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BNY Meéllon Investment Funds Annual Report & Accounts
Report of the Authorised Corporate Director

Thisistheannual report for BNY Mellon Investment Funds (‘the Company’) for the 12-month period to 30 June 2014.

The 12 months to the end of June 2014 were positive for global equity markets. Yet while nearly all asset classes made solid gains, an air of uncertainty
prevailed. Whether in the form of the US government shutdown and its ‘ debt ceiling’ debate (over the amount of money it can legally borrow), the looming
conclusion to the asset-purchasing (quantitative easing) programme in the US — scheduled for October this year — Russia's stand-off with Ukraine or
conflict in the Middle East, the 12-month period was far from plain sailing.

But over half a decade on from the global financial crisis, market participants have become accustomed to shrugging off concerns and ploughing on
regardless. Loose monetary policy and unequivocal central bank backing has done much to free markets of their post-crisis shackles. Merger and
acquisition activity is back with a vengeance, in the US at least, while consumer confidence in many areas of the developed world is back to its mid-2000
highs. Negative surprises, the likes of which prompted double-digit market falls just a few years ago, how seem to leave markets largely unscathed.
However, dl is not wholly rosy.

In the US, starkly weak economic growth numbers for the first three months of 2014 were attributed to the harsh North American winter but the scale of the
contraction shocked many. Then there was the government shutdown, the first in 17 years, which came about because the US reached its debt ceiling. The
government followed its own well-trodden path of 'kicking the can down the road' and the debate will begin again in March 2015. Regardless, optimism
remains high. The US housing market, viewed by many to have been central to the 2008 credit crisis, seems to be recovering well. Meanwhile, US
employment has returned to pre-crisis levels — all 8.7 million jobs that were lost during the recession have now been recouped. Still, uncertainty over the
timing of any interest-rate rises and the end of the asset-purchasing programme — announced in December — continues to weigh on the mind of investors.

In the eurozone, while talk of the end of the single currency has petered out, weak growth continues to influence the actions of the European Central Bank
(ECB) and the threat of deflation — the opposite of inflation, when the price of goods and servicesin an economy falls — looms ominously. What's more, it
isclear the ECB is till readily prepared to do “whatever it takes’ to bolster the region’s growth prospects; further policy support seems likely. Meanwhile,
in the UK, where strong growth and positive employment numbers are celebrated by the incumbent coalition government, the days of austerity are far from
over. The asset-purchasing programme of the Bank of England remains in full force while many government insiders warn the worst of the austerity cuts
are still to come.

Meanwhile, in Asia, concerns centre on China's overcapacity problems and the sustainability of its current economic growth trajectory. Indeed, earlier in
the year, China's premier, Li Kegiang, delivered a speech in which he acknowledged the challenges the country faces, saying that “deep-seated problems
are surfacing”. In Japan, al eyes are on the progress of the economic plans of Prime Minister Shinzo Abe, dubbed ‘ Abenomics': while slow, there have
been some early signs of success in reinvigorating the country’ s ailing economy.

In fixed income (debt issued by governments and companies), positive returns came from riskier areas such as high yield corporate bonds (debt issued by
companies which are rated below BBB- by the credit rating agency Standard & Poor’s). These outperformed those global government bonds (debt issued
by governments) which are perceived as being relative ‘safe havens’, such as bonds issued by the UK, US and Germany, which ended the period in
negative territory.

Against this backdrop, the majority of the funds in the range enjoyed a positive 12-month period, with The Boston Company US Opportunities Fund a
notable highlight. Looking ahead, while there are encouraging signs with regards to the global economic recovery, risks remain. Indeed, there are
challenges facing both the developed and developing worlds, whether it is large-scale debt reduction or a change of economic focus. Life after the
conclusion of asset-purchasing programmes remains an unknown. Such an environment can lead to financial market fluctuations and uncertainty. However,
such conditions can also create investment opportunities. We believe our asset managers are well placed to take advantage of those opportunities as and
when they arise.

David Turnbull

Director

For and on behalf of

BNY Méellon Fund Managers Limited
Authorised Corporate Director

12 September 2014
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Market Background

Economic and Market Overview

Introduction

Over the 12-month period there were increasing signs of success with regards to the unprecedented actions of central banks and governments around the
world — such as quantitative easing (QE), effectively printing more money — designed to set the global economy on a firmer footing. Indeed, towards the
end of 2013 the US Federal Reserve (Fed) began the process of reducing its QE programme. Despite some fluctuations, most asset prices rose over the
period as awhole, reflecting a degree of investor confidence that had been lacking since the onset of the financial crisis of 2008.

But while asset prices generally moved in the same direction, an air of uncertainty prevailed. From geopolitical risks, the unknowns of a post-QE world to
emerging market elections, the 12 months to the end of June 2014 were far from straightforward.

Against this backdrop, global equity markets rose strongly over the period, with the FTSE All-World Index gaining 9.64% in sterling terms.

North America

After weeks of deliberations, bickering and in-fighting, the US resolved its first governmental shutdown in 17 years in November 2013, and avoided
defaulting on its debt by temporarily raising the amount the country can legally borrow. A deal was reached after a 16-day shutdown, just hours before the
debt ceiling deadline. The debate has now been postponed until March 2015. In other news, Janet Y ellen was appointed as Ben Bernanke's replacement as
chairman of the Fed in February 2014. She continued with her predecessor’ s decision to ‘taper’ its QE programme, which was decided in December, and is
set to be completed later in 2014.

There remains a strong sense of optimism with regards to the economic recovery in the US. Its housing market, viewed by many to have been central to the
2008 credit crisis, seemsto be recovering well. Meanwhile, unemployment fell to finish the period at 6.1%, while, in May, US employment returned to pre-
crisis levels— all 8.7 million jobs that were lost during the recession have now been recouped, according to US government data. Consumer confidence is
also up, according to The Conference Board, asin Juneit reached its highest level since January 2008.

However, afinal and revised official estimate of US first-quarter economic growth showed the economy shrank by an annualised rate of 2.9% in the first
three months of 2014, its largest contraction since the first quarter of 2009. Much blame has been attributed to the harsh US winter which depressed
spending and investment but exports also suffered.

In this environment, the FTSE All-World North America Index (which includes Canada) returned 11.02% in sterling terms.

Europe

The eurozone crisis featured prominently in the run-up to the September German election, with Angela Merkel, who was campaigning for a third term as
chancellor, arguing that Greece should never have been allowed to join the single currency, while emphasising the importance of the euro. Merkel won a
significant share of the vote but just failed to gain an absolute majority. The Chancellor had to settle for a grand coalition with the opposition SPD (Social
Democrat Party).

In June the European Central Bank (ECB) became the first major central bank to introduce negative interest rates so that banks are charged for parking
their cash with it, providing an incentive to move their money into other assets, such as loans to households and businesses. The raft of actions announced
in early June are intended to stimulate the eurozone economy also included cheap long-term loans to banks, with Mario Draghi, ECB president, signalling
there may be more easing measures to come.

In other news, Ireland — rescued with a three-year €85bn bailout package when it faced the prospect of bankruptcy — became the first eurozone country to
complete the lending deal put in place by the group of lenders known as the ‘troika — the ECB, European Union and International Monetary Fund — in
December.

In the UK, the new governor of the Bank of England (BoE) Mark Carney unveiled a ‘forward guidance’ strategy to accompany his inflation report,
although it was met with a mixed response. In June, the prospect of an imminent rise in interest rates receded after Carney said there appeared to be more
capacity in the labour market than previously thought. Meanwhile, consumer sentiment hit its highest level in more than nine years in May, according to
GfK’s UK Consumer Confidence Index, adding to signs that the economy is strengthening.

The FTSE All-World Europe ex UK Index returned 15.56% over the 12 months, in sterling terms, while the UK equity market, as measured by the FTSE
All-Share Index, returned 13.12%.

Asia

In amove targeting improved economic growth, May saw Chinese authorities cut the amount of cash smaller banks must hold at the central bank by 0.5%.
In the first quarter of 2014, China's economy grew by 7.4%, down from 7.7% in the final quarter of 2013. China's premier, Li Kegiang, delivered a speech
in which he promised to maintain growth and job growth while keeping inflation at bay. He acknowledged the challenges the country faces, saying that
“deep-seated problems are surfacing”.

Japan released data for January showing that wage growth rose for the first timein two years. The increase was only by 0.1% but suggests some progress is
being made under the economic control of Prime Minister Shinzo Abe and his plans, dubbed ‘ Abenomics’, targeting a return to sustained economic
growth. The country’ s asset-purchasing programme, or QE, remainsin full flow.
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Market Background (continued)

Asia (continued)

Elsewhere, Thailand' s military staged a coup at the end of May, overthrowing the democratically elected government. While protests were staged despite a
curfew, markets were relatively untroubled by the news, perhaps given the regularity with which Thai governments have been overthrown in the past. In the
same month, Narendra Modi was elected as India’'s new prime minister. He was quick to set out plans for reforms aimed at restoring growth figures.
Among proposals included plans for healthcare, and also high speed rail development.

In other news, Typhoon Haiyan hit the Philippines early in November, killing at least 5,000 people. Overall, 11.5 million people were affected, with half a
million displaced and over 130,000 homes completely destroyed by the storm. Elsewhere, Australia voted in a new prime minister in September; Tony
Abbott won alandslide victory.

Against this backdrop, the FTSE All-World Asia ex Japan Index rose just 4.62% over the period, underperforming other global equity markets.

Fixed Income

Government bond markets had a mixed bag over the year. At the start of the period, with investors moderating their expectations for interest rate rises and
the Fed's change of heart over the ‘tapering’ of its asset-purchasing programme, developed government bond markets rallied. The Japanese government
bond market was especialy strong. This continued before fixed income markets succumbed to fears of the Fed reducing its bond buying programme amid
stronger economic growth. Indeed, over the period as a whole, government bonds lost ground, with the JP Morgan Global Government Bond Index
returning -5.53% in sterling terms.

It was a different story in high yield credit — debt issued by companies that is rated below BBB- by the credit rating agency Standard & Poor’s — which
performed strongly. Meanwhile, investment-grade credit — debt rated BBB and above — and emerging market government bonds also made positive returns,
albeit comfortably lower than global equity markets.

Currencies and commodities
In currencies, sterling was the strongest performing major currency over the period, as it appreciated by over 11% versus US dollar and ailmost 7% versus
the euro. The dollar, in turn, lost ground to the euro. The Japanese yen was the weakest performer over the 12 months, falling by over 14% versus sterling.

In commodity markets, the price of abarrel of West Texas Intermediate crude oil rose by 7.53% but this fails to tell the whole story; the price rose as high
as US$110 before falling back to end the period at US$105. In January it was as low as US$91.The gold price followed a similar trend — having risen to a
high of US$1,418 per troy ounce, it fell back to US$1,327 by 30 June, albeit till showing arise of 5.97% over the 12 months as awhole. Elsewhere, cocoa
was the strongest performing commodity over the 12 months, rising by over 50%, while the coffee and nickel prices both jumped by more than 30%. Corn
was the weakest performer, falling by over 22%.

All performance data is from 30 June 2013 to 30 June 2014, total return in sterling terms unless otherwise indicated, sourced from FTSE and Bloomberg.

BNY Meéellon Investment Management EMEA Limited
July 2014
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Financial Statements

Aggregated Statement of Total Return
for the year ended 30 June 2014

30/06/2014 30/06/2013
Notes £ £ £ £
Income
Net capital gains 3 769,154,726 2,563,655,508
Revenue 4 1,162,189,686 1,113,668,203
Expenses 5 (320,237,103) (301,772,970)
Finance costs: Interest 7 (27,634) (35,352)
Net revenue before taxation 841,924,949 811,859,881
Taxation 6 (58,783,122) (61,069,478)
Net revenue after taxation 783,141,827 750,790,403
Total return beforedistributions 1,552,296,553 3,314,445,911
Finance costs: Distributions 7 (998,409,373) (948,893,425)
Changein net assets attributable to Shareholdersfrom investment activities 553,887,180 2,365,552,486
Aggregated Statement of Changein Net Assets Attributable to Shareholders
for the year ended 30 June 2014
30/06/2014 30/06/2013
£ £ £ £
Opening net assets attributable to Shareholders* 30,699,808,405 24,808,318,195
Net assetstaken on:
BNY Meéellon Global Strategic Bond Fund 13,936,831 -
Newton Overseas Equity Fund 224,759,484 -
Amounts receivable on issue of shares 6,457,907,291 7,695,158,185
Amounts payable on cancellation of shares (5,488,997,462) (4,182,580,835)
968,909,829 3,512,577,350
Amounts paid/received to/from Authorised Corporate Director (ACD) - 6,304
Amount payable to Shareholders at termination (1,239) -
Dilution adjustment 3,744,823 5,764,716
Stamp Duty Reserve Tax (4,204,126) (4,205,455)
Change in net assets attributable to
Shareholders from investment activities (see above) 553,887,180 2,365,552,486
Retained distributions on accumulation shares 461,790,895 391,463,312
Unclaimed distributions 157,862 296,351
Closing net assets attributable to Shar eholder s* 32,922,789,944 31,079,773,259

*The opening balance at 30/06/2014 does not agree to the closing balance at 30/06/2013 due to Sub-Fund closures and mergers. See significant events for

2013 and 2014 on page 660 for further detail.
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Financial Statements (continued)

Aggregated Balance Shest

as at 30 June 2014
30/06/2014 30/06/2013

Notes £ £ £ £
ASSETS
Investment assets* 31,488,806,549 29,173,652,180
Debtors 9 538,922,917 581,585,732
Cash and bank balances 10 1,499,407,679 2,105,425,329
Total other assets 2,038,330,596 2,687,011,061
Total assets 33,527,137,145 31,860,663,241
LIABILITIES
Investment liabilities (94,042,220) (139,976,646)
Overdrawn cash and bank balances 10 (278,919) (1,671,722)
Creditors 11 (283,630,264) (403,764,024)
Distribution payable on income shares (226,395,798) (235,477,590)
Total other liabilities (510,304,981) (640,913,336)
Total liabilities (604,347,201) (780,889,982)
Net assets attributableto Shareholders 32,922,789,944 31,079,773,259

*Gross of investment liabilities
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Notesto the Aggregated Financial Statements

1 Accounting policies

(& Basisof preparation

The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments, and in accordance with the
Statement of Recommended Practice for Authorised Funds (SORP) issued by the Investment Management Association in October 2010. Given that the
Newton European Higher Income has conducted an orderly realisation of it's investment portfolio, the ACD does not consider the going concern basis to
be appropriate. The financial statements for this Sub-Fund has therefore been prepared on a break-up basis. In applying this basis, assets and liabilities
continue to be stated at their fair value which materially equate to their residual values. All costs to the point of final termination have been provided for.

(b) Valuation of investments

The listed investments of the Sub-Funds have been valued at bid market prices net of any accrued interest, at close of business on 30 June 2014 in line with
the last dealing valuations in the period. Holdings in Collective Investment Schemes are valued at the last sale price available at the valuation point. The
valuations of unlisted investments are based on the ACD’s assessment of their estimated realisable value. Suspended securities are valued initially at the
suspended price but are subject to constant review.

(c) Foreign exchange
All transactions in foreign currencies are translated into sterling at the rates of exchange ruling at the date of such transactions. Foreign currency assets and
liahilities at the end of the accounting period are translated at the exchange rate at close of business on 30 June 2014.

(d) Revenue
Dividends on equities, non-equity investments excluding debt securities, and revenue from shares/units held in underlying Funds are recognised when the
security is quoted ex-dividend. Bank interest is accounted for on an accruals basis.

Interest on debt securities is recognised on the effective interest rate basis. Accrued interest purchased or sold is excluded from the cost of the security and
is dealt with as revenue.

Premiums received in respect of written call options, where the express purpose is to generate extra revenue, are accrued to the revenue account on a
straight line basis over the life of the contract.

(e) Special dividends
Specia dividends are reviewed on a case by case basis in determining whether the amount is capital or revenue in nature.

(f)  Underwriting commission

Underwriting and sub-underwriting contracts and placings may also be entered into. Commissions earned on these transactions are accounted for when the
issue underwritten takes place and, to the extent that the shares are taken up, a proportion of the commission is accounted for as capital, otherwise the
commission is treated as revenue.

(g Stock lending

Some Sub-Funds have entered into stock lending transactions during the period. The Sub-Funds, or the Depositary on behalf of the Sub-Funds, receives
collateral to cover against the risk of the future redelivery not being completed. Thereisno limit on the property of the Sub-Fund which may be the subject
of stock lending transactions. Commissions received as a consequence of stock lending for the benefit of the Sub-Fund and its shareholders are accounted
for within revenue net of associated costs.

(h) Expenses
All expenses are charged to the revenue property of the Sub-Funds, with the exception of the costs associated with the purchase and sale of investments,
which have been charged to capital property.

Share class affected shareholders receive rebates from BNY Mellon Fund Managers Limited for expenses incurred. These rebates are recognised on an
accruals basis and are reated in accordance with the principal expense.

(i) Rebates
Rebates on underlying funds' management fees are accounted for on an accruals basis and are subsequently attributed to the Sub-Funds' revenue or capital
depending on the fee structure of the underlying funds

(j) Taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where transactions or events
have occurred at that date that will result in an obligation to pay less or receive more tax. Deferred tax assets are recognised only to the extent that the ACD
considers that it will be more likely than not that there will be taxable profits from which underlying timing differences can be deducted. The charge for
taxation is based on the results for the year. In general, the tax accounting treatment follows that of the principle amount. The charge for taxation is
provided at 20% on taxable income for the year less expenses.

(k) SDRT
Stamp Duty Reserve Tax (SDRT), where payable, is charged to the capital property of each Sub-Fund. SDRT was abolished on 5 April 2014.

7
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Notesto the Aggregated Financial Statements (continued)

1 Accounting palicies (continued)

(1) Dilution adjustment

The ACD may make a discretionary dilution adjustment if in its opinion the existing Shareholders (for net purchases) or remaining shareholders (for net
redemptions) might otherwise be adversely affected. The ACD therefore reserves the right to impose a dilution adjustment in the following circumstances.

: where a Sub-Fund isin continual decline (is suffering a net outflow of investment);
: where a Sub-Fund is experiencing large levels of net salesrelative to its size;
: where a Sub-Fund is experiencing net sales or net redemptions on any day equivalent to 1% or more of the size of the Sub-Fund;

: in any other circumstances where the ACD believesit will be in the interests of shareholders to make a dilution adjustment.

(m) Over the counter derivatives

Vauation:

The Sub-Funds may invest in over the counter (OTC) derivatives and the market value of these are based on calculation models which take into account
relevant market inputs as well as the time values, liquidity and volatility factors underlying the positions. Amounts due to and from an individual
counterparty which fall under alegally enforceable International Swaps and Derivatives Association (ISDA) Master Agreement are netted.

All realised and unrealised gains and losses on derivatives are taken to the Statement of Total Return and are included in the net capital gaing/(losses) on
investments.

Premiums paid by the Sub-Funds:

Credit default swaps are used to manage credit risk and are used to protect capital, premiums paid by the Sub-Fund are taken to capital.

Interest rate swaps are used to manage interest rate risk. Theinterest received or paid is taken to capital.

Interest rate swap options or currency options are written or purchased to protect capital. All returnsincluding the premium are taken to capital.

Exchange traded index options are written to enhance the revenue and yield of the Sub-Fund. As such the premiums received by the Sub-Funds are taken to
income - Insight Equity Income Booster Fund only.

Any related expense will be charged to capital.
Refer to the individual Sub-Fund for further information.

2 Distribution policies

(@) Basisof distribution

All Sub-Funds, with the exception of Insight Inflation Linked Corporate Bond, Insight Strategic Bond, Newton Globa High Yield Bond, Newton
Corporate Bond, Newton Global Dynamic Bond, Newton Index Linked Gilt, Newton International Bond, Newton Long Corporate Bond and Newton Long
Gilt Fund, are not more than 60% invested in qualifying investments (as defined by s468L ICTA 1998) and where applicable will pay a dividend
distribution. Insight Inflation Linked Corporate Bond, Insight Strategic Bond, Newton Global High Yield Bond, Newton Corporate Bond, Newton Global
Dynamic Bond, Newton Index Linked Gilt, Newton International Bond, Newton Long Corporate Bond and Newton Long Gilt Fund Funds invest in more
than 60% of qualifying investments and will pay an interest distribution. For the purpose of calculating the distribution, interest on debt securities is
computed on an effective yield basis, the same basis on which it is reflected in the financial statements. The distribution is determined based on the
individual Sub-Fund’s net revenue after taxation.

(b) Stock dividends
The ordinary element of stocks received in lieu of cash dividends is recognised as revenue and forms part of the distribution. Any excessin value of shares
received over the amount of cash forgone is taken to capital.

(c) Specid dividends
Amounts recognised as revenue will form part of the Sub-Fund’ s distribution.

(d) Collective Investment Schemes
All distributions received from holdings in collective investment schemes, including those from accumulation holdings, are treated as revenue and form
part of the distribution of the Sub-Fund with the exception of the equalisation element, which is treated as capital.

(e) Expenses

The annual ACD fees are reimbursed by capital property for revenue distribution calculation purposes in the case of Newton Asian Income, Newton
Balanced, Newton Global High Yield Bond, Newton European Higher Income, Newton Global Dynamic Bond, Newton Globa Higher Income, Newton
Corporate Bond, Newton Higher Income, Newton UK Equity and Newton Real Return Funds. The annual ACD fees and other fees and expenses are
reimbursed by capital property for revenue distribution calculation purposes in the case of Newton Emerging Income, Insight Equity Income and Insight
Equity Income Booster.

(f) Unclaimed distributions
Any unclaimed distributions are repaid to the Sub-Funds after six years. Such amounts are treated as capital, and will not form part of the distribution.
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Notesto the Aggregated Financial Statements (continued)

2 Distribution palicies (continued)

(g9) Allocation of revenue and expenses

Revenue and non share class specific expenses are alocated each day pro ratato the Net Asset Value of assets attributable to each share class.

3 Net capital gains

The net capital gains on investments during the year comprise: 30/06/2014 30/06/2013
£ £
Gains on non-derivative securities 651,722,028 2,771,291,090
Losses on derivative contracts (291,368,246) (59,878,737)
Gains/(losses) on forward currency contracts 410,681,981 (146,628,424)
Currency exchange gaing/(l0sses) 254,307 (426,097)
Activity charges (679,759) (634,588)
Overseas transaction tax (59,613) (67,736)
Corporation tax on Offshore Funds (1,395,972) -
Net capital gains 769,154,726 2,563,655,508
4 Revenue
30/06/2014 30/06/2013
£ £
UK dividends 296,802,597 307,549,188
Overseas dividends 653,389,767 585,898,170
Bank interest 3,419,888 2,726,590
Collective investment scheme distributions 3,083,498 1,624,346
Interest on debt securities 197,743,840 204,274,361
Management fee rebate 60,938 44,323
Interest on money market deposits 8,651 -
Premium on written call options 4,179,332 7,341,552
Property income distribution 576,363 1,539,850
Stock dividends 108,810 -
Stock lending 2,816,002 2,628,990
Underwriting commission - 40,833
Total revenue 1,162,189,686 1,113,668,203
5 Expenses
30/06/2014 30/06/2013
£ £
Payabletothe ACD or Associate of the ACD:
ACD’s periodic charge 295,814,104 278,037,828
Administration fees 18,303,041 17,595,813
Collection charges 25,153 83,101
Expense cap* (15,651) -
Registrar’s disbursement fees 79,174 322,233
Safe custody charges 4,365,552 4,229,937
318,571,373 300,268,912
Payableto the Depositary or Associate of the Depositary:
Depositary’s fees 1,131,874 1,122,056
Distribution reconciliation service 67,998 29,881
1,199,872 1,151,937

* Relates to expense cap put in place during the period on Newton European Higher Income Fund
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Notesto the Aggregated Financial Statements (continued)

5 Expenses (continued)

Other expenses:
Auditor’s remuneration: - Audit services (audit fee)t

- Non-audit services (tax compliance feg)
Financial Conduct Authority fee

Legal fees

Expenses associated with making tax reclaims

Total expenses

320,237,103

30/06/2014 30/06/2013
£ £

229,518 267,468
63,355 74,985
8,733 9,379
4,548 289
159,704 -
465,858 352,121
301,772,970

T The Audit services (audit fee) and Non-audit services (tax compliance fee) net of VAT for 2014 are £196,050 (2013: £213,500) and £52,795 (2013

£61,309) respectively.

6 Taxation

a) Analysis of tax chargein year:
Corporation tax

Double tax relief

Income tax expense

Overseas tax withheld
Prior year adjustment
Repayment of French withholding Tax

Total tax charge (see note 6b)

b) Factors affecting the tax charge for the year:

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (2013: 20%).

The differences are explained below:
Net revenue before taxation

Corporation tax @ 20%

Effects of:

Dividends not subject to corporation tax
Double tax relief

Excess management expenses

Income tax expense

Movement in revenue accruals taxable on receipt
Repayment of French withholding tax
Overseas tax withheld

Overseas tax at 20%

Prior year adjustment

Prior year income tax adjustment

Tax deductible interest distribution

Tax relief dueto capital indexation loss
Unutilised loan relationship debits

Total tax charge (see note 6a)

58,783,122

30/06/2014 30/06/2013
£ £

8,470,793 7,704,751
(188,566) (785,203)
284,043 174,583
8,567,170 7,094,131
50,358,987 53,988,033
83,269 (12,686)
(226,304) -
58,783,122 61,069,478
841,924,949 811,859,881
168,384,990 162,371,975
(178,827,073) (171,867,693)
(188,566) (785,203)
31,920,920 25,665,226
284,943 174,583
(1,187,257) -
(226,304) ]
50,358,987 53,988,033
72 -

83,270 (12,686)
(370) -
(11,260,873) (8,249,718)
(697,413) (996,719)
137,796 781,680
61,069,478

ICVCs are exempt from capital gainstax. Therefore, any capital return is not included in the above reconciliation.
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Notesto the Aggregated Financial Statements (continued)

7 Finance costs

Distributions

The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares. They comprise:

30/06/2014 30/06/2013
£ £
Accumulation distributions 461,790,895 391,464,221
Dividend distributions 503,109,898 534,195,939
Interest distributions 29,969,871 33,279,900
Income tax withheld 9,823,036 10,227,516
1,004,693,700 969,167,576
Amounts added on issue of shares (35,382,345) (43,922,742)
Amounts deducted on cancellation of shares 29,098,018 23,648,591
Net distributionsfor the year 998,409,373 948,893,425
Interest 27,053 27,685
Interest paid on derivative contracts 581 7,667
Total finance costs 998,437,007 948,928,777
8 Net movement between revenue after taxation and distributions
30/06/2014 30/06/2013
£ £
Net revenue after taxation 783,141,827 750,790,403
ACD’s periodic charge less tax relief paid from capital 208,796,239 194,298,375
Capitalised feesless tax relief paid from capital 7,218,141 3,362,584
Corporation tax on offshore funds paid from capital (1,369,049) -
Equalisation on conversions 349,542 (56,071)
Transfers from capital distribution for deficits on:-
The Boston Company US Opportunities Fund Sterling Income share class 199,193 164,097
The Boston Company US Opportunities Fund Euro Accumulation share class 7,931 9,556
The Boston Company US Opportunities Fund Retail Advised B Net Income share class 7 -
The Boston Company US Opportunities Fund Retail Advised B Net Accumulation share class 744 -
Newton Asian Income Fund P Shares Income share class - 4
Newton Global Equity Euro Acc share class 36,926 -
Newton Pan European Fund - 24,119
Insight Global Multi-Strategy Fund 40,889 297,185
Undistributed revenue brought forward* 7,707 10,922
Undistributed revenue carried forward* (20,724) (7,749)
998,409,373 948,893,425

*The Undistributed revenue brought forward at 30/06/2014 does not agree to the Undistributed revenue carried forward at 30/06/2013 due to Sub-Fund

closures and mergers. See significant events for 2013 and 2014 on page 660 for further detail.
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Notesto the Aggregated Financial Statements (continued)

9 Debtors
30/06/2014 30/06/2013
£ £
Accrued revenue 167,841,382 141,406,927
Amount receivable for issue of shares 77,170,545 144,904,871
Amount due from Newton Overseas Equity to Newton Globa Equity 3,436 -
Capital dividend accrued 2,194,606 -
Corporation Tax due from HMRC 198,129 227,020
Amounts receivable on open currency contracts 974,054 -
Depositary’s fees - 131
Income tax recoverable 103,674 348,614
Management fee rebate 746 5,268
Overseas tax recoverable 21,592,111 17,379,814
Sales awaiting settlement 268,844,234 277,313,087
538,922,917 581,585,732
10 Cash & bank balances
30/06/2014 30/06/2013
£ £
Cash held at bank 346,788,673 444,407,444
Cash held in BNY Mellon Sterling Liquidity Fund 561,894,849 1,176,581,169
Cash held in BlackRock ICS Institutional Sterling Liquidity Fund 10,131,199 17,954,955
Cash held in Insight Investment Liquidity Fund 38,760,370 39,546,651
Cash heldin LGIM Sterling Liquidity Fund 14,209,020 27,086,454
Cash held in SSGA Cash Management Fund 2,494,486 14,592,635
Cash held on margin account 523,910,963 384,809,632
Cash held at brokers 1,218,119 446,389
1,499,407,679 2,105,425,329
Overdrawn cash and bank balances
Overdraft position at brokers (275,444) (1,242,976)
Bank overdraft (3,475) (428,746)
(278,919) (1,671,722)
11 Creditors
30/06/2014 30/06/2013
£ £
Accrued expenses 27,547,187 27,489,769
Amount due to Shareholders at termination 1,239 -
Amount payable for cancellation of shares 74,484,866 69,658,122
Amount re-payable to Newton Pan European Fund's ACD - 31,695
Amount re-payable to Newton European Higher Income Fund's ACD 86,141 -
Amounts payable on open currency contracts 974,408 -
Corporation tax payable 5,742,817 3,443,913
Income tax payable 4,298,264 4,655,038
Purchases awaiting settlement 170,495,342 298,485,487
283,630,264 403,764,024
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Notesto the Aggregated Financial Statements (continued)

12 Related party transactions

ACD'’s periodic charge, administration fees, collection charges, registrar's disbursement fees, safe custody charges, activity charges, expenses cap,
overdraft interest paid to, management fee rebate and bank interest received from the ACD, BNY Mellon Fund Managers Limited, or its associates, are
shown in Notes 3, 4, 5 and 7, and details of shares issued and cancelled by the ACD and amounts received from ACD are shown in the Statement of
Change in Net Assets Attributable to Shareholders and Note 7. The balance due to the ACD at 30 June 2014 in respect of these transactions was
£25,762,623 (30/06/13: £49,581,637 due from the ACD).

13 Financial instruments

In pursuing their respective objectives each Sub-Fund within the Company holds a number of financial instruments. The Sub-Fund's financial instruments,
other than derivatives, comprise securities and other investments, cash balances, debtors and creditors that arise directly from its operations, for example, in
respect of sales and purchases awaiting settlement, amounts receivable for creations and payable for cancellations and debtors for accrued revenue.

The main risks arising from financial instruments and the ACD’ s policies for managing these risks are summarised below. These palicies have been applied
throughout the year.

Market pricerisk

Market price risk is the risk that the value of the Sub-Fund's investment holdings will fluctuate as a result of changes in market prices caused by factors
other than interest rate or foreign currency movement. Market price risk arises mainly from uncertainty about future prices of financial instruments the Sub-
Fund might hold. It represents the potential loss the Sub-Fund might suffer through holding market positions in the face of price movements. The Sub-
Fund's investment portfolio is exposed to market price fluctuations, which are monitored by the ACD in pursuance of the investment objective and policy
as set out in the Prospectus.

Adherence to investment guidelines and to investment and borrowing powers set out in the Rules of the Collective Investment Schemes Sourcebook of the
Financial Conduct Authority mitigates the risk of excessive exposure to any individual security or issuer.

For certain Sub-Funds, the Investment Manager uses the commitment approach to evaluate the global exposure of the sub-funds. This approach converts
the sub-fund’s financial derivative instruments position into an equivalent position of the underlying assets based on the market value of the underlying
asset. For certain Sub-Funds with significant use of over the counter (OTC) derivatives, market risk may be managed using a Value at Risk (VaR) model.
This calculates the volatility in the value of the Sub-Fund based on it's portfolio of investments. Refer to the derivatives risk disclosure in the individual
sub-funds for further information.

Foreign currency risk
Foreign currency risk is the risk that the value of the Sub-Fund's investment holdings will fluctuate as a result of changes in foreign currency exchange
rates.

Some of the Sub-Funds' investment portfolios are invested in overseas securities and movementsin foreign exchange rates can affect the balance sheet. The
ACD may seek to manage exposure to currency movements by using forward exchange contracts or by hedging the sterling value of investments that are
priced in other currencies. Revenue received in other currencies is converted to sterling on or near the date of receipt.

A table showing the foreign currency risk is detailed in the relevant Sub-Funds' accounts.

Interest raterisk
Interest rate risk is the risk that the value of the Sub-Funds' investment holdings will fluctuate as aresult of changesin interest rates.

Some of the Sub-Funds invest in fixed and floating rate securities. The revenue of these Sub-Funds may be affected by changes to interest rates relevant to
particular securities or as aresult of the ACD being unable to secure similar returns on the expiry of contracts or sale of securities. Interest rate movements
or the expectation of such movementsin the future may affect the value of fixed interest securities. Interest receivable on bank deposits or payable on bank
overdraft positions will be affected by fluctuationsin interest rates.

A table showing the interest rate risk is detailed in the relevant Sub-Funds' accounts. The benchmark rate used is LIBOR. Sterling and foreign denominated
credit bank balances currently bear interest at 0.00%, sterling overdraft bank balances at 1.94%, BNY Mellon Sterling Liquidity Fund balances at 0.32%,
Insight Investment Liquidity Fund at 0.50%, Blackrock ICS Institutional Sterling Liquidity Fund at 0.38%, LGIM Sterling Liquidity Fund at 0.42% and
SSGA Cash Management Fund at 0.36%.

The Sub-Funds may also use interest rate swaps to manage interest rate risk. Refer to the derivatives risk disclosure on the individual Sub-Funds for further
information.
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Notesto the Aggregated Financial Statements (continued)

13 Financial instruments (continued)

Liquidity risk
The risk of low market liquidity, through reduced trading volumes, affects the ability of the Sub-Funds to trade financial instruments at values previously
indicated by financial brokers.

The Sub-Funds invest primarily in companies incorporated in the magjor markets of the world, which are typicaly considered to be operations with high
levels of liquidity. From time to time, however, market liquidity may be affected by economic events.

Exposure to hedge funds is gained by using closed ended investment trust structures which can be traded on various exchanges on adaily basis. However,
as with all tradeable financial instruments, the level of liquidity available within the wider financial markets has an impact upon the ability to execute a
trade on a given day.

To manage these risks, the Investment Manager undertakes research of investment opportunities to select opportunities congruent with the Sub-Fund's
investment objective.

All stocks are valued daily. Stocks identified as being illiquid are reviewed for pricing accuracy as the need arises and on a formal monthly basis by the
BNY Meéellon Pricing Committee.

Credit / Counterparty risk

Certain transactions in securities that the Sub-Funds enter into expose them to the risk that the counterparty will not deliver the investment for a purchase,
or cash for a sale after the Sub-Fund has fulfilled its responsibilities. The Sub-Funds only buy and sell investments through brokers that have been
approved by the ACD as an acceptable counterparty. In addition, limits are set on the exposure to any individual broker that may exist at any time and
changesin brokers' financial ratings are reviewed.

Credit risk also occurs with regard to any amounts owed to the Sub-Funds by counterparties. Within the structure of the Sub-Funds this counterparty credit
risk ismost likely to occur in over the counter (OTC) positions that are creating positive returns.

To ensure that credit risk is controlled, any OTC position which is guaranteed by a counterparty will only be effected with a counterparty that receives a
minimum short term rating of A2 and above from Standard & Poor’s. If the issuer is not rated by Standard & Poor’s the equivalent credit rating from
another magjor credit rating agency (such as Moody's, Fitch or DBRS) will be used.

At the balance sheet date some of the Sub-Funds were invested in bonds. Bonds involve the risk that the bond issuer will be unable to meet it's liability to
pay interest or redeem the bond. The Sub-Funds select bonds taking into account the credit rating of bonds.

Derivativerisk

The Sub-Funds may also enter into derivative transactions in the form of forward foreign currency contracts, futures contracts and options contracts.
Forward currency contracts are used to manage currency risk arising from holdings of overseas securities or to increase or reduce exposure to a currency
pair. Futures are used to manage market price risk. The Sub-Funds use traded options to hedge up the stock that is physically owned. The purpose of
undertaking these contracts is to protect the portfolio as far as possible from a downturn in the markets. Certain Sub-Funds may also make use of expanded
regulations and use derivatives in pursuit of their investment objectives.

Exchange traded index options are written to enhance the yield for investors. As such returns are taken to income.

The Sub-Funds may aso invest in over the counter (OTC) derivatives in the form of interest rate swaps, credit default swaps and options. Refer to the
individual Sub-Fund for further information.

Fair value of financial assets and financial liabilities
Thereis no material difference between the value of the financial assets and liabilities, as shown in the balance sheet, and their fair value.

14 Contingent assets

Following the ruling on the Denkavit's case with the European Court of Justice regarding taxation withheld on overseas dividends, the ACD has taken steps
to make claimswith certain European Tax Authorities for repayment of taxation suffered by the Sub-Funds on dividend revenue. During the year, the Sub-
Funds received repayments from the French Tax Authority which have been recognised as Repayment of French withholding tax in Note 6 (Taxation) and
the associated interest within Note 4 (Revenue) to the financial statements for the year ended 30 June 2014. These amounts have been included within the
net revenue available for distribution. Due to uncertainty regarding the likely sucess of the claims, it is not possible to estimate the potential amounts of
overseas tax that may be received by the Sub-Fund, if any. Therefore, the financial statements presented for the year ended 30 June 2014 do not reflect any
further amounts that may be received.
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Notesto the Aggregated Financial Statements (continued)

15 Stock Lending

The Income arising from the Securities Lending Programme is currently split between the Company and The Bank of New York Mellon SA/NV in the
proportion 80%:20%. (2013: 80%:20%).

As at 30 June 2014 £1,099,528,899 of investments were subject to stock lending agreements and the Sub-Funds held £1,154,028,797 in collateral. The
collateral is held 57.83% in debt securities and 42.17% in equity securities.

As at 30 June 2013 £397,351,638 of investments were subject to stock lending agreements and the Sub-Funds held £415,341,459 in collateral. The
collateral is held 97.38% in debt securities and 2.62% in equity securities.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only, supranational debt obligations rated
AAA or better, and FTSE 100 DBV Equity baskets only.

The gross earnings and the fees for the year are £3,520,003 (30/06/13: £3,393,419) and £704,001 (30/06/13: £764,429).

16 Post Balance Sheet Event

Details of the share class price movement between 30 June 2014 and 8 September 2014 can be found on pages 662 to 667.
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Fund Report
for the year ended 30 June 2014

General Information

Investment Adviser: Walter Scott & Partners Limited
Fund Size: £284.05m

Comparative Index: FTSE All World TR GBP
Sector: IMA Global

Yield asat 30 June 2014:

Sterling Income Shares 0.36%
Institutional Shares (Net Accumulation) 0.83%
Exempt Shares 2 (Net Accumulation) 1.05%
X Shares (Net Accumulation) 1.70%
Ingtitutional Shares W (Net Income) 0.97%
Institutional Shares W (Net Accumulation) 0.90%
Retail Advised Shares B (Net Income) 0.68%
Retail Advised Shares B (Net Accumulation) 0.68%
Key Dates: Fund Launch 24 August 2007

Investment Objective

To achieve long-term capital appreciation through investments in predominantly equity securities of companies located throughout the world. The Fund

may also invest in collective investment schemes and warrants.

Statutory Performance Data

From 30/06/2013
To 30/06/2014
Sterling Income Shares 4.03%
Ingtitutional Shares (Net Accumulation) 4.62%
Exempt Shares 2 (Net Accumulation) 4.88%
X Shares (Net Accumulation)* 5.68%
Institutional Shares W (Net Income)* 4.82%
Ingtitutional Shares W (Net Accumulation)* 4.90%
Retail Advised Shares B (Net Income)* 4.56%
Retail Advised Shares B (Net Accumulation)* 4.56%
FTSE All World TR GBP 9.64%

30/06/2012
30/06/2013

19.76%
20.44%
20.74%
21.63%
n‘a
n/a
n‘a
n/a

21.41%

30/06/2011
30/06/2012

0.63%
1.19%
1.45%
2.22%
n‘a
n/a
n‘a
n/a

-4.05%

30/06/2010
30/06/2011

15.30%
15.95%
16.24%
n/a
n‘a
n/a
n‘a
n/a

21.74%

Source: Lipper as at 30 June 2014 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.

30/06/2009
30/06/2010

19.93%
20.62%
20.90%
n/a
n‘a
n/a
n‘a
n/a

23.78%

* Full 5 year performance datais not available. For share class launch dates, please refer to the Investor Information section at the back of this report.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as well asrise
due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Fund Report (continued)

Portfolio Summary
Over the 12-month period under review, the Sterling Income Share Class of the Fund returned +4.03% against +9.64% for the FTSE All World Index.

Over the 12-month period, the Fund delivered a positive return but underperformed the comparative index. Currency moves had a significant impact over
the period, removing almost 10 percentage points from both Fund and index return as sterling strengthened against all major currencies. Regional returns
were led by US holdings; EOG Resources and Schlumberger were strongest. Emerging market stocks fell on average and were weakest with China Mobile
and Petroleo Brasileiro notable fallers. Japanese companies, in particular Shin-Etsu Chemical and Honda Motor, were also notable detractors. Relative to
the index, returns were generally negative with the exception of US companies and the sole Canadian holding, Suncor Energy. European companies were
the key detractors in relative terms followed by emerging markets holdings. From a sector perspective, energy companies were the standout performersin
absolute terms driven by the aforementioned North American holdings. Technology holdings such as Adobe Systems also contributed notably while
financials were the greatest detractors; the two UK banks HSBC and Standard Chartered Bank were amongst the poorest performers. With the exception of
the energy sector, relative returns were negative. Financial, industrial and materials companies were the greatest detractors.

In terms of activity of the period, new positions were added in Intuitive Surgical, LVMH Moet Hennessy, Stryker Corporation and WW Grainger while the
holdings in Chugai Pharmaceutical, Intel, Mitsubishi Estate, Petroleo Brasileiro and Tesco were sold. In addition, anumber of holdings changed as a result
of cash-flows.

The table below shows the top ten purchases and sales for the year.

Purchases Sales

Grainger (WW) Tesco

Stryker Intel

AlA Petroleo Brasileiro
LVMH Moet Hennessy Denso

Intuitive Surgical Adobe Systems
Swatch Mitsubishi Estate
Hong Kong & China Gas Fanuc

CNOOC Novo Nordisk
Komatsu Schlumberger
Shin-Etsu Chemical Chugai Pharmaceutical
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Statistics

Price and Revenue Record by Share Class

Calendar Year
Highest L owest Net Revenue
Price Price per share*
Sterling Income Shares Pence Pence Pence
2010 129.61 109.15 0.2998
2011 132.07 110.82 0.2534
2012 139.58 123.42 0.4695
2013 165.14 138.90 0.5664
2014 161.86 149.55 0.3502
Institutional Shares (Net Accumulation) Pence Pence Pence
2010 141.68 119.00 0.9304
2011 145.09 121.82 0.9950
2012 155.17 135.96 1.3238
2013 184.01 154.43 1.4910
2014 182.11 167.93 1.4044
Exempt Shares 2 (Net Accumulation) Pence Pence Pence
2010 142.69 119.70 1.2403
2011 146.31 122.88 1.3365
2012 157.05 137.27 1.6883
2013 186.42 156.31 1.9144
2014 184.99 170.43 1.8723
X Shares (Net Accumulation) Pence Pence Pence
2010 (from 17 December) 102.21 99.99 N/A
2011 105.20 88.43 1.1189
2012 114.17 99.06 1.9737
2013 135.92 113.64 22722
2014 135.95 124.93 2.3629
Institutional SharesW (Net Income) Pence Pence Pence
2012 (from 30 August) 104.72 98.67 N/A
2013 124.30 104.22 1.1644
2014 122.02 112.42 1.2421
Institutional SharesW (Net Accumulation) Pence Pence Pence
2012 (from 30 August) 104.72 98.67 N/A
2013 124.30 104.22 1.0960
2014 123.36 113.65 1.2502
Retail Advised SharesB (Net Income) Pence Pence Pence
2012 (from 25 September) 103.92 98.25 N/A
2013 123.19 103.24 0.8045
2014 120.98 111.58 0.8491
Retail Advised SharesB (Net Accumulation) Pence Pence Pence
2012 (from 25 September) 103.92 98.25 N/A
2013 123.19 103.42 0.8104
2014 121.84 112.38 0.8575

*Distributions are shown in the year declared rather than paid
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Statistics (continued)

Net Asset Value History by Share Class

Net Asset Shares
Shareclassas at Value (£) Per share inissue
Sterling Income Shares Pence
30/06/2012 5,242,690 128.40 4,083,178
30/06/2013 27,369,529 153.15 17,870,832
30/06/2014 13,241,682 158.67 8,345,339
Institutional Shares (Net Accumulation) Pence
30/06/2012 68,803,323 142.34 48,335,714
30/06/2013 77,455,339 171.39 45,192,960
30/06/2014 68,838,926 178.97 38,463,942
Exempt Shares 2 (Net Accumulation) Pence
30/06/2012 60,432,413 143.89 41,997,908
30/06/2013 84,608,349 173.69 48,711,934
30/06/2014 94,539,666 181.82 51,995,862
X Shares (Net Accumulation) Pence
30/06/2012 53,954,057 104.22 51,766,962
30/06/2013 72,029,444 126.73 56,838,529
30/06/2014 78,206,112 133.68 58,503,357
Institutional SharesW (Net Income) Pence
30/06/2013 315,368 114.68 274,991
30/06/2014 10,073,392 118.68 8,487,618
Institutional SharesW (Net Accumulation) Pence
30/06/2013 6,247,277 115.85 5,392,600
30/06/2014 19,062,014 121.24 15,721,919
Retail Advised SharesB (Net Income) Pence
30/06/2013 5,625 111.52 5,044
30/06/2014 5,970 118.05 5,057
Retail Advised SharesB (Net Accumulation) Pence
30/06/2013 50,005 109.52 45,659
30/06/2014 79,188 119.73 66,137
Ongoing Char ges
30/06/2014 30/06/2013
Share Class % %
Sterling Income Shares 1.63 164
Institutional Shares (Net Accumulation) 1.07 1.06
Exempt Shares 2 (Net Accumulation) 0.82 0.81
X Shares (Net Accumulation) 0.07 0.06
Ingtitutional Shares W (Net Income) 0.83 0.82
Institutional Shares W (Net Accumulation) 0.83 0.83
Retail Advised Shares B (Net Income) 114 113
Retail Advised Shares B (Net Accumulation) 114 1.13

The Ongoing Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. The AMC islevied by the ACD and is used
to pay the investment manager, financia adviser, fund accountant, fund administrator and distributor. Other operating costs include the costs for other

services paid for by the Fund, such as the fees paid to the Depositary, Custodian, Auditor and Regulator.

The Ongoing Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure shown in the Key Investor
Information Document (K11D) is acalculation as at a point in time, and therefore there could be immaterial differences between the two. Share classes with
less than 12 months' history may be estimated based on other share class data.
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Portfolio Statement

as at 30 June 2014

Market Total Net
Investments Holding Value (£) Assets (%)
United Kingdom 7.44% (9.69%)
BG 485,000 5,989,750 211
HSBC 796,100 4,720,077 1.66
Reckitt Benckiser 110,000 5,610,000 197
Standard Chartered 403,600 4,818,984 1.70
Australia 3.54% (3.91%)
CsL 131,500 4,829,397 1.70
Woodside Petroleum 230,100 5,216,642 184
Canada 1.89% (1.55%)
Suncor Energy 214,800 5,360,417 1.89
Denmark 1.96% (2.00%)
Novo-Nordisk 206,900 5,566,637 1.96
France 4.06% (3.26%)
Essilor International 45753 2,837,100 1.00
L'Oredl 57,600 5,799,896 204
LVMH Moet Hennessy 25,700 2,896,485 1.02
Hong Kong 9.42% (8.86%)
AlA 1819400 5,354,427 1.89
ChinaMobile 663,500 3,762,618 1.33
China Shenhua Energy 1,653,000 2,794,094 0.98
CLP 661,000 3,162,357 111
CNOOC 5,748,000 6,029,090 212
Hong Kong & China Gas 4,445,569 5,662,654 1.99
Japan 9.71% (12.43%)
Denso 127400 3,554,654 1.25
Fanuc 51,700 5,212,790 1.83
Honda Motor 203,000 4,143,997 1.46
Keyence 12,498 3,184,813 112
Komatsu 420,700 5,710,002 201
Shin-Etsu Chemicals 162,800 5,782,990 2.04
Singapore 1.98% (2.01%)
Oversea-Chinese Banking 1,256,812 5,624,876 1.98
Spain 1.86% (1.77%)
Inditex 58,600 5,274,164 1.86
Sweden 1.94% (2.03%)
Hennes & Mauritz 216,000 5,517,652 194
Switzerland 8.17% (7.54%)
Nestle 121,500 5,504,880 194
Roche 33,000 5,756,447 2.02
SGS 2700 3,782,101 1.33
Swatch 7,300 2,578,085 0.91
Syngenta 25,700 5,596,610 197
Taiwan 1.92% (1.96%)
Taiwan Semiconductor Manufacturing 436,000 5,451,753 1.92
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Portfolio Statement (continued)

Market Total Net
Investments Holding Value (£) Assets (%)
United States of America 42.77% (38.83%)
Adobe 133,700 5,657,335 1.99
Amphenol 59,479 3,350,249 1.18
Automatic Data Processing 126,500 5,865,380 2.06
Cisco Systems 403,100 5,858,429 2.06
Colgate-Pamolive 137,900 5,496,321 1.93
EOG 98,000 6,695,535 2.36
Fastenal 95,700 2,769,946 0.98
Google 8,800 3,009,041 1.06
Google'C' 8,800 2,960,713 1.04
Grainger (WW) 37,400 5,560,184 1.96
Intuitive Surgical 11,600 2,792,860 0.98
Johnson & Johnson 92,100 5,633,136 1.98
MasterCard 122,660 5,269,821 1.86
Microsoft 230,700 5,626,336 1.98
MSC Industrial Direct 30,200 1,688,699 0.59
Nike 121,300 5,500,125 194
Oracle 229,000 5,426,839 191
Praxair 71,200 5,530,352 195
Precision Castparts 34,200 5,048,043 1.78
Qualcomm 113,900 5,275,165 1.86
Schlumberger 95,000 6,553,353 231
Sigma-Aldrich 67,100 3,982,008 1.40
Stryker 119,000 5,867,006 2.07
TIX 148,192 4,606,489 1.62
Wal-Mart 124,021 5,442,171 192
Portfolio of investments 274,551,975 96.66
Net current assets 9,494,975 3.34
Total Net Assets 284,046,950 100.00
Total unapproved and unguoted securities 0.00%

Comparative figures in brackets refer to 30 June 2013

During the year ended 30 June 2014, the Fund disposed of its holdings in the Brazil portfolio category, which, at 30 June 2013, represented 1.14% of the
Total Net Assets of the Fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt securities of
the relevant companies or issuers.
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Financial Statements

Statement of Total Return
for the year ended 30 June 2014

30/06/2014 30/06/2013
Notes £ £ £ £
Income
Net capital gains 1 9,481,982 38,058,515
Revenue 2 5,675,133 5,019,962
Expenses 3 (2,008,683) (1,653,062)
Finance costs: Interest 5 (4,508) -
Net revenue before taxation 3,661,942 3,366,900
Taxation 4 (542,914) (449,230)
Net revenue after taxation 3,119,028 2,917,670
Total return before distributions 12,601,010 40,976,185
Finance costs: Distributions 5 (3,125,100) (2,915,888)
Changein net assets attributable to Shareholdersfrom investment activities 9,475,910 38,060,297
Statement of Changein Net Assets Attributable to Shareholders
for the year ended 30 June 2014
30/06/2014 30/06/2013
£ £ £ £
Opening net assets attributable to Shareholders 268,080,936 188,432,483
Amounts receivable on issue of shares 74,075,559 57,567,542
Amounts payable on cancellation of shares (70,677,628) (18,954,861)
3,397,931 38,612,681
Dilution adjustment 9,602 29,316
Stamp Duty Reserve Tax (10,711) (11,167)
Change in net assets attributable to
Shareholders from investment activities (see above) 9,475,910 38,060,297
Retained distributions on accumulation shares 3,093,282 2,957,326
Closing net assets attributable to Shareholders 284,046,950 268,080,936
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Financial Statements (continued)

Balance Sheet
as at 30 June 2014
30/06/2014 30/06/2013

Notes £ £ £ £
ASSETS
Investment assets 274,551,975 259,992,211
Debtors 7 1,404,254 12,046,917
Cash and bank balances 8 8,865,664 8,225,586
Total other assets 10,269,918 20,272,503
Total assets 284,821,893 280,264,714
LIABILITIES
Creditors 9 (640,240) (12,079,315)
Distribution payable on income shares (134,703) (104,463)
Total other liabilities (774,943) (12,183,778)
Total liabilities (774,943) (12,183,778)
Net assets attributable to Shareholders 284,046,950 268,080,936
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Distribution Statement
for the year ended 30 June 2014

Final dividend distribution in pence per Share

Gross

Revenue
Sterling Income Shares
Group 1 0.3891
Group 2 0.3891
Institutional Shares (Net Accumulation)
Group 1 1.5604
Group 2 1.1396
Exempt Shares 2 (Net Accumulation)
Group 1 2.0803
Group 2 1.1609
X Shares (Net Accumulation)
Group 1 2.6254
Group 2 1.8072
Institutional Shares W (Net Income)
Group 1 1.3801
Group 2 0.5428
Institutional Shares W (Net Accumulation)
Group 1 1.3891
Group 2 0.5593
Retail Advised Shares B (Net Income)
Group 1 0.9434
Group 2 0.7693
Retail Advised Shares B (Net Accumulation)
Group 1 0.9528
Group 2 0.7326

The distributions of all Share Classes are 100% franked.

Tax Credit
@10%

0.0389
0.0389

0.1560
0.1140

0.2080
0.1161

0.2625
0.1807

0.1380
0.0543

0.1389
0.0559

0.0943
0.0769

0.0953
0.0733
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Net
Revenue

0.3502
0.3502

1.4044
1.0256

1.8723
1.0448

2.3629
1.6265

12421
0.4885

1.2502
0.5034

0.8491
0.6924

0.8575
0.6593

Period

Group 1: Shares purchased prior to 1 July 2013
Group 2: Shares purchased 1 July 2013 to 30 June 2014

Equalisation

0.0000
0.0000

0.0000
0.3788

0.0000
0.8275

0.0000
0.7364

0.0000
0.7536

0.0000
0.7468

0.0000
0.1567

0.0000
0.1982

Amount
Paid
0.3502
0.3502

1.4044
1.4044

1.8723
1.8723

2.3629
2.3629

12421
1.2421

1.2502
1.2502

0.8491
0.8491

0.8575
0.8575

Prior Period
30/06/2013

0.5664
0.5664

1.4910
1.4910

19144
1.9144

22722
22722

1.1644
1.1644

1.0960
1.0960

0.8045
0.8045

0.8104
0.8104
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Notesto the Financial Statements

1 Net capital gains

The net capital gains on investments during the year comprise: 30/06/2014 30/06/2013
£ £
Gains on non-derivative securities 9,498,913 38,070,615
Gains on forward currency contracts 1,049 -
Currency exchange gaing/(l0sses) 24,583 (9,797)
Activity charges (42,563) (2,303)
Net capital gains 9,481,982 38,058,515
2 Revenue
30/06/2014 30/06/2013
£ £
UK dividends 748,140 796,049
Overseas dividends 4,813,962 4,207,290
Bank interest 3,775 10,432
Stock dividends 108,810 -
Stock lending 446 6,191
Total revenue 5,675,133 5,019,962
3 Expenses
30/06/2014 30/06/2013
£ £
Payabletothe ACD or Associate of the ACD:
ACD’s periodic charge 1,839,369 1,504,267
Administration fees 98,188 77,889
Collection charges - 5,418
Registrar’ s disbursement fees - 381
Safe custody charges 33,101 27,314
1,970,658 1,615,269
Payableto the Depositary or Associate of the Depositary:
Depositary’s fees 30,920 27,737
30,920 27,737
Other expenses:
Auditor’s remuneration: - Audit services (audit fee)t 4,370 7,320
- Non-audit services (tax compliance feg) t 2,448 2,450
Financial Conduct Authority fee 287 286
7,105 10,056
Total expenses 2,008,683 1,653,062

T The Audit services (audit fee) and Non-audit services (tax compliance fee) net of VAT for 2014 are £6,250 (2013: £6,100) and £2,040 (2013: £2,050)
respectively.
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Notesto the Financial Statements (continued)

4 Taxation
30/06/2014 30/06/2013
£ £
a) Analysis of tax chargein year:
Corporation tax - -
Overseas tax withheld 542,914 449,230
Total tax charge (see note 4b) 542,914 449,230

b) Factors affecting the tax charge for the year:
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (2013: 20%).

The differences are explained below:

Net revenue before taxation 3,661,942 3,366,900
Corporation tax @ 20% 732,388 673,380
Effects of:

Dividends not subject to corporation tax (1,134,035) (988,982)
Excess management expenses 401,647 315,602
Overseas tax withheld 542,914 449,230
Total tax charge (see note 4a) 542,914 449,230
c) Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £5,240,287 (30/06/13: £3,232,052), as it is
unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is £1,048,057 (30/06/13:
£646,410). The prior year figures for management expenses and deferred tax asset not recognised have been updated, this is only a disclosure figure and
has no impact on the NAV/Distribution.

5 Finance costs

Distributions
The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares. They comprise:

30/06/2014 30/06/2013

£ £

Final dividend 30 June - Sterling Income Shares 29,230 101,220
Final dividend 30 June - Institutional Shares (Net Accumulation) 540,213 673,827
Final dividend 30 June - Exempt Shares 2 (Net Accumulation) 973,561 932,541
Final dividend 30 June - X Shares (Net Accumulation) 1,382,382 1,291,485
Final dividend 30 June - Institutional Shares W (Net Income) 105,430 3,202
Final dividend 30 June - Institutional Shares W (Net Accumulation) 196,559 59,103
Final dividend 30 June - Retail Advised Shares B (Net Income) 43 41
Final dividend 30 June - Retail Advised Shares B (Net Accumulation) 567 370
3,227,985 3,061,789

Amounts added on issue of shares (266,971) (187,160)
Amounts deducted on cancellation of shares 164,086 41,259
Net distributionsfor the year 3,125,100 2,915,888
Interest 4,508 -
Total finance costs 3,129,608 2,915,888
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Notesto the Financial Statements (continued)

6 Net movement between revenue after taxation and distributions

30/06/2014 30/06/2013
£ £
Net revenue after taxation 3,119,028 2,917,670
Equalisation on conversions 6,072 (1,790)
Undistributed revenue brought forward 90 98
Undistributed revenue carried forward (90) (90)
3,125,100 2,915,888
7 Debtors
30/06/2014 30/06/2013
£ £
Accrued revenue 299,401 582,809
Amount receivable for issue of shares 924,805 5,231,547
Amounts receivable on open currency contracts 30,149 -
Overseas tax recoverable 149,899 157,808
Sales awaiting settlement - 6,074,753
1,404,254 12,046,917
8 Cash & bank balances
30/06/2014 30/06/2013
£ £
Cash held at bank 8,865,664 8,225,478
Cash held in BNY Mellon Sterling Liquidity Fund - 108
8,865,664 8,225,586
9 Creditors
30/06/2014 30/06/2013
£ £
Accrued expenses 188,175 169,936
Amount payable for cancellation of shares 421,880 246,638
Amounts payable on open currency contracts 30,185 -
Purchases awaiting settlement - 11,662,741
640,240 12,079,315

10 Related party transactions

ACD’s periodic charge, administration fees, registrar’ s disbursement fees, safe custody charges, activity charges, collection charges, overdraft interest paid
to, and bank interest received from the ACD, BNY Mellon Fund Managers Limited, or its associates, are shown in Notes 1, 2, 3 and 5, and details of shares
issued and cancelled by the ACD are shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 5. The balance due to the
ACD as at 30 June 2014 in respect of these transactions was £322,137 (30/06/13: £4,825,533 due from the ACD).
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Notesto the Financial Statements (continued)

11 Financial instruments

Interest raterisk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank deposits or
payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Foreign currency risk

30/06/2014 30/06/2014 30/06/2014 30/06/2013
Net Current
Investments Assets Total Total
£ £ £ £
United Kingdom 21,138,811 8,930,706 30,069,517 37,685,794
Australia 10,046,039 - 10,046,039 10,469,098
Canada 5,360,417 2,359 5,362,776 4,186,810
Denmark 5,566,637 - 5,566,637 5,366,098
Europe 16,807,645 17,295 16,824,940 13,530,869
Hong Kong 26,765,241 138,799 26,904,040 22,497,737
Japan 27,589,246 86,595 27,675,841 31,599,432
Singapore 5,624,876 - 5,624,876 4,468,448
Sweden 5,517,652 - 5,517,652 4,771,760
Switzerland 23,218,123 204,186 23,422,309 20,176,419
United States of America 126,917,288 115,035 127,032,323 113,328,471
Total 274,551,975 9,494,975 284,046,950 268,080,936
12 Portfolio transaction costs
30/06/2014 30/06/2013
£ £ £ £
Analysis of total purchase costs:
Purchases before transaction costs 39,367,091 50,987,263
Commissions 32,641 44,617
Taxes 23,948 23,512
Total purchase costs 56,589 68,129
Gross pur chases total 39,423,680 51,055,392
Analysis of total sales proceeds:
Sales before transaction costs 34,387,260 13,842,101
Commissions (26,010) (11,295)
Taxes (2,766) (88)
Total sales costs (28,776) (11,383)
Total salesnet of transaction costs 34,358,484 13,830,718

13 Contingent liabilities

There were no contingent liabilities at the balance sheet date. (30/06/13: nil)
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Notesto the Financial Statements (continued)

14 Stock lending

As at 30 June 2014, £5,891,281 of investments were subject to stock lending agreements and the Fund held £6,484,069 in collateral. The collateral is held
98.25% in debt securities and 1.75% in equity securities.

As at 30 June 2013, there were no investments subject to stock lending agreements.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only, supranational debt obligations rated
AAA or better, and FTSE 100 DBV Equity baskets only.

The gross earnings and the fees for the year are £658 (30/06/13 £8,092) and £112 (30/06/13: £1,901).

15 Shareholders funds

The Fund currently has eight share classes; Sterling Income Shares, Ingtitutional Shares (Net Accumulation), Exempt Shares 2 (Net Accumulation), X
Shares (Net Accumulation), Institutional Shares W (Net Income), Institutional Shares W (Net Accumulation), Retail Advised Shares B (Net Income) and
Retail Advised Shares B (Net Accumulation). Each share class suffers a different annual ACD charge and Administration fee which is payable to the ACD
and is shown below:

ACD charge Administration fee
Sterling Income Shares 1.50% 0.10%
Institutional Shares (Net Accumulation) 1.00% 0.03%
Exempt Shares 2 (Net Accumulation) 0.75% 0.03%
X Shares (Net Accumulation) 0.00% 0.03%
Ingtitutional Shares W (Net Income) 0.75% 0.03%
Institutional Shares W (Net Accumulation) 0.75% 0.03%
Retail Advised Shares B (Net Income) 1.00% 0.10%
Retail Advised Shares B (Net Accumulation) 1.00% 0.10%

Conseguently the level of net revenue attributable to each share class will differ.

The net asset value, the net asset value per share and the number of shares in issue are shown on page 20. The distribution is given in the distribution
statement on page 25. All share classes have the same rights on winding up.
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Fund Report
for the year ended 30 June 2014

General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £223.61m

Comparative Index: FTSE All-Share TR

Sector: IMA UK Equity Income

Yield asat 30 June 2014:

Sterling Income Shares 3.66%
Sterling Accumulation Shares 3.57%
Ingtitutional Shares W (Net Income) 3.64%
Institutional Shares W (Net Accumulation) 3.55%
Retail Advised Shares B (Net Income) 3.66%
Retail Advised Shares B (Net Accumulation) 3.57%
Key Dates: Fund Launch 09 February 2013

Investment Objective
To provide an above average and increasing income, together with long term capital growth.

Statutory Performance Data

From 30/06/2013 30/06/2012 30/06/2011 30/06/2010 30/06/2009
To 30/06/2014 30/06/2013 30/06/2012 30/06/2011 30/06/2010
Sterling Income Shares* 13.53% n/a n/a n/a n/a
Sterling Accumulation Shares* 13.52% n‘a n‘a n‘a n‘a
Ingtitutional Shares W (Net |ncome)* 14.49% n/a n/a n/a n/a
Institutional Shares W (Net Accumulation)* 14.46% n‘a n‘a n‘a n‘a
Retail Advised Shares B (Net |ncome)* 14.12% n/‘a n/a n/a n/a
Retail Advised Shares B (Net Accumulation)* 14.09% n‘a n‘a n‘a n‘a
FTSE All-Share TR 13.12% n/a n/a n/a n/a

Source: Lipper as at 30 June 2014 — Total return including revenue net of UK tax and annual charges. All figures are in sterling terms.
*Full 5 year performance datais not available. For share class launch dates, please refer to the Investor Information section at the back of this report.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as well asrise
due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
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Fund Report (continued)

Portfolio Summary

Over the 12-month period under review, the Sterling Accumulation Share Class of the Fund returned +13.52% against +13.12% for the FTSE All-Share
TR.

Over the 12-month period, the Fund generated an attractive level of income and made a positive return, outperforming its benchmark. Strong stock
selection was instrumental in delivering the portfolio’s robust performance over the year. Overweight positions in life insurers such as Avivaand Lega &
Genera supported strong returns, overcoming a temporary setback in March 2014 following the Chancellor’s Budget announcement on UK annuities. The
market also appeared to welcome efforts made by Aviva CEO Mark Wilson to cut debt, prompting hopes the company would restore its dividend to
previous levels. Expectations that the Bank of England may soon raise interest rates amid continued strength in the UK economy also helped to buoy
names like Avivaand Lega & General in the insurance sector. Overweight positions in AstraZeneca, International Consolidated Airlines, InterContinental
Hotelsand ITV also added value over the 12 months to June. The Fund's zero weighting in Shire detracted from returns as did an overweight weighting in
Morrison (WM) Supermarkets. However, a zero weighting in Tesco helped to counter the effect of the latter somewhat.

Activity over the period was relatively low. This is in keeping with our investment process, where we prefer to focus on high-quality companies with
attractive dividends. We continue to see a number of attractive company-specific investment opportunities in equity markets. During the fourth quarter of
2013, the manager reduced a holding in ITV following strong performance. In October, the Fund bought a small position in Royal Mail on its flotation and
continues to retain this position. More broadly, an underweight position in ‘defensive’ — less economically sensitive — staples also supported returns over
the period.

The table below shows the top ten purchases and sales for the year

Purchasest Sales

Morrison (WM) Supermarkets Invesco

Rexam Vodafone

Barclays Glaxo Smith Kline

British Sky Broadcasting Legal & Genera

Ladbrokes Sainsbury (J)

Royal Bank of Scotland Vodafone B Shares

Royal Mail Verizon Communications

InterContinental Hotels BT

Dixons International Consolidated Airlines
Astrazeneca

T The table above shows all the purchases during the year.
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Statistics

Price and Revenue Record by Share Class
Caendar Year

Highest L owest Net Revenue
Price Price per share*
Sterling Income Shares Pence Pence Pence
2013 (from 9 February) 163.95 142.03 5.7376
2014 165.71 155.49 3.4529
Sterling Accumulation Shares Pence Pence Pence
2013 (from 9 February) 474.84 399.11 16.3538
2014 488.12 454.44 10.1144
Institutional SharesW (Net Income) Pence Pence Pence
2013 (from 9 February) 141.94 122.07 4.9444
2014 144.00 134.94 3.0139
Institutional SharesW (Net Accumulation) Pence Pence Pence
2013 (from 9 February) 533.64 445.25 18.3015
2014 550.53 511.11 11.3792
Retail Advised SharesB (Net Income) Pence Pence Pence
2013 (from 11 February) 115.66 100.00 4.0297
2014 117.15 109.84 2.4563
Retail Advised SharesB (Net Accumulation) Pence Pence Pence
2013 (from 11 February) 119.19 100.00 4.0844
2014 122.79 114.13 2.5609
*Distributions are shown in the year declared rather than paid
Net Asset Value History by Share Class
Net Asset Shares
Shareclassas at Value (£) Per share in issue
Sterling Income Shares Pence
30/06/2013 37,614,015 145.52 25,848,465
30/06/2014 38,444,538 160.00 24,028,134
Sterling Accumulation Shares Pence
30/06/2013 156,281,257 418.11 37,378,120
30/06/2014 161,784,852 477.01 33,916,156
Institutional SharesW (Net Income) Pence
30/06/2013 49,618 125.46 39,550
30/06/2014 1,038,219 139.09 746,443
Institutional SharesW (Net Accumulation) Pence
30/06/2013 20,448,106 467.94 4,369,806
30/06/2014 22,209,761 538.25 4,126,253
Retail Advised SharesB (Net Income) Pence
30/06/2013 5,120 102.40 5,000
30/06/2014 93,069 113.15 82,252
Retail Advised SharesB (Net Accumulation) Pence
30/06/2013 5,235 104.70 5,000
30/06/2014 35,556 120.04 29,621
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Statistics (continued)

Ongoing Char ges

30/06/2014 30/06/2013
Share Class % %
Sterling Income Shares 1.63 1.62
Sterling Accumulation Shares 1.63 1.62
Institutional Shares W (Net Income) 0.81 0.80
Institutional Shares W (Net Accumulation) 0.81 0.80
Retail Advised Shares B (Net Income) 113 1.10
Retail Advised Shares B (Net Accumulation) 114 1.10

The Ongoing Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. The AMC islevied by the ACD and is used
to pay the investment manager, financial adviser, fund accountant, fund administrator and distributor. Other operating costs include the costs for other
services paid for by the Fund, such as the fees paid to the Depositary, Custodian, Auditor and Regulator.

The Ongoing Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure shown in the KIID is a
calculation as at a point in time, and therefore there could be immateria differences between the two. Share classes with less than 12 months' history may
be estimated based on other share class data.

The Ongoing Charges comparative figures for the 30/06/2013 have been annualised, as the share classes launched within the previous period.
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Portfolio Statement

as at 30 June 2014

Market Total Net
Investments Holding Value (£) Assets (%)
Aerospace & Defence 2.07% (2.26%)
Rolls Royce 427,500 4,569,975 2.04
Rolls Royce C Shares Entitlement (July 2014) 57,285,000 57,285 0.03
Banks 11.38% (12.09%)
Arbuthnot Banking 114,031 1,311,357 0.59
Barclays 2,346,875 4,991,803 2.23
HSBC 1,600,000 9,486,400 4.24
Lloyds Banking 6,300,000 4,677,750 2.09
Royal Bank of Scotland 650,000 2,134,600 0.95
Standard Chartered 240,000 2,865,600 1.28
Basic Materials 0.61% (0.59%)
Elementis 525,000 1,366,575 0.61
Construction & Materials 0.38% (0.30%)
Marshalls 490,000 842,800 0.38
Electricity 0.81% (0.82%)
SSE 115,288 1,806,563 0.81
Financial Services3.97% (5.41%)
3i 716,387 2,879,159 1.29
ICAP 428,500 1,628,300 0.73
Intermediate Capital 550,000 2,146,650 0.96
Invesco 100,000 2,208,381 0.99
Fixed Line Telecommunications 2.75% (2.88%)
BT 1,600,000 6,158,400 275
Food & Drug Retailers 1.37% (2.26%)
Morrison (WM) Supermarkets 1,675,000 3,071,950 1.37
Gas, Water & Multiutilities 5.20% (5.21%)
Centrica 1,290,000 4,031,250 1.80
National Grid 576,436 4,842,062 217
Severn Trent 65,000 1,255,800 0.56
United Utilities 170,000 1,499,400 0.67
General Industrials 1.19% (0.58%)
Rexam 444,444 2,375,553 1.06
Royal Mail 60,000 299,280 0.13
General Retailers1.37% (1.29%)
Carpetright 164,697 823,485 0.37
Dixons 4,500,000 2,240,550 1.00
Life Insurance 9.25% (8.20%)
Aviva 1,367,500 6,974,250 3.12
Lega & Genera 3,000,000 6,759,000 3.02
Old Mutual 450,000 889,650 0.40
Prudential 400,000 5,364,000 240
Resolution 220,000 693,660 0.31
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Portfolio Statement (continued)

Market Total Net
Investments Holding Value (£) Assets (%)
Media 7.72% (6.89%)
British Sky Broadcasting 400,000 3,616,000 1.62
ITV 2,900,000 5,167,800 231
Pearson 213,500 2,461,655 1.10
Reed Elsevier 640,000 6,016,000 2.69
Mining 5.03% (4.53%)
Rio Tinto 361,800 11,246,553 5.03
M obile Telecommunications 4.04% (6.18%)
Verizon Communications 100,000 2,865,748 1.28
Vodafone 3,163,636 6,167,508 2.76
Non-Life Insurance 0.16% (0.14%)
RSA Insurance 7.375% Perpetual Preferred Shares 301,943 351,764 0.16
Oil & GasProducers 16.62% (15.09%)
BG 156,757 1,935,949 0.87
BP 3,230,000 16,631,270 7.44
Royal Dutch Shell 'B' 730,500 18,572,963 831
Per sonal Goods 0.04% (0.03%)
Airea 698,265 83,792 0.04
Pharmaceuticals & Biotechnology 8.86% (9.62%)
AstraZeneca 240,000 10,416,000 4.66
GlaxoSmithKline 600,000 9,381,000 4.20
Real Estate 0.93% (0.80%)
Great Portland Estates 323,510 2,081,787 0.93
Support Services 2.09% (2.09%)
Smiths News 349,364 636,716 0.28
Wolseley 126,483 4,051,250 181
Tobacco 4.97% (4.79%)
British American Tobacco 175,000 6,086,500 272
Imperia Tobacco 191,500 5,034,535 2.25
Travel & Leisure 7.85% (6.99%)
Compass 660,000 6,705,600 3.00
Intercontinental Hotels 180,000 4,356,000 1.95
International Consolidated Airlines 1,300,000 4,816,500 2.15
Ladbrokes 1,200,000 1,683,600 0.75
Portfolio of investments 220,617,978 98.66
Net current assets 2,988,017 1.34
Total Net Assets 223,605,995 100.00
Total unapproved and unguoted securities 0.00%

Comparative figuresin brackets refer to 30 June 2013

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt securities of
the relevant companies or issuers.
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Statement of Total Return
for the year ended 30 June 2014

30/06/2014 30/06/2013*
Notes £ £ £ £
Income
Net capital gains 1 24,813,296 6,723,562
Revenue 2 8,397,197 4,877,935
Expenses 3 (3,480,196) (1,317,697)
Finance costs: Interest 5 (1,210) (435)
Net revenue before taxation 4,915,791 3,559,803
Taxation 4 (7,181) (568)
Net revenue after taxation 4,908,610 3,559,235
Total return beforedistributions 29,721,906 10,282,797
Finance costs: Distributions 5 (8,377,509) (4,871,144)
Changein net assets attributable to Shareholdersfrom investment activities 21,344,397 5,411,653
Statement of Changein Net Assets Attributable to Shareholders
for the year ended 30 June 2014
30/06/2014 30/06/2013*
£ £ £ £
Opening net assets attributable to Shareholders 214,403,351 -
Amounts receivable on issue of shares 3,940,802 214,674,390
Amounts payable on cancellation of shares (22,824,686) (9,641,151)
(18,883,884) 205,033,239
Stamp Duty Reserve Tax (70,463) (4,428)
Change in net assets attributable to
Sharehol ders from investment activities (see above) 21,344,397 5,411,653
Retained distributions on accumulation shares 6,808,914 3,962,887
Unclaimed distributions 3,680 -
Closing net assets attributable to Shareholders 223,605,995 214,403,351

*for the period 9 February 2013 to 30 June 2013
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Balance Sheet
as at 30 June 2014
30/06/2014 30/06/2013

Notes £ £ £ £
ASSETS
Investment assets 220,617,978 212,350,473
Debtors 7 1,091,939 1,328,240
Cash and bank balances 8 3,120,408 1,761,449
Total other assets 4,212,347 3,089,689
Total assets 224,830,325 215,440,162
LIABILITIES
Creditors 9 (744,673) (529,955)
Distribution payable on income shares (479,657) (506,856)
Total other liabilities (1,224,330) (1,036,811)
Total liabilities (1,224,330) (1,036,811)
Net assets attributableto Shareholders 223,605,995 214,403,351
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Final dividend distribution in pence per Share

Period

Group 1: Shares purchased prior to 1 April 2014
Group 2: Shares purchased 1 April 2014 to 30 June 2014

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 30/06/2013
Sterling Income Shares
Group 1 2.1543 0.2154 1.9389 0.0000 1.9389 1.9580
Group 2 1.3797 0.1380 1.2417 0.6972 1.9389 1.9580
Sterling Accumulation Shares
Group 1 6.3297 0.6330 5.6967 0.0000 5.6967 5.5512
Group 2 3.6041 0.3604 3.2437 2.4530 5.6967 5.5512
Ingtitutional Shares W (Net Income)
Group 1 1.8824 0.1882 1.6942 0.0000 1.6942 1.6853
Group 2 0.6266 0.0627 0.5639 1.1303 1.6942 1.6853
Institutional Shares W (Net Accumulation)
Group 1 7.1207 0.7121 6.4086 0.0000 6.4086 6.2068
Group 2 3.2801 0.3280 2.9521 3.4565 6.4086 6.2068
Retail Advised Shares B (Net Income)
Group 1 15197 0.1520 1.3677 0.0000 1.3677 1.3786
Group 2 1.5197 0.1520 1.3677 0.0000 1.3677 1.3786
Retail Advised Shares B (Net Accumulation)
Group 1 1.5926 0.1593 1.4333 0.0000 1.4333 1.3880
Group 2 1.5926 0.1593 1.4333 0.0000 1.4333 1.3880
Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 January 2014
Group 2: Shares purchased 1 January 2014 to 31 March 2014
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/03/2013
Sterling Income Shares
Group 1 1.6822 0.1682 1.5140 0.0000 1.5140 1.3261
Group 2 0.3729 0.0373 0.3356 1.1784 1.5140 1.3261
Sterling Accumulation Shares
Group 1 4.9086 0.4909 4.4177 0.0000 4.4177 3.7263
Group 2 1.4547 0.1455 1.3092 3.1085 4.4177 3.7263
Ingtitutional Shares W (Net Income)
Group 1 1.4663 0.1466 1.3197 0.0000 1.3197 1.1395
Group 2 0.9781 0.0978 0.8803 0.4394 1.3197 1.1395
Ingtitutional Shares W (Net Accumulation)
Group 1 5.5229 0.5523 4.9706 0.0000 4.9706 4.1590
Group 2 2.0811 0.2081 1.8730 3.0976 4.9706 4.1590
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Interim dividend distribution in pence per Share (continued)

Period
Group 1: Shares purchased prior to 1 January 2014

Group 2: Shares purchased 1 January 2014 to 31 March 2014

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/03/2013
Retail Advised Shares B (Net Income)
Group 1 1.2096 0.1210 1.0886 0.0000 1.0886 0.9238
Group 2 1.1796 0.1180 1.0616 0.0270 1.0886 0.9238
Retail Advised Shares B (Net Accumulation)
Group 1 1.2529 0.1253 1.1276 0.0000 1.1276 0.9238
Group 2 0.5304 0.0530 0.4774 0.6502 1.1276 0.9238
Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 October 2013
Group 2: Shares purchased 1 October 2013 to 31 December 2013
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/12/2012
Sterling Income Shares
Group 1 1.3529 0.1353 1.2176 0.0000 1.2176 n/a
Group 2 0.6548 0.0655 0.5893 0.6283 1.2176 n/a
Sterling Accumulation Shares
Group 1 3.9184 0.3918 3.5266 0.0000 3.5266 n/a
Group 2 2.2564 0.2256 2.0308 1.4958 3.5266 n/a
Ingtitutional Shares W (Net Income)
Group 1 1.1701 0.1170 1.0531 0.0000 1.0531 n/a
Group 2 0.2282 0.0228 0.2054 0.8477 1.0531 n/a
Ingtitutional Shares W (Net Accumulation)
Group 1 4.3989 0.4399 3.9590 0.0000 3.9590 n/a
Group 2 2.7803 0.2780 2.5023 1.4567 3.9590 n/a
Retail Advised Shares B (Net Income)
Group 1 0.9529 0.0953 0.8576 0.0000 0.8576 n/a
Group 2 0.2730 0.0273 0.2457 0.6119 0.8576 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.9822 0.0982 0.8840 0.0000 0.8840 n/a
Group 2 0.9822 0.0982 0.8840 0.0000 0.8840 n/a
Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 July 2013
Group 2: Shares purchased 1 July 2013 to 30 September 2013
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 30/09/2012
Sterling Income Shares
Group 1 1.3732 0.1373 1.2359 0.0000 1.2359 n/a
Group 2 0.8316 0.0832 0.7484 0.4875 1.2359 n/a
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Interim dividend distribution in pence per Share (continued)
Period
Group 1: Shares purchased prior to 1 July 2013
Group 2: Shares purchased 1 July 2013 to 30 September 2013

Gross Tax Credit Net Amount Prior Period

Revenue @10% Revenue Equalisation Paid 30/09/2012
Sterling Accumulation Shares
Group 1 3.9441 0.3944 3.5497 0.0000 3.5497 n/a
Group 2 1.3376 0.1338 1.2038 2.3459 3.5497 n/a
Institutional Shares W (Net Income)
Group 1 1.1850 0.1185 1.0665 0.0000 1.0665 n/a
Group 2 0.3031 0.0303 0.2728 0.7937 1.0665 n/a
Institutional Shares W (Net Accumulation)
Group 1 4.4186 0.4419 3.9767 0.0000 3.9767 n/a
Group 2 1.9002 0.1900 1.7102 2.2665 3.9767 n/a
Retail Advised Shares B (Net Income)
Group 1 0.9663 0.0966 0.8697 0.0000 0.8697 n/a
Group 2 0.0682 0.0068 0.0614 0.8083 0.8697 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.9873 0.0987 0.8886 0.0000 0.8886 n/a
Group 2 0.9873 0.0987 0.8886 0.0000 0.8886 n/a

The distributions of all share classes are 100% franked.
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1 Net capital gains

The net capital gains on investments during the period comprise: 30/06/2014 30/06/2013*
£ £
Gains on non-derivative securities 24,875,941 6,723,672
Currency exchange losses (26,495) (110)
Activity charges (36,150) -
Net capital gains 24,813,296 6,723,562
2 Revenue
30/06/2014 30/06/2013*
£ £
UK dividends 8,181,820 4,715,612
Overseas dividends 182,552 139,103
Bank interest 1,115 55
Collective investment scheme distributions - 20,116
Property income distribution 7,764 -
Stock lending 23,946 3,049
Total revenue 8,397,197 4,877,935
3 Expenses
30/06/2014 30/06/2013*
£ £
Payabletothe ACD or Associate of the ACD:
ACD’s periodic charge 3,224,694 1,221,296
Administration fees 210,562 79,772
3,435,256 1,301,068
Payableto the Depositary or Associate of the Depositary:
Depositary’s fees 28,021 10,523
Distribution reconciliation service 6,205 -
34,226 10,523
Other expenses:
Auditor’s remuneration: - Audit services (audit fee)t 5,938 5,940
Financial Conduct Authority fee 228 48
Legal fees 4,548 118
10,714 6,106
Total expenses 3,480,196 1,317,697

T The Audit services (audit fee) net of VAT for 2014 is £5,050 (2013: £4,950).

* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
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4 Taxation
30/06/2014 30/06/2013*
£ £
a) Analysis of tax chargein period:
Income tax expense 7,181 568
7,181 568
Total tax char ge (see note 4b) 7,181 568

b) Factors affecting the tax charge for the year:
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (2013: 20%).

The differences are explained below:

Net revenue before taxation 4,915,791 3,559,803
Corporation tax @ 20% 983,158 711,961
Effects of:

Dividends not subject to corporation tax (1,671,357) (970,321)
Excess management expenses 688,199 258,360
Income tax expense 7,181 568
Total tax charge (see note 4a) 7,181 568
c) Deferred tax

No deferred tax asset has been recognised in the accounts in relation to excess management expenses of £4,732,793 (30/06/13: £1,291,799), as it is
unlikely that there will be sufficient taxable profits in the future to utilise these expenses. The deferred tax asset not recognised is £946,559 (30/06/13:
£258,360). The prior year figures for management expenses and deferred tax asset not recognised have been updated, this is only a disclosure figure and
has no impact on the NAV/Distribution.

5 Finance costs

Distributions
The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares. They comprise:
30/06/2014 30/06/2013*
£ £
Interim dividend 30 September - Sterling Income Shares 313,594 -
Interim dividend 30 September - Sterling Accumulation Shares 1,287,957 -
Interim dividend 30 September - Institutional Shares W (Net Income) 990 -
Interim dividend 30 September - Institutional Shares W (Net Accumulation) 165,796 -
Interim dividend 30 September - Retail Advised Shares B (Net Income) 44 -
Interim dividend 30 September - Retail Advised Shares B (Net Accumulation) 44 -
Interim dividend 31 December - Sterling Income Shares 304,742 -
Interim dividend 31 December - Sterling Accumulation Shares 1,253,953 -
Interim dividend 31 December - Institutional Shares W (Net Income) 3,238 -
Interim dividend 31 December - Institutional Shares W (Net Accumulation) 166,008 -
Interim dividend 31 December - Retail Advised Shares B (Net Income) 44 -
Interim dividend 31 December - Retail Advised Shares B (Net Accumulation) 44 -
Interim dividend 31 March - Sterling Income Shares 372,720 350,129
Interim dividend 31 March - Sterling Accumulation Shares 1,530,817 1,427,433
Interim dividend 31 March - Ingtitutional Shares W (Net Income) 5,920 99
Interim dividend 31 March - Institutional Shares W (Net Accumulation) 206,979 189,168
Interim dividend 31 March - Retail Advised Shares B (Net Income) 895 46
Interim dividend 31 March - Retail Advised Shares B (Net Accumulation) 334 46

* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
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5 Finance costs (continued)

Distributions (continued)

30/06/2014 30/06/2013*
£ £
Final dividend 30 June - Sterling Income Shares 465,885 506,120
Final dividend 30 June - Sterling Accumulation Shares 1,932,120 2,074,945
Final dividend 30 June - Institutional Shares W (Net Income) 12,647 667
Final dividend 30 June - Institutional Shares W (Net Accumulation) 264,438 271,226
Final dividend 30 June - Retail Advised Shares B (Net Income) 1,125 69
Final dividend 30 June - Retail Advised Shares B (Net Accumulation) 424 69
8,290,758 4,820,017
Amounts added on issue of shares (20,359) (2,984)
Amounts deducted on cancellation of shares 107,110 54,111
Net distributionsfor the year 8,377,509 4,871,144
Interest 1,210 435
Total finance costs 8,378,719 4,871,579
6 Net movement between revenue after taxation and distributions
30/06/2014 30/06/2013*
£ £
Net revenue after taxation 4,908,610 3,559,235
Capitalised fees less tax relief paid from capital 3,468,899 1,311,909
8,377,509 4,871,144
* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
7 Debtors
30/06/2014 30/06/2013
£ £
Accrued revenue 890,688 1,301,912
Amount receivable for issue of shares 198,923 24,000
Overseas tax recoverable 2,328 2,328
1,091,939 1,328,240
8 Cash & bank balances
30/06/2014 30/06/2013
£ £
Cash held at bank 3,120,408 118,574
Cash held in Insight Investment Liquidity Fund - 1,642,875
3,120,408 1,761,449
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9 Creditors
30/06/2014 30/06/2013
£ £
Accrued expenses 307,133 243,740
Amount payable for cancellation of shares 437,540 286,215
744,673 529,955

10 Related party transactions

ACD’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges, activity charges, collection charges, overdraft interest paid
to, and bank interest received from the ACD, BNY Mellon Fund Managers Limited, or its associates, are shown in Notes 1, 2, 3 and 5, and details of shares
issued and cancelled by the ACD are shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 5. The balance due from the
ACD at 30 June 2014 in respect of these transactions was £539,341 (30/06/13: £534,897).

11 Financial instruments

Interest raterisk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank deposits or
payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Derivatives
The Fund may enter into derivative transactions in the form of forward foreign currency contracts. The purpose of these financia instruments is efficient

portfolio management. Forward currency contracts may be used to manage currency risk arising from holdings of overseas securities.

Foreign currency risk

30/06/2014 30/06/2014 30/06/2014 30/06/2013
Net Current
Investments Assets Total Total
£ £ £ £
United Kingdom 215,543,849 2,610,749 218,154,598 209,133,284
United States of America 5,074,129 377,268 5,451,397 5,270,067
Total 220,617,978 2,988,017 223,605,995 214,403,351
12 Portfolio transaction costs
30/06/2014 30/06/2013
£ £ £ £
Analysis of total purchase costs:
Purchases before transaction costs 25,764,919 228,670,305
Commissions 9,549 9,281
Taxes 23,930 23,254
Total purchase costs 33,479 32,535
Gross purchasestotal 25,798,398 228,702,840
Analysis of total sales proceeds:
Sales before transaction costs 44,005,576 21,489,438
Commissions (40,509) (8,529)
Taxes (120) (2
Total sales costs (40,629) (8,531)
Total salesnet of transaction costs 43,964,947 21,480,907
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13 Contingent liabilities

There were no contingent liabilities at the balance sheet date.

14 Stock lending

As at 30 June 2014, £2,328,729 of investments were subject to stock lending agreements and the Fund held £2,454,966 in collateral. The collatera is held

equity securities.

As at 30 June 2013, there were no investments subject to stock lending agreements.

Collateral accepted is non-cash in the form of Sovereign debt rated AA or better from approved Governments only, supranational debt obligations rated

AAA or better, and FTSE 100 DBV Equity baskets only.

The gross earnings and the fees for the year are £29,933 (30/06/13: £3,811) and £5,987 (30/06/13: £762) respectively.

15 Shareholders Funds

The Fund currently has six share classes; Sterling Income Shares, Sterling Accumulation Shares, Institutional Shares W (Net Income), Institutional Shares
W (Net Accumulation), Retail Advised Shares B (Net Income) and Retail Advised Shares B (Net Accumulation). Each share class suffers a different annual

ACD charge and Administration fee which is payable to the ACD and is shown below:

ACD charge
Sterling Income Shares 1.50%
Sterling Accumulation Shares 1.50%
Ingtitutional Shares W (Net Income) 0.75%
Institutional Shares W (Net Accumulation) 0.75%
Retail Advised Shares B (Net Income) 1.00%
Retail Advised Shares B (Net Accumulation) 1.00%

Consequently the level of net revenue attributable to each share class will differ.

The net asset value, the net asset value per share and the number of shares in issue are shown on page 34. The distributions are given in the distribution

statements on pages 40 to 42. All share classes have the same rights on winding up.
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Fund Report
for the year ended 30 June 2014

General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £81.86m
Sector: IMA UK Equity Income

Yield asat 30 June 2014:

Sterling Income Shares 8.15%
Sterling Accumulation Shares 7.89%
X Shares (Net Accumulation) 7.84%
Ingtitutional Shares W (Net Income) 8.13%
Ingtitutional Shares W (Net Accumulation) 7.87%
Retail Advised Shares B (Net Income) 8.13%
Retail Advised Shares B (Net Accumulation) 7.87%
Key Dates: Fund Launch 09 February 2013

Investment Objective
To provide an enhanced level of income with potential for capital growth.

Statutory Performance Data

From 30/06/2013
To 30/06/2014
Sterling Income Shares* 11.60%
Sterling Accumulation Shares* 11.60%
X Shares (Net Accumulation)* 13.02%
Institutional Shares W (Net Income)* 12.37%
Ingtitutional Shares W (Net Accumulation)* 12.28%
Retail Advised Shares B (Net Income)* n‘a
Retail Advised Shares B (Net Accumulation)* n/‘a
FTSE All-Share TR 13.12%

30/06/2012
30/06/2013

n/a
n‘a
n/a
n‘a
n/a
n‘a
n/a

n/a

30/06/2011
30/06/2012

n/a
n‘a
n/a
n‘a
n/a
n‘a
n/a

n/a

30/06/2010
30/06/2011

n/a
n‘a
n/a
n‘a
n/a
n‘a
n/a

n/a

Source: Lipper as at 30 June 2014 — Total return including revenue net of UK tax and annual charges. All figures arein sterling terms.

30/06/2009
30/06/2010

n/a
n‘a
n/a
n‘a
n/a
n‘a
n/a

n/a

*Full 5 year performance datais not available. For share class launch dates, please refer to the Investor Information section at the back of this report.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as well asrise
due to stock market and currency movements. When you sell your investment you may get back less than you originaly invested.
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Fund Report (continued)

Portfolio Summary

Over the 12-month period under review, the Sterling Income Share Class of the Fund returned +11.60% against +13.12% for the FTSE All-Share TR.

Over the 12 months to June 2014, the Fund generated an attractive level of income, slightly in excess of its target, and made a positive return. Although the
overall Fund return dightly lagged that of the benchmark as the call-option strategy, a derivatives strategy designed to boost the fund’s income and reduce
volatility in returns, had a dlightly negative impact on performance, the underlying stock portfolio performed well. Overweight positions in life insurers
such as Aviva and Legal & General supported strong returns, overcoming a temporary setback in March 2014 following the Chancellor’'s Budget
announcement on UK annuities. The market also appeared to welcome efforts made by Aviva CEO Mark Wilson to cut debt, prompting hopes the company
would restore its dividend to previous levels. Expectations that the Bank of England may soon raise interest rates amid continued strength in the UK
economy also helped to buoy names like Aviva and Legal & Genera in the insurance sector. Overweight positions in AstraZeneca, |nternational
Consolidated Airlines, InterContinental Hotels and ITV also added value over the 12 months to June. The Fund’s zero weighting in Shire detracted from
returns as did an overweight weighting in Morrison (WM) Supermarkets. However, a zero weighting in Tesco helped to counter the effect of the latter
somewhat.

Activity over the period was relatively low. This is in keeping with our investment process, where we prefer to focus on high-quality companies with
attractive dividends. Profits were taken in a number of good performers and used to top up favoured holdings. The Fund reduced the overweight position in
BT after strong outperformance and reinvested the proceeds in British Sky Broadcasting, which looks to be offering good relative value. The Fund also
sold its position in Sainsbury’ s following fears about the growth prospects for its own-label business. The Fund also reduced its holding in ITV after strong
performance while small positions were bought in Glencore Xstrata and Royal Mail.

The table below shows the top ten purchases and sales (excluding any derivative transactions) for the year

Purchases Sales

Vodafone GlaxoSmithKline
British Sky Broadcasting BT

Glencore Xstrata Sainsbury (J)
Barclays Legal & General
BP Vodafone B Shares
Rolls Royce BAE Systems
Royal Bank of Scotland ITV

Morrison (WM) Supermarkets DS Smith
Ladbrokes British American Tobacco
Centrica Vodafone
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Statistics

Price and Revenue Record by Share Class

Calendar Year
Highest L owest Net Revenue
Price Price per share*
Sterling Income Shares Pence Pence Pence
2013 (from 9 February) 143.95 129.83 9.8320
2014 143.36 134.87 6.3198
Sterling Accumulation Shares Pence Pence Pence
2013 (from 9 February) 208.96 181.77 13.8598
2014 214.09 199.86 9.3913
X Shares (Net Accumulation) Pence Pence Pence
2013 (from 9 February) 164.46 141.86 10.8404
2014 169.43 157.49 7.4148
Institutional SharesW (Net Income) Pence Pence Pence
2013 (from 9 February) 147.91 133.10 10.0779
2014 14751 139.01 6.5290
Institutional SharesW (Net Accumulation) Pence Pence Pence
2013 (from 9 February) 216.50 187.71 14.3160
2014 222.36 207.11 9.7539
Retail Advised SharesB (Net Income) Pence Pence Pence
2013 (from 11 February) 107.99 97.26 7.3652
2014 107.63 101.35 4.7460
Retail Advised SharesB (Net Accumulation) Pence Pence Pence
2013 (from 11 February) 114.83 99.69 7.6009
2014 117.84 109.87 5.1614
*Distributions are shown in the year declared rather than paid
Net Asset Value History by Share Class
Net Asset Shares
Shareclassas at Value (£) Per share inissue
Sterling Income Shares Pence
30/06/2013 41,015,603 132.14 31,040,662
30/06/2014 44,147,504 136.50 32,343,144
Sterling Accumulation Shares Pence
30/06/2013 20,197,734 187.07 10,796,972
30/06/2014 18,634,395 209.57 8,891,732
X Shares (Net Accumulation) Pence
30/06/2013 6,429,544 146.30 4,394,711
30/06/2014 3,758,749 165.97 2,264,711
Institutional Shares W (Net Income) Pence
30/06/2013 1,439,029 135.48 1,062,179
30/06/2014 12,405,070 140.89 8,804,739
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Statistics (continued)

Net Asset Value History by Share Class (continued)

Net Asset Shares
Shareclassas at Value (£) Per share inissue
Institutional Shares W (Net Accumulation) Pence
30/06/2013 201,168 193.20 104,126
30/06/2014 2,866,088 217.74 1,316,261
Retail Advised SharesB (Net Income) Pence
30/06/2013 4,981 98.99 5,032
30/06/2014 36,797 102.66 35,844
Retail Advised SharesB (Net Accumulation) Pence
30/06/2013 5,130 102.60 5,000
30/06/2014 15,641 115.37 13,557
Ongoing Char ges
30/06/2014 30/06/2013
Share Class % %
Sterling Income Shares 1.67 1.66
Sterling Accumulation Shares 1.67 1.66
X Shares (Net Accumulation) 0.09 0.09
Institutional Shares W (Net Income) 0.85 0.84
Institutional Shares W (Net Accumulation) 0.85 0.84
Retail Advised Shares B (Net Income) 1.18 115
Retail Advised Shares B (Net Accumulation) 1.18 1.15

The Ongoing Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. The AMC islevied by the ACD and is used
to pay the investment manager, financial adviser, fund accountant, fund administrator and distributor. Other operating costs include the costs for other
services paid for by the Fund, such as the fees paid to the Depositary, Custodian, Auditor and Regulator.

The Ongoing Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure shown in the KIID is a
calculation as at a point in time, and therefore there could be immateria differences between the two. Share classes with less than 12 months' history may
be estimated based on other share class data.

The Ongoing Charges comparative figures for the 30/06/2013 have been annualised, as the share classes launched within the previous period.
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Portfolio Statement

as at 30 June 2014

Market Total Net
Investments Holding Value (£) Assets (%)
Aerospace & Defence 3.83% (4.20%)
BAE Systems 300,000 1,298,100 1.58
Rolls Royce 170,000 1,817,300 2.22
Rolls Royce C Shares Entitlement (July 2014) 22,780,000 22,780 0.03
Banks 9.40% (10.80%)
Barclays 900,000 1,914,300 2.34
HSBC 450,000 2,668,050 3.26
Lloyds Banking 1,800,000 1,336,500 1.63
Royal Bank of Scotland 250,000 821,000 1.00
Standard Chartered 80,000 955,200 117
Financial Services4.05% (4.02%)
3i 280,000 1,125,320 137
ICAP 140,000 532,000 0.65
Intermediate Capital 75,000 292,725 0.36
Schroders 54,662 1,369,283 1.67
Fixed Line Telecommunications 3.58% (4.02%)
BT 400,000 1,539,600 1.88
Verizon Communications 48,655 1,394,330 1.70
Food & Drug Retailers 1.01% (1.91%)
Morrison (WM) Supermarkets 450,000 825,300 1.01
Gas, Water & Multiutilities5.17% (5.56%)
Centrica 450,000 1,406,250 172
National Grid 120,000 1,008,000 1.23
Pennon 101,824 798,809 0.98
Severn Trent 34,108 658,967 0.80
United Utilities 41,141 362,864 0.44
General Industrials 3.25% (3.65%)
DS Smith 400,000 1,107,200 1.35
Rexam 244,444 1,306,553 1.60
Royal Mail 50,000 249,400 0.30
General Retailers 1.78% (1.76%)
Carpetright 12,500 62,500 0.08
Dixons 2,800,000 1,394,120 1.70
Industrial Engineering 0.73% (0.63%)
IMI 40,000 594,400 0.73
Life Insurance 8.01% (7.73%)
Aviva 450,000 2,295,000 2.80
Lega & Genera 1,000,000 2,253,000 2.75
Prudential 150,000 2,011,500 2.46
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Market Total Net
Investments Holding Value (£) Assets (%)
Media 7.65% (6.13%)
British Sky Broadcasting 150,000 1,356,000 1.66
ITV 900,000 1,603,800 1.96
Pearson 120,000 1,383,600 1.69
Reed Elsevier 204,000 1,917,600 2.34
Mining 5.75% (4.65%)
Glencore Xstrata 300,000 976,500 1.19
Rio Tinto 120,000 3,730,200 4.56
M obile Telecommunications 3.87% (5.42%)
Vodafone 1,622,720 3,163,493 3.87
Non-Life Insurance 0.68% (0.73%)
RSA Insurance 117,506 557,918 0.68
Oil & GasProducers 15.11% (14.63%)
BP 1,000,000 5,149,000 6.29
BG 120,000 1,482,000 181
Royal Dutch Shell ‘A’ 152,000 3,674,600 4.49
Royal Dutch Shell 'B' 81,000 2,059,425 2.52
Pharmaceuticals & Biotechnology 7.30% (10.02%)
AstraZeneca 80,000 3,472,000 4.24
GlaxoSmithKline 160,000 2,501,600 3.06
Real Estate 1.29% (0.87%)
British Land 52,000 365,300 0.45
Segro 200,000 690,400 0.84
Support Services 2.37% (2.64%)
Electrocomponents 175,000 459,725 0.56
Wolseley 46,282 1,482,412 181
Tobacco 4.22% (4.57%)
British American Tobacco 35,000 1,217,300 1.49
Imperia Tobacco 85,000 2,234,650 2.73
Travel & Leisure 6.92% (6.67%)
Compass 180,000 1,828,800 224
Ladbrokes 600,000 841,800 1.03
International Consolidated Airlines 350,000 1,296,750 1.58
Intercontinental Hotels 70,000 1,694,000 207
Derivatives-0.56% (-1.69%)
Options-0.56% (-1.69%)
AstraZeneca £(39,328) (77,860) (0.10)
BG £(81,293) (20,467) (0.03)
Compass £(136,598) (42,637) (0.05)
Imperial Tobacco £(45,914) (16,456) (0.02)
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Portfolio Statement (continued)

Market Total Net
Investments Holding Value (£) Assets (%)
Derivatives (continued)
Options (continued)
Intercontinental Hotels £(46,273) (183,658) (0.22)
Pearson £(89,990) (30,431) (0.04)
Rexam £(219,047) (14,238) (0.02)
Royal Dutch Shell class'A' shares £(112,127) (52,639) (0.06)
Royal Dutch Shell class'B' shares £(59,169) (11,223) (0.01)
United Utilities £(31,777) (6,885) (0.01)
Portfolio of investments* 78,102,730 95.41
Net current assets 3,761,514 4.59
Total Net Assets 81,864,244 100.00
Total unapproved and unguoted securities 0.00%

Comparative figures in brackets refer to 30 June 2013

During the year ended 30 June 2014, the Fund disposed of its holdings in the Electricity category, which, at 30 June 2013, represented 0.26% of the Total
Net Assets of the Fund.

Unless otherwise indicated, the holdings in the Portfolio Statement represent the ordinary shares, ordinary stock units, common shares or debt securities of
the relevant companies or issuers.

The options included above do not create additional underlying exposure as the securities underlying the options are included in the portfolio of the fund.
The counterparties for the options at the period end were: Barclays, BNP Paribas, Citibank, Morgan Stanley and UBS.

*Net of investment liabilities
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Statement of Total Return
for the year ended 30 June 2014

30/06/2014 30/06/2013*
Notes £ £ £ £
Income
Net capital gaing/(losses) 1 3,313,154 (281,574)
Revenue 2 6,993,891 2,877,265
Expenses 3 (1,136,429) (423,487)
Finance costs: Interest 5 (2,519) (703)
Net revenue before taxation 5,854,943 2,453,075
Taxation 4 (640,699) (191,184)
Net revenue after taxation 5,214,244 2,261,891
Total return beforedistributions 8,527,398 1,980,317
Finance costs: Distributions 5 (6,124,157) (2,600,618)
Changein net assets attributable to Shareholdersfrom investment activities 2,403,241 (620,301)
Statement of Changein Net Assets Attributable to Shareholders
for the year ended 30 June 2014
30/06/2014 30/06/2013*
£ £ £ £
Opening net assets attributable to Shareholders 69,293,189 -
Amounts receivable on issue of shares 24,165,299 81,954,704
Amounts payable on cancellation of shares (15,880,319) (13,001,475)
8,284,980 68,953,229
Dilution adjustment 5,971 -
Stamp Duty Reserve Tax (144,699) (17,386)
Change in net assets attributable to
Sharehol ders from investment activities (see above) 2,403,241 (620,301)
Retained distributions on accumulation shares 2,020,323 977,526
Unclaimed distributions 1,239 121
Closing net assets attributable to Shareholders 81,864,244 69,293,189

*for the period 9 February 2013 to 30 June 2013
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Financial Statements (continued)

Balance Sheet
as at 30 June 2014
30/06/2014 30/06/2013

Notes £ £ £ £
ASSETS
Investment assets* 78,559,224 69,883,276
Debtors 7 3,240,396 1,248,778
Cash and bank balances 8 4,267,040 469,221
Total other assets 7,507,436 1,717,999
Total assets 86,066,660 71,601,275
LIABILITIES
Investment liabilities (456,494) (1,161,393)
Bank overdraft 8 - (310,857)
Creditors 9 (2,852,997) (359,842)
Distribution payable on income shares (892,925) (475,994)
Total other liabilities (3,745,922) (1,146,693)
Total liabilities (4,202,416) (2,308,086)
Net assets attributableto Shareholders 81,864,244 69,293,189

*Gross of investment liabilities
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Distribution Statements
for the year ended 30 June 2014

Final dividend distribution in pence per Share

Period

Group 1: Shares purchased prior to 1 June 2014
Group 2: Shares purchased 1 June 2014 to 30 June 2014

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 30/06/2013
Sterling Income Shares
Group 1 2.3894 0.2389 2.1505 0.0000 2.1505 1.4814
Group 2 0.3281 0.0328 0.2953 1.8552 2.1505 1.4814
Sterling Accumulation Shares
Group 1 3.5563 0.3556 3.2007 0.0000 3.2007 2.0641
Group 2 0.7478 0.0748 0.6730 25277 3.2007 2.0641
X Shares (Net Accumulation)
Group 1 2.8136 0.2814 2.5322 0.0000 2.5322 1.6137
Group 2 2.8136 0.2814 2.5322 0.0000 2.5322 1.6137
Ingtitutional Shares W (Net Income)
Group 1 2.4836 0.2484 2.2352 0.0000 2.2352 15156
Group 2 0.2289 0.0229 0.2060 2.0292 2.2352 1.5156
Institutional Shares W (Net Accumulation)
Group 1 3.7058 0.3706 3.3352 0.0000 3.3352 2.1323
Group 2 0.4449 0.0445 0.4004 2.9348 3.3352 2.1323
Retail Advised Shares B (Net Income)
Group 1 1.7937 0.1794 1.6143 0.0000 1.6143 1.1077
Group 2 0.3502 0.0350 0.3152 1.2991 1.6143 1.1077
Retail Advised Shares B (Net Accumulation)
Group 1 1.9528 0.1953 1.7575 0.0000 1.7575 1.1298
Group 2 0.5674 0.0567 0.5107 1.2468 1.7575 1.1298
Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 May 2014
Group 2: Shares purchased 1 May 2014 to 31 May 2014
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/05/2013
Sterling Income Shares
Group 1 0.9288 0.0929 0.8359 0.0000 0.8359 0.8508
Group 2 0.0000 0.0000 0.0000 0.8359 0.8359 0.8508
Sterling Accumulation Shares
Group 1 1.3956 0.1396 1.2560 0.0000 1.2560 1.1838
Group 2 0.0000 0.0000 0.0000 1.2560 1.2560 1.1838
X Shares (Net Accumulation)
Group 1 1.1029 0.1103 0.9926 0.0000 0.9926 0.9239
Group 2 1.1029 0.1103 0.9926 0.0000 0.9926 0.9239
Institutional Shares W (Net Income)
Group 1 0.9577 0.0958 0.8619 0.0000 0.8619 0.8713
Group 2 0.0000 0.0000 0.0000 0.8619 0.8619 0.8713
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Interim dividend distribution in pence per Share (continued)
Period
Group 1: Shares purchased prior to 1 May 2014
Group 2: Shares purchased 1 May 2014 to 31 May 2014

Gross Tax Credit Net Amount Prior Period

Revenue @10% Revenue Equalisation Paid 31/05/2013
Institutional Shares W (Net Accumulation)
Group 1 1.4484 0.1448 1.3036 0.0000 1.3036 1.2215
Group 2 0.0000 0.0000 0.0000 1.3036 1.3036 1.2215
Retail Advised Shares B (Net Income)
Group 1 0.6980 0.0698 0.6282 0.0000 0.6282 0.6370
Group 2 0.0000 0.0000 0.0000 0.6282 0.6282 0.6370
Retail Advised Shares B (Net Accumulation)
Group 1 0.7678 0.0768 0.6910 0.0000 0.6910 0.6488
Group 2 0.7678 0.0768 0.6910 0.0000 0.6910 0.6488

Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 April 2014
Group 2: Shares purchased 1 April 2014 to 30 April 2014

Gross Tax Credit Net Amount Prior Period

Revenue @10% Revenue Equalisation Paid 30/04/2013
Sterling Income Shares
Group 1 0.9183 0.0918 0.8265 0.0000 0.8265 0.8482
Group 2 0.0000 0.0000 0.0000 0.8265 0.8265 0.8482
Sterling Accumulation Shares
Group 1 1.3719 0.1372 1.2347 0.0000 1.2347 1.1729
Group 2 0.0000 0.0000 0.0000 1.2347 1.2347 1.1729
X Shares (Net Accumulation)
Group 1 1.0831 0.1083 0.9748 0.0000 0.9748 0.9145
Group 2 1.0831 0.1083 0.9748 0.0000 0.9748 0.9145
Ingtitutional Shares W (Net Income)
Group 1 0.9463 0.0946 0.8517 0.0000 0.8517 0.8682
Group 2 0.0000 0.0000 0.0000 0.8517 0.8517 0.8682
Ingtitutional Shares W (Net Accumulation)
Group 1 1.4230 0.1423 1.2807 0.0000 1.2807 1.2096
Group 2 0.0000 0.0000 0.0000 1.2807 1.2807 1.2096
Retail Advised Shares B (Net Income)
Group 1 0.6900 0.0690 0.6210 0.0000 0.6210 0.6348
Group 2 0.0000 0.0000 0.0000 0.6210 0.6210 0.6348
Retail Advised Shares B (Net Accumulation)
Group 1 0.7546 0.0755 0.6791 0.0000 0.6791 0.6426
Group 2 0.7546 0.0755 0.6791 0.0000 0.6791 0.6426
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Distribution Statements (continued)

Interim dividend distribution in pence per Share

Period

Group 1: Shares purchased prior to 1 March 2014
Group 2: Shares purchased 1 March 2014 to 31 March 2014

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/03/2013
Sterling Income Shares
Group 1 0.9257 0.0926 0.8331 0.0000 0.8331 0.8377
Group 2 0.0000 0.0000 0.0000 0.8331 0.8331 0.8377
Sterling Accumulation Shares
Group 1 1.3744 0.1374 1.2370 0.0000 1.2370 1.1513
Group 2 0.0000 0.0000 0.0000 1.2370 1.2370 1.1513
X Shares (Net Accumulation)
Group 1 1.0840 0.1084 0.9756 0.0000 0.9756 0.8966
Group 2 1.0840 0.1084 0.9756 0.0000 0.9756 0.8966
Ingtitutional Shares W (Net Income)
Group 1 0.9532 0.0953 0.8579 0.0000 0.8579 0.8571
Group 2 0.0000 0.0000 0.0000 0.8579 0.8579 0.8571
Institutional Shares W (Net Accumulation)
Group 1 1.4249 0.1425 1.2824 0.0000 1.2824 1.1865
Group 2 0.0000 0.0000 0.0000 1.2824 1.2824 1.1865
Retail Advised Shares B (Net Income)
Group 1 0.6953 0.0695 0.6258 0.0000 0.6258 0.6266
Group 2 0.0000 0.0000 0.0000 0.6258 0.6258 0.6266
Retail Advised Shares B (Net Accumulation)
Group 1 0.7558 0.0756 0.6802 0.0000 0.6802 0.6306
Group 2 0.7558 0.0756 0.6802 0.0000 0.6802 0.6306
Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 February 2014
Group 2: Shares purchased 1 February 2014 to 28 February 2014
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 28/02/2013
Sterling Income Shares
Group 1 0.9118 0.0912 0.8206 0.0000 0.8206 0.8356
Group 2 0.0148 0.0015 0.0133 0.8073 0.8206 0.8356
Sterling Accumulation Shares
Group 1 1.3458 0.1346 12112 0.0000 12112 1.1412
Group 2 0.0000 0.0000 0.0000 1.2112 12112 1.1412
X Shares (Net Accumulation)
Group 1 1.0604 0.1060 0.9544 0.0000 0.9544 0.8883
Group 2 1.0604 0.1060 0.9544 0.0000 0.9544 0.8883
Institutional Shares W (Net Income)
Group 1 0.9384 0.0938 0.8446 0.0000 0.8446 0.8547
Group 2 0.0000 0.0000 0.0000 0.8446 0.8446 0.8547
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Distribution Statements (continued)

Interim dividend distribution in pence per Share (continued)

Period

Group 1: Shares purchased prior to 1 February 2014
Group 2: Shares purchased 1 February 2014 to 28 February 2014

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 28/02/2013
Institutional Shares W (Net Accumulation)
Group 1 1.3946 0.1395 1.2551 0.0000 1.2551 1.1759
Group 2 0.0000 0.0000 0.0000 1.2551 1.2551 1.1759
Retail Advised Shares B (Net Income)
Group 1 0.6847 0.0685 0.6162 0.0000 0.6162 0.6263
Group 2 0.0000 0.0000 0.0000 0.6162 0.6162 0.6263
Retail Advised Shares B (Net Accumulation)
Group 1 0.7398 0.0740 0.6658 0.0000 0.6658 0.6263
Group 2 0.7398 0.0740 0.6658 0.0000 0.6658 0.6263
Interim dividend distribution in pence per Share
Period

Gross Tax Credit Net

Revenue @10% Revenue
Sterling Income Shares
Group 1 0.9480 0.0948 0.8532
Group 2 0.0744 0.0074 0.0670
Sterling Accumulation Shares
Group 1 1.3908 0.1391 1.2517
Group 2 0.0000 0.0000 0.0000
X Shares (Net Accumulation)
Group 1 1.0947 0.1095 0.9852
Group 2 1.0947 0.1095 0.9852
Institutional Shares W (Net Income)
Group 1 0.9752 0.0975 0.8777
Group 2 0.2670 0.0267 0.2403
Institutional Shares W (Net Accumulation)
Group 1 1.4410 0.1441 1.2969
Group 2 0.0000 0.0000 0.0000
Retail Advised Shares B (Net Income)
Group 1 0.7117 0.0712 0.6405
Group 2 0.0000 0.0000 0.0000
Retail Advised Shares B (Net Accumulation)
Group 1 0.7642 0.0764 0.6878
Group 2 0.7642 0.0764 0.6878
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Group 1: Shares purchased prior to 1 January 2014
Group 2: Shares purchased 1 January 2014 to 31 January 2014

Equalisation

0.0000
0.7862

0.0000
1.2517

0.0000
0.0000

0.0000
0.6374

0.0000
1.2969

0.0000
0.6405

0.0000
0.0000

Amount
Paid
0.8532
0.8532

1.2517
1.2517

0.9852
0.9852

0.8777
0.8777

1.2969
1.2969

0.6405
0.6405

0.6878
0.6878

Prior Period
31/01/2013

n‘a
n/a

n‘a
n/a

n‘a
n/a

n‘a
n/a

n‘a
n/a

n‘a
n/a

n‘a
n/a
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Distribution Statements (continued)

Interim dividend distribution in pence per Share

Period

Group 1: Shares purchased prior to 1 December 2013
Group 2: Shares purchased 1 December 2013 to 31 December 2013

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/12/2012
Sterling Income Shares
Group 1 0.9453 0.0945 0.8508 0.0000 0.8508 n/a
Group 2 0.0789 0.0079 0.0710 0.7798 0.8508 n/a
Sterling Accumulation Shares
Group 1 1.3701 0.1370 1.2331 0.0000 1.2331 n/a
Group 2 0.0956 0.0096 0.0860 1.1471 1.2331 n/a
X Shares (Net Accumulation)
Group 1 1.0761 0.1076 0.9685 0.0000 0.9685 n/a
Group 2 1.0761 0.1076 0.9685 0.0000 0.9685 n/a
Ingtitutional Shares W (Net Income)
Group 1 0.9713 0.0971 0.8742 0.0000 0.8742 n/a
Group 2 0.0986 0.0099 0.0887 0.7855 0.8742 n/a
Institutional Shares W (Net Accumulation)
Group 1 1.4180 0.1418 1.2762 0.0000 1.2762 n/a
Group 2 0.2250 0.0225 0.2025 1.0737 1.2762 n/a
Retail Advised Shares B (Net Income)
Group 1 0.7092 0.0709 0.6383 0.0000 0.6383 n/a
Group 2 0.0000 0.0000 0.0000 0.6383 0.6383 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.7524 0.0752 0.6772 0.0000 0.6772 n/a
Group 2 0.7524 0.0752 0.6772 0.0000 0.6772 n/a
Interim dividend distribution in pence per Share
Period
Group 1. Shares purchased prior to 1 November 2013
Group 2: Shares purchased 1 November 2013 to 30 November 2013
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 30/11/2012
Sterling Income Shares
Group 1 0.9453 0.0945 0.8508 0.0000 0.8508 n/a
Group 2 0.2304 0.0230 0.2074 0.6434 0.8508 n/a
Sterling Accumulation Shares
Group 1 1.3701 0.1370 1.2331 0.0000 1.2331 n/a
Group 2 0.4031 0.0403 0.3628 0.8703 1.2331 n/a
X Shares (Net Accumulation)
Group 1 1.0761 0.1076 0.9685 0.0000 0.9685 n/a
Group 2 1.0761 0.1076 0.9685 0.0000 0.9685 n/a
Institutional Shares W (Net Income)
Group 1 0.9713 0.0971 0.8742 0.0000 0.8742 n/a
Group 2 0.1753 0.0175 0.1578 0.7164 0.8742 n/a
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Distribution Statements (continued)

Interim dividend distribution in pence per Share (continued)
Period
Group 1. Shares purchased prior to 1 November 2013
Group 2: Shares purchased 1 November 2013 to 30 November 2013

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 30/11/2012
Institutional Shares W (Net Accumulation)
Group 1 1.4180 0.1418 1.2762 0.0000 1.2762 n/a
Group 2 0.0000 0.0000 0.0000 1.2762 1.2762 n/a
Retail Advised Shares B (Net Income)
Group 1 0.7092 0.0709 0.6383 0.0000 0.6383 n/a
Group 2 0.0000 0.0000 0.0000 0.6383 0.6383 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.7524 0.0752 0.6772 0.0000 0.6772 n/a
Group 2 0.7524 0.0752 0.6772 0.0000 0.6772 n/a
Interim dividend distribution in pence per Share
Period

Group 1: Shares purchased prior to 1 October 2013
Group 2: Shares purchased 1 October 2013 to 31 October 2013

Gross Tax Credit Net Amount Prior Period

Revenue @10% Revenue Equalisation Paid 31/10/2012
Sterling Income Shares
Group 1 0.9133 0.0913 0.8220 0.0000 0.8220 n/a
Group 2 0.2878 0.0288 0.2590 0.5630 0.8220 n/a
Sterling Accumulation Shares
Group 1 1.3162 0.1316 1.1846 0.0000 1.1846 n/a
Group 2 0.4567 0.0457 0.4110 0.7736 1.1846 n/a
X Shares (Net Accumulation)
Group 1 1.0327 0.1033 0.9294 0.0000 0.9294 n/a
Group 2 1.0327 0.1033 0.9294 0.0000 0.9294 n/a
Institutional Shares W (Net Income)
Group 1 0.9380 0.0938 0.8442 0.0000 0.8442 n/a
Group 2 0.2101 0.0210 0.1891 0.6551 0.8442 n/a
Institutional Shares W (Net Accumulation)
Group 1 1.3616 0.1362 1.2254 0.0000 1.2254 n/a
Group 2 0.1308 0.0131 0.1177 1.1077 1.2254 n/a
Retail Advised Shares B (Net Income)
Group 1 0.6850 0.0685 0.6165 0.0000 0.6165 n/a
Group 2 0.0126 0.0013 0.0113 0.6052 0.6165 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.7227 0.0723 0.6504 0.0000 0.6504 n/a
Group 2 0.7227 0.0723 0.6504 0.0000 0.6504 n/a
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Interim dividend distribution in pence per Share

Period

Group 1: Shares purchased prior to 1 September 2013
Group 2: Shares purchased 1 September 2013 to 30 September 2013

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 30/09/2012
Sterling Income Shares
Group 1 0.9140 0.0914 0.8226 0.0000 0.8226 n/a
Group 2 0.3178 0.0318 0.2860 0.5366 0.8226 n/a
Sterling Accumulation Shares
Group 1 1.3093 0.1309 1.1784 0.0000 1.1784 n/a
Group 2 0.4750 0.0475 0.4275 0.7509 1.1784 n/a
X Shares (Net Accumulation)
Group 1 1.0262 0.1026 0.9236 0.0000 0.9236 n/a
Group 2 1.0262 0.1026 0.9236 0.0000 0.9236 n/a
Ingtitutional Shares W (Net Income)
Group 1 0.9382 0.0938 0.8444 0.0000 0.8444 n/a
Group 2 0.2457 0.0246 0.2211 0.6233 0.8444 n/a
Institutional Shares W (Net Accumulation)
Group 1 1.3538 0.1354 1.2184 0.0000 1.2184 n/a
Group 2 0.2630 0.0263 0.2367 0.9817 1.2184 n/a
Retail Advised Shares B (Net Income)
Group 1 0.6852 0.0685 0.6167 0.0000 0.6167 n/a
Group 2 0.2284 0.0228 0.2056 0.4111 0.6167 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.7187 0.0719 0.6468 0.0000 0.6468 n/a
Group 2 0.7187 0.0719 0.6468 0.0000 0.6468 n/a
Interim dividend distribution in pence per Share
Period
Group 1: Shares purchased prior to 1 August 2013
Group 2: Shares purchased 1 August 2013 to 31 August 2013
Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/08/2012
Sterling Income Shares
Group 1 0.9258 0.0926 0.8332 0.0000 0.8332 n/a
Group 2 0.2973 0.0297 0.2676 0.5656 0.8332 n/a
Sterling Accumulation Shares
Group 1 1.3181 0.1318 1.1863 0.0000 1.1863 n/a
Group 2 0.9376 0.0938 0.8438 0.3425 1.1863 n/a
X Shares (Net Accumulation)
Group 1 1.0320 0.1032 0.9288 0.0000 0.9288 n/a
Group 2 1.0320 0.1032 0.9288 0.0000 0.9288 n/a
Institutional Shares W (Net Income)
Group 1 0.9498 0.0950 0.8548 0.0000 0.8548 n/a
Group 2 0.8420 0.0842 0.7578 0.0970 0.8548 n/a
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Interim dividend distribution in pence per Share (continued)
Period
Group 1: Shares purchased prior to 1 August 2013
Group 2: Shares purchased 1 August 2013 to 31 August 2013

Gross Tax Credit Net Amount Prior Period
Revenue @10% Revenue Equalisation Paid 31/08/2012
Institutional Shares W (Net Accumulation)
Group 1 1.3621 0.1362 1.2259 0.0000 1.2259 n/a
Group 2 0.0000 0.0000 0.0000 1.2259 1.2259 n/a
Retail Advised Shares B (Net Income)
Group 1 0.6939 0.0694 0.6245 0.0000 0.6245 n/a
Group 2 0.0001 0.0000 0.0000 0.6245 0.6245 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.7232 0.0723 0.6509 0.0000 0.6509 n/a
Group 2 0.7232 0.0723 0.6509 0.0000 0.6509 n/a
Interim dividend distribution in pence per Share
Period

Group 1: Shares purchased prior to 1 July 2013
Group 2: Shares purchased 1 July 2013 to 31 July 2013

Gross Tax Credit Net Amount Prior Period

Revenue @10% Revenue Equalisation Paid 31/07/2012
Sterling Income Shares
Group 1 0.8877 0.0888 0.7989 0.0000 0.7989 n/a
Group 2 0.6138 0.0614 0.5524 0.2465 0.7989 n/a
Sterling Accumulation Shares
Group 1 1.2567 0.1257 1.1310 0.0000 1.1310 n/a
Group 2 1.0621 0.1062 0.9559 0.1751 1.1310 n/a
X Shares (Net Accumulation)
Group 1 0.9829 0.0983 0.8846 0.0000 0.8846 n/a
Group 2 0.9829 0.0983 0.8846 0.0000 0.8846 n/a
Institutional Shares W (Net Income)
Group 1 0.9102 0.0910 0.8192 0.0000 0.8192 n/a
Group 2 0.5431 0.0543 0.4888 0.3304 0.8192 n/a
Institutional Shares W (Net Accumulation)
Group 1 1.2979 0.1298 1.1681 0.0000 1.1681 n/a
Group 2 1.0339 0.1034 0.9305 0.2376 1.1681 n/a
Retail Advised Shares B (Net Income)
Group 1 0.6650 0.0665 0.5985 0.0000 0.5985 n/a
Group 2 0.2287 0.0229 0.2058 0.3927 0.5985 n/a
Retail Advised Shares B (Net Accumulation)
Group 1 0.6892 0.0689 0.6203 0.0000 0.6203 n/a
Group 2 0.6892 0.0689 0.6203 0.0000 0.6203 n/a
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Utilised

Utilised foreign tax
Final distributionsfor 30 June 2014 Franked (%) Unfranked (%) foreign tax (£) (pence per share)
Sterling Income Shares 54.47 45.53 n/a n/a
Sterling Accumulation Shares 54.47 45.53 n/a n/a
X Shares (Net Accumulation) 54.47 45.53 n/a n/a
Ingtitutional Shares W (Net Income) 54.47 45.53 n/a n/a
Ingtitutional Shares W (Net Accumulation) 54.47 45.53 n/a n/a
Retail Advised Shares B (Net Income) 54.47 45.53 n/a n/a
Retail Advised Shares B (Net Accumulation) 54.47 45.53 n/a n/a
Interim distributionsfor 31 May 2014
Sterling Income Shares 58.75 41.25 n/a n/a
Sterling Accumulation Shares 58.75 41.25 n/a n/a
X Shares (Net Accumulation) 58.75 41.25 n/a na
Ingtitutional Shares W (Net Income) 58.75 41.25 n/a n/a
Institutional Shares W (Net Accumulation) 58.75 41.25 n/a n/a
Retail Advised Shares B (Net Income) 58.75 41.25 n/a n/a
Retail Advised Shares B (Net Accumulation) 58.75 41.25 n/a n/a
Interim distributionsfor 30 April 2014
Sterling Income Shares 62.64 37.36 n/a n/a
Sterling Accumulation Shares 62.64 37.36 n/a n/a
X Shares (Net Accumulation) 62.64 37.36 n/a n/a
Institutional Shares W (Net Income) 62.64 37.36 n/a n/a
Ingtitutional Shares W (Net Accumulation) 62.64 37.36 n/a n/a
Retail Advised Shares B (Net Income) 62.64 37.36 n/a n/a
Retail Advised Shares B (Net Accumulation) 62.64 37.36 n/a n/a
Interim distributionsfor 31 March 2014
Sterling Income Shares 47.31 52.69 n/a na
Sterling Accumulation Shares 47.31 52.69 n/a n/a
X Shares (Net Accumulation) 47.31 52.69 n/a n/a
Ingtitutional Shares W (Net Income) 47.31 52.69 n/a n/a
Institutional Shares W (Net Accumulation) 47.31 52.69 n/a n/a
Retail Advised Shares B (Net Income) 47.31 52.69 n/a n/a
Retail Advised Shares B (Net Accumulation) 47.31 52.69 n/a n/a
Interim distributionsfor 28 February 2014
Sterling Income Shares 47.43 52.57 n/a n/a
Sterling Accumulation Shares 47.43 52.57 n/a n/a
X Shares (Net Accumulation) 47.43 52.57 n/a n/a
Institutional Shares W (Net Income) 47.43 52.57 n/a na
Ingtitutional Shares W (Net Accumulation) 47.43 52.57 n/a n/a
Retail Advised Shares B (Net Income) 47.43 52.57 n/a n/a
Retail Advised Shares B (Net Accumulation) 47.43 52.57 n/a n/a
Interim distributionsfor 31 January 2014
Sterling Income Shares 35.29 64.71 n/a n/a
Sterling Accumulation Shares 35.29 64.71 n/a n/a
X Shares (Net Accumulation) 35.29 64.71 n/a n/a
Ingtitutional Shares W (Net Income) 35.29 64.71 n/a n/a
Institutional Shares W (Net Accumulation) 35.29 64.71 n/a n/a
Retail Advised Shares B (Net Income) 35.29 64.71 n/a n/a
Retail Advised Shares B (Net Accumulation) 35.29 64.71 n/a n/a
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Interim distributionsfor 31 December 2013
Sterling Income Shares

Sterling Accumulation Shares

X Shares (Net Accumulation)

Ingtitutional Shares W (Net Income)
Institutional Shares W (Net Accumulation)
Retail Advised Shares B (Net Income)

Retail Advised Shares B (Net Accumulation)

Interim distributionsfor 30 November 2013
Sterling Income Shares

Sterling Accumulation Shares

X Shares (Net Accumulation)

Institutional Shares W (Net Income)
Ingtitutional Shares W (Net Accumulation)
Retail Advised Shares B (Net Income)

Retail Advised Shares B (Net Accumulation)

Interim distributionsfor 31 October 2013
Sterling Income Shares

Sterling Accumulation Shares

X Shares (Net Accumulation)

Ingtitutional Shares W (Net Income)
Institutional Shares W (Net Accumulation)
Retail Advised Shares B (Net Income)

Retail Advised Shares B (Net Accumulation)

Interim distributionsfor 30 September 2013
Sterling Income Shares

Sterling Accumulation Shares

X Shares (Net Accumulation)

Institutional Shares W (Net Income)
Ingtitutional Shares W (Net Accumulation)
Retail Advised Shares B (Net Income)

Retail Advised Shares B (Net Accumulation)

Interim distributionsfor 31 August 2013
Sterling Income Shares

Sterling Accumulation Shares

X Shares (Net Accumulation)

Ingtitutional Shares W (Net Income)
Ingtitutional Shares W (Net Accumulation)
Retail Advised Shares B (Net Income)

Retail Advised Shares B (Net Accumulation)

Interim distributionsfor 31 July 2013
Sterling Income Shares

Sterling Accumulation Shares

X Shares (Net Accumulation)

Ingtitutional Shares W (Net Income)
Ingtitutional Shares W (Net Accumulation)
Retail Advised Shares B (Net Income)

Retail Advised Shares B (Net Accumulation)
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Notesto the Financial Statements

1 Net capital gains/(losses)

The net capital gains/(losses) on investments during the year comprise: 30/06/2014 30/06/2013*
£ £
Gains on non-derivative securities 3,708,918 1,207,240
L osses on derivative contracts (359,403) (1,479,290)
Currency exchange losses (3,388) (9,524)
Activity charges (32,973) -
Net capital gains/(losses) 3,313,154 (281,574)
2 Revenue
30/06/2014 30/06/2013*
£ £
UK dividends 2,548,514 1,438,026
Overseas dividends 223,268 105,388
Bank interest 3,712 -
Premium on written call options 4,179,332 1,318,955
Property income distribution 33,762 14,322
Stock lending 5,303 574
Total revenue 6,993,891 2,877,265
3 Expenses
30/06/2014 30/06/2013*
£ £
Payabletothe ACD or Associate of the ACD:
ACD’speriodic charge 1,033,988 381,268
Administration fees 68,980 26,058
Safe custody charges 2,100 -
1,105,068 407,326
Payableto the Depositary or Associate of the Depositary:
Depositary’s fees 18,291 6,738
Distribution reconciliation service 3,348 -
21,639 6,738
Other expenses:
Auditor’s remuneration: - Audit services (audit fee)t 9,492 9,226
Financial Conduct Authority fee 230 116
Legal fees - 81
9,722 9,423
Total expenses 1,136,429 423,487

T The Audit services (audit fee) net of VAT for 2014 is £8,000 (2013: £7,800).

* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
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4 Taxation
30/06/2014 30/06/2013*
£ £
a) Analysis of tax chargein period:
Corporation tax 621,586 182,502
621,586 182,502
Overseas tax withheld 19,113 8,682
Total tax char ge (see note 4b) 640,699 191,184
b) Factors affecting the tax charge for the year:
The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an ICVC (20%) (2013: 20%).
The differences are explained below:
Net revenue before taxation 5,854,943 2,453,075
Corporation tax @ 20% 1,170,989 490,615
Effects of:
Dividends not subject to corporation tax (549,403) (308,113)
Overseas tax withheld 19,113 8,682
Total tax charge (see note 4a) 640,699 191,184
c) Deferred tax
No deferred tax asset has been recognised in the accounts. The Fund has no excess management expenses (30/06/13: Nil).
5 Finance costs
Distributions
The distributions take account of amounts added on the issue of shares and amounts deducted on the cancellation of shares. They comprise:
30/06/2014 30/06/2013*
£ £
Interim dividend 31 July - Sterling Income Shares 253,286 -
Interim dividend 31 July - Sterling Accumulation Shares 118,053 -
Interim dividend 31 July - X Shares (Net Accumulation) 20,032 -
Interim dividend 31 July - Institutional Shares W (Net Income) 10,395 -
Interim dividend 31 July - Institutional Shares W (Net Accumulation) 1,419 -
Interim dividend 31 July - Retail Advised Shares B (Net Income) 30 -
Interim dividend 31 July - Retail Advised Shares B (Net Accumulation) 31 -
Interim dividend 31 August - Sterling Income Shares 266,297 -
Interim dividend 31 August - Sterling Accumulation Shares 121,770 -
Interim dividend 31 August - X Shares (Net Accumulation) 21,035 -
Interim dividend 31 August - Institutional Shares W (Net Income) 11,295 -
Interim dividend 31 August - Institutional Shares W (Net Accumulation) 2,236 -
Interim dividend 31 August - Retail Advised Shares B (Net Income) 32 -
Interim dividend 31 August - Retail Advised Shares B (Net Accumulation) 32 -
Interim dividend 30 September - Sterling Income Shares 266,508 -
Interim dividend 30 September - Sterling Accumulation Shares 119,504 -
Interim dividend 30 September - X Shares (Net Accumulation) 20,917 -
Interim dividend 30 September - Institutional Shares W (Net Income) 12,105 -
Interim dividend 30 September - Institutional Shares W (Net Accumulation) 5,016 -
Interim dividend 30 September - Retail Advised Shares B (Net Income) 32 -
Interim dividend 30 September - Retail Advised Shares B (Net Accumulation) 32 -
Interim dividend 31 October - Sterling Income Shares 271,166 -

* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
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5 Finance costs (continued)

Distributions (continued)

30/06/2014 30/06/2013*

£ £

Interim dividend 31 October - Sterling Accumulation Shares 120,025 -
Interim dividend 31 October - X Shares (Net Accumulation) 21,048 -
Interim dividend 31 October - Institutional Shares W (Net Income) 14,313 -
Interim dividend 31 October - Institutional Shares W (Net Accumulation) 5,472 -
Interim dividend 31 October - Retail Advised Shares B (Net Income) 32 -
Interim dividend 31 October - Retail Advised Shares B (Net Accumulation) 32 -
Interim dividend 30 November - Sterling Income Shares 279,095 -
Interim dividend 30 November - Sterling Accumulation Shares 122,341 -
Interim dividend 30 November - X Shares (Net Accumulation) 21,934 -
Interim dividend 30 November - Institutional Shares W (Net Income) 20,745 -
Interim dividend 30 November - Institutional Shares W (Net Accumulation) 7,813 -
Interim dividend 30 November - Retail Advised Shares B (Net Income) 33 -
Interim dividend 30 November - Retail Advised Shares B (Net Accumulation) 34 -
Interim dividend 31 December - Sterling Income Shares 281,814 -
Interim dividend 31 December - Sterling Accumulation Shares 121,488 -
Interim dividend 31 December - X Shares (Net Accumulation) 21,934 -
Interim dividend 31 December - Institutional Shares W (Net Income) 21,993 -
Interim dividend 31 December - Institutional Shares W (Net Accumulation) 7,848 -
Interim dividend 31 December - Retail Advised Shares B (Net Income) 34 -
Interim dividend 31 December - Retail Advised Shares B (Net Accumulation) 34 -
Interim dividend 31 January - Sterling Income Shares 288,051 -
Interim dividend 31 January - Sterling Accumulation Shares 123,122 -
Interim dividend 31 January - X Shares (Net Accumulation) 22,311 -
Interim dividend 31 January - Institutional Shares W (Net Income) 22,946 -
Interim dividend 31 January - Institutional Shares W (Net Accumulation) 8,300 -
Interim dividend 31 January - Retail Advised Shares B (Net Income) 34 -
Interim dividend 31 January - Retail Advised Shares B (Net Accumulation) 35 -
Interim dividend 28 February - Sterling Income Shares 282,151 264,911
Interim dividend 28 February - Sterling Accumulation Shares 118,180 130,966
Interim dividend 28 February - X Shares (Net Accumulation) 21,614 39,039
Interim dividend 28 February - Institutional Shares W (Net Income) 24,733 4,197
Interim dividend 28 February - Institutional Shares W (Net Accumulation) 8,743 391
Interim dividend 28 February - Retail Advised Shares B (Net Income) 33 31
Interim dividend 28 February - Retail Advised Shares B (Net Accumulation) 33 31
Interim dividend 31 March - Sterling Income Shares 287,092 266,960
Interim dividend 31 March - Sterling Accumulation Shares 115,925 128,919
Interim dividend 31 March - X Shares (Net Accumulation) 22,095 39,404
Interim dividend 31 March - Ingtitutional Shares W (Net Income) 31,467 4,196
Interim dividend 31 March - Institutional Shares W (Net Accumulation) 12,421 490
Interim dividend 31 March - Retail Advised Shares B (Net Income) 34 32
Interim dividend 31 March - Retail Advised Shares B (Net Accumulation) 34 32
Interim dividend 30 April - Sterling Income Shares 283,700 275,405
Interim dividend 30 April - Sterling Accumulation Shares 113,887 129,904
Interim dividend 30 April - X Shares (Net Accumulation) 22,076 40,190
Interim dividend 30 April - Institutional Shares W (Net Income) 42,411 5,648
Interim dividend 30 April - Institutional Shares W (Net Accumulation) 13,774 682
Interim dividend 30 April - Retail Advised Shares B (Net Income) 34 32
Interim dividend 30 April - Retail Advised Shares B (Net Accumulation) 34 32
Interim dividend 31 May - Sterling Income Shares 281,687 278,248
Interim dividend 31 May - Sterling Accumulation Shares 113,733 129,765
Interim dividend 31 May - X Shares (Net Accumulation) 22,480 40,604
Interim dividend 31 May - Institutional Shares W (Net Income) 53,934 7,832
Interim dividend 31 May - Institutional Shares W (Net Accumulation) 15,332 986
Interim dividend 31 May - Retail Advised Shares B (Net Income) 34 32
Interim dividend 31 May - Retail Advised Shares B (Net Accumulation) 35 32

* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
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5 Finance costs (continued)

Distributions (continued)

30/06/2014 30/06/2013*
£ £
Final dividend 30 June - Sterling Income Shares 695,543 459,839
Final dividend 30 June - Sterling Accumulation Shares 284,594 222,864
Final dividend 30 June - X Shares (Net Accumulation) 57,347 70,919
Final dividend 30 June - Institutional Shares W (Net Income) 196,803 16,099
Final dividend 30 June - Institutional Shares W (Net Accumulation) 43,900 2,220
Final dividend 30 June - Retail Advised Shares B (Net Income) 579 56
Final dividend 30 June - Retail Advised Shares B (Net Accumulation) 238 56
6,220,794 2,561,044
Amounts added on issue of shares (216,198) (19,511)
Amounts deducted on cancellation of shares 119,561 59,085
Net distributionsfor the year 6,124,157 2,600,618
Interest 2,519 703
Total finance costs 6,126,676 2,601,321
6 Net movement between revenue after taxation and distributions
30/06/2014 30/06/2013*
£ £
Net revenue after taxation 5,214,244 2,261,891
Capitalised fees less tax relief paid from capital 909,930 338,727
Equalisation on conversions 27) -
6,124,157 2,600,618
* Notes 1 to 6 are for the period 9 February 2013 to 30 June 2013
7 Debtors
30/06/2014 30/06/2013
£ £
Accrued revenue 295,946 1,022,442
Amount receivable for issue of shares 2,938,363 184,642
Overseas tax recoverable 6,087 4,367
Sales awaiting settlement - 37,327
3,240,396 1,248,778
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8 Cash & bank balances

30/06/2014 30/06/2013
£ £
Cash held at bank 4,267,040 78,178
Cash held in Insight Investment Liquidity Fund - 391,043
4,267,040 469,221

Overdrawn cash and bank balances
Bank overdraft - (310,857)
- (310,857)

9 Creditors

30/06/2014 30/06/2013
£ £
Accrued expenses 107,939 276,462
Amount payable for cancellation of shares 2,126,170 45,610
Corporation tax payable 618,888 37,770
2,852,997 359,842

10 Related party transactions

ACD’s periodic charge, administration fees, registrar’s disbursement fees, safe custody charges, activity charges, collection charges, overdraft interest paid
to, and bank interest received from the ACD, BNY Mellon Fund Managers Limited, or its associates, are shown in Notes 1, 2, 3 and 5, and details of shares
issued and cancelled by the ACD are shown in the Statement of Change in Net Assets Attributable to Shareholders and Note 5. The balance due to the
ACD at 30 June 2014 in respect of these transactions was £713,682 (30/06/13: £54,129 due from the ACD).

11 Financial instruments

Interest raterisk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank deposits or
payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Derivative risk

The Fund enters into derivative transactions in the form of forward foreign currency contracts and options. The purpose of these financial instruments is
efficient portfolio management. Forward currency contracts may be used to manage currency risk arising from holdings of overseas securities. Exchange
traded index options are written to enhance the yield for investors. As such returns are taken to revenue.

Foreign currency risk

30/06/2014 30/06/2014 30/06/2014 30/06/2013

Net Current
Investments Assets Total Total
£ £ £ £
United Kingdom 76,708,400 3,561,388 80,269,788 69,218,744
Europe - 44,316 44,316 43,126
United States of America 1,394,330 155,810 1,550,140 31,319
Total 78,102,730 3,761,514 81,864,244 69,293,189
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12 Portfolio transaction costs

30/06/2014 30/06/2013
£ £ £ £
Analysis of total purchase costs:
Purchases before transaction costs 21,865,462 84,068,989
Commissions 17,306 8,130
Taxes 38,384 20,383
Total purchase costs 55,690 28,513
Gross pur chases total 21,921,152 84,097,502
Analysis of total sales proceeds:
Sales before transaction costs 20,921,155 15,476,207
Commissions (15,099) (8,801)
Taxes (16) (28)
Total sales costs (15,115) (8,829)
Total salesnet of transaction costs 20,906,040 15,467,378

13 Contingent liabilities

There were no contingent liabilities at the balance sheet date.

14 Stock lending

As at 30 June 2014, £2,101,155 of investments were subject to stock lending agreements and the Fund held £2,214,837 in collateral. The collateral is held
equity securities.

As at 30 June 2013, there were no investments subject to stock lending agreements.

The gross earnings and the fees for the year are £6,629 (30/06/2013: £718) and £1,326 (30/06/2013: £144) respectively.

15 Shareholders funds

The Fund currently has seven share classes; Sterling Income Shares, Sterling Accumulation Shares, X Shares (Net Accumulation), Institutional Shares W
(Net Income), Ingtitutional Shares W (Net Accumulation), Retail Advised Shares B (Net Income) and Retail Advised Shares B (Net Accumulation). Each
share class suffers a different annual ACD charge and Administration fee which is payable to the ACD and is shown below:

ACD charge Administration fee
Sterling Income Shares 1.50% 0.10%
Sterling Accumulation Shares 1.50% 0.10%
X Shares (Net Accumulation) 0.00% 0.03%
Ingtitutional Shares W (Net Income) 0.75% 0.03%
Institutional Shares W (Net Accumulation) 0.75% 0.03%
Retail Advised Shares B (Net Income) 1.00% 0.10%
Retail Advised Shares B (Net Accumulation) 1.00% 0.10%

Conseguently the level of net revenue attributable to each share class will differ.

The net asset value, the net asset value per share and the number of shares in issue are shown on pages 51 to 52. The distributions are given in the
distribution statements on pages 58 to 67. All share classes have the same rights on winding up.
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Fund Report
for the year ended 30 June 2014

General Information

Investment Adviser: Insight Investment Management (Global) Limited
Fund Size: £46.92m

Comparative Index: LIBOR GBP 3 Months

Sector: IMA Targeted Absolute Return

Yield asat 30 June 2014:

Sterling Accumulation Shares 0.01%
Institutional Shares (Accumulation) 0.31%
Sterling Income Shares 0.03%
Ingtitutional Shares W (Net Income) 0.35%
Ingtitutional Shares W (Net Accumulation) 0.34%
Retail Advised Shares B (Net Income) 0.26%
Retail Advised Shares B (Net Accumulation) 0.26%
Key Dates: Fund Launch 09 February 2013

Investment Objective

To déliver positive returns on an annual basis with the prospect of attractive long-term capital growth. The Fund aims to deliver cash (3 month GBP
LIBOR) + 4% on arolling annualised 5 years basis before fees. However, a positive return is not guaranteed and a capital 10ss may occur.

Statutory Performance Data

From 30/06/2013 30/06/2012 30/06/2011 30/06/2010 30/06/2009
To 30/06/2014 30/06/2013 30/06/2012 30/06/2011 30/06/2010
Sterling Accumulation Shares* 7.75% n/a n‘a n/a n/a
Institutional Shares (Accumulation)* 8.65% n‘a n‘a n‘a n‘a
Sterling Income Shares* 7.72% n/a n/a n/a n/a
Institutional Shares W (Net Income)* 8.76% n‘a n‘a n‘a n‘a
Ingtitutional Shares W (Net Accumulation)* 8.76% n/‘a n/a n/a n/a
Retail Advised Shares B (Net Income)* 8.47% n‘a n‘a n‘a n‘a
Retail Advised Shares B (Net Accumulation)* 8.47% n‘a n/‘a n/a n/a
LIBOR GBP 3 Months 0.42% n/a n/‘a n/a n/a

Source: Lipper as at 30 June 2014 — Total return including revenue net of UK tax and annual charges. All figures arein sterling terms.
*Full 5 year performance datais not available. For share class launch dates, please refer to the Investor Information section at the back of this report.

Past performance is not a guide to future performance. The value of investments and the revenue from them is not guaranteed and can fall as well asrise
due to stock market and currency movements. When you sell your investment you may get back less than you originaly invested.
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Fund Report (continued)

Portfolio Summary

Over the 12-month period under review, the Sterling Accumulation Share Class of the Fund returned +7.75% against +0.42% for LIBOR GBP 3 Months.

The Fund generated an attractive positive return over the 12 months. The Fund maintained allocations to investments across the asset spectrum, and this
diversification again added to performance over the year, with all four return components of the Fund — equities, fixed income, real assets and ‘total return’
strategies — contributing positively to overall returns. The Fund's equity allocations were significant contributors to performance, with improving economic
trends, accommodative central bank policy and a broader market stabilisation providing a healthy backdrop for risk assets. This ensured that developed
equity markets rallied for much of the year, despite periodic bouts of volatility, and the Fund was able to benefit from these strong gains. Our exposure to
‘total return’ strategies was also very beneficial, providing an important diversifier to returns within a portfolio context. In this part of the portfolio weaim
to identify and capture, through diverging trends or perceived mis-pricings, aternative sources of outperformance in a less-directional fashion. The
positions held within this component relate directly to the economic views and investment preferences of the investment team. Within real assets, our
holdings in infrastructure assets generated positive returns, more than offsetting the weak performance of our commodity exposure, which came under
pressure due to softer prices.

Asthe global growth backdrop picked up over the 12-month period, we opted to increase our equity allocations and reducing our fixed income holdings.
The main reductions occurred in investment grade (debt rated BBB and above by the credit rating agency Standard & Poor’s) and high yield (debt rated
below BBB-) credit, where we favoured putting our exposures to work in more cyclically-oriented assets — more sensitive to economic change — to benefit
from the improving economic backdrop. We also cut back our emerging market debt exposure, removing exposures to local currency debt where we
expected currency movements to have a negative impact. Our allocations to real assets were broadly unchanged, while we lowered our allocation to total
return strategies. We are mindful that diverging monetary policy and economic trends around the globe may open up some interesting opportunities going
forwards.

The table below shows the top ten purchases and sales (excluding any derivative transactions) for the year

Purchases Sales

UBSETF CMCI Composite Fund Cazenove UK Opportunities X Accumulation

Japan 0.1% 15/03/16 Japan 0.1% 15/03/16

iShares JPMorgan $ Emerging Markets Bond Fund BlackRock Overseas Government Bond Tracker Fund
iShares Sterling Corporate Bond Fund iShares Sterling Corporate 1-5 Y ears Bond Fund

iShares Markit iBoxx Euro Corporate Bond Fund UBS ETC Composite Fund

BNY Meéellon Global Fund - Absolute Return Bond Fund Neuberger Berman Short Duration High Yield Bond Fund
UBS ETC Composite Fund Insight Global Funds |l (Libor Plus'S)

Spain 3.75% 31/10/18 iShares Markit iBoxx Euro Corporate 1-5 Y ears Bond Fund
iShares EM Local Government Bonds iShares Sterling Corporate Bond Fund

iShares Markit iBoxx Euro Corporate 1-5 Y ears Bond Fund JP Morgan Macro Hedge
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Statistics

Price and Revenue Record by Share Class

Calendar Year
Highest L owest Net Revenue
Price Price per share*
Sterling Accumulation Shares Pence Pence Pence
2013 (from 9 February) 102.99 98.10 0.0117
2014 106.25 100.44 0.1164
Institutional Shares (Accumulation) Pence Pence Pence
2013 (from 9 February) 103.22 98.39 0.3276
2014 107.44 101.26 0.9561
Sterling Income Shares Pence Pence Pence
2013 (from 11 February) 102.90 98.01 0.0290
2014 106.10 100.30 0.1730
Institutional SharesW (Net Income) Pence Pence Pence
2013 (from 11 February) 103.15 98.29 0.3711
2014 107.11 100.90 1.0608
Institutional SharesW (Net Accumulation) Pence Pence Pence
2013 (from 11 February) 103.15 98.32 0.3687
2014 107.50 101.27 1.0609
Retail Advised SharesB (Net Income) Pence Pence Pence
2013 (from 11 February) 103.08 98.24 0.2764
2014 106.80 100.72 0.7894
Retail Advised SharesB (Net Accumulation) Pence Pence Pence
2013 (from 11 February) 103.08 98.24 0.2764
2014 107.11 101.01 0.7920
*Distributions are shown in the year declared rather than paid
Net Asset Value History by Share Class
Net Asset Shares
Shareclassas at Value (£) Per share in issue
Sterling Accumulation Shares Pence
30/06/2013 34,567,190 98.32 35,157,866
30/06/2014 27,971,736 105.93 26,405,834
Institutional Shares (Accumulation) Pence
30/06/2013 16,375,831 98.63 16,603,638
30/06/2014 15,638,296 107.13 14,597,034
Sterling Income Shares Pence
30/06/2013 7,441 98.21 7,577
30/06/2014 28,385 105.58 26,886
Institutional SharesW (Net Income) Pence
30/06/2013 4,959 98.20 5,050
30/06/2014 176,132 105.71 166,624
Institutional SharesW (Net Accumulation) Pence
30/06/2013 316,152 98.57 320,752
30/06/2014 3,090,027 107.18 2,883,113
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Statistics (continued)

Net Asset Value History by Share Class (continued)

Net Asset Shares
Shareclassas at Value (£) Per share inissue
Retail Advised SharesB (Net Income) Pence
30/06/2013 4,910 98.20 5,000
30/06/2014 5,300 105.70 5,014
Retail Advised SharesB (Net Accumulation) Pence
30/06/2013 4,924 98.48 5,000
30/06/2014 5,340 106.80 5,000
Ongoing Char ges

30/06/2014 30/06/2013

Share Class % %
Sterling Accumulation Shares 1.83 1.78
Institutional Shares (Accumulation) 1.01 0.96
Sterling Income Shares 1.83 178
Institutional Shares W (Net Income) 0.89 0.84
Institutional Shares W (Net Accumulation) 0.89 0.84
Retail Advised Shares B (Net Income) 117 1.10
Retail Advised Shares B (Net Accumulation) 1.17 1.10

The Ongoing Charges figure is made up of the Annual Management Charge (AMC) and other operating costs. The AMC islevied by the ACD and is used
to pay the investment manager, financial adviser, fund accountant, fund administrator and distributor. Other operating costs include the costs for other
services paid for by the Fund, such as the fees paid to the Depositary, Custodian, Auditor and Regulator.

The Ongoing Charges figure shown is calculated on an ex-post basis over the period, whereas the Ongoing Charges figure shown in the KIID is a
calculation as at a point in time, and therefore there could be immateria differences between the two. Share classes with less than 12 months' history may
be estimated based on other share class data.

The Ongoing Charges comparative figures for the 30/06/2013 have been annualised, as the share classes launched within the previous period.

78



BNY Meéellon Investment Funds Annual Report & Accounts - Insight Global Absolute Return Fund

Portfolio Statement

as at 30 June 2014

Market Total Net
Investments Holding Value (£) Assets (%)
Over seas Gover nment Bonds 2.83% (0.00%)
Spain 3.75% 31/10/18 EUR1,494,000 1,325,234 2.83
Collective Investment Schemes 20.00% (22.54%)
BNY Méllon Global Fund - Absolute Return Bond Fund T 9,969 890,592 1.90
BNY Méllon Global Fund - Emerging Markets Corporate Debt Fund 6,475 475,039 1.01
BNY Meéllon Global Fund - European Credit X EUR Accumulation t 2,602 231,207 0.49
Insight Discretionery UK Corporate All Maturities Bond Fund 658,783 1,169,603 249
Insight Discretionery UK Government All Maturities Bond Fund T 390,196 690,179 1.47
Insight Glo