky
iron-ore basin. Access to the mines is via puldids, which are connected by a paved highway tppetrovsk. The area is well
served by rail. Power is supplied by the Ukraineegoment and is generated from a mix of nucleas,agal coal-fired power stations.
ArcelorMittal Kryviy Rih has two iron ore mines: apen pit mine feeding a concentration plant tmatipced 9.79 million tonnes of
concentrate in 2012, known as the Kryviy Rih opastcand an underground mine with production of @#lion tonnes of lump and
sinter feed in 2012, known as the Kryviy Rih undetpnd mine.

The iron ore extracted from Kryviy Rih open casfiist processed at the mine site through primangleing. After initial
processing, the product is loaded on a rail-loafiagity and transported to the nearby concentraitbe concentrator production
process includes crushing, hydroclassifiers andifd@nsity magnetic separation. The iron ore exéchérom Kryviy Rih's
underground mine by a modified sub-level cavinghmdtis crushed on surface and transported bya#ile steel plant. The main
consumer of the sinter and concentrate produdkeig\rcelorMittal Kryviy Rih steel plant, with sone®ncentrate being shipped to
other ArcelorMittal affiliates in Eastern Europs,\&ell as to third parties. Operations began awkriRih open cast in 1959 and at
Kryviy Rih underground mine in 1933. ArcelorMit@atquired the operations in October 2005 from tlaéeSeroperty Fund of
Ukraine.
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The iron mineralization is hosted by early Proteiozocks containing seven altered ferruginous @itarstrata with shale
layers. The major iron ore bearing units in theropi mines have carbonate-silicate-magnetite caitipo. In addition, oxidized
quartzite is mined simultaneously with primary brg cannot be processed at present and is stopedasely for future possible
processing. Only the magnetite mineralization cduded in the 2012 open pit iron ore reserve esémd he underground mine is
hosted by a ferruginous quartzite with martite prsgilite.

Lisakovsk, Kentobe, Atasu, Atansore (Temirtau are

ArcelorMittal Temirtau (formerly known as Ispat Kaet, Kazakhstan) has four iron ore mining operatiorKazakhstan. The
mines are Lisakovsk, Kentobe, Atasu and Atansdne.fdur mines are connected by all-weather roadgatways. Dispatch of ore
from these mines to the ArcelorMittal steel planby railway. ArcelorMittal Termitau's operationgrirol all of the mineral rights
and surface rights needed to mine and processtitaaed 2012 iron ore reserves.

Lisakovsk is an open pit operation located in noetht Kazakhstan about 1,100 kilometers from Temjintéth production of
2.27 million tonnes of concentrate in 2012. Thisemwvas initially commissioned in 1976 and was aeglby ArcelorMittal in 1999.
The production process comprises crushing, scrgegimding, wet jigging and wet magnetic separatibhe iron mineralization at
Lisakovsk occurs as oolite containing mainly hygitetand goethite. The phosphorous content in tinenalization limits its
utilization in the steel-making process. At Lisakkynatural gas is supplied by KazTransGazAimak d&€Ctransmitted through the
local grid. Electric power for the other facilitisssupplied by Stroiinvest and Sarbai Interregiona

Kentobe is an open pit operation located aboutkB@tneters southeast of Temirtau, initially started 994, with production of
0.68 million tonnes of concentrate in 2012. It \aaguired by ArcelorMittal in 2001. Ore processiagerformed by crushing and dry
magnetic separation, producing coarse concenfrateKentobe mine is located in the Balkhash meagalhic province hosting
numerous volcanic, sedimentary and hydrothermabsiep The mineralization at Kentobe includes tymes of iron ore: oxidized
and primary magnetite. The magnetite mineralizationstitutes the vast majority of the 2012 estimhates reserves. Electric power
is supplied to the Kentobe operations by KaragdfErgosbyt LLP.

Atasu is an underground mine operation located tad@@ kilometers south/southwest from Temirtau witbduction of
0.64 million tonnes of lump and fines in 2012. Thime began operating in 1956 with open pit exptmitaof near surface reserves.
Surface operations ended in 1980. Underground tipesacommenced in 1976. ArcelorMittal Temirtau @iced the mine in 2003
and operations continue to consist of undergrouiming. Processing comprises of crushing and weifiig. The Atasu mine is
hosted by the West Karazhal deposit, which is mgry magnetite ore with associated manganese nizaian. Studies have
indicated that the deposit could have a sedimentaiganogenic origin caused by underwater hydrotizactivity. The mine
receives electric power from the Prometei-2003 gigdNovoKarazhal substation.

Atansore is an open pit operation located aboutkid®tneters northeast of Temirtau with productidrd@l4 million tonnes of
concentrate and fines in 2012. The mining leaseoktained by ArcelorMittal in 2004. The Atansor dsp is located within skarn
zones related to a volcanic intrusion that carrédeet for more than 1.5 kilometer along strike. Trigeralization includes both
martitic oxidized ore and primary magnetite orenéw concentrator is processing the magnetite podfdhe ore by simple dry
crushing and magnetic separation while the low-gmaddized portion of the ore is sold as fines thied party for further
beneficiation. The dry magnetic separation plarg e@mmissioned in 2012 and the Company is stilkimgrtowards the rated
capacity of 300t/h. At the Atansore operationscteie power is provided from the Kokshetauenergutee

ArcelorMittal Liberia

ArcelorMittal (Liberia) Holdings Limited (“AMLH"),through its agent (and subsidiary) ArcelorMittabéria Limited (“AML"),
has started to extract ‘direct shippable’ iron fvoen the first of three deposits in the Mt. Tokadet. Gangra and Mt. Yuelliton
mountain ranges in northern Nimba, Liberia. Mineggnmenced in June 2011. AML signed a Mineral Dgwalent Agreement
(MDA) in 2005 with the Government of Liberia (“GO).that is valid for 25 years and renewable for dditonal 25-year period.
The MDA covers three deposits to support AML’s @tiens located approximately 300 kilometers norsheé Monrovia, Liberia.
These three deposits are grouped under the namstéwieRange Project”, which includes the Tokadedmdgsa and Yuelliton
deposits. In addition to the rights to explore amide iron ore, the GOL has granted the right toettgy, use and operate and maintain
the Buchanan to Yekapa railroad and Buchanan pghased approach has been taken to establismtigfoject configuration.
Currently only high grade ore reserves of oxidized ore (direct shipping ore, or DSO) are minekisTore only requires crushing
and screening to make it suitable for export.

The materials-handling operation consists of stacity at both the mine and port areas, linked byOakdlometer single track
railway running from Tokadeh to the port of Buchan@roduction in 2012 was at 3.25 million tonnelse power for the current
Liberia DSO operations is obtained from a comboratf diesel and electric sources. Planning andtcaction of the project were
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commenced in 1960 by a group of Swedish compawieish ultimately became the Liberian American-Swsédilinerals Company
(LAMCO), and production commenced on the Nimba d&pn 1963. Production reached a peak of 12 nmilligetric tonnes in 1974
but subsequently declined due to market conditiBnsduction started at Mt. Tokadeh in 1985 to extifre life of the Nimba ore
bodies to 1992 when operations ceased due to beian civil war. In 2005, Mittal Steel won a b resume operations and signed
the MDA with the GOL. Rehabilitation work on thélveay started in 2008 and, in June 2011, ArcelotMistarted mining operations
at Tokadeh, followed by a first shipment of irom an September 2011.

The Nimba Itabirites is a 250 to 450 meter thiakrystallized iron formation. Although the iron desits at Tokadeh, Gangra and
Yuelliton fit the general definition of Itabiritesdaminated metamorphosed oxide-facies iron fomnathey are of lower iron grade
than the ore previously mined at Mount Nimba. Tcapiveathering has caused the decomposition abitleforming minerals
resulting in enrichment in the iron content thagudficient to support a DSO operation.

Coal

ArcelorMittal Princeton

The ArcelorMittal Princeton (“AMP”) properties alecated in McDowell County, West Virginia and TazWCounty, Virginia,
approximately 30 miles west of the city of Prinagt@/est Virginia, where AMP’s corporate office eachted. The properties consist
of two operating areas: the Low Vol operations #eMid Vol operations, which are situated soutls. Route 52. High-voltage
power lines, typically 12,500 volts, deliver powterwork stations where transformers reduce volfagspecific equipment
requirements.

The larger Low Vol operations are located in McD#Wmunty, West Virginia, near the communities afrshfork, Keystone,
Eckman, Gary, Berwind, and War. The Eckman PlaahyDBranch Loadout, Eckman 2 and Redhawk 1 surféres are also
located here, as well as the following deep miX@&4y Mine Nos. 32, 35, 36, 37, 39, 40 and 42.

The Mid Vol operations are in southeastern McDovallinty, West Virginia and northwestern Tazewelu@ty, Virginia. The
nearest communities are Horsepen and Abbs Vallggjrva as well as Anawalt, West Virginia. The miogerations office is located
at Horsepen, Virginia near the Mid Vol operations.

The property has a long history of coal mining, tiyolsy predecessors in title to AMP. Significandenground mining of some
of the deeper coal seams on the properties hawgreds notably the Pocahontas no. 3 and no. 4 sdaraddition, a substantial
amount of the thicker coal outcrops have been ptesly contour mined, providing access for highwaithing and on-bench storage
of excess spoil from future, larger-scale surfaceimg. AMP was created in 2008 when the Mid-Vol CGaoup and the Concept
Mining Group were integrated.

The properties are located in the Pocahontas @tddfof the Central Appalachian Coal Basin. ThebGaiferous age coal
deposits are situated in the Pottsville Group, Nver and Pocahontas Formations. The rock stnatdyding the coal deposits, are
sedimentary rocks formed by alluvial, fluvial, ageeltaic sediments deposited in a shallow, subsidasin. The most common rock
types are various types of sandstone and shalec@dieleposits are typically in relatively thin tbads, one to five feet thick.

The combined production of the mines in 2012 wdd 2illion tonnes of washed and directly shippatdel.

Karaganda coal mines (Temirtau coal)

ArcelorMittal Temirtau has eight underground co@h@s and two coal preparation plants (CPP “Vostaghhand Temirtau
Washery-2). The coal mines of ArcelorMittal Terairtare located in the Karaganda Coal Basin. Thimlimmore than 3,000 square
kilometers and was formed by strata of Upper Deamorind Carbonic ages, Mesozoic and Cainozoic fasmatDue to structural
peculiarities, the coal basin is divided into thge®logy-based mining areas: Karagandinskiy, StasrMurinskiy and Tentekskiy.

The mines are located in an area with well-devalapfrastructure around the regional center of i§arala city. Within a
distance of 10 to 60 kilometers are the followiatelite towns: Shakhtinsk, Saran and Abay, as a&lbhakhan and Aktas. All
mines are connected to the main railway, and comhnsported by railway to the coal wash plants@ower stations.

The Kostenko mine began operations in 1934 and edength the neighboring Stakhanovskaya mine in 19Bi8e field of
Kostenko mine falls within the Oktyabrskiy distraft Karaganda city.

The Kuzembaeva mine was established in 1998. Theesiecommunities are Saran, Abay and Shakhtinsichvare located 18
kilometers to the northeast, 15 kilometers thetseast and 12 kilometers to the west, respectivédig. eastern part of the mine falls
within the center of Karaganda City.
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The Saranskaya mine began operations in 1955.redawith the Sokurskaya mine in mid-1997 and tktasskaya mine in
1998. The nearest communities are Saran, Abay haklhfinsk, which are located 18 kilometers to thethreast, 15 kilometers to the
southeast and 12 kilometers to the west, respégtikaraganda City is located approximately 35 kikgters to the northeast.

Kostenko, Kuzembaeva and Saranskaya mines rece@rgyefrom public district networks through transfing substations of
Karagandaenergo Company.

The Abayskaya mine began operations in 1961. 16 1®%as merged with the Kalinina mine. The nelcesnmunities are
Saran, Abay and Shakhtinsk, which are located b8ridters to the northeast, 15 kilometers to thehsmst and 20 kilometers to the
west, respectively. Karaganda City is located axprately 30 kilometers to the northeast.

The Kazakhstanskaya mine began operations in Td@nearest community is Shakhtinsk. Karagandai€igcated
approximately 50 kilometers to the northeast. Tdibvay station at MPS-Karabas is located approxéfyad5 kilometers to the
southeast.

The Lenina mine was put in operation in 1964 and stdsequently merged with Naklonnaya no. 1/2 miri®68. The nearest
community is Shakhtinsk, located seven kilometerthé southeast, and Karaganda City, is locatedl&eters to the northeast.
The railway station MPS-Karabas is located 35 kétens to the southeast.

The Shakhtinskaya mine began operations in 19T nEarest community is Shakhtinsk, which is latdt kilometers to the
southeast, and Shakhan, which is located sevemétlers to the north. Saran is located 18 kilomdtetke east. Karaganda City is
located approximately 35 kilometers to the east.

The Tentekskaya mine began operations in 1979n€&heest community is Shakhtinsk. Karaganda Cikydated approximately
50 kilometers to the northeast. The railway staliti?S-Karabas is located approximately 35 kilometeithe southeast.

Abayskaya, Shakhtinskaya, Lenina, Tentekskaya amhkhstanskaya mines receive energy from highgeliaes of
Karaganda.

The mines produce primarily coking coal used irlsteaking at ArcelorMittal Temirtau as well as timad coal for
ArcelorMittal Temirtau’s power plants. For beneéiton of coking coal, two washeries are operatedpl8s coal is supplied to group
steel plants, mainly to ArcelorMittal Kryviy Rih idkraine. In 2012, the Karaganda Coal Mines predut.54 million tonnes of
metallurgical coal and approximately 1.74 milli@mbes of thermal coal consumed by the Temirtad sprations.

Kuzbass coal mines

ArcelorMittal Northern Kuzbass in Siberia, Russialudes the Berezovskaya and Pervomayskaya mis@glhas the
Severnaya coal washery. ArcelorMittal holds apprately 98.64% of these mines. Power is supplielSto "Ugolnaya Kompaniya
"Severniy Kuzbass" from the wholesale market byrthagonal grid company FSK (Federal Grid Company}d$ta through grids of
MRSK (Interregional Distribution Grid Company) Siize

The Berezovskaya mine began operations in 1958sdndated in the northeastern part of the Kemeuistrict of Kuzbass, 30
kilometers from the city of Kemerovo. The mineshadistrative division is located in the town of Bepovsky. There is a well-
developed highway system in the region and the Nibusk-Achinsk federal highway connects to the enita an asphalt road
approximately 2.5 kilometers from the mine siteeThine is located within the boundaries of the Beve-Biryulinsky coal deposit
in the Kuznetsk intermountain trough on the eassata of the Kemerovo syncline.

The Pervomayskaya mine began operations in 197%dadated in the northern part of the Kemero\airiit of Kuzbass, 40
kilometers from the city of Kemerovo. The minedsated in an area that has a well-developed higlsystgem. The Berezovsky —
Anzhero-Sudzhensk highway is situated north ofnbiree.

The Severnaya wash plant is located adjacent tBéhezovskaya mine and began operations in 200@ro¢esses all of the coal
from ArcelorMittal Kuzbass’ mines. Coal is transtgal from the Berezovskaya mine and from the Peryskaya mine via rail.

The main consumers of the coking coal producediecelorMittal Kryviy Rih and some local coke produs. In 2012, Kuzbass
produced 1.23 million tonnes of metallurgical coal.

Capital expenditure projects
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The following tables summarize the Company’s ppatgrowth and optimization projects involving sfigant capital
expenditure completed in 2012 and those that aremtly ongoing.

Completed projects

Actual
Segment Site Project Capacity/particulars Completion
Mining Andrade Mines (Brazil) Andrade expansion Increase iron ore production to 3.5mt / yei Q4 2012
Ongoing projects

Segment Site Project Capacity/particulars Actuah@letion
Mining Liberia mines Phase 2 expansion Increase production capacity to 2015

project 15mt/ year (iron ore concentrate’
Mining ArcelorMittal Mines Canada Replacement oifals  Increase iron ore production by Q12013

for enrichment 0.8mt/year
Mining ArcelorMittal Mines Canada  Expansion project Increase concentrator capacity b H12013

8mt/year (16 to 24mtly)

1  Ongoing projects refer to projects for which stouction has begun (excluding various projectsaha under development), or have been placed on
hold pending improved operating conditions.

2 The Company’s Board of Directors has approved tras® 2 expansion of Liberia project that would lesannual concentrate production
capacity of 15 million tonnes per annum. The faatcentrate production is expected in 2015, repipitie Phase 1 — 4 million tonnes per annum

direct-shipped operation.

Reserves and resources (iron ore and coal)

Introduction

ArcelorMittal has both iron ore and metallurgicabtreserves and resources. The company’s iromimiag operations are located in the
USA, Canada, Mexico, Brazil, Liberia, Boshia, Ukigi Algeria and Kazakhstan. In Canada, the comjzadgveloping a large greenfield
project on Baffin Island. The company’s metalluagicoal mining operations are located in the USaAzdkhstan and Russia.

The estimates of proven and probable ore reseneemaeral resources at our mines and projectshanestimates of the mine life included
in this annual report have been prepared by Amgkital's experienced engineers and geologists. NardMiller & Associates, Inc.
prepared the estimates of reserves for our Princetmlerground and open pit operations. The reseal@ilations were prepared in
compliance with the requirements of USA Securiies Exchange Commission’s (“SEC”) Industry Guidand the mineral resource
estimates were prepared in accordance with théreegents of Canadian National Instrument NI 43-10ter which:

» Reserves are the part of a mineral deposit thdtl dmieconomically and legally extracted or produatthe time of the reserve
determination. The demonstration of economic vtghg established through the application of etif-mine plan for each operation
or project providing a positive net present valneaash-forward looking basis.

» Proven reserves are reserves for which (a) quastispmputed from dimensions revealed in outcréqgsiches, working or
drill holes; grade and/or quality are computed friva results of detailed sampling; and (b) thessie inspection, sampling and
measurement are spaced so closely and the geaclugjiacter is so well defined that size, shapehdapti mineral content of
reserves are well-established.

« Probable reserves are reserves for which quamiitygeade and/or quality are computed from inforomasiimilar to that used for
proven reserves, but the sites for inspection, Baghpnd measurement are farther apart or areveibetess adequately spaced.
The degree of assurance, although lower than ¢ingtrbven reserves, is high enough to assume citgtinetween points of

observation.

The mineral resource estimates constitute thegbatmineral deposit that have the potential tetenomically and legally extracted or
produced at the time of the resource determinafibe. potential for economic viability is establidhitrough high level and conceptual

engineering studies.
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A ‘measured mineral resource’ is that part of aerahresource for which quantity, grade or qualitgnsities, shape, and physical
characteristics are so well established that taeybe estimated with confidence sufficient to altbesappropriate application of technical
and economic parameters, to support productiompigrand evaluation of the economic viability of theposit. The estimate is based on
detailed and reliable exploration, sampling antirtgsnformation gathered through appropriate téples from locations such as outcrops,
trenches, pits, workings and drill holes that @@csd closely enough to confirm both geologicalgrade continuity.

An ‘indicated mineral resource’ is that part of @nenal resource for which quantity, grade or qyalitensities, shape and physical
characteristics, can be estimated with a leveloofidence sufficient to allow the appropriate aggdion of technical and economic
parameters, to support mine planning and evaluafitiee economic viability of the deposit. The estie is based on detailed and reliable
exploration and testing information gathered thloagpropriate techniques from locations such asrapg, trenches, pits, workings and
drill holes that are spaced closely enough foragichl and grade continuity to be reasonably asdume

An ‘inferred mineral resource’ is that part of anetial resource for which quantity and grade orityuehn be estimated on the basis of
geological evidence and limited sampling and reaislyrassumed, but not verified, geological and @@zhtinuity. The estimate is based
on limited information and sampling gathered thfoagpropriate techniques from locations such asaps, trenches, pits, workings and
drill holes.

The ore reserve and mineral resource estimategpdated annually in order to reflect new geologitfairmation and current mine plan and
business strategies. Our reserve estimates aneptdde material after adjustments for mining digrleand mining losses and recoveries,
with no adjustments made for metal losses duedicegsing. The mineral resource estimates aresifirwet metric tonnage material prior
to adjustments for mining recovery and dilutiortdas and reported exclusive (in addition to oremes estimates).

For a description of risks relating to reserves segburce estimates, see the risk factor entiedelorMittal’s reserve and resource
estimates may materially differ from mineral quiedi that it may be able to actually recover; Asddittal’s estimates of mine life may
prove inaccurate; and market price fluctuations @whges in operating and capital costs may rer@t&ain ore reserves uneconomical to
mine’.

Detailed independent verifications of the methaals procedures used are conducted on a regularbyasigternal consultants. Sites are
reviewed on a rotating basis; all our operatiort wignificant ore reserve and mineral resourcenagts as at December 31, 2011 were
independently audited in 2012 by Roscoe Postle dass, SRK Consulting and AMEC and no materiahgea to the 2011 year-end iron

ore and coal reserve and mineral resource estimatesrecommended by the auditors.

ArcelorMittal owns less than 100% of certain miniogerations; reserve and resource estimates havegean adjusted to reflect lower
ownership interests. All of the reserve figurespreed represent estimates at December 31, 20&2gumtherwise stated).

Mine life is derived from the life-of-mine plansdanorresponds to the duration of the mine prodnditheduled from ore reserve estimates
only.

Our mineral leases are of sufficient duration @mey a legal right to renew for sufficient duraji@o enable all ore reserves on the leased
properties to be mined in accordance with curresdyction schedules. Our ore reserves may inclietsavhere some additional approvals

remain outstanding but where, based on the tedhniesstigations we carry out as part of our milaping process and our knowledge and

experience of the approvals process, we expecstitit approvals will be obtained as part of thenabicourse of business and within the

timeframe required by the current life-of-mine stide.

In eastern Europe (Bosnia) and the Commonwealthd#pendent States (CIS), ArcelorMittal has coneldiéh-house and
independent reconciliations of ore reserve and ralmesource estimate classifications based onstngd@uide 7, National
Instrument NI 43-101 and standards used by the Statmittee on reserves, known as the GKZ in tf& The GKZ constitute the
legal framework for reserve and resource repoitirgeveral former Soviet Union countries where Asddittal operates mines. On
the basis of these reconciliations, ArcelorMittatineral resources have been classified as meafuredtegories A and B, indicated
for category C1 and inferred for category C2. serves have been estimated by applying mine plgnteéchnical and economic
assessments defined as categories A, B and Claooatyding to the CIS standards. In general, pravi@eide 7's economic criteria
for reserves are met (which is the case here), B+gjuivalent to ‘proven’ and C1 is equivalentpocbable’.

The reported iron ore and coal reserves contaiméttis annual report do not exceed the quantitiaswe estimate could be
extracted economically if future prices were atikimevels to the average contracted price fortkinee years ended to December 31,
2012. The average iron ore reference price fotasiethree years (2010 — 2012) was $148.6/dmt CRiRauly adjusted for quality,
Fe content, logistics and other considerations. tif® same period, the average coal reference waseb231.64/tonne FOB
Australia. The Company establishes optimum desighfature operating cut-off grade based on itsdas¢ of commodity prices and
operating and sustaining capital costs. The dugnafde varies from operation to operation andrdythe life of each operation in
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order to optimize cash flow, return on investmeartd the sustainability of the mining operationsistinability in turn depends on
expected future operating and capital costs.

Tonnage and grade estimates are reported as “Rdimef. Tonnage is reported on a wet metric basis.

Iron ore reserve and resource estimates

The tables below detail ArcelorMittal's estimatedni ore reserves and resources as at Decembe®B2, Phe classification of
the iron ore reserve estimates as proven or prelaid of the iron ore resource estimates as maehsadiécated or inferred reflects
the variability in the mineralization at the sebttcut-off grade, the mining selectivity and thedarction rate and ability of the
operation to blend the different ore types that megur within each deposit. Proven iron ore resemve measured mineral resource
estimates are based on drill hole spacing rangom £5m x 25m to 100m x 100m, and probable ironreserve and indicated mineral
resource estimates are based on drill hole spaaimging from 50m x 50m to 300m x 300m. Inferred eréth resource estimates are based
on drill hole spacing ranging from 100m x 100m @@ x 500m.

As at December 31, 2012 As at December 31, 2011
Proven ore reserves Probable ore reserves Totate reserves Total ore reserves
Million Million Million Million
Business units tonnes % Fe tonnes % Fe tonnes % Fe tonnes % Fe
Canada (excluding
Baffinland) 1,484 27.5 468 31.3 1,952 284 1,965 28.8
Baffinland — Canada 160 64.4 215 64.9 375 64.7 375 64.7
Minorca — USA 147 23.3 4 23.2 151 23.3 159 23.1
Hibbing — USA 300 19.1 21 18.9 321 19.1 387 19.0
Mexico (excluding Pefia
Colorada) 59 33.1 77 27.3 136 29.8 108 31.0
Pefia Colorada — Mexico 126 24.2 133 23.0 259 23.6 182 27.0
Brazil 102 59.3 19 52.5 121 58.2 131 57.8
Liberia - - 526 48.4 526 48.4 14 59.5
Bosnia - - 32 45.8 32 45.8 35 45.8
Ukraine open pit 245 33.0 - - 245 33.0 268 34.0
Ukraine underground 24 55.0 - - 24 55.0 25 55.0
Kazakhstan open pit 129 39.9 21 36.3 150 39.4 154 40.1
Kazakhstan underground - - 37 42.3 37 42.3 37 42.2
Total 4,331 35 3,840 33
As at 31 December 2012 As at 31 December 2011
Measured & indicated Measured & indicated
resources Inferred resources resources Inferred resources
Millions Millions
of of Millions of Millions of
Business units tonnes % Fe tonnes % Fe tonnes % Fe tonnes % Fe
Canada (Excluding Baffinland) 4,931 29 1,082 29 4,862 30 1,066 30
Baffinland - Canada 41 65 444 66 41 66 444 65
Minorca - USA 161 23 91 23 41 23 90 23
Hibbing - USA 260 18 1 16 - -
Mexico (Excluding Pena Coloradz 55 28 73 28 51 30 88 28
Pena Colorada - Mexico 90 25 5 24 66 28
Brazil 321 38 131 36 321 38 130 37
Liberia 39 44 1,968 40 427 48 2,182 40
Algeria - 93 53 - 95 53
Bosnia - - - -
Ukraine Open Pit 823 37 - 823 37 -
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Ukraine Underground 43 55 - 43 55 -

Kazakhstan Open Pit 1,018 35 93 29 1,022 35
Kazakhstan Underground 437 52 30 51 456 51 30 51
Total 8,219 32 4,010 39 8,153 34 4,125 40

Supplemental information on iron ore operations

The table below provides supplemental informatiorthe producing mines:

2012 Run of mine 2012 Saleable
In operation production production® Estimated mine
Operations/Projects % ownership since (million tonnes)* (million tonnes)* life*(years)
Canada (Excluding Baffinland) 100 1976 46.9 15.0 28
Project in
Baffinland - Canada 70 development 21
Minorca - USA 100 1977 8.9 2.9 17
Hibbing - USA 62 .31 1976 29.5 8.1 11
Mexico (Excluding Pena Colorade 100 1976 8.2 51 20
Pena Colorada - Mexico 50 1974 8.4 4.5 19
Brazil 100 1944 5.4 4.1 20
Algeria 70 1921 1.3 1.4 N/A3
Liberia 70 2011 3.3 3.3 20
Bosnia 51 2008 3.0 21 11
Ukraine Open Pit 95.13 1959 24.1 9.8 8
Ukraine Underground 95.13 1933 0.8 0.9 16
Kazakhstan Open Pit 100 1976 6.4 3.4 27
Kazakhstan Underground 100 1956 1.7 0.6 19
1 Saleable production is constituted of a mix o&di shipped ore (DSO), concentrate, pellet feetl @eilet products which have an iron

content of approximately 65% to 66%. Exception2@i2 included the DSO produced in Bosnia, Ukraindeuground and the Kazakh
mines which have an iron content ranging betweei &560% and are solely for internal use at Ardditial’s regional steel plants. The
DSO produced from Liberia had an average iron cunté approximately 60% in 2012 while the sintame produced for external
customers in Brazil from our Serra Azul operatiamsraged approximately 62% and the lumps averatyéd 6

2 The estimated mine life reported in this table &sponds to the duration of the production fileafreoperation based on the 2012 year-end iron
ore reserve estimates only. The production vapiesdch operation during the mine life and as altréee mine life is not the total reserve tonnage
divided by the 2012 production. ArcelorMittal bets that the life of these operations will be digantly expanded as exploration and
engineering studies confirm the economic potenfighe additional mineralization already known xisein the vicinity of these iron ore reserve

estimates.

3 Estimated mine life from iron ore reserve estim@e®t available by end of 2012 due to deficienaiethe drilling data recording and archiving
process.

4 Represents 100% of production.

Changes in iron ore reserve estimates: 2012 vet8li&

Our iron ore reserve estimates have increased bat®ecember 31, 2011 and 2012 by 491 million metimes of Run of
Mine. This increase is mostly due to the finaliaatof a mine plan and new feasibility study for expansion project (Phase 2) in
Liberia resulting in a net increase of 512 millioretric tonnes and an update of the mine plan ofvtagican operations resulting in
the addition of 112 million metric tonnes. This ri@ease was partially offset by approximately 160liaril tonnes from the 2012
mining depletion and by other minor re-evaluatioh®ur ore reserves totaling a net increase of flfomtonnes between the 2011
and the 2012 year-end reserve estimates. The avemgrade increased by 1.3% on an absolute tessstally due to the addition
of high grade iron ore reserves in Liberia.
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Changes in iron mineral resource estimates: 20t2uge2011

Our iron measured and indicated mineral resoestinates have increased between December 3120112012 by 66 million
metric tonnes of run-of-mine. A 525 million tonnesiuction in Liberia due to the conversion of reselestimates to iron ore reserve
estimates at the was offset by conversion of ieferesource estimates in Liberia and by additidnesources through re-evaluation of
known mineralization in Canada, Hibbing, Minorca &ena Colorada.

Our iron inferred mineral resource estimates haeahsed between December 31, 2011 and 2012 byillih tonnes of run-of-mine.
This change includes a 214 million tonnes redudtidnberia due to a conversion of inferred reseusstimates to measured and indicated
resource estimates partially offset by the addiib®9 million tonnes through additional drillingié re-evaluations in Canada and at the
Kazakhstan open pit operations.

Metallurgical coal reserve estimates

The table below details ArcelorMittal's estimateétadlurgical coal reserves and resources as atnilmge31, 2012. The classification of
coal reserve estimates as proven or probable acdabfesource estimates as measured, indicatiedemed reflects the variability in the
coal seams thickness and quality, the mining selkycand the planned production rate for each diégpBroven coal reserve and measured
coal resource estimates are based on drill holgrgpeanging from 50m x 50m to 500m x 500m and Blotd coal reserve and indicated
coal resource estimates are based on drill holErgpaanging from 100m x 100m to 1,000m x 1,000neakured coal resource estimates
are based on drill hole spacing ranging from 20@@a06m to 2,000 x 2,000m.

249



As at 31 December 2012

As at 31 December 2011

Proven Coal Reserves

Probable Coal Reserves

To€dal Reserves

Total Coal Reserves

ROM Wet Wet Wet Wet
millions Recoverable Millions of Recoverable Millions Recoverable Ash Sulfur Volatile Millions of Recoverable
of tonnes millions tonnes millions of tonnes millions (%) (%) (%) tonnes millions
tonnes tonnes tonnes tonnes
North America
Princeton - USA 104 62 13 6 116 69 6.5 0.7 17.1 110 70
Central Asia®
Karaganda -
Kazakhstan 12 6 161 77 173 83 10.5 0.7 27.0 182 80
Kuzbass - Russia 16 10 13 8 29 19 9.8 0.7 24.7 31 20
Total 318 170 8.8 0.7 22.7 323 170

Kazakhstan mines of run-of-mine high ash coal wigcold internally within ArcelorMittal as thermebal.

As at 31 December 2012

As at 31 December 2011

Washed or directly shipped saleable tonnage.t®hizage does not include the production in Kazakhsf approximately 2 million tonnes annually &@dmillion tonnes for the life of the

Measured & Indicated Coal

Inferred Coal Resources

Measured & Indicated CoaResources

Inferred Coal Resources

Resources
. . ROM Wet

Business units o . - Wet

millions Recq\{erable Millions of We_t Recoverable Millions of tonnes We't Recoverable Millions Recoverable

of million tonnes million tonnes million tonnes of tonnes L
million tonnes

tonnes tonnes
Princeton - USA 92 52 4 2 93 50 4 2
Karaganda - Kazakhstan 551 260 8 5 588 279 8 5
Kuzbass - Russia 60 53 38 32 226 143 32 20
Total 703 365 50 39 907 472 44 27
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Supplemental information on metallurgical coal @piens

The table below provides supplemental informatiarttee producing mines:

2012 Wet
2012 Run of Mine Recoverable
production (Million production (Million Estimated mine
Operations/Projects % ownership In operation since Tonnes) Tonnes) life? (Years)
Princeton - USA 100 1995 3.6 2.4 36
Karaganda - Kazakhstan 100 1934 10.7 4.5 15
Kuzbass - Russia 98.64 1958 2.0 1.2 16
1 Washed or directly shipped saleable tonnagis. fbhnage does not include the production in Klagia of approximately 2 million tonnes
annually and 30 million tonnes for the life of tiazakhstan mines of run-of-mine high ash coal wisctold internally within ArcelorMittal as
thermal coal.
2 The estimated mine life reported in this talderesponds to the duration of the production fileeach operation based on the 2012 year-end

metallurgical coal reserve estimates only. The gertidn varies for each operation during the mifeednd as a result the mine life is not the total
reserve tonnage divided by the 2012 productionelarittal believes that the life of these openasiowill be significantly expanded as
exploration and engineering studies confirm thenenuc potential of the additional mineralizationealdy known to exist in the vicinity of these
estimated coal reserves.

Changes in metallurgical coal reserve estimate§22@ersus 2011

Our metallurgical coal reserve estimates have dsetebetween December 31, 2011 and 2012 by apatekynd million metric tonnes of
Run of Mine tonnes due to an annual mining depiediol6 million tonnes partially offset by an adlatit of 11 million metric tonnes of coal
reserves at the Princeton operations through dergi@n of the mine plan. No other material charfugge occurred between the 2011 and
the 2012 year-end reserve estimates.

Changes in coal resource estimates: 2012 versuts 201

Our iron measured and indicated mineral resouttiates have decreased between December 31, 262DaR by 206 million tonnes of
run-of-mine due to the conversion of 37 millionries of run-of-mine coal in Kazakhstan to resertienates and a re-evaluation resulting
in the exclusion of resources from the Konyukhtyngkpadny license in Kuzbass. There was an incagg@enillion tonnes of run-of-mine
coal inferred resource estimates between Decenihb@021 and 2012 due to a reclassification of nredsand indicated resource estimates
at Kuzbass.

Cautionary note concerning reserve and resourdmas:

With regard to ArcelorMittal’s reported resourcesjestors are cautioned not to assume that anyopatt of ArcelorMittal's estimated
mineral deposits that constitute either ‘measuratral resources’, ‘indicated mineral resourcesirderred mineral resources’ (calculated
in accordance with the guidelines set out in Camabliational Instrument 43-101) will ever be coragiinto reserves. There is a particularly
great deal of uncertainty as to the existencenééried mineral resources’ as well as with regartti¢ir economic and legal feasibility and it
should not be assumed that all or part of an ‘iatémineral resource’ will ever be upgraded toghéi category.
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