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The information disclosed above is as at 31 December 2014 and this may change after the year end. The current SubFunds in circulation and the current registrations per share class are visible in the distribution matrix on
www.sebgroup.lu.
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SEB SICAV 2 (the “Company”) is a Luxembourg open-ended investment company with variable share capital,
governed by Part I of the Luxembourg Law on Undertakings for Collective Investment of 17 December 2010 (the
“Law”) and by the law of 10 August 1915 on commercial companies, as amended. The Company was incorporated on
8 August 1989 for an unlimited duration as a public limited company (“société anonyme”). The Articles of
Incorporation were published in the Mémorial C, “Recueil Spécial des Sociétés et Associations” (hereafter “Mémorial
C”) on 5 October 1989. The articles were amended several times and the last amendment took place on 29 December
2011 which was published in the Mémorial C on 23 January 2012. The Company is registered at the Luxembourg
Register of Commerce under the number B 31136. The Company is managed by SEB Asset Management S.A. (the
“Management Company”). The Management Company was established on 15 July 1988, with subsequent publication
of the Articles of Incorporation in the Mémorial C on 16 August 1988. The Articles of Incorporation were last amended
on 1 July 2014 and published on 21 July 2014. The Management Company is registered under Corporate Identity
Number B 28468.
SEB Asset Management S.A. has delegated the Central Administration, including the administrative, registrar, transfer
agent and paying agent functions - under its continued responsibility and control – at its own expense to The Bank of
New York Mellon (Luxembourg) S.A., 2-4, rue Eugène Ruppert, L-2453 Luxembourg. This company was incorporated
in Luxembourg as a “Société Anonyme” on 15 December 1998 and is an indirect wholly-owned subsidiary of The Bank
of New York Mellon Corporation. It is registered with the Luxembourg Trade and Companies’ Register under
Corporate Identity Number B 67654 (the “Administrative Agent” and the "Registrar and Transfer Agent”).
In its capacity as Administrative Agent, it assumes certain administrative duties which are necessary within the
framework of managing the Company, including the calculation of the Net Asset Value per share and the provision of
accounting services for the Company.
In its capacity as Registrar and Transfer Agent, it will process all subscriptions, redemptions and transfers of shares,
and will register these transactions in the Shareholders' register of the Company.
The main objective of the Company and each Sub-Fund is to invest in transferable securities and other eligible assets of
any kind, with the purpose of spreading investment risks. The investment objectives of the Sub-Funds will be carried
out in compliance with the investment restrictions set forth in the latest prospectus.
At present, six Sub-Funds are at the Shareholders’ disposal:







SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund
SEB SICAV 2 - SEB Credit Multi Strategy
SEB SICAV 2 - SEB Eastern Europe Small Cap Fund
SEB SICAV 2 - SEB Europe Chance/Risk Fund
SEB SICAV 2 - SEB Listed Private Equity Fund
SEB SICAV 2 - SEB Nordic Small Cap Fund

The Management Company may decide to issue capitalisation shares (“C”) and distribution shares (“D”). Several
share classes may be offered, which differ in their charges, use of income, persons authorised to invest, minimum
investment amount, reference currency or other characteristics.
“C” and “D” shares may be acquired by all kind of investors. “IC” and “ID” shares may only be acquired by
institutional investors. The “D” shares may pay a dividend. The “C” shares will capitalise income, with the result that
their value will become greater than that of “D” shares, in the proportion of the dividends paid to the “D” shares.
The “C” and “HNWC” shares may be purchased by retail as well as institutional investors whereas the “I” shares may
only be acquired by institutional investors.
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The “ID” shares may pay a dividend. The “C”, “IC” and “HNWC” shares will capitalise income, with the result that
their value will become greater than that of “ID” shares, in the proportion of the dividends paid to the “ID” shares.
Currently, the following share classes are offered for the several Sub-Funds:












SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund
o Capitalisation shares (“C (SEK)” shares)

LU0086813762

SEB SICAV 2 - SEB Credit Multi Strategy
o
Capitalisation shares ("C (EUR)" shares)
o
Capitalisation shares (“C (H-SEK)” shares)
o
Capitalisation shares (“HNWC (H-SEK)” shares)
o
Capitalisation shares ("IC (EUR)" shares)
o
Distribution shares (“ID (H-SEK)” shares)

LU0920714648
LU0920714721
LU0920714994
LU0920715025
LU0920715702

SEB SICAV 2 - SEB Eastern Europe Small Cap Fund
o Capitalisation shares (“C (EUR) ” shares)

LU0086828794

SEB SICAV 2 - SEB Europe Chance/Risk Fund
o Capitalisation shares (“C (EUR) ” shares)

LU0086811550

SEB SICAV 2 - SEB Listed Private Equity Fund
o Capitalisation shares (“C (EUR) ” shares)
o Capitalisation shares (“IC (EUR) ” shares)
o Distribution shares (“ID (EUR) ” shares)
o Distribution shares (“ID (H-SEK) ” shares)
o Capitalisation shares (“C (H-SGD) ” shares)

LU0385668222
LU0385670988
LU0385672414
LU0920716007
LU0920715967

SEB SICAV 2 - SEB Nordic Small Cap Fund
o Capitalisation shares (“C (EUR) ” shares)
o Capitalisation shares (“IC (EUR) ” shares)

LU0385664312
LU0385665715

The base currency of the Company and the Sub-Fund, SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund is Swedish
Krona.
The base currency of the Sub-Funds, SEB SICAV 2 - SEB Credit Multi Strategy, SEB SICAV 2 - SEB Eastern Europe
Small Cap Fund, SEB SICAV 2 - SEB Europe Chance/Risk Fund, SEB SICAV 2 - SEB Listed Private Equity Fund and
SEB SICAV 2 - SEB Nordic Small Cap Fund is euro.
The Net Asset Value per share as well as the issue and redemption prices, which are computed daily on bank business
days in Luxembourg, except 24 December and 31 December ("Valuation date"), can be obtained from the registered
offices of the Company, the Management Company, the Custodian Bank and the Paying Agent.
In addition, the Net Asset Value, fact sheets and other informational marketing material is published on the
SEB Luxembourg website www.sebgroup.lu (http://www.sebgroup.lu) under the rubric SEB Asset Management S.A..
When registered in other countries, the publication media might differ according to the regulatory requirements.
Information about ongoing charges can be found in the Key Investor Information Document (KIID).
Financial reports of the Company are published annually and semi-annually. These reports as well as the Sales
Prospectus, the Articles of Incorporation and other information concerning the Company can be obtained free of
charge at the offices of the Company, the Management Company, the Custodian Bank and the Paying Agent.
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Dear Shareholders,
With this report, we want to give you an overview of the general economic environment, the development of the most
important capital markets, our investment policy and the performance of our Company SEB SICAV 2.
This annual report covers the financial year from 1 January 2014 to 31 December 2014.
We would like to thank you for your confidence and will do everything within our power to justify your decision of
investing in our Company.
An increasingly heterogeneous world
A resurging US economy, moderation in Emerging Markets (“EM”) growth rates, collapsing oil prices, turmoil in
Ukraine, and the end of monetary stimulus in the US were the major themes of 2014. In combination they led to, and
reflected, a highly dispersed global growth and monetary policy picture. A picture in which some countries are on the
verge of hiking rates due to an improving economy (the US), some are hiking due to rising inflation rates (EM oil
exporters), and some are on verge of increasing or introducing monetary stimulus due to falling and fragile growth
and inflation rates (Europe and Japan). At the end of 2014, the global economy therefore looks more heterogeneous
than what it has done for years.
In terms of the markets, we saw gains in both equities and core government bonds: the former driven by continued
multiple expansion, the latter by the oil price ensuing decline in headline inflation and lingering uncertainty about
growth prospects for the Eurozone. The perhaps most notable market event of 2014 was the collapse of oil prices in the
year’s second half. A rout, which took prices back to levels last seen in 2009, and which also caused considerable
turmoil in asset classes other than commodities. The latter in particular for the US High Yield market, which was
affected through US energy producers.
Despite the mentioned turmoil in commodities, the implied volatility for both equities and bonds remained low over
the year as a whole. As such the Chicago Board Options Exchange Market Volatility Index, which measures the
implied volatility of US equities, averaged the lowest level since 2007.
In total, 2014 turned out to present decent financial returns and seeded the ground for an interesting 2015. In the
following, we will comment in more detail on the decline in oil prices, the rising equity valuations, and the geopolitical
risks that affected 2014. Finally, we will present our recommended allocation for 2015 and our view on the financial
markets.
The decline in oil prices
The decline in oil prices started in late July 2014. Although no explicit event clearly defined the initial fall in prices, the
geopolitical risks, which had for the first half of 2014 dominated the markets, were starting to recede. In particular,
focus on Islamic State declined throughout June and July, following an initial escalation in May. The fall in oil prices
continued over August and September; a fall that was further fuelled by the refusal of OPEC to cut production at their
late October meeting.
On a more strategic horizon, the decline in oil prices follows a five year period of ever increasing production in the US,
which has once more gained a considerable market share. This has to some extent reduced OPEC’s ability to control
prices, which can be speculated to be the culprit behind their October decision not to cut production. For better or
worse, the global oil price now seems more determined by global supply and demand than price collusion and/or
geopolitical risk than what it has done for years.
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An interesting effect of the slide in oil prices was the impact on other asset classes in general and the US High Yield
market in particular. Given that shale producers in the US have been issuing bonds heavily over the last couple of
years, the energy sector has gained a heightened importance for the US High Yield market. As such, the uncertainty
about the degree to which these issuers had hedged their oil exposure forced spreads significantly higher in the year’s
second half.
Although the effect of oil on the major equity indices was muted compared to High Yield, the declining oil prices did
lead to a decline in the forward Earnings Per Share (“EPS”) estimate for the energy sector, which was large enough to
depress the aggregate 12-month forward EPS estimate for US equities. The decline in EPS expectations combined with
rising prices on equities, led to multiple expansion.
Finally, the declining energy prices drove inflation expectations down over the year which supported the continuous
gain in government bonds.
Valuations
For the third year in a row, valuations rose for MSCI World, thereby bringing the 12-month forward Price Earnings
(“PE”) up to 15.5 (Bloomberg estimate).
As such, the 12-month forward PE ended 2014 at the highest levels since 2004 and is starting to enter territory only
paved in recent time by the IT bubble of the late 90s. Whether this is sustainable or not, is likely to be one of the main
determinates of equity performance over the coming 4-5 years. It should however be noted that the rise in PE, or
conversely the decline in earnings yield, is materializing in a market with unprecedented low nominal yields in the
fixed income space. As such, a growing proportion of investors are pointing to the fact that a further decline in
earnings yield, or conversely a rise in PE, is only natural, as this will bring convergence in the valuation of earnings
and fixed income cash flows.
Geopolitical risks
The major geopolitical risk driver of 2014 was the turmoil in eastern Ukraine. Trade sanctions imposed by the US and
Europe upon Russia and uncertainty about further escalations hampered risk taking in European markets, and did to
some extent support the year long decline in German 10-year government bond yields.
Even though the turmoil still dominated headlines, the global market impact was muted over the summer; this
understood as such that European equities posted year highs in late September, and only declined hereafter, which
was post the main noise originating from Ukraine. Put in other words, the relative underperformance of European
equities in 2014, compared to US equities, did not seem directly driven by the geopolitical noise from Ukraine.
Monetary policy
In terms of monetary policy, the most notable event of 2014 was the end of the bond buying stimulus program in the
US (the third round of quantitative easing (“QE3”)), the end of which did not cause the same financial havoc as the
discussion about tapering in 2013. While the US ended their stimulus program, it was noticeable that Japan increased
theirs and that speculation arose about future implementation of quantitative easing in Europe. Perhaps more than
anything else, the shifts in global monetary policy signaled a divergence within the global economy, with the US
economy firmly outperforming its European peers.
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The development of monetary policy in the Emerging Market space also illustrated the diverging forces of the
declining oil prices and the prospect of future Federal Reserve rate hikes. Due to a combination of both these factors,
the latter making US investments more favorable compared to EM assets, 2014 introduced a significant pressure on
EM foreign exchange rates as a whole. A pressure, which for some countries and oil exporters in particular, led to
inflationary pressures, thereby following rate hikes; a tendency, which is still in place as of writing. In all, while 2014
highlighted the diverging growth between the US and Europe, it also highlighted the ever increasing heterogeneity of
the EM space.
Outlook for the financial markets and economic growth
The US economy enters 2015 looking the strongest it has done for years. Employment growth looks firmly anchored
above 200k, sentiment indicators are sitting at multi-year highs for both consumers and manufacturers, and hard data
is slowly but steadily improving. All this supports our view that the US economy will continue to be the main growth
driver of the western world in 2015.
For Europe it seems likely that the weaker Euro, a supporting Central Bank, a resurging US economy, and benign
credit conditions will finally break the very negative consensus on European growth.
Emerging Market is by the day becoming a more and more heterogeneous space. More than ever, it is split over the
dependence of oil revenues, by fiscal balances, and current account deficits. On an aggregated level, we expect to see
continued financial weakness in Latin America, and relative strength in Asia.
In light of both the strong US growth, the expectation of improving economic growth in Europe and the expectation of
rising earnings and sales, equities should deliver a positive return close to, if not above, its historical average. We
believe that even though equities are starting to trade at rich multiples, they should still be able to perform. A start of
the US rate hike cycle and improving global growth should in our view put upward pressure on core government
bond yields. In conclusion, we recommend an allocation for 2015 which is over-weighted risk in general and equities
in particular.

Luxembourg, 16 January 2015
SEB Asset Management S.A.

______________
R. Ferner

_______________
M. Ewald
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SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund
Market Update
Asian equities had a volatile start in 2014 due to concerns over the tapering of quantitative easing in the US, geopolitics
and uncertainty surrounding the outlook of Asian economies. After a relatively brief recovery up to mid August, on
the back of the Federal Reserve’s indications that interest rates will remain low amid economic recovery in the US,
there was a fall back to levels seen at the beginning of the year on intensified geopolitical risk, and a bleak outlook in
the eurozone.
Sub-Fund Update
The Sub-Fund delivered a strong return over the period and outperformed the broad regional as well as reference
small cap benchmarks.
India contributed the most to performance. Since the conclusion of its presidential election in May, coupled with
cyclical economic recovery, the Indian equity market has seen significant rerating. Most of the Sub-Fund’s top
performers are from India: Arvind Ltd Textile is a top retail name, Eicher Motors Ltd has experienced a recovery in its
commercial vehicles sales, Gujarat Pipavav Port Ltd has made gains in freight, and Gateway Distriparks Ltd has
benefitted from government spending in logistics infrastructure.
Over the period, the Swedish Krona depreciated against the US dollar and most Asian currencies.

Strategy going forward
Going forward, we maintain our view that Asia will continue to represent the majority of growth in the global
economy. To carry on the momentum of making money in Asian companies, we would continue to invest in good
quality businesses that are able to consistently provide better returns than their cost of capital at the right market price.
Valuations on Asian equities are still substantially cheap relative to US equities. We plan to invest in companies with
strong exposure to secular growth trends and have strong corporate governance.
Other
There is no use of derivatives and no change to the team.

Note: Performance mentioned in this report is historical and is not indicative of future results.
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SEB SICAV 2 – SEB Credit Multi Strategy
Market Update
Credit markets were largely driven by central banks in 2014. The US recovery gained strength and in October the Fed
concluded its asset purchase program. In contrast, fears of another European recession, as well as deflation, emerged.
As such, pressures mounted on the European Central Bank (ECB) and in October it initiated its own quantitative
easing. In addition to central bank actions, markets were driven by growth concerns and escalating geopolitical
tension. In particular, the increasingly tense relations between Russia and the West are a concern. As the year draw to
a close, oil prices came under significant pressures. Organisation of the Petroleum Exporting Countries (OPEC) failed
to agree on production cuts, despite increased supply from US shale producers and lower than expected demand. This
caused significant weakness across all risk assets.
Sub-Fund Update
After a strong first half year the fund posted weaker numbers in the second half. The weakest performance came from
a general underperformance of all the hedging positions, and in particular the short high yield credit index position
and short duration position. The fund is currency hedged and currency movements are not expected to have any
significant influence on the fund’s performance.
Strategy Going Forward
Stronger growth in the US and additional central bank actions in Europe should provide support for credit. Further,
fundamentals remain strong and default rates low. Volatility looks set to be high as risk appetite is likely to vary due
to the uncertainty surrounding global growth and future central bank actions. SEB Credit Multi Strategy is in a good
position to benefit from such volatility given the ability to buy as well as sell risk.

Note: Performance mentioned in this report is historical and is not indicative of future results.
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SEB SICAV 2 - SEB Eastern Europe Small Cap Fund
Market Update
2014 was a tough year for investing in Eastern Europe, particularly in small and mid caps. The Russian land grab in
Crimea and the resulting conflict in Eastern Ukraine triggered sanctions which led to a deteriorating economic climate.
The situation turned substantially worse as of mid June when concern regarding a global slowdown and an
oversupply pushed oil prices lower. Russia, with a public budget significantly dependent on oil and gas revenues, saw
its currency tumble as a result. Driven by these factors, the Russian US Dollar based RTS index is down 45% in 2014
while small and mid cap index RTS2 slumped 47% in the same period.
While low oil is a curse for Russia, it is a cure for Turkey. The Istanbul 100 index ended the year up 26% as anxiety
about the Federal Reserve hiking interest rates were overrun by positive sentiment from lower oil price.
Despite 3% GDP growth in 2014, the Polish stock market index WIG remained almost flat in 2014. The main reason is
the country’s pension fund reform which resulted in lower interest for Polish small and mid caps. As a result, the
small cap WIG80 index lost 16% of its value in 2014.
Sub-Fund Update
The Sub-Fund’s net asset value lost 17% of its value in EUR in 2014 as conditions in our target markets were
challenging. However, we received some consolation from the fact that we managed to comfortably outperform
regional small cap benchmark MSCI EM EE Small Cap index which lost 25.9% in euro terms.
2014 was a good year for Romanian utilities Transelectrica SA, Transgaz SA Medias and Conpet SA Ploiesti as
investors started to appreciate their high yields and better aligned interests of their managements and minority
shareholders. The main negative contributors were Russian second tier companies despite the fact that we
substantially reduced our exposure to Russia at the beginning of the year.
Strategy Going Forward
We remain focused on stock picking. The sector and country allocation is secondary to our process and is more a result
of stock picking rather than anything else.
Other
The Sub-Fund has not used derivatives during the period.

Note: Performance mentioned in this report is historical and is not indicative of future results.
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SEB SICAV 2 - SEB Europe Chance/Risk Fund
Market Update
2014 proved to be yet another year when the European stock market ended on a high note. However, the year has not
been free from turbulence such as the halting economic recovery in parts of Europe, slowed growth in China, the
geopolitical crisis between Ukraine and Russia, and the downturn in oil prices that has impacted European markets.
However, the low interest environment, as well as ongoing and expected quantitative easing in regions across the
globe, has supported equities in 2014. Signs of strength in the US and the UK earlier this year also contributed
positively to the overall market mood and helped the broader equity indexes in Europe reach higher levels.
Sub-Fund Update
The Sub-Fund underperformed its benchmark in 2014. The main culprit was Norwegian oil services company Subsea 7
SA. Despite being significantly underweight in the energy sector, this single holding had the greatest negative impact
on the Sub-Fund’s performance. Mid year Subsea 7 SA was hit by concerns about oil companies cutting spending and
by the sharp fall in oil prices.
On a more positive note, our holding in the UK listed pharmaceutical company Shire Plc made a strong contribution to
performance. The company was subjected to an attempted takeover last summer, but the bid was subsequently
withdrawn due to tax issues. Despite the roller coaster ride caused by the attempted takeover, the company’s share
prices rose by more than 50% in local currencies. Our second biggest contributor was healthcare company, Swiss
Novartis AG. An impressive test result for a new cardiovascular disease treatment was a major catalyst for the rise in
share price.
The absolute return of the Sub-Fund was greatly enhanced by the weakness of the Swedish Krona versus the euro and
the British pound.
Strategy Going Forward
We continue to have a cautiously optimistic view of European equities and position the fund according to these
expectations.

Note: Performance mentioned in this report is historical and is not indicative of future results.
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SEB SICAV 2 - SEB Listed Private Equity Fund
Market Update
The macro economic picture in the world was mixed, to say the least. The United States and the EU went in
diametrically opposite directions. The United States will probably show its best year since 1999 with regard to job
creation, while the EU has seen a negative trend. Germany has been on the brink of recession. A number of other
events also affected the picture. In reply to poorer developments within the EU, the US Federal Reserve postponed
step by step the point in time for the discontinuation of its bond purchases, and the European Central Bank (ECB),
became more aggressive during the year in an effort to maintain a satisfactory monetary policy. In addition, the
Ukraine crisis, Ebola and the currency crisis in Argentina caused temporary shock waves through the financial system.
Many incidents occurred in October that created almost panicky reactions in stock markets. But the year closed
positively, particularly in the United States. The upturns were however less apparent within small and medium sized
companies, developing countries and Europe. Our fund has relative high exposure in these markets.
Sub-Fund Update
The Sub-Fund developed better than the market (MSCI World Index) during both the first and second halves of the
year, despite a certain overweight towards small and medium-sized companies and a relatively high exposure
towards Europe. Positive news included Eltek SAS, which recently received an offer after about four years' holding.
The investment resulted in a yield of approximately four times the amount placed four years ago, representing a 40%
annual yield. Another example is Zale Corp, which was bought out for more than four times the amount invested in
the beginning of the year also after a holding period of four years. In both cases, the first years were characterised by
hard work within the companies and high volatility in the shares. This hard work resulted later in considerable value
creation within the companies and the shares. We have accelerated investments in direct holdings in recent years.
These take time to mature, and precisely as seen with Zale Corp and Eltek SAS, things can be turbulent before they
become better. To summarise, one can say that the fund's holdings were negatively affected by a number of different
factors, partly macro economic, but also by the fact that many investments are relatively new.
Strategy Going Forward
Our working hypothesis and orientation are intact, with the objective of exceeding the equity market over a business
cycle with the help of operational and strategic value creation.

Note: Performance mentioned in this report is historical and is not indicative of future results.
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SEB SICAV 2 - SEB Nordic Small Cap Fund
Market update
The past year saw strong stock markets once again, with Copenhagen as best in the Nordic region 21.5%, followed by
Stockholm 15.1%, Helsinki 9.1% and Oslo 5.0%. Small companies developed in general better than large companies.
The year 2014 was also marked by mixed news bulletins, with particular focus on slow global growth, developments
in our own geographical area towards the east and, towards the end of the year, the collapse of oil prices. The slow
global growth developed into a more fragmented picture where countries such as the United States and the UK
represent good markets for many portfolio companies, while central, eastern and southern Europe are still challenging
markets for many companies. Falling commodity prices, and in particular oil towards the end of the year, dampened a
willingness to invest in commodity exporting countries such as, for example, Norway. Even if Sweden does not have
any direct exposure towards oil production, many of our manufacturing companies have a certain exposure towards
energy and commodity companies when they sell sector related equipment and machinery.
Sub-Fund update
The Sub-Fund developed better than its benchmark index during the year. The best contributions relative to
benchmark came from holdings in the Danish insurance company Topdanmark A/S, the brewery Royal Unibrew A/S
and the betting company Unibet Group Plc. The largest negative effect relative to benchmark came from Valmet Corp
and the biotechnology company Genmab A/S in which we do not have a holding. The fund benefited from taking part
in the stock market listing of Lifco Ltd. The euro and the Danish Krona strengthened against the Swedish Krona,
which was counteracted by a weakened Norwegian Krona. All in all, the effect of currency fluctuations on the fund's
unit value was slightly positive expressed in SEK.
Strategy Going Forward
We believe that the market over time underestimates the ability of good companies to continue to grow with good
profitability, while simultaneously the market in the short term from time to time tends to overrate the ability of good
small companies to start to grow, achieve profitability and strengthen their market position. We endeavour to ensure
that our holdings have strong market positions, good profitability, as well as a demonstrated ability to achieve
profitable growth because we believe that we will than obtain a better return in quality companies over time.

Note: Performance mentioned in this report is historical and is not indicative of future results.
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Note 1. Significant Accounting Policies
The financial statements have been prepared in accordance with Luxembourg regulations relating to Undertakings for
Collective Investment.
Investments:
a) Transferable securities and money market instruments, which are officially listed on a stock exchange, are valued at
the last available price.
b) Transferable securities and money market instruments, which are not officially listed on a stock exchange, but
which are traded on another regulated market are valued at a price no lower than the bid price and no higher than the
ask price at the time of the valuation and at which the Company considers to be an appropriate market price.
c) Transferable securities and money market instruments quoted or traded on several markets are valued on the basis
of the last available price on the principal market for the transferable securities or money market instruments in
question, unless these prices are not representative.
d) In the event that such prices are not in line with market conditions, or for securities and money market instruments
other than those covered in a), b) and c) above for which there are no fixed prices, these securities and money market
instruments, as well as other assets, will be valued at the current market value as determined in good faith by
the Company, following generally accepted valuation principles.
The Financial Statements have been prepared based on last Net Asset Value of the year which has been calculated on
30 December 2014 with the price as of that date; the valuation at 30 December 2014 has been presented for the purpose
of these Financial Statements.
e) Units or shares of UCI(TS) are valued at the last available Net Asset Value obtained from the Administrative Agent
of such UCI(TS).
f) Derivatives instruments traded on regulated markets or stock exchanges are valued at last available settlement
prices of these contracts on regulated markets or stock exchanges on which the derivative instruments are traded by
the Fund.
Derivatives instruments not traded on regulated markets or on stock exchanges are valued at their net liquidating
value determined, pursuant to the policies established in good faith by the Company on a basis consistently applied
for each different variety of contracts, in accordance with generally recognised principles, taking into consideration the
generally accepted accounting practices, the customary practices in line with the market and the interests of the
Shareholders.
g) Forward foreign exchange contracts are valued based on the latest available forward exchange rates.
h) Financial Futures Contracts, which are not matured, are valued at valuation date at market rates prevailing at this
date and resulting unrealised appreciation or depreciation are posted as change in net unrealised
appreciation/(depreciation) on financial future contracts to the Statement of Changes in Net Assets.
i) Forward rate agreement is based on the present value between a fixed rate agreed by parties and the relevant
reference rate, and resulting unrealised appreciation or depreciation are posted as change in net unrealised
appreciation/(depreciation) on forward rate agreement to the Statement of Changes in Net Assets.
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j) Credit default swaps (“CDS”) are marked to market based upon daily prices obtained from third party pricing
agents. The trades are verified against the value from the counterparty. Changes in unrealised
appreciation/depreciation are included in the Statement of Changes in Net Assets under the heading "Change in net
unrealised appreciation/(depreciation) on credit default swaps". Interest received/paid is disclosed in the Statement of
Operations under the heading "Interest received/paid on credit default swaps". Realised gain/losses including cash
flows received/paid in relation to credit events, are included in the Statement of Changes in Net Assets under the
heading "Net realised gain/(loss) on credit default swaps".
In the case that extraordinary circumstances occur which make it impossible or even wrong to make a valuation in
accordance with the above-mentioned criteria, the Company is entitled to temporarily apply other generally accepted
valuation procedures, which are determined by it in good faith and which can be verified by the auditor, in order to
make an appropriate valuation of the Company's Assets.
Gains and losses on the sale of securities are determined using the average cost method.
Swing pricing:
The Investment Manager needs to perform transactions in order to uphold the desired asset allocation as a result of the
flows in and out of the Sub-Funds. While performing these transactions brokerage and transaction costs will occur.
Acting in the Shareholders' interest, the Net Asset Value will be adjusted if on any Valuation Day the aggregate
transactions in shares of all Classes of a Sub-Fund result in a net increase or decrease of shares which exceeds a
threshold set by the Board of Directors of the Company from time to time (relating to the cost of market dealing for the
Sub-Fund), the Net Asset Value per share of the relevant Sub-Fund will be adjusted to reflect both the estimated fiscal
charges and dealing costs (brokerage and transaction costs) that may be incurred by the Sub-Fund and the estimated
bid/offer spread of the assets in which the respective Sub-Fund invests following the net movement of shares of the
Sub-Fund. The adjustment will be an addition when the net movement results in an increase of all shares of the SubFund and a deduction when it results in a decrease. Adjustments made during the year are recorded in “Proceeds on
issue of shares” and “Payment on redemptions of shares” in the Statement of Changes in Net Assets.
No swing pricing has been applied on the Net Asset Value per share at the year ended 31 December 2014.
Currency translation:
All assets denominated in a different currency to the respective Sub-Funds' currency are converted into this respective
Sub-Funds' currency at the last available average exchange rate.
Separate accounts are maintained for each Sub-Fund in the currency in which the Net Asset Value per share to which
it relates is expressed (the "accounting currency").
Transactions denominated in a currency other than the accounting currency are recorded on the basis of exchange
rates prevailing on the date they occur or accrue to the Sub-Fund.
Assets and liabilities, expressed in a currency other than the accounting currency, are translated on the basis of
exchange rates ruling at the balance sheet date.
The consolidated total is translated into SEK at the year end date exchange rate.
The Sub-Funds are priced at either intraday or close of business. The exchange rates are presented in line with when
these Sub-Funds are priced.
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As at 31 December 2014, the intraday exchange rates for SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund, SEB
SICAV 2 - SEB Credit Multi Strategy, SEB SICAV 2 - SEB Eastern Europe Small Cap Fund, SEB - SICAV 2 - SEB Europe
Chance/Risk Fund and SEB SICAV 2 - SEB Listed Private Equity Fund and the combined figures in the annual report
were as follows:
1 AUD
1 BGN
1 BRL
1 CAD
1 CHF
1 CZK
1 DKK
1 EUR
1 GBP
1 HKD
1 HUF
1 IDR
1 INR
1 JPY
1 KRW

=
=
=
=
=
=
=
=
=
=
=
=
=
=
=

6.348350404
4.824106125
2.925486865
6.670281636
7.844607125
0.340063498
1.267047843
9.433232912
12.05520000
0.998906234
0.030028254
0.000622629
0.122261584
0.065056673
0.007050493

SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK

1 LKR
1 LTL
1 MYR
1 NOK
1 NZD
1 PHP
1 PLN
1 RON
1 RUB
1 SGD
1 THB
1 TRY
1 TWD
1 USD

=
=
=
=
=
=
=
=
=
=
=
=
=
=

0.059044176
2.732149535
2.215092884
1.042706581
6.074219636
0.173241993
2.195727009
2.104076307
0.138431700
5.861856021
0.235548587
3.329200094
0.244276418
7.749550013

SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK
SEK

As at 31 December 2014, the close of business exchange rates for SEB SICAV 2 - SEB Nordic Small Cap Fund were as
follows:
1 DKK
1 EUR

=
=

1.266340813
9.428331314

SEK
SEK

1 NOK =

1.045870804

SEK

Income:
Interest income and bank interest income are recognised on an accrual basis. Dividends are recorded on the exdividend date. This income is shown net of any withholding taxes and adjusted accordingly when tax reclaims apply.
Note 2. Management Fees
In payment of its services, the Management Company receives a commission at an annual rate of:
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1.75% charged on SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund “C (SEK)” shares
1.25% charged on SEB SICAV 2 - SEB Credit Multi Strategy “C (EUR)” shares
1.25% charged on SEB SICAV 2 - SEB Credit Multi Strategy “C (H-SEK)” shares
0.75% charged on SEB SICAV 2 - SEB Credit Multi Strategy “HNWC (H-SEK)” shares
0.75% charged on SEB SICAV 2 - SEB Credit Multi Strategy “IC (EUR)” shares
0.75% charged on SEB SICAV 2 - SEB Credit Multi Strategy “ID (H-SEK)” shares
1.75% charged on SEB SICAV 2 - SEB Eastern Europe Small Cap Fund “C (EUR)” shares
1.40% charged on SEB SICAV 2 - SEB Europe Chance/Risk Fund “C (EUR)” shares
1.50% charged on SEB SICAV 2 - SEB Listed Private Equity Fund “C (EUR)” shares
0.50% charged on SEB SICAV 2 - SEB Listed Private Equity Fund “IC (EUR)” shares
1.00% charged on SEB SICAV 2 - SEB Listed Private Equity Fund “ID (EUR)” shares
1.00% charged on SEB SICAV 2 - SEB Listed Private Equity Fund “ID (H-SEK)” shares
1.50% charged on SEB SICAV 2 - SEB Listed Private Equity Fund “C (H-SGD)” shares
1.30% charged on SEB SICAV 2 - SEB Nordic Small Cap Fund “C (EUR)” shares
0.90% charged on SEB SICAV 2 - SEB Nordic Small Cap Fund “IC (EUR)” shares

(maximum rate 1.75%)
(maximum rate 1.25%)
(maximum rate 1.25%)
(maximum rate 0.75%)
(maximum rate 0.75%)
(maximum rate 0.75%)
(maximum rate 1.75%)
(maximum rate 1.40%)
(maximum rate 1.50%)
(maximum rate 1.00%)
(maximum rate 1.00%)
(maximum rate 1.00%)
(maximum rate 1.50%)
(maximum rate 1.30%)
(maximum rate 0.90%)

A twelfth of this rate is being payable at the end of each month and based on the average Net Assets of each Sub-Fund
calculated daily during the relevant month.
The Management Company pays accounting, administration and custodian fees on behalf of the Fund.
Note 3. Performance Fees
In addition, the Management Company is entitled to receive performance fees for the Sub-Fund SEB Credit Multi
Strategy, SEB Listed Private Equity Fund and SEB Nordic Small Cap Fund, payable out of the assets attributable to the
relevant class.
The performance fees will be calculated and accrued daily in the respective classes of shares as described below and
will be paid out monthly in arrears.


SEB SICAV 2 - SEB Credit Multi Strategy

For the Sub-Fund SEB SICAV 2 - SEB Credit Multi Strategy the Management Company will receive, payable out of the
assets attributable to the relevant share class, a performance fee, which will be calculated, accrued and crystallised on
each Valuation Day in the respective share classes and will be paid out monthly in arrears. The performance fee in a
particular share class will be calculated by taking the number of shares in the share class times the performance fee
rate, 20%, times any positive excess performance per share recorded on that day. The Sub-Fund uses the principle of
High Water Mark and the Risk Free Rate as a Hurdle. The “3 Month Treasury Bill” Return Index is used as the Risk
Free Rate Index, also referred to as “Index”.


SEB SICAV 2 - SEB Listed Private Equity Fund

For the Sub-Fund SEB SICAV 2 - SEB Listed Private Equity Fund the Management Company will receive, payable out
of the assets attributable to the relevant share class, a performance fee, which will be calculated, accrued and
crystallised on each Valuation Day in the respective share classes and will be paid out monthly in arrears.
The performance fees in a particular class of shares are calculated by taking the number of shares in the class times the
performance fees rate of 15% for C class and 10% for IC and ID classes, times any positive excess performance per
share recorded on that day. The Sub-Fund uses the principle of High Water Mark and an absolute return of 6% p.a. as
a hurdle applicable to all classes.


SEB SICAV 2 - SEB Nordic Small Cap Fund

For the Sub-Fund SEB SICAV 2 - SEB Nordic Small Cap Fund the Management Company will receive, payable out of
the assets attributable to the relevant share class, a performance fee, which will be calculated, accrued and crystallised
on each Valuation Day in the respective share classes and will be paid out monthly in arrears.
The performance fees in a particular class of shares will be calculated by taking the number of shares in the class times
the performance fees rate of 20% for C class and 10% for IC class, times any positive excess performance per share
recorded on that day. The Sub-Fund uses VINX Small Cap EUR NI as index when calculating excess performance.
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Note 4. Taxation
The Company is liable in Luxembourg to a subscription tax ("taxe d'abonnement") of 0.05% or 0.01% (as applicable)
per annum of its NAV, such tax being payable quarterly on the basis of the value of the aggregate Net Assets of
the Sub-Funds at the end of the relevant calendar quarter. Investments by a Sub-Fund in shares or units of another
Luxembourg undertaking for collective investment which are also subject to the taxe d’abonnement are excluded from
the NAV of the Sub-Fund serving as basis for the calculation of this tax to be paid by the Sub-Fund.
No stamp duty or other tax is payable in Luxembourg on the issue of shares.
Interest, dividend and other income realised by a Sub-Fund on the sale of securities of non-Luxembourg issuers, may
be subject to withholding and other taxes levied by the jurisdictions in which the income is sourced.
Note 5. Transaction fees
Transaction fees incurred by the Company relating to the purchase or sale of transferable securities, money market
instruments, derivatives or other eligible assets are mainly composed of custodian fees and broker fees. Most of the
transaction fees are included in the transaction price used to calculate the realised and unrealised gain/(loss) on
securities. Bond and Money Markets Funds will show a figure close to zero as the Broker Commissions are included in
the spread of debt securities. For the year ended 31 December 2014 the transaction fees were as follows:
SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund
SEB SICAV 2 - SEB Credit Multi Strategy
SEB SICAV 2 - SEB Eastern Europe Small Cap Fund
SEB SICAV 2 - SEB Europe Chance/Risk Fund
SEB SICAV 2 - SEB Listed Private Equity Fund
SEB SICAV 2 - SEB Nordic Small Cap Fund

3,539,442.77
42,534.57
269,587.36
44,758.64
124,118.48
100,328.59

SEK
EUR
EUR
EUR
EUR
EUR

Note 6. Financial futures contracts and forward foreign exchange contracts
Detailed information on open financial futures and/or forward foreign exchange contracts can be found in the
“Schedule of Investments”.
Note 7. Significant events during the year
Directors
There was a number of appointments and resignations in the Management Company during the year. Please refer to
Organisation on page 3 to see these changes.
Note 8. Subsequent Events after the year end
Prospectus
A new prospectus was issued in February 2015.

48

To the Shareholders of
SEB SICAV 2
We have audited the accompanying financial statements of SEB SICAV 2 and of each of its Sub-Funds, which comprise
the Combined Statement of Net Assets and the Schedule of Investments as at 31 December 2014 and the
Combined Statement of Operations and the Combined Statement of Changes in Net Assets for the year then ended,
and a summary of significant accounting policies and other explanatory notes to the financial statements.
Responsibility of the Board of Directors of the SICAV for the financial statements
The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation of the
financial statements and for such internal control as the Board of Directors of the SICAV determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
Responsibility of the “Réviseur d’entreprises agréé”
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing as adopted for Luxembourg by the “Commission de
Surveillance du Secteur Financier”. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the judgment of the “Réviseur d’entreprises agréé”, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the “Réviseur d’entreprises agréé” considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors of the SICAV, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

..............................................................................................................................................................................................................................................................................
PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F:+352 494848 2900, www.pwc.lu
Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518
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pwc

Opinion

In our opinion, the financial statements give a true and fair View of the financial position of SEB SICAV 2 and of each
of its Sub—Funds as of 31 December 2014, and of the results of their operations and changes in their net assets for the
year then ended in accordance with Luxembourg legal and regulatory requirements relating to the preparation of the
ﬁnancial statements.
Other matters

Supplementary information included in the annual report has been reviewed in the context of our mandate but has not
been subject to specific audit procedures carried out in accordance with the standards described above. Consequently,
we express no opinion on such information. However, we have no observation to make concerning such information
in the context of the financial statements taken as a whole.

PricewaterhouseCoopers, Société coopérative
Represented by

Philippe Sergiel
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Luxembourg, 7 April 2015

The Council of the European Union adopted on 3 June 2003 a Council Directive 2003/48/EC on the taxation of savings
income in the form of interest payments (the "Savings Tax Directive") under which Member States of the European
Union ("Member States") will be required to provide tax authorities of another Member State with details of payment
of interest or other similar income paid by a person within its jurisdiction to an individual resident in that other
Member State. Austria, Belgium and the Grand Duchy of Luxembourg have opted alternatively for a withholding tax
system for a transitional period in relation to such payments. The Luxembourg law of 21 June 2005 implemented the
Savings Directive into Luxembourg law (the "Savings Directive Law"). Pursuant to the Savings Directive Law, from 1
July 2005 until 30 June 2008, the withholding tax rate on interest was 15% and from 1 July 2008 until 30 June 2011, the
withholding tax was 20% rising to 35% from 1 July 2011 onwards. After 31 December 2014, Luxemburgish paying
agents are obliged to exchange the details on cross-border interest distributions or redemptions of Fund units subject
to the European Savings Directive (EUSD). Article 9 of the Savings Directive Law provides that no withholding tax
will be withheld if the beneficial owner expressly authorizes the Paying Agent to report information in accordance
with the provisions of the Savings Directive Law.
Dividends distributed are subject to the Savings Tax Directive if more than 15% of the assets are invested in debt
claims as defined in the Savings Directive Law. Proceeds realised by Shareholders on the disposal of shares will be
subject to such reporting or withholding if more than 40% of the assets are invested in debt claims as defined by the
Savings Directive Law. As from 1 January 2011 the application threshold for the EU Savings Directive changed from
40% to 25%.
The determination of the portion of debt claims has been carried out based on an asset test. Key dates for this asset test
were 30 June 2014 and 31 December 2014. The average percentage of each Sub-Fund’s debt claims is as follows:
SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund:
SEB SICAV 2 - SEB Credit Multi Strategy:
SEB SICAV 2 - SEB Eastern Europe Small Cap Fund:
SEB SICAV 2 - SEB Europe Chance/Risk Fund:
SEB SICAV 2 - SEB Listed Private Equity Fund:
SEB SICAV 2 - SEB Nordic Small Cap Fund:

1.56%
99.78%
3.88%
0.83%
1.96%
4.14%

Therefore, the Sub-Funds: SEB SICAV 2 - SEB Asia Small Caps ex. Japan Fund, SEB SICAV 2 - SEB Eastern Europe Small
Cap Fund, SEB SICAV 2 - SEB Europe Chance/Risk Fund, SEB SICAV 2 - SEB Listed Private Equity Fund and SEB
SICAV 2 - SEB Nordic Small Cap Fund are not subject to the Savings Tax Directive for the period from 1 May 2015 to 30
April 2016.
The Sub-Fund: SEB SICAV 2 - SEB Credit Multi Strategy is subject to the Savings Tax Directive in regards to dividend
distribution, and also to the proceeds realised by Shareholders on the disposal of shares for the period from 1 May
2015 to 30 April 2016.
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In the context of risk measurement and in accordance with CSSF Circular 11/512 a UCITS must calculate its global
exposure on at least a daily basis.
For SEB SICAV 2, the global exposure is calculated and monitored daily by using the calculation methodology Value
at Risk (VaR). The VaR model used is parametric VaR. The observation period is at least 250 days.
The VaR methodology provides an estimate of the maximum potential loss over a specific time period and at a given
confidence level, i.e. probability level. Usually for UCITS, the time period is 1 month/20 business days and the
confidence level is 99%.
For example, a VaR estimate of 3% on a 20-days’ time period with a 99% confidence level means that, with 99%
certainty, the percentage the Fund can expect to lose over the next 20 days’ period should be maximum 3%.
In case of the VaR methodology, the Sub-Funds can use either the “relative” or the “absolute” VaR approach.
According to CSSF Circular 11/512, the absolute VaR approach must not be greater than 20% based on a 99%
confidence level and a holding period of 1 month/20 business days. In the case of the relative VaR approach, the VaR
of the Sub-Funds must not be greater than twice the VaR of its reference portfolio. Nevertheless, lower limitations than
those ones set by the regulator can be set in accordance with the investment policy/strategy of the Sub-Funds.
In addition to the VaR, the level of leverage generated through the use of derivatives and the use of collateral in
relation to efficient portfolio management transactions (i.e. securities lending or repurchase agreements) is monitored
twice a month. Leverage is measured as the sum of the absolute notional exposures of the financial derivative
instruments (i.e. the absolute sum of all long and short notional positions in derivatives compared to the Net Asset
Value of the Sub-Fund) and the reinvestment of collateral related to securities lending or repurchase agreement used
by the Sub-Funds.
The below overview summarises the Sub-Funds indicating the VaR approach, the reference portfolio (in the case of
relative VaR), the legal VaR limit, the lowest/highest and average utilisation of VaR (expressed as a percentage of the
respective absolute or relative legal VaR limit) as well as the average level of leverage for the year ended 31 December
2014:
Fund

Relative/
Absolute
VaR

Legal
VaRlimit

Lowest
utilisation
of VaR

Highest
utilisation
of VaR

Average
utilisation
of VaR

Average
Leverage

200%

42.80%

51.93%

48.69%

0.00%

Absolute

MSCI All
Country Far
East ex Japan
Net Return
N/A

20%

8.84%

21.22%

12.15%

357.67%

Absolute

N/A

20%

46.29%

58.04%

51.21%

0.00%

Relative

MSCI
Europe Net
Return Index
S&P Listed
Private
Equity Index

200%

51.20%

56.04%

52.63%

0.00%

200%

43.09%

53.37%

48.43%

0.04%

VINX Small
Cap EUR NI

200%

43.94%

49.26%

46.70%

0.26%

SEB SICAV 2-SEB
Asia Small Caps
ex. Japan Fund

Relative

SEB SICAV 2-SEB
Credit Multi
Strategy
SEB SICAV 2-SEB
Eastern Europe
Small Cap Fund
SEB SICAV 2-SEB
Europe Chance/
Risk Fund
SEB SICAV 2-SEB
Listed Private
Equity Fund
SEB SICAV 2-SEB
Nordic Small Cap
Fund

Relative
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Reference
portfolio

Relative

SEB Asset Management S.A.
4, rue Peternelchen, L-2370 Howald, Luxembourg
Postal address: PO Box 2053, L-1020 Luxembourg
Phone +352 - 26 23 20 00; Fax +352 - 26 23 25 55
www.sebgroup.lu
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